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The Effect of IPO on The Financial Constraints of

New Ventures-The Case of Over The Counter Firms
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Abstract

The development of the new ventures recently is rapid and popular, and it has been
playing a meaningful role for economic growth. Nonetheless, the new ventures are impeded
from external financing due to their young age and limited tangible assets. We investigate
how the new ventures can improve their financial standing as well as lowering the financing
constrains via initial public offerings (IPOs). The samples are the firms listed in Taipeli
Exchange (over-the-counter). We observe that the size, revenues, employees, and leverage of
the new ventures are lower than the control firms. The new ventures, however, show higher
market-to-book ratios, capital expenditures, and costs of bank loans. Moreover, the revenue
growth, capital expenditures, and the costs of bank loans decline after the IPOs. The younger
the new ventures, the more their financing constrains can be significantly lessened by the
IPOs. We also show that the investment-cash sensitivity of the new ventures with financing
constrains significantly declines after the IPOs, suggesting that IPOs help to relieve the
financing pressure for the financing constrained new ventures. The major basis of the relieved
financing pressure is not from the increase of capitals but from the reduction of capital
expenditures. Finally the empirical evidence supports that the investment-cash flow
sensitivity for the financing constrained new ventures decreases with the size of equity

capital.

Keyword: New Ventures, Initial Offering Public, Financial Constraints, Investment of Cash

Flow Sensitivity
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Pr(NVIPOi,t = 1) =a + ﬁlsizei‘t + ﬁzCAPEXi’t+ﬁ3GROWTHi't + ﬁ‘l-ROAi,t

+BsLEVERAGE; ; + BsRcc;¢ + f7YEAR; ¢ + ;¢ 1)

D% H2P 14 E ~10#E S5 & R b SETAE2ITLNEFRE > %RHEL B
AR NP miEE R E G AR - Size, % H L EWAT A p Ak > CAPEX, 5
FWHE AT AG R WAT A  GROWTHy & 4 08 e 5 0 88 e r o vt §
B4 [ ge» o LEVERAGE, P15 § B A WAT A Recye B % 5 2P § IR

FHATIF T o8 YEAR; T & 5 # P H Tk > g n iFAT o
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Q). HRFEATRFEFLIFR VAT LAZTE T BT WIREPRE? A2 % B
T ERE R P RATA R R R AR R AL VT - B R LR E - EieE

Fo L ERT HIEE RS AR BRI RS 2 Q)5

(Gross Investment [Asset);, = a + p,After; + B,After X Cash Flow;;
+BsLn(Total Assets);, + PiLn(Total Asset),
+BsROA;  + BsSales Growth;

+p;Leverage; s + fgGDP Growth;, + &, (2)

(2)5% ® L F -k ¥ (Gross Investment /Asset);, » & & § MY 7 ipﬁg_uf 2 Hp
WA o p REINA CAfter i REFE 2P IPOZ S g3 Er AL L H4L 0
B

N\

NP B PR GGAETHR e A SRENF AR ARE R T PR

5

AP e £ & After 2 k3R > ELEH 2 3 B (%> Cash Flow; %% 5 § %
Fleedt B4 D AT A - Ln(Total Assets);, T = % W RFT AP p R HH#k -
Ln(Total Assets)?, & S F A B~ p X$#T > - ROA; %4 & f® L 37157 Hegh 4 72 )
% B AT A -Sale Growth; T & 5 5 & F g~ B d e % 1t S - R CON
Leverage;. %% 5 % 9§ % 114 B AT A - GDP Growthy, 5 41 %¥ec> £ P gk
R L2000 DR ey A BAIT 0 d SR G IR PR Y I TG 2 G TR

Flpt * Panel Data B 4 ¥ &7 & B & ;4 2w Al
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FrENFHREELANT
— o FR R A

BLBATAIE £ 2374 F £ 020 @ BlcfrMar R4 Wt e o d 4 - 2
Panel AP 27 8B > PUBFRATAFEEL AT AR - A BE ~F %~ R
I A genT ol Y BB E P N RATAIE R AR R R FIS S 2 ERRE Ao
A A Ao AR E E 0 RF S X TIR T U] 0+ £ Bhagat and Obreja (2013) 74 3%
FRETPEERDFTRFTES R AL A B -

% -2 Panel BJE4]> & > 14 22 10 ##74]% £ ROA~ROS - 23741 £ 3 » v
5 & FFTAI T ERZF MR E o 2 50 F P B S ATAIE £ ehTFB 0 5 EehE
REPEAATE > ARAD A LD I TR BEAISERE L o F ERG §
GHod MR EMRSPIHE T RE T GRG0 FTAIE E A EHEG 1 RZEETA
$’%ﬁﬂﬁﬁ%@$%ﬁ?&{&$ﬁ’é FHAKRF B o b f FF 3G o 374
FTEPHPCATAIT R W AFERTAI T R AT AT Rl P T AR 0 G R

B Pl - AR RARO R LR TE AP T AR
FA AR RS T AP R R A A TRE O REAATELR

flidmERi e 14 & 10 23T £enBG a4 ST VPR LT P HR
fﬁ ’ ﬁi”?’l—%%ﬁ‘]i#% > ¥V nbﬁ?r]q\é lFﬁ’*l"("”T%y( » g ;E}Lttj“_%%‘fxﬁ r_g » e 5-&

AAFFFREAANEBERE BT AEENAFTEEGRTEF OB - 2P

1=

B0 ATRIE PR ARTA S 0 FORRRES ATAIE £ el iR A o BUBATAIR R
G R P F AL N G AT EPERS FRATAT LA AT i

RMAFERNTAD S ALY EFRIFTAE c®PRT 20 0 RIp IATAEER
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PP hR R Mol NP S EE R RG A L F GRS PRE A
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% = it duit

AT ARG B BA)SE B E RIEGT A %R A) Sales: 4 [ fe » (37 5 % <) - Employees: fi 1 A #ic~MTB: # @/tE# »* ~ROA :
EBIDTA/?E 37 ~ ROS : EBIDTA/§ % e » i 47 ~ Leverage : i f %47/ 4 497 - Coverage : EBIDTA/4I.L § * (4% £>100 > j24 100 ;5 4r
% E<0 0) - Taxes : “r#@ g * /¥ £1/F ~ Capex : ¥ PR F ft’? [5 3 F & 338 ~ Investment @ ‘&8 3 F/F A SLER ~ Equity rate ¢
Wk 1T A S0 EE ~Payout: (3 3 IR & A+ R IR & 9K A1)/(E I+ )T E’ﬁ{éﬂ, te T i¢ * T-test> # =L R 4& < i¢ * Wilcoxon signed
rank test » &% p 1 P-value -

Panel A, =~ @ £+
14 = 10 = 5%
ATA 2ATE] A RREL ATE AL AR PR ATA PEATR Z R
TA(B ) Tiage 152284 29.9434  -14.7150*** 125206 27.5714 -15.0508***  8.7001  24.9600  -16.2599***
(<.0001) (<.0001) (<.0001)
v oi»# 7.8378 13.5556  -5.7178***  6.5177 12.8240 -6.3063*** 43707 117174  -7.3467***
(<.0001) (<.0001) (<.0001)
SE(i& =) T iafc 8.6380 13.1906  -4.5526***  7.0247 12.7602  -5.7355*** 49092  11.8382  -6.9290***
(<.0001) (<.0001) (<.0001)
>  4.5209 7.7101 -3.1892***  3.8643 7.3402  -3.4759*** 2.5566  6.7455 -4.1889***
(<.0001) (<.0001) (<.0001)
Sales(& =) T o 14.8489  23.2417  -8.3928*** 12.1695 22.3330 -10.1635***  7.5383  20.7969  -13.2586***
(<.0001) (<.0001) (<.0001)
v > 6.8178 11.8446  -5.0268***  5.4605 11.1422  -5.6817*** 3.1528  10.1216  -6.9688***
(<.0001) (<.0001) (<.0001)
Employees T iagc 208 258 -50*** 188 253 -65*** 142 245 -103***
(<.0001) (<.0001) (<.0001)
voi#ic 132 154 -22*** 120 153 -33*** 92 149 T el
(<.0001) (<.0001) (<.0001)

* ok ok 5] 20109 ~ 5% ~ 1%58 %
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Panel B.2> & 3 i@ v #

ROA

ROS

Leverage

MTB

Coverage

Taxes

Capex

Investment

Equity rate

Payout

FEES

I ¥afic
v~ #ic

v ff_g(
I 5%

LA :

14 & 10 & 5 #
TR ZERTA] LR PBHE ATH ZERT 4 Z R MH¥T AT 2LAT4 iBMET
10.7093  7.4146 3.2947%** 11.6845 7.8138 3.8707%** 9.9155 8.7542 1.1613*
(<.0001) (<.0001) (0.0768)
10.9400 7.7100 3.2300*** 11.8900 8.0600 3.8300*** 10.5900 8.8100 1.7800%**
(<.0001) (<.0001) (0.0001)
0.0413  0.0806 -0.0393 0.0183  0.0804 -0.0621 0.0157  0.0872 -0.0715*
(0.5525) (0.3628) (0.0732)
0.1049  0.0990 0.0059%** 0.1079  0.0999 0.0008*** 0.0855  0.1025 -0.0170***
(<.0001) (0.0002) (<.0001)
0.4208  0.4327 -0.0119***  0.4222  0.4294 -0.0072* 0.4190  0.4283 -0.0093
(0.0014) (0.0985) (0.1993)
0.4130  0.4288 -0.0158***  0.4128  0.4261 -0.0133***  0.3966  0.4250 -0.0284***
(<.0001) (0.0037) (0.0076)
1.4953  1.3817 0.1136%** 15176  1.3998 0.1178%** 15172  1.4196 0.0976%**
(<.0001) (<.0001) (<.0001)
1.3907  1.3025 0.0882%** 1.4160  1.3029 0.1131*** 1.4192  1.3119 0.1073***
(<.0001) (<.0001) (<.0001)
33.1636 32.3771  0.7865 33.6233 32.3887  1.2346 31.9480 32.7922  -0.8442
(0.3074) (0.1598) (0.5489)
13.7269 14.3121  -0.5852 13.9102 14.1295  -0.2193 0.9562  14.4079  -4.4517***
(0.4801) (0.2945) (<.0001)
0.2128  0.2557 -0.0429***  0.1468  0.2615 -0.1147***  0.0960  0.1522 -0.0562***
(<.0001) (<.0001) (<.0001)
0.1142  0.1617 -0.0475***  0.1025  0.1551 -0.0526***  0.0719  0.1459 -0.0740***
(<.0001) (<.0001) (<.0001)
0.1025  0.0395 0.0630*** 0.1281  0.0442 0.0839*** 0.1699  0.0565 0.1134%***
(<.0001) (<.0001) (<.0001)
0.0283  0.0117 0.0166*** 0.0366  0.0131 0.0235*** 0.0432  0.0156 0.0276***
(<.0001) (<.0001) (<.0001)
0.0338  0.0277 0.0061*** 0.0350  0.0286 0.0064*** 0.0401  0.0294 0.0107***
(<.0001) (0.0001) (0.0002)
0 0.0009 -0.0009*** 0 0.0008 -0.0008*** 0 0.0003 -0.0003***
(<.0001) (<.0001) (<.0001)
0.5790  0.5673 0.0117** 0.5775  0.5706 0.0069* 0.5801 05717 0.0084
(0.0017) (0.0917) (0.2490)
0.5869  0.5712 0.0157%** 0.5872  0.5739 0.0133*** 0.6032  0.5750 0.0282**
(<.0001) (0.0044) (0.0102)
0.4017  0.4389 -0.0372***  0.3852  0.4356 -0.0504***  0.3652  0.4169 -0.0517***
(<.0001) (<.0001) (<.0001)
0.3622  0.4020 -0.0398***  0.3512  0.4103 -0.0591***  0.3215  0.3872 -0.0657***
(<.0001) (<.0001) (<.0001)
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BHEANFZREHEH2ITRCF - BLEE AL 2 £ - NEABRHDELRTH
R R ETAEHENSFEEL 2T F - HaF o g oFAE2 R
BoOBBHEAIFS gARF A2 L P ERFARERNFE RIS EHPA TR LY
RATAI T 20 REE RS 37230 0 RE I EI N H A P
AEZOPRREIRTLR DT O RFHER KRR AHEZIIF o0 FELw
2 ;;w a2 g e (Devereux and Schiantarelli, 1990) > 3 25 F A 4>, 2 2 & &
#FE Y3 3 R 7 Fz T (Mcgrath and Macmaillan, 1995 ; Demmel and Keuschnig, 2000)
EHARFTOR G FEREER RS AT EREIRTFLY LR D
- %o JIFEHEFES2ZEFEG = 2 F A % (Bester, 1985) o 4Li7 e PLIE T AF N
Heff e iPE 2 AR 2T R SRAeAE RN o
IONAFI R AP FTAIE ERF AR RIRZEFTAIT R 0 F R TR T
T EREY PHETPD > AED mvﬂﬁapﬁ =y )J-}{,—‘?frf, GRS oS gl SR
ARM G a 23T T ERITA T EALRAF I P EREFI ApiL A £ i 71
@ & 8 FE o end| £ 22 8 i i 30 4 5 (Detragiache et al., 2000) ~ 3 4c & A% 07 A 12 (Mon
Thadden, 1992) » =& 2 7 i p e A F & FT & TpFiE > 2 ¢ ?{’*%ﬁ;éﬂﬁﬂﬁﬂfﬂ%ﬂ :a

KR HRARS 2P TR KR e 5 o
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22 2P ARFEALEHNFH R

LR(%) : 2 P #4257 i 5915 » 5 (B 45 B F1 545 4] % )/2(3~T s2#c) ~ Banks © 4217 7dkc(lp 34277 b A 7 0 B 25 - 547 o) » Tk
A B Ttesto @ =84 B4 2_i# * Wilcoxon signed rank test » 4235 % P-value -
14 = 10 & 5 &
ATE ZERTE] AR Mt ATHI ZERTE AR Mt ATEY ARl AR PR T
LR(%) T ta¥c 4.5994 4.1654 0.4340%*** 4.8208 4.2055 0.6153*** 48890  4.2862  0.6028***
(<.0001) (<.0001) (<.0001)
L S 3.7052 3.2074 0.4978*** 4.0025 3.7852 0.2173*** 42152  3.6540  0.5612***
(<.0001) (<.0001) (<.0001)
Banks(7) T 5% 3.1131 3.4185 -0.3054*** 3.0053 3.3787 -0.3734*** 2.7189  3.3360  -0.6171***
(<.0001) (<.0001) (<.0001)
L S 3.0250 3.5120 -0.4870*** 3.1530 3.7290 -0.5760*** 3.2340  3.6523  -0.4183***
(<.0001) (<.0001) (<.0001)

* oxx Akxx w4 10% ~ 5% 1%%;,‘:;:
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FROD P ED MR E A SHAEAITRTHEEE X F DT
B Aa P P fRa = & > T A FER PR Sz Bl A BpERLIL A= BIL
Year +1 2 2@ Vo — 22 P Fis % - Eg i Year 42 5w - E s -

Wz EE IS E R BARNP RN BT A Y

ERFITEF AL o APER P F o AR FlrEFEN TR g FIAY RS

(1994), Mikkelson, Partch, and Shah (1997)#7% 3 » = & fA~= F 3 (54 ¢ HIRF A ¥

ARFPIFINA - PRSP 3 P AT 5> 2 & Jain and Kini

pu s T o ¥ - 55 %14 _Degeorge and Zeckhauser (1993)4p 41 2 & fid= = b B w0 § ¥
FA3F AR 8 (7CF AR ook "(window-dressing) o -2 S RASR FE i o ;S SR R o ATy
2?&Jﬁ1ﬁ§¢@$¢?éﬁwﬂ’wﬁﬁgfﬁo

fR s HHATAIT LA PSR PR TR RTT 2 B - 5 AT
FEIBOEFARFTLANRES T F BRI NIHFTEF S 27 MR

_%‘,ii?ﬁ'%’f‘é%\;é}?}}‘l’ﬁ%ff’g’ig%n ;Fm'%—k 5=

AN

FT

This vt Faeg T 4e 0 LRTREP R FAATAE E R [ T EEF I BER
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FH TG BRSO % 2 7 3 A S 2 P @ (Benveniste and Spindt, 1989 ;

Dow and Gorton, 1997) > # & Rajan (1992)4% f14-=t + 3 7§t 2 P 2 gai7=h 7 2 en

G4 R AP EES AR PTG R AAF RIS A RAT L T 5

RIEFI & PR € ML O P TR E S AT Flpt

ROERLEE o

(7 Eig Al g %
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4%
R4

9
v

6= & it o 12 dummy variable 2
21 FTiogE R o LnTA 3 2 4R BT AP A48 Growth
v]z»/wﬁ%ﬂ bje ~)~Capex: § #F H 2 F A MY /7w I R F A -Leverage :

teo B E F/MEG BT A CROA: fam AnirEnfrdl = P4/ Pteka AF A - LR%) @ = 7 12
4L(7 1 2 (BT 3odk) o Year +1 5 FRw - EF RS- &£ Year +2 5 R - E RS
S EYear+3 A Fwc EH I FisZE RPN LT E -
Panel A
14 & 374
Year Year Year
+1 +2 +3
0 1 ES Y 0 1 ES Y 0 1 ER el
LnTA 20.6902 21.0885 -0.3983*** 20.5800 21.1476 -0.5676*** 20.4306 21.1407 -0.7101***
(-7.18) (-13.67) (-19.11)
Capex 0.0905 0.0651 0.0254***  0.1115 0.0604  0.0511***  0.1334 0.0544  0.0780***
(2.94) (5.88) (8.98)
Growth  1.6140 0.1160 1.4980 2.9730 0.0961  2.8769** 2.3380 0.0759  2.2621**
(1.64) (2.31) (2.49)
ROA 17.9293 10.1718 7.7574*** 17.8394 9.6025 8.2369***  16.7652 8.4979  8.2673***
(8.12) (12.05) (12.95)
Leverage 0.3650 0.3798 -0.0147 0.3731 0.3864 -0.0133 0.3932 0.3917 0.0015
(-1.15) (-1.43) (0.17)
LR(%) 2.6615  2.2922 0.3694** 2.7934 2.2755  0.5179***  3.1090 2.3462  0.7627***
(2.50) (4.68) (7.53)
14 & 2374
Year Year Year
+1 +2 +3
0 1 ER Yed 0 1 ER el 0 1 2R
LnTA 20.8142 21.1015 -0.2872*** 20.7470 21.141 -0.3939*** 20.6746 21.1855 -0.5109***
(-5.11) 0 (-9.55) (-14.24)
Capex 0.0905 0.0651 0.0254*** 0.0580 0.0403 0.0177*** 0.0622 0.0381 0.0242***
(2.94) (3.87) (5.92)
Growth  0.1912 0.0664 0.1248*** (0.3135 0.0496 0.2639*** 0.2555 0.0611  0.1944***
(4.98) (3.16) (8.71)
ROA 145319 9.8984  4.6335***  14.7784 9.1665 5.6120***  14.4255 8.3983  6.0272***
(5.53) (9.65) (12.90)
Leverage 0.4225 0.4078 0.0147 0.4359 04146 0.0213** 0.4568  0.4288 0.0280***
(1.14) (2.25) (3.48)
LR(%) 2.6405 2.2816 0.3589** 2.9242  2.2778 0.6465***  3.0737 2.3438  0.7299***
(2.18) (5.13) (6.74)

* kk kkk vl £ 10% ~ 5% ~ 1%&%‘%’
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Panel B

10 & 374
Year Year Year
+1 +2 +3
0 1 ER . Yea 0 1 ER Yea 0 1 ES Yk
Ln TA 20.6733 21.0977 -0.4245*** 205310 21.1557 -0.6247*** 20.3459 21.1276 -0.7818***
(-5.93) (-11.62) (-16.51)
Capex 0.1018 0.0694 0.0324***  0.1251 0.0629 0.0621***  0.1561 0.0583 0.0978***
(2.71) (4.94) (7.57)
Growth 2.3740 0.1343 2.2397 4.5450 0.1181 4.4269** 3.5830 0.0906 3.4924**
(1.53) (2.21) (2.34)
ROA 18.6481 10.5744 8.0737***  18.5265 9.8896 8.6369***  17.0162 8.5849 8.4313***
(6.34) (9.55) (9.83)
Leverage 0.3600 0.3844 -0.0244 0.3702 0.3939 -0.0237* 0.3894 0.3969 -0.0075
(-1.45) (-1.93) (-0.66)
LR(%) 2.8167 2.3206 0.4961***  2.8955 2.2811 0.6144***  3.1463 2.3496 0.7968***
(2.65) (4.31) (6.14)
10 & 2£374)
Year Year Year
+1 +2 +3
0 1 e Y 0 1 231 0 1 231
Ln TA 20.7816 21.0919 -0.3103*** 20.7174 21.1387 -0.4213*** 20.6367 21.1773 -0.5405***
(-6.51) (-12.01) (-17.39)
Capex 0.0593 0.0484 0.0109* 0.0686 0.0457 0.0229***  0.0743 0.0424 0.0319***
(2.91) (5.02) (7.70)
Growth 0.2492 0.0690 0.1802***  0.3419 0.0531 0.2888***  (0.3081 0.0584  0.2497***
(6.01) (5.01) (12.50)
ROA 15.2830 9.7663 5.5167***  15.4402 9.1548 6.2853*** 15.0797 8.3866  6.6931***
(7.52) (12.08) (15.10)
Leverage  0.4058 0.3957 0.0101 0.4162 0.4008 0.0153* 0.4374 0.4137 0.0237***
(0.93) (1.92) (3.46)
LR(%) 2.5658 2.2710 0.2948** 2.8287 2.2743 0.5544***  3.0672 2.3430 0.7241***
(2.19) (5.42) (8.03)

* ok ok 5] 20109 ~ 5% ~ 1938 %



Panel C

5 & 374
Year Year Year
+1 +2 +3
0 1 231 0 1 ER YA 0 1 ES Yl
Ln TA 20.6229 21.0754 -0.4524** 20.4707 21.2264 -0.7557*** 20.2618 21.1204 -0.8586***
(-2.47) (-5.30) (-6.79)
Capex 0.1250 0.0778 0.0472 0.1379 0.0728 0.0651** 0.1761 0.0831  0.0929***
(1.59) (2.49) (2.79)
Growth  7.3470 0.3100 7.0370 10.1240 0.2720 9.8520** 6.3930 0.2301 6.1629**
(1.19) (2.01) (2.26)
ROA 16.6441 11.1785 5.4656* 17.7973 13.4074 4.3899** 13.7694 13.6532 0.1162
(1.80) (2.24) (0.05)
Leverage 0.3276 0.3663 -0.0387 0.3383 0.3745 -0.0361 0.3654 0.3939 -0.0285
(-1.17) (-1.44) (-1.09)
LR(%) 3.2593 1.9688 1.2905*** 33235 1.9298 1.3937*** 34839 2.0667 1.4172***
(3.32) (4.38) (4.59)
5 & L2374
Year Year Year
+1 +2 +3
0 1 e Y 0 1 231 0 1 231
Ln TA 20.7544 21.0958 -0.3414*** 20.6668 21.1374 -0.4706*** 20.5540 21.1627 -0.6088***
(-8.53) (-15.84) (-22.73)
Capex 0.0697 0.0538 0.0159*** 0.0845 0.0500 0.0345*** (0.0978 0.0457 0.0521***
(2.87) (6.35) (10.02)
Growth 0.3964 0.0713 0.3251*** 1.1030 0.0588 1.0442 1.1290 0.0597 1.0693**
(5.66) (1.61) (2.08)
ROA 16.4741 9.9471 6.5270*** 16.4335 9.0584  7.3751*** 15.8593 8.1424 7.7169***
(9.88) (15.48) (18.50)
Leverage 0.3954 0.3941 0.0013 0.4052 0.4005 0.0047 0.4244 0.4088 0.0156**
(0.13) (0.67) (2.54)
LR(%) 2.6012 2.3158 0.2855** 2.8227 2.3045 0.5182*** 3.0763 2.3611 0.7152***
(2.49) (6.01) (9.39)

* ok ok 5] 20109 ~ 5% ~ 1938 %
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FIATAIE ER| A 22 A 0 Flh PG VERLIU 0 3 F AT RS RSB RE

F," —\E"H lgl—r}\ ’ :‘; 3 3%3@_!‘ ’f‘%rﬁiﬁ f%gg—.?f‘f ) jET#’”ﬁ;dE;} l“i’}’%‘l
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2T MAUBAIRFELp LI ED EHBZ B
LRI RT 2 A et B2 ESOATAIE R R ARTLIT F0 R R ATAIE R 1152
FAEE 0O B E L P ERZE &L PR = &> % probitmodel s LnTA T 2 P R F

A P-p A4 #c -~ Growth : (gﬁﬁﬁﬂ%q()\ g,aﬁyﬁg% FN -Q—ﬁpﬁ%,‘](%) Capex : gﬁpr‘] i

BEE /5 8 T A - Leverage : th & 4
e T A~ LR(%) :

F
. IF [HE & i&;‘ #2 ~ROA: fmau 4, au;ﬁ—%ﬁ,‘é,:%&;ﬁ TP ARIE
T R e Gt e DR R 4

14 =& 10 = 5
ECIERE:: 6= & Wz E fs = & Wz E fs = &
Intercept 4.5183** - 0.3637 4.0548* -2.6688 -90.4833**  -6.9792**
(2.01) (-0.20) (1.75) (-1.41) (-2.09) (-2.24)
Ln TA -0.1960* 0.0522 -0.2670**  0.0849 -0.3196**  0.2307
(-1.78) (0.59) (-2.34) (0.93) (-2.43) (1.54)
Capex 6.1272*** 5.3519***  6.4850*** 5.0583*** 2.7419** 4.9873***
(5.47) (4.29) (6.53) (4.46) (2.97) (3.27)
Growth 0.7736*** 0.2559 0.4633*** (0.1482 0.3755***  (0.8084***
(4.98) (1.28) (4.39) (0.74) (4.29) (2.88)
ROA 0.3897 -2.2251*%** 0.1304 -0.9554 -0.9238 0.1195
(0.48) (-3.49) (0.16) (-1.54) (-0.57) (0.120)
Leverage -2.4728*** -1.1866 -0.0899 0.2040 -2.3100* -0.7519
(-4.46) (-2.62) (-0.16) (0.44) (-1.93) (-0.93)
LR (%) 0.0277 -0.0084 0.0221 -0.0193 0.1674* -0.1261
(0.63) (-0.19) (0.48) (-0.41) (1.83) (-1.39)
Observations 892 1,155 892 1,155 892 1,155
R-squard 0.3236 0.3156 0.2882 0.2957 0.3012 0.2856
Year FE Yes Yes Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes Yes Yes

*,**’***/v\ ) % 10% ~ 5% -~ 1%%;{:;?
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o p RECAfter ZomiRRH LRI - ES 0 PR EES Lo P R -
EEIRBL AR SPARSPEAHAE RS A2 Y B EMLTERTHR
inEACE R PRSI EL G P AT % > ¥ Lima, Javier and Vallelado (2014) g %
GIRL BT WIS P ARTHE RGP ITE FRLBTUILP§F RARTHR
EREREREIN LS EAFREGEREAETE AR EFT L BT T UER
AEELTOFEF RS > L Emh s 2 PR 27 FERAT NS ERERT
B EEAIRGT £ ETEFRFR RN KT HRE R 5 R IR

d kR mATAIF R P E O ST & 1R 8 % - £ > & Chenand Chen (2012)
BB FTHRETENRBREEFFT AL T EApR c 2P 43 g7 ecgd 2900
% |2 (Amihud and Mendelson, 1986) ~ *% < & % #& < 2 (Benveniste and Spindt, 1989 ;
Dow and Gorton, 1997) % » " fgcriid § R BRFT A KT 27 F 20> €3 ML
2P AG BTG TR ST R AN ERE 2P FEAERER
PR AR ST EEP IR R PR M A H I g 0 O
PREHER €7 THRE - 27T RBUTLOPLEFTIEEL S~ 2
WAFFTRFC AR ERSP AT EEH B AE
AEIFELIFFAER > Fr R P AT £ 6 FHTE FERED
T oA NP A REEY AL AT 6 BA T B ES

SRA A MR AT F E o L o
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) é‘fl&lﬁ/ﬁ’%;{}&fio}‘@%&ﬂ?éf
Bi(E9My AT F AP ES S

mﬁ:ﬁi‘. TA) After Z miR¥HE PR S 10 MR
20> After*Cash flow 3 B S#em e TR > ReNE TH S EA 4ca‘fr’g; Ln(TA)
% g PRF A Ao LNTAN 5 £ P RF A AHEHT »  ROA & fa®h 44755

Hegl = {10 g BT A > Sales Growth 5§ 4 j T~ R AP e g m A e o
Leverage & & # 44 f "4 LT

L v s
2 s T E o

’GDP GI‘OWth - r' EI q_/z?’f“é“-p\ _." s 1 2011 'g El}ﬁp ’ lé # OLS ’

P R 14 & 10 & 5 &
#r AR 2ATE] A4
N=1 Intercept -0.1243 2.3162 0.2432 1.2552 2.3609 1.0066
(-0.06) (1.23) (0.09) (0.80) (0.46) (0.64)
After -0.0118 -0.0095 -0.0183 -0.0045 -0.0613 -0.0048
(-0.93) (-0.93) (-1.06) (-0.49) (-1.44) (-0.56)
After*Cash flow 0.0762 0.1486** 0.1047 0.0908 0.2354 0.0588
(1.25) (2.19) (1.35) (1.61) (1.49) (1.21)
Ln(TA) 0.0009 -0.2218 -0.0297 -0.1247 -0.1421 -0.0994
(0.00) (-1.26) (-0.12) (-0.84) (-0.32) (-0.67)
Ln(TA)"2 0.0001 0.0052 0.0007 0.0030 0.0039 0.0024
(0.02) (1.26) (0.13) (0.87) (0.37) (0.67)
ROA 0.0009* 0.0029 0.0009 0.0006 0.0020 0.0010***
(1.81) (0.59) (1.41) (1.52) (1.57) (2.75)
Sales growth 0.0001***  0.0003** 0.0002***  0.0001 0.0002***  -0.0002
(6.98) (2.27) (6.32) (1.00) (3.60) (-0.68)
Leverage 0.0176 -0.0066 0.0348 0.0082 0.0067 0.0233
(0.57) (-0.25) (0.82) (0.36) (0.05) (1.10)
GDP Growth 0.0250 0.0067 0.0165 0.0097 -0.5091 0.0129
(0.96) (0.38) (0.40) (0.64) (-0.82) (0.83)
Observations 704 518 438 784 108 1,114
Adj R-squared 0.2963 0.2757 0.2922 0.2875 0.3259 0.3015
Pr>F <.0001 0.0002 <.0001 <.0001 <.0001 <.0001
Year FE Yes Yes Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes Yes Yes
N=2  After*Cash flow 0.0088 0.0267 0.0534 0.0132 0.1665 -0.0047
(0.14) (0.40) (0.65) (0.23) (1.23) (-0.09)
N=3  After*Cash flow -0.0413 0.1972***  -0.0034 0.0729 -0.0957 0.0028
(-0.67) (2.86) (-0.04) (1.33) (-0.63) (0.06)
N=4  After*Cash flow 0.0147 0.0755 0.0604 -0.0001 -0.1833 -0.0064
(0.23) (0.97) (0.70) (-0.00) (-1.21) (-0.12)
N=5  After*Cash flow -0.0786 -0.0503 -0.0830 -0.0309 -0.0798 -0.0775
(-1.18) (-0.68) (-0.94) (-0.55) (-0.47) (-1.46)
N=6  After*Cash flow -0.0445 0.0457 -0.0782 0.0393 -0.4104**  -0.0196
(-0.79) (0.58) (-1.08) (0.68) (-2.60) (-0.41)
N=7  After*Cash flow -0.1298* -0.2482**  -0.2145* -0.1849***  -0,2320* -0.1751***
(-1.81) (-2.58) (-1.86) (-3.02) (-1.68) (-2.96)

* ek dkk Nl 2 10% ~ 5% 1%&?—%‘
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2 2P LRTHEEMENE RS KAH
AEFH S PHFTHRENEIREATEFZ o« ¥ 2P FHELERL 1o T Hn- &
% 0 - Cash flowpmﬁmfé_ﬁ,@r nH AT A RENE TR E e ATE 0 Capex & 27§
MERATFAGUDHRT A Equity s WA REFUFHRTAE R ZE
= 14 =& 10 # 5 &
AT L34 ATE] L3748 T4 LA
N=1 Intercept 0.1639 -0.2080 0.3079 -0.1699 0.6424 -0.0634
(0.86) (-0.90) (1.31) -0.91) (1.31) (-0.41)
Cash flow -3.6927***  -4,0839*** -3.5193***  -4,0717***  -1.3641 -4.2525***
(-6.83) (-5.17) (-5.28) (-6.79) (-1.34) (-8.80)
Capex -1.0902**  -0.9407 -1.2405**  -0.8531 -1.1039 -1.0284**
(-2.54) (-1.20) (-2.43) (-1.51) (-1.33) (-2.44)
Equity 0.3067 0.8977** 0.1061 0.8175*** -0.6748 0.7047%**
(1.02) (2.28) (0.29) (2.64) (-0.92) (2.80)
Observations 704 518 438 784 108 1,114
R-squared 0.1722 0.1597 0.1449 0.1585 0.1771 0.1718
Year FE Yes Yes Yes Yes Yes Yes
Indusrtry FE  Yes Yes Yes Yes Yes Yes
N=2 Cash flow -5.1020*%**  -6.5717*** -4.4493***  -6.6864***  -1.6632 -6.3754***
(-8.05) (-7.41) (-6.00) (-9.35) -1.25) (-11.13)
Capex -1.6952*** -2 5332*** -2.1483***  -1,4985** -2.0939* -1.7905***
) (-3.45) (-2.63) (-3.48) (-2.34) (-1.94) (-3.70)
Equity 0.3688 1.1809*** -0.0301 1.2227*** -0.9317 0.9764***
(1.15) (2.74) (-0.08) (3.60) (-1.27) (3.55)
N=3  Cash flow -5.9025*%**  -0.4763*** -5.5152***  -8,3535***  -1.9708 -7.8482***
(-8.65) (-8.23) (-6.76) (-9.80) (-1.55) (-11.97)
Capex -3.9038***  -1,9861** -4.2068***  -2.5164***  -4,0368***  -3.1690***
) (-5.44) (-2.17) (-4.76) (-3.40) (-2.70) (-5.25)
Equity 0.6833** 1.3396*** 0.3225 1.3655*** -0.6420 1.1267***
(2.02) (2.86) (0.79) (3.72) (-0.81) (3.87)
N=4  Cash flow -6.7072***  -12.3645***  -5.6323*** -11.9597*** -3.0201**  -9.5026***
(-9.22) (-8.89) (-7.21) (-10.79) (-2.40) (-12.58)
Capex -4.2469%** -4 2372*** -3.5991***  .53741***  -3.3914**  -4.6029***
) (-5.76) (-3.46) (-4.57) (-5.22) (-2.44) (-6.41)
Equity 0.8058** 1.6789*** 0.4989 1.7832*** -0.3933 1.3244%**
(2.22) (3.19) (1.16) (4.21) -0.49) (4.15)
N=5 Cash flow -6.6204***  -10.9605***  -6.0849***  -10.3029*** -2.4044* -9.2972%**
(-8.34) (-8.42) (-6.83) (-9.79) -1.75) (-11.95)
Capex -7.6158***  -6,0242*** -7.6246***  -6,5372***  -7,1055***  -7.2040***
) (-7.05) (-4.36) (-5.88) (-5.79) (-3.47) (-7.68)
Equity 0.7139* 1.7917*** 0.2605 1.9015*** -0.6296 1.4203***
(1.93) (3.36) (0.60) (4.44) (-0.77) (4.34)
N=6 Cash flow -6.3302***  -12.2408***  -6.0978*** -10.3717*** -2.1095 -9.3673***
(-8.19) (-8.40) (-6.75) (-9.63) (-1.55) (-11.76)
Capex -6.0186***  -4,2130*** -7.2543***  -4,0123***  -6.0048***  -5,5229%**
) (-6.40) (-3.20) (-5.68) (-4.09) (-3.08) (-6.59)
Equity 0.6517* 1.5542%** 0.4419 1.4580*** -0.7523 1,1822%***
(1.76) (2.98) (0.99) (3.54) (-0.87) (3.69)
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2N BERBEART UL FT L I P AR AR THRES TR R
AEFHLRT IS AT UILATHEE I - 2 B L ERTHRLENERE A -
R FTHRETERERS(FYRERAITA/FP s AT A) FC: &2 @7 U =
? o UFC: R AZEgF 42 & o After Z m %8 s 5 1> 2 = 5 0 After*Cash flow
PERRREERENERIFAORENE TR LI ENANITE INTA) G § PR T AP p Rl
Ln(TA2 5 § 8 F A S p R ¥tleen® 2 ROA 5 fa® LT o e 5 2 g g PRF A
Sales Growth &  # & e » jfin By & e~ o o P 6 o~ o Leverage 3§ B L R L
7 A > GDPGrowth Z & p 5= & 5 > 122011 4 A% > @ * OLS» #5555 T & o

pE 14 & 374 10 # 374 5 & 3741
FC UFC FC UFC FC UFC
N=1 Intercept 0.9969 16052  -0.6118  -0.1436  -1.0789  0.1573
(0.27) (-0.27) (-0.09) (-0.02) (-0.16) (0.01)
After -0.0132  -0.0718*** -0.0120  -0.0721* -0.0163  0.1030
(-0.72) (-2.64) (-0.51) (-1.88) (-0.24) (0.99)
After~Cash flow -0.0846  0.1512 -0.1251  0.2219 -0.4607*  0.0902
(-0.74) (1.33) (-0.86) (1.49) (-1.71) (0.35)
Ln(TA) -0.0755  0.1169 0.0737 -0.0131  0.0877 -0.0264
(-0.22) (0.20) (0.12) (-0.02) (0.14) (-0.02)
Ln(TA)"2 0.0015 -0.0017  -0.0021  0.0011 -0.0014  0.0010
(0.18) (-0.12) (-0.14) (0.06) (-0.10) (0.04)
ROA 0.0017*  0.0001 0.0026**  -0.0006  0.0059**  -0.0011
(1.87) (0.07) (2.30) (-0.05) (2.58) (-0.45)
Sales growth -0.0005  0.0002%** -0.0002  0.0002*** 0.0005  0.0026***
(-0.55) (6.07) (-0.73) (5.12) (0.03) (3.23)
Leverage -0.0079  0.1952** 00319  0.2273*  -0.2833  -0.1116

(-0.14) (2.26) (0.39) (1.89) (-1.61) (-0.41)
GDP Growth ~ -0.0004  0.0016  0.0014  -0.0003  0.0071  -0.0092

(-0.17) (0.52) (0.51) (-0.06) (0.95) (-0.59)
Observations 178 178 112 112 36 36
Adj R-squared 0.2672 0.2523 0.2724 0.2781 0.2880 0.2893
Pr>F <.0001 <.0001 <.0001 <.0001 0.0001 0.0002
Year FE Yes Yes Yes Yes Yes Yes
Industry FE Yes Yes Yes Yes Yes Yes

N=2 After*Cash flow -0.0926  -0.0741  -0.1738  -0.0886  -0.4682*  -0.2398
(-0.78) (-0.62) (-1.09) (-0.49) (-1.67) (-0.80)
N=3 After*Cash flow -0.3117** -0.0936  -0.2938  -0.0800  -0.7312** -0.2239
(-2.27) (-0.75) (-1.60) (-0.47) (-2.22) (-0.55)
N=4  After*Cash flow -0.1951  -0.0393  -0.1875  0.0060  -0.6974** 0.1521
(-1.40) (-0.34) (-0.94) (0.04) (-2.24) (0.98)
N=5 After*Cash flow -0.1856* -0.1355  -0.2180  -0.1520  -0.7408** -0.1903
(-1.74) (-1.12) (-1.54) (-1.01) (-2.26) (-0.81)

*xx x> wl £ 10% ~ 5% ~ 1%
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24 BEWEART UL A FERTHR LN ERE RS AT R
MAFHERTUIRART UL L RTHRE
PAmEEELS G L 2w #L0FC: RARFT G2 S URC: A LR T g 0 &
Cashflow 2 R &R £ /x B HR/FT A > R &
AFAFUBYRTA Equity 3 RAREGUFHRT A - HREZE -

sk B

mEE AL

{

TRATRE R TR TR o R¥Hc

N

o

&5 ATl o Capex & = & LY F

= 14 & 374 10 & 7741 5 & 374
FC UFC FC UFC FC UFC
N=1 Intercept -1.2672*** 2.9759***  -0.9139 2.6333***  (.0886 4,3328**
(-2.87) (3.58) (-1.62) (2.69) (0.08) (2.02)
Cash flow -6.7347%** -2.5914***  -6,3296*** -2.6974** -3.2438 -2.1222
(-4.22) (-2.68) (-3.11) (-2.44) (-1.21) (-1.06)
Capex -4.3229*%** -1.3606* -4.8746** -0.9884 -4.2518* 0.5816
(-2.65) (-1.80) (-2.18) (-1.23) (-1.70) (0.44)
Equity 4.0764*** -3.2685***  3,4340*** -2.8479** 0.9404 -5.3338**
(4.11) (-3.20) (2.71) (-2.39) (0.48) (-2.07)
Observations 178 178 112 112 36 36
R-squared 0.2854 0.2792 0.2752 0.2881 0.2834 0.2860
Year FE Yes Yes Yes Yes Yes Yes
Indusrtry FE  Yes Yes Yes Yes Yes Yes
N=2  Cash flow -8.0080*** -3.6565***  -7,3804*** -4,2294***  -4,1346 -4,1699*
(-4.61) (-3.37) (-3.54) (-3.15) (-1.29) (-1.67)
Capex -5.5771*** -3.1991***  .5.8143** -2.9375** -4.4367* -4.8026
(-3.01) (-2.61) (-2.31) (-2.02) (-1.69) (-0.97)
Equity 4.4741*** -4,8883***  3.4102*** -4,4268***  -0,1297 -8.8812***
(4.40) (-4.36) (2.87) (-3.47) (-0.07) (-2.66)
N=3 Cash flow -11.7000***  -4,0591*** -10.4022***  -4,4738*** -8.2626* 0.7021
(-5.50) (-3.79) (-3.99) (-3.28) (-1.91) (0.23)
Capex -7.8348*** -3.1445** -8.6001** -4,4338** -7.6286** -16.5044
(-3.44) (-2.56) (-2.49) (-2.21) (-2.21) (-1.45)
Equity 5.3337*** -3.9938***  4.6044*** -3.5983***  6,1953* -8.6799**
(4.15) (-3.55) (3.07) (-2.76) 1.77) (-2.48)
N=4 Cash flow -14.1351***  -45961*** -12.1430*** -4.0568*** -15.6918** -0.4033
(-5.16) (-3.94) (-4.20) (-3.35) (-2.13) (-0.20)
Capex -13.2503***  -51232***  .75222** -4 4435** -13.9462** -3.7347
(-3.85) (-2.78) (-2.31) (-2.05) (-2.15) (-0.95)
Equity 6.1403*** -4,0279*** 5.6519*** -3.1092** 9.7745* -5.1870**
(4.25) (-3.43) (3.51) (-2.32) (1.67) (-2.08)
N=5 Cash flow -9.7010*** -5.4571***  -10.3884***  -4,7989*** -12.9475* -0.6130
(-3.85) (-4.30) (-3.44) (-3.48) (-1.76) (-0.25)
Capex -16.0070***  -6.2490*** -14.2706***  -7.1326** -17.0288** -13.6325*
(-4.10) (-3.01) (-3.39) (-2.38) (-2.41) (-1.65)
Equity 5.8325*** -3.9761***  4.6937*** -3.2510** 7.1782* -6.0279**
(4.28) (-3.24) (3.03) (-2.34) (1.73) (-2.03)
N=6 Cash flow -12.8356***  -4,6987*** -12,5985***  -4,4080*** -10.0288* -1.6107
(-4.60) (-4.11) (-3.69) (-3.38) (-1.82) (-0.83)
Capex -8.7112*** -5.3821***  -10.3109***  -6.8500** -9.2268** -9.7340
(-3.27) (-3.10) (-2.74) (-2.32) (-2.17) (-1.47)
Equity 6.2400*** -5.7614***  5,0528*** -4,2833***  6.6351** -6.6943**
(4.86) (-3.96) (3.20) (-2.76) (2.23) (-2.09)

* xk xRk sy 4 10% ~ 5% 1%&%‘:‘%’
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2t BT AFHAAEERR LB
AEAFHLART U EB T W2 AT E R THRETERERTH 20 - ¥
bR (B CN=1 2 PR % - &#Jﬁéﬁ“m’uﬁﬁﬂ’_ﬁé E#50 FHy- &5
1D-FC: &gy tflad SURC: RA2ARTRFI2 P 25 Z 18
P R 14 & 374 mﬁ%¢q 5 & 374
FC UFC FC UFC FC UFC
N=1 Intercept -0.0162 1.6520** 0.0841 1.4808* 0.0501 1.5822
(-0.04) (2.50) (0.18) (1.93) (0.06) (1.12)
Cash flow -2.1434** -0.5383 -1.8054 -0.5950 0.2960 -0.8603
(-2.07) (-0.89) (-1.36) (-0.88) (0.14) (-0.93)
Capex -2.7419* -1.6708** -3.7758*  -1.2914 -3.9091 0.1460
(-1.81) (-2.09) (-1.90) (-1.46) (-1.57) (0.12)
Equity 0.4979 -1.8991**  0.3844 -1.6990*  2.4751 -2.1055
(0.66) (-2.31) (0.38) (-1.81) (1.36) (-1.18)
Observations 178 178 112 112 36 36
R-squared 0.2954 0.2875 0.2753 0.2790 0.2682 0.2836
Year FE Yes Yes Yes Yes Yes Yes
Indusrtry FE  Yes Yes Yes Yes Yes Yes
N=2 Cash flow -0.5324 0.4601 -0.9461 0.8424 0.5594 1.2227
(-0.59) (0.75) (-0.81) (1.04) (0.25) (1.04)
Capex -0.3968 -1.3587 -0.5491 -1.8443 -0.3430 -2.7794
(-0.22) (-1.16) (-0.21) (-1.32) (-0.10) (-1.23)
Equity 0.4102 -1.0731 0.5072 -1.0386 3.8494* -0.4100
(0.59) (-1.56) (0.51) (-1.22) (1.67) (-0.25)
N=3 Cash flow -0.9210 -0.6037 -0.4139 -1.0522 -2.8812 2.3825
(-1.08) (-0.92) (-0.36) (-0.99) (-1.24) (0.94)
Capex -0.6559 -2.1188 -3.4870 -4.3337*  -1.8410 -9.7321
(-0.29) (-1.43) (-1.09) (-1.91) (-0.49) (-1.48)
Equity 0.5125 -0.0100 0.9602 -0.1492 4.1314* -1.9698
(0.84) (-0.02) (0.92) (-0.17) (1.70) (-0.91)
N=4 Cash flow -0.3336 -0.0222 -1.7729 -0.6785 -1.0552 -3.0092
(-0.38) (-0.04) (-1.43) (-0.83) (-0.68) (-1.21)
Capex -5.6207* -1.9410 -1.5221 -1.7617 -2.1460 7.6519
(-1.81) (-1.05) (-0.45) (-0.58) (-0.66) (1.29)
Equity 0.5318 -0.2657 1.1618 0.0634 45231* 1.6188
(0.87) (-0.46) (1.20) (0.08) (1.75) (0.81)

* kK kKkk )\
1 ’ /2

w4 10% - 5%

1% ¥
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