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Abstract

The purpose of the paper was to discuss the relationship between earning
persistence, corporate governance and dividend payout during the period from 2010
to 2014 for Taiwan’s listed electronics industry companies. This study used
principal component analysis (PCA) to measures corporate governance and used
Structural Equation Modeling (SEM) and boots trapping to find out the result. The
result of the dissertation are: (1) Corporate governance was significantly positively
related to earning persistence.(2) Earning persistence was significantly negatively
related to dividend payout ; (3) Corporate governance was not significantly related
to dividend payout ; (4) Earning persistence was a mediator variable between
corporate governance and dividend payout. The result can tell us the corporate
governance can develops its function of supervisory and management and protect
investors’ right, investors accept companies to keep funds for investments in future.
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