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Compensation Committee Expertise and Relative Performance
Evaluation of Executives
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Abstract

Prior studies find little evidence that executive compensation will be filtered
out the performances from peer firms. This study argues that whether firms take
relative performance evaluation into consideration when designing executive
compensation is dependent on different kinds of expertise that compensation
committee members have. First, | classify different kinds of expertise of
compensation committee members by the law announced by Financial Supervisory
Commission (FSC), which are members with academic background, members with
professional certificates, and members with business experiences. Besides, | also
hand collect the information whether the members have accounting expertise or
financial expertise. Using a sample of listed firms in Taiwan from 2011 to 2013, the
empirical results do not support that the expertise of compensation committees
defined by the FSC improve the association between executives’ compensation and
relative performance evaluation. However, the empirical results support my
arguments that the accounting expertise or financial expertise improve the
association between executives’ compensation and relative performance evaluation.

Keywords: Compensation committee, Executive compensation, Relative
performance evaluation
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:}éui&khf’*"\‘f‘50%’ P51 3050

5. @i+ L R ¢ (BUS)

B (REPHZ) ol FRPARFS A RBZB M g8 2
qiﬁ%ﬁ~~ml%J?ﬁmr\'%ﬁww?ﬁ%Ai@°ip?¥%?
BEHRFPLAECARYE FOPFPLA G SFEBRPHI R L L

E2 0t <3 50% 0 PR s 1o @ﬂ]n 0-
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6. B¢ %L A ¢ (ACC_FIN)

AFTRIMAEFPLA ¢ nRBE For AP A Al gd MERELL
PiEz b F A 50% 0 Pl 1o BRI 00 T S ARTE 2 A8 N FR
LARELRT MEHE L2 B FQMEMME f2 22 4 b afGhe
@M ML R EE A RE LB P REL AR bl g
o gelEd B A RA AW AR R R YR RE@ME 2
EEoRE > blhoIEE ~ 2P B4 AP AR gﬁm CHEBEE

RE2PETE CEMERNE Tﬁﬂrﬁ?g# =

N kLS
SRS ERR T TR N N PRI

1. A %558 (HHI)

BRI E p (NIE

waie s g acah BRI R4 F ok
7 é_j’q"—miﬁi&ﬁrﬁ"

¥#o % HH Egmp . 22X BAH K ™
Aggarwal and Samwick (1999)f= Joh (1999)7% & f it izl e 8™ » = @ f§ 7
g i@ * RPE>F]5 RPE ¥ & ¢ 1€ oo ¢ 2 fF K ]“inﬁri o F|pt > ARy FEHp HHI
BEBFEEAFMEL M oA HHI B3 Z2A %2 07 &7 Fend 2 e

P E S )

O{it = Sit /St (4)



St=g £p 1 275 tE LM

Ca
%Y
oy

R AR TS g3 gtk PR 4p iR
}ﬂ?éﬁ@#@%%’%ﬁéﬁﬁtﬁ%’ﬂﬁmﬁw
= "-3

» 3t
B35\ -lir'(5) T“!,T A =
B g aﬂgﬁmﬁm4ﬁﬁ7ﬁ4°ﬂﬁ’ipmwﬂpﬁﬁw %
FRigi@ A v 5 v Ap B o

Be > THIGZaFu It 5 £ RS EBITDA & fiw & w47 5 i 4] 5 ATA

3. F AP I L 14 (ROA_VOL)
FAFPF AP G EL D AR L FARPEEL
4, LI 4RFY S OL$42 (RET_VOL)

MEARR S A B Thdp B2 5 E B2 R R dRpURE £ - Banker and Datar
(1989)%};; E ﬂ;ﬁ)ﬂ:"«:;ﬁ\ﬁa}'} BB Pk ZIm A ;,»."”FT‘ﬁmy‘ ¥ ol 22 ¥ gt & g °
Flet o MG A IFHRLFPF A TS B IFGIE A B2 B o

5. $4-® i i Et (MB)

NEF R A F @t (Market-to-book ratio) 1F G oo & = & 8 € ik
g0 8 2 4 4e(6)58 - Murphy (1999)+F ip #’f‘a:’ﬁ BREEPEHNTL A F
FO IR (dof ) FITFIEEIE A %ﬁm » @ Gong et al. (2011)%‘?% IR

SEWE NP RE R RPE Fpt » A5 L3 T2 8 B 1F gL A
FPY2 B R o
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MV

VB = EQuity ©)
Be > THRIZOPH A ERS MV L3 3 E EQUITY 5 % K 4

o

Ry

i
Y
>

6. f % (LEV)

fE S Gdp BRI T ARG A PR e (D) L
TR TG AUAS A AT RTLGFHER $ﬁ4"2€%@
s @R o AR F AR 2 T RERE 47 85
F o RET LY LR R IR R L [ A -

TL
LEV;;, = —
= Ta (7)

B o THRIAIPNStAERYTL S f AR TA S F AR -
7. 27 2H(SIZE)

AFE AP FT ARG RHEAER D TR 7 E 2 S48 -
Gong et al. (2011)‘%;1 SERET F B Raug et o L TR 2P PR
RPE:» { § BB g4 »%Faé#ﬁaf%mmﬂ o Foh s NP RH T FLAL
RN g“a O PR KR LB PR TE A EPY it 72 % Bie(Bannister and Newman
2003) - Finkelstein and Hambrick (1989):% 5 = & HC 4 < - B FF I 4 3 §
GF o Fl - AFE I IREEFFLRAFPI LAY -

SIZE, = In(TA,) (8)
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8. 3 %k % & (RDI)

FLEERR AR EE A Dk 4 o 3 B 4e(9) 5% - Clinch (1991)
BOAESFELFREALL 2P FEF R AN S P2 P8R 3 Fp el o
§ U o Bl AL R

THREBRREFIFEIEAFME T AR o

_ RD
SALES

©)

»]’{%o

9. W ¥FT ! FLR &% (IDP_RATIO)

MRELBETE I ST FHML R € 3 ot o Beasley (1996)4% 1 b =
Ei»}ﬁg’ﬁﬁﬁiﬁu TR e Bt AP B G R
FPAR ¢ FEBIAERAHME fiaR o

10. ;R EEL R ¢ (BUSY)

PRFPER €L RERER PP PR LR LR AR 2 A
50% - Rk 5 10 FRIG 0 & ikdfifd < ity L3 700t (7 39
2z #Fp 4 B % & 5+ B (Fich and Shivdasani 2006; Hwang and Kim 2009) -
Fich and Shivdasani (2006)% 3§ = & & ¥ chE ook A B E 8 5 1
HILAFRBEIRTARY o FlY 0 AF IR R FML R SRS A FE
T ApRE o

11. 7% B ¢ *.4(CC_SIZE)

FEPEAR §RBCE 2T FHFYL B €~ A 444 #ice Lipton and Lorsch (1992)
BAIOEET g#mg:,ﬁ AR, P ﬁ P A2 FIS g R A 0 Yermack (1996) %
b A g—%p‘bﬁ,ﬁ < P g ég} @ Co Ies Daniel, and Naveen (2008) R 45
NEXPFAFTRAEF LT FTERWE S T LM - J W HFPML



£ mﬁuﬁiﬁ€°ﬂ&’&ﬁﬁpmﬁﬂﬁwiﬁ§% ok
B L T ApRE o

12. % % #2t 5)(DIR_HOLD)

FEFR BRI T EFR (P F+E30) & 20 B8 TR a5 o
Hwang and Kim (2009)3% 3 & ##0%0t blA& % > B A 7 OL LB E @ 2§
AL I R FE TR R e o T AT EY F N 6
BRIFSIEAGFME AP o
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¥

¥ FENI

fn

F3 e B 2ock e i (Fixed Effects Regression) Hp g st B
B2 28 L3 GEFSeHrd B A F B ’Panel data'®2s } 455
R U Sl T AR LS S s *“—,E! e PRI BT L B 0E
MERGFEEAL BFEOL G RS BLAITEZIZA2ZF3 oidih
82 i iE o

AFy Hla SHRRIFHFPLR § o ¥ F Y > LT g " RPE
el B IF I A SR o A e (10) 39T o d 20 wﬁﬁﬁ U5 2% 0 i E
as <0 > Lom BpeEpiL | g o APt F ey o ¢ 2 7 RPE P8 3 g im 4
R R 2o Pl T EaEEYL R £ #p‘f&*??h?}ﬁ"g » 3 g it * RPE firg
rslx»b ‘IHT A ;ﬁ_ﬁw °

IN(COMP,) = o, + o, PERF,, + &, INDPERF,, +a; ACADE;, + o, PE
RF,, x ACADE;, + s INDPERF; x ACADE;, + g HHI,
+a;ROA; + 2gROA_VOL, +agRET _VOL,, + a3, MB;
+ g, LEV,, +01,SIZE; +ay3RDI + o, IDP _ RATIO,

+aysBUSY,, +,,CC _SIZE;; +a;DIR_HOLD, + (10)
2013
Z Year dummy; + &;
t=2011
He
In(COMPy) S FIRLPERLEBIFGIE A FPB-p AR
PERF;, = a’si@w&a’stﬁf}s§4£¢P+m,l}4ﬁ,, #1213
SR T B (A2 R AE R KR
INDPERF;, = R Pertar £ ahE
ACADE; = FipOPEStESEMLR € AR L5 1
?t s 05
HHI;, = % iFS P tE A LRI A > 2 HH 4 dcr g
ROA; = S I T PHSLEFTARPS

' Panel data(longitudinal data # cross-sectional time series data).& & 7 & [ & 7| (time series) 2 ¥ %7
(cross section) 7 4 e92) 5¢ K;rt TERMER A G BT ST B e TROE TR - &
BT REL R FIGL o
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FHEHPER GO RLH

EFAFPFAEN
St & ngnﬁ;gmg: /}i@w]@_ ;

CtE T A MR R

RES s R S
teEbBEPLR ¢ ARYE

51

A

FEXE

ROA_VOL; = Fir ey
RET_VOL; = FirSfey
MB;; = SR FEStEYFD HiEE
LEVit = FIRPEStEf G F
SIZEj = Firo ey
RDI; = F IR PES AR FERR
IDP_RATIO; = FirSfey
BUSY;; = Firfey
FREO;
CC_SIZEj; = B rEStEFEMLE YRR
DIR_HOLD;, = F iR Py tﬁ:ﬁi,}ﬁaf‘ o ;,,J;
Year dummy, = B R
Eit = m AT
[ = R iIFFASD
t = HtE o AFETHRFE 2011 &5 2013 # -
A3 H1b 5 & RIS B
* RPEfE % MG A Fpe “”” ZHA 4o (1) SN eraod YR IFY Sz

wWE Ps<0 A3 BB EFMLA §
B B PR EIL A ER R
Jz » % € & * RPE 78 B I§. TIT A FEE o

Sy

1P %2 2 g OB i—‘k , ¢ &% RPE

;’Wawiﬁﬁiﬁwiﬁg wﬁﬁﬁgw%%

|n(CO|\/|Pit) = f, + B,PERF; + 5,INDPERF; + 5,PROF; + ,PE
RF,; x PROF; + G INDPERF; x PROF;, + S;HHI;;
+ ,ROA, + fROA_VOL;; + ByRET _VOL; + B,
MB;; + B, LEV;; + B, SIZE;; + S13RDIy + 514 1DP _
RATIO;, + f,sBUSY;, + 5,,CC _SIZE; + 5,;DIR _
2013

HOLD;, + Z Year dummy, + &;
t=2011

; t £ & OBk
‘K:’& e (10) 300
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AFy Hle SHeRIFaFPE R g AR IE > LT g " RPE
e B FFEIE A B o FEIAA-(12)8 A7 > AR ?Eﬁﬂ 75>0 » 21 7%
,miﬁg wﬁ*ﬁﬁﬁi’ng@%FwE@~**'ﬂ&%m,%ﬂ
#F Hlc 2 g ¥ -

In(COMP, ) = y, + ,PERF,; + 7, INDPERF; + y3BUS;; + »,PE
RF,, x BUS;, + y: INDPERF;, x BUS;; + ysHHI;
+7,ROA; + sROA_VOL;; + yoRET _VOL;; + 74,
MB;; + 711 LEV; + 715 SIZEj; + 713RDly + 714 1DP _
RATIO;, + y,5BUSY;, + »,4CC _SIZE;; + 47, DIR _
2013

HOLD; + Z Year dummy, + &;;
t=2011

(12)

BUS; = % iR FeStEfiEHEprLi¢nm®k L5351, 3050;
H e Hc T & F(10)58 -

APy H2 GBI 5L R £ o AP 2Ep4a R i B
¢ i * RPEHTE B FF (G I8 & Fpve F @A 4ost (13) #1770 » 27 1 58 65 <0 >
IS €3 FHME R g #gffvfébaﬁzz»é £+ F gt RPE 8 3 1Y
EIR A FEE W L H2 2 38 o

In(COMP,) = &, + 6,PERF, + &,INDPERF, +5,ACC _ FIN,, +5,PE
RF, x ACC _FIN, + &5 INDPERF, x ACC _FIN,;, + &,
HHI,, +5,ROA, + ;ROA_VOL,;, + 6,RET _VOL,, +
81oMB;, + 6,,LEV;, + 6,,SIZE;; + 6,5RDI;, + 6,,1DP _R
ATIO, +6,sBUSY, +6,,CC _SIZE, +6,;DIR_HOLD (13)
2013

+ Z Year dummy, + &;
t=2011

He

ACCFINy = $ i 7O PERtEMB e FHP'L R ¢ ¥y 25 1

@ﬂlm 0: Hegiz ik (10 -
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#i'@,f&(f"ﬁ?’%ﬁ%)i%’i PR (Fh ALl BPpELLa
Aﬁiﬁw%ﬁﬁ%&J)kﬁk ﬁ‘ CRBITEH S EELT EFE L B
LM ASE T FED G T o F B (L4) 57

IN(COMP,) = s, + 14,PERF,, + 11, INDPERF,, + 1, ACADE;, +1, PROF;,
+11sBUS;, +14, PERF;, x ACADE;, + 1, INDPERF, x ACADE,
+ 14gPERF, x PROF, + 14 INDPERF, x PROF, + 11,,PERF;,
x BUS;, + 11, INDPERF, x BUS;, + 14, HHI,, + 24 3ROA, + 114
ROA_VOL, + 4sRET _VOL, + 14gMBy, + 14, LEV;, + 14gSIZE;,  (14)
+ 14gRDI, + 150 IDP _ RATIO,, + 11,,BUSY,, + 11,CC _SIZE;
2013

+ ,3DIR_HOLD + Z Year dummy; + &;
t=2011

b

ﬁx.wi&<<£gﬁ=,z>> =8B ARG €k R R s i §
PR R (REMEE) 9= B EH o Hirs g?g?f‘.—"bﬂﬁ”?ﬁﬁﬁﬁ*%
A F g bL"’I% -l M| B () 7

,_;\

Rl

IN(COMP, ) = @, + ®,PERF,, + @, INDPERF, + w3 ACADE; +®, PROF,
+sBUS; + 0y ACC _ FIN; +@, PERF, x ACADE;, + a5 IND
PERF, x ACADE;; + a5, PERF; x PROF; + @, INDPERF, x
PROF,, + @y, PERF, x BUS;, + @, INDPERF, x BUS;, +
PERF, x ACC _FIN, +a,,INDPERF, x ACC _FIN; + ;s
HHI,, + @y ROA, + @,ROA_VOL; + wzRET _VOL, + ayq (15)
MB;, + @y, LEV;, + @y SIZE;, + @,,RDI;, + ,5IDP_ RATIO,
+ @,,BUSY,, + 0,sCC _SIZE;, + w,,DIR_HOLD
2013

+ Z Year dummy, + &;
t=2011
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RE L B FEHp B

IN(COMP,) = IN[(41. 46722 81 5,55 & & -8+ 54252 57 Bl 6.4 ¢ 4]
B £ 4 FERB 74 $H8(In(COMP)) ‘ - P

COMP % % FfEIE A F5p o

12
PERF, = Y (1+RETURN, )-1
2 7 3 2ty 15 (PERF) . Z; o +
RETURN 3 2 3R o
st b -5 Foorg D PMEIRPIF L HN P A IR AR
I % 5 4y #5(INDPERF) INDPERF = ] —
gL | ¢ (ACADE) EFPr LR 6 % L5 1 305 0 ?
L LML | ¢ (PROF) BFREFML R f migEc L2l FRG0-
FirFPML R ¢ (BUS) FRFHPLRE R L5 1 ER 500 ?
pir2 ¢ 3HE L B € (ACC_FIN) PATRR 6L FER 6 B ¥HE L5130 50 ?
4%k
A 3 42 & (HHI) A¥EY R VU HHI GG R CHHI B2 A2 L 273 35§ Fant 2 foo v
EBITDA
= »JJJ:"Z: RO Nt — T
j A 3R 5 (ROA) A ATA +
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T A SR Y 5 4 5 14(ROA_VOL)
L AR Sk #5 4 (RET_VOL)

i % @ (MB)

§ 0 % (LEV)

2 P R H(SIZE)

73 % & 3 & (RDI)

W% HFPLR €0 F
(IDP_RATIO)

tm FEe L B g (BUSY)
#ut f g SLH(CC_SIZE)
# % 45 5)(DIR_HOLD)
# A (Year dummy)

EBITDA % fw L w47 530 2 4] ; ATA 5 T35F & B3 -
FAFMF LS GIES 5B FAFPEEL -
GRS LS A2 5 AR 2 R R FPREL -

EQUITY
MV ;‘_;h b I/_E'; ’ EQUITY :‘% gké\j}ﬁiﬁ’%%ﬁ °
LEV, = 1=

TA

TL A3 TA 5 R AL -

TA % A & -
RD
SALES
RD %47 § % &
g F b

RDI,, =

% 5 SALES %4 fijer o
PEMAR g S en o

PREFEMLR fmsRs L 1o FRS 0
FRULR g iRk
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FEE FRLBIELH
¥ - & it st g Pearson 4p B A 45

LH3t % 1 2 99 F =4 i (1-percentile ~ 99-percentile) sidic & > B {& *F7 1 i £
2,381 BEAEEFT AT o & 41 Z3- 5 & FB2 AN BIFEEA B
m@om@&a&;sm@vuéwwzaa&ﬁ2ngﬂ~m%:m9a&ﬂﬁ
AL g~ VHERS - A rEE S e A B2 BT 3 BLEE BT 30
FRAFMAEEL 27 RLRPF(PERF) S A M % endpihr 2 T35
fich 0034 £ 1 % 0481 B S8 3 () P o dpd 5 %1 icie R
X 5§ b ¥ 2 4R S (INDPERF)#h-T 3a#c % 0.026 > £ £ % 0.221 - &
TFREEIPIRAMG R A et o

AW AR R AT LAY L R A R R S B AN

L—%rﬁ“’iﬁgi S gy GREEZ ) BB EP L B BB
E0E 2P ¥ = A 4 5 5 (ACADE) - & f* 2% % (PROF)uz%“*'zz»(BUS)
ET N 4 ﬁg oAt u] L 220% - 12.8%11 & 98%’ RS ()
72 *frﬁl“i RS AL mpe(REMR) P HaFEapM2LEE 2R
FlFae s (KEH2Z) ¢ ﬁ“ﬁ,Lg\ﬁ CERAAY - miEd T o aB o P ¥
B TR LB E B A AN o gt AR £ F L R ¢ (ACC_FIN) ¢
BAWEFAL 535% 0 MaKWEI s B2 HMLAES S S
Beend B R 6B Rl o

FIRBIRA o FHIEETE D FSEEFES 2 G5 0 AMIEE T e o 2
a3 E'T’é_ EFamA AR MHH)T =28 i 1,026 0 = 7 hF A 3F Y 5 (ROA) T 3248
0080 ¥ =8, 0078 S #icEApF » Bgox ST F ()P LFAFMF A
G R T AR Y S B (2 (ROA_VOL) ¥ i & 3R ¥ & # |+ (RET_VOL)
li’:’ﬁx&\ B % 0.049 - 0.893 > # %«E'ﬁ DL AR F AT ERE o o P A
Ot (MB)T 3o i 1.224 0 f ot F(LEV)Z 325 422% 0 & < 384 2
FHF T ERREZPFFE 2P REOCIZE)N FT ARG RFE » &
AP HFTARIFFLIHE B4R v - Al 197 R Bz A l:ﬁs:
5108 L BN SIS TR L BBAE L o B FETRE
BRDN)HT 325 37% > ¢ i=8ics 17% > %0~ S8 s @2 /EH”“’;EF
A TR P

Lk AP sBEME G o b2 EF E FHPLE € 5 (IDP_RATIO)-T
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9% 36.8% 0 A B FERIL |G (BUSY) A et 5 5 44T%  Kim #TT A
AP HEMLREE L SHehR R AR BAE o 0 B AR ¢ R
(CC_SIZE)* 355 3015 k& TiochgF ¢ ¥ R A ¥ 5 32> @ g Hm
#](DIR_HOLD)T 5% 20.4% > * = #cp| % 16.7% o

Pearson #p B 124 45 & 5% 4 424 ¢ ¥ o b % 4 »24; #(INDPERF)
#1275 ek R(PERF) L T ¥ 2 4n M (10 M 545 5 05055 p<0.01)» % 2 7 &
Poendf ok B R R AR < 3 2 7 RICSIZE) B BG4 S
R4 8c(In(COMP)) & %5 % & 4p B (4p B 72 8ic 5 0.515 > p<0.01) » % = 7 R4
WRIFEEAFMG Y AR PR BIESEA FE 4
¥ % stz vk B gop i e 2 0.4 o
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% 4-1 st s §

# & (N=2,381)

i e L Q1 P Q3
COMP(—+ ~) 3,974.640 2,849.867 2,223.667 3,168.500 4,705.750
In(COMP) 8.090 0.626 7.707 8.061 8.457
PERF 0.034 0.481 -0.266 -0.012 0.212
INDPERF 0.026 0.221 -0.247 0.079 0.237
ACADE 0.220 0.415 0.000 0.000 0.000
PROF 0.128 0.334 0.000 0.000 0.000
BUS 0.980 0.141 1.000 1.000 1.000
ACC_FIN 0.535 0.499 0.000 1.000 1.000
HHI 1,026.029 1,070.006 537.610 614.032 994.806
ROA 0.080 0.078 0.038 0.078 0.123
ROA_VOL 0.049 0.033 0.025 0.040 0.064
RET_VOL 0.893 0.586 0.495 0.759 1.104
MB 1.224 1.126 0.682 0.939 1.386
LEV 0.422 0.165 0.297 0.423 0.540
SIZE 15.411 1.347 14.493 15.261 16.196
RDI 0.037 0.060 0.002 0.017 0.041
IDP_RATIO 0.368 0.365 0.000 0.333 0.667
BUSY 0.447 0.497 0.000 0.000 1.000
CC_SIZE 1.103 0.039 1.099 1.099 1.099
DIR_HOLD 0.204 0.133 0.108 0.167 0.260

=

bR B A B R ISIE A SR (COMP) ~ P S IZ A B p 24 B(IN(COMP)) ~ 2 7 4 »cdy #5(PERF) ~
¥ 4 »cdp %(INDPERF) ~ # is#5fn 4 i ¢ (ACADE) » & PR E %L i ¢ (PROF) ~ # #4574 | ¢ (BUS) ~ Mix
& gL R 6 (ACC_FIN) ~ & #3442 & (HHI) ~ F A 3% ¥ 5 (ROA) ~ 7 A 4 ¥ 5 it # 1£(ROA_VOL) ~ % & 3¢
o5k 6 1 (RET_VOL) ~ #p 4= 3% @t (MB) ~ £ vt S (LEV) ~ 2 P RHSIZE) ~ 7§ # E 35 R (RDI) ~ b= &
%} Fp4 R 6 F(IDP_RATIO) ~ & 04 B & (BUSY) ~ 594 R € *LH(CC_SIZE) ~ F ¥ #1500 6
(DIR_HOLD) -
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% 4-2 Pearson #p B % #ic &

L 2. 3. 4. 5. 6. 7. 8. 9. 10. 11. 12. 13. 14, 15. 16. 17. 18 19
1. In(COMP) 1.000

2. PERF 0.060  1.000

3. INDPERE -0.005 0505  1.000

4 ACADE 0050 0061 0029  1.000

5. PROE 0059 0028 0017 -0.092  1.000

6. BUS -0.008 -0.047 -0010 -0.154 0055  1.000

7. ACC_FIN 0036 -0022 -0010 -0025 0138  0.094  1.000

8. HHI -0058 0027 0082 0026 0052 -0021 -0.033  1.000

9. ROA 0343 0247 0006 0063 -0.014 -0.047 -0.021 0.003  1.000

10 ROAVOL 0148 -0074 -0085 -0032 0044 0068 -0.005 -0129 -0152 1000

11 RET.VOL -0.004 -0.099 -0092 -0055 -0024 0033 0016 -0212 -0.026 0162  1.000

12 MB 0072 0334 0119 0076 -0.007 -0.008 -0.033 0029 0452 0157 _ 0000  1.000

13 LEV 0060 -0016 0031 0034 0007 0011  -0.005 0023  -0.61 -0.053 0016 0062  1.000

14 SIZE 0515 -0011 0032 0044 -0034 0011 0089 0160 0218 -0.213 -0.068 -0.027 0318  1.000

15 RDI -0.003 -0055 -0034 0061 -0077 0034 -0006 -0.167 -0.145 0187 0101 0106 -0.350 -0.259  1.000

16 IDP_RATIO 0051 0024 0034 -0011 -0069 0145 0134 0245 0033 0433 0122 0075 -0.039 -0.095 0173  1.000

17 BUSY -0.021  -0004 0002 -0036 -0029 0039 -0.009 -0.080 -0.020 0059 0067 0007 -0021 -0031 0048 0065 1.000

18 CC_SIZE 0062 0011 0020 0095 -0042 0016 -0.00L -0.010 0072 -0.006 -0.041 0045 -0.020 0117 0028 0049 -0.020 1,000

19 DIRHOLD 0091 0084 0040 0027 0008 -0022 -0035 0140 0050 0049 -0.133 0090 -0.018 -0.105 -0095 0020 0011 -0.018 1000

e
¥

* 1. p-value -]- >+ 0.05 )ﬂ‘ riE 2 A AT o

2.0 b Sl u iR A R FEGIE A F(COMP) ~ B FF/GIE X SR B f X 1 3i(INn(COMP)) ~
& (ACC_FIN) ~ 2 # #4428 (HHI) ~ 7 2 4F ¥ 5 (ROA) ~ F A ¥ 5 it 65 {2 (ROA_VOL) ~ "% & 38 pv 5 i #5 2 (RET_VOL) ~ # 4~ i 3% {52+ (MB)
B EL R ¢ (BUSY) ~ 4 R § ALH(CC_SIZE) - ¥ ¥ # %+t »(DIR_HOLD) °
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> 7 5 »dp #R(PERF) ~ I ¥ 4 7cdp #5(INDPERF)

~FisFP A R § (ACADE) - % MRk £ 574 | ¢ (PROF) ~ # 45704 | § (BUS) ~ Mars* ¢ 3 P4 f
S f e (LEV) s 2 P RKESIZE) s # B ARDI) ~ bz F ¥ F FRL R € 5 (IDP_RATIO) ~



o9 HBE L

AR ik A Fm*frﬁ”iﬁgiiﬁ - H AT EIE 43 ¢ o
432 Panel AMFEL R ¢ R F 18 d Befh A LTI RA A o 2bd
Ed FihALPEEO P FIFEEA a??rﬁ”l 398 (¥ xf_ﬁt),a 392 5 ~ (310
FA) A&d Bt Lz 417 5~ (347 ¥ ) A aeiE 10%
P EERE AT AR B A LEEOS P HBIAEA BT R

Fplozbi B BUER A L Ean P4 x#ﬂ%ﬂliﬂﬁi(‘:’ >#c) 5 1.9% (-2.1%)

A Bd R A LEEHS D 89% (2.3%) 0 Btk ¥ 35iE 5% B EF R E 5 4
HEBTILED FiEhALEEzas 7 Ed D v;j‘%éé;;#?l*%“y‘\ﬂ A &d R A
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# 4-32 Panel CH-FF L R ¢ X F 1 &8d S EBAAMFTBIRAAALEE
%9%ﬁ£’%i£ﬁ2?%ﬁwEﬁﬁWAJ%EﬁQS%ﬁﬁ%lﬁ&
(¢ )5 193%(115%) > L & d 27 £iripM PR L L iEHa P 31%
(-1.6%) » & ¥ T39:E 5% P BEERE AR 2EA B O F Eixip A
ﬁ&J%ﬁm\jﬁ\?¢ﬁ%ﬂ5¢ﬂ£dQ§%ﬁWE?ﬁ?4i%E
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MArgcs w0 LA & 2P EBM AR L LB EOS T F AR IS
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fABd 2P ERARM TR A LEE NP 4.9%(4.1%) - 89.6% (76.4%)
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m#)5 382F~Bl0F 7)) ARd HUBREF B EA L a4l F A

(324 § ~) e ®iod 10% 1 F BgF-RE 5 a2 T o FHF R L J TR
SEVRFALREDDT G REREPRCLLE] M E L
DPF o FAIREIAS  AMBER G G ol Rl MDA R E A LR

%
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% 4-3 & EH RS F

Panel A: Y4 B ¢ 2.7 2 &d Fiwh L LEE2 s bt
b B d BuER ALl ARd R AL iEE S 5 kS

B R A~ #c T yafic ¢ #ic A~ #ic T ¥afic ¢ #ic T 15k (tiE) ¢ Hc(ziE)
COMP(+ =) 1,856 3,919.109 3,100.500 525 4,170.956  3,469.500 -1.789 -2.064""
In(COMP) 1,856 8.073 8.039 525 8.149 8.152 -2.446™" -2.064™"
PERF 1,856 0.019 -0.021 525 0.089 0.023 -2.961"" -2.097"
INDPERF 1,856 0.023 0.079 525 0.039 0.079 -1.437 -1.337
HHI 1,856 1,011.411 614.032 525 1,077.707 631.353 -1.254 -1.656"
ROA 1,856 0.077 0.075 525 0.089 0.085 -3.084"" -3.130™"
ROA VOL 1,856 0.049 0.041 525 0.047 0.039 1.574 1.871"
RET_VOL 1,856 0.910 0.783 525 0.833 0.665 26737 4.4487"
MB 1,856 1.179 0.913 525 1.384 1.014 -3.706" -4.313™
LEV 1,856 0.419 0.422 525 0.433 0.435 -1.669" -1.659"
SIZE 1,856 15.380 15.191 525 15.522 15.416 -2.142°7 -1.969"
RDI 1,856 0.035 0.015 525 0.043 0.021 29707 -3.7917"
IDP_RATIO 1,856 0.370 0.333 525 0.361 0.333 0.520 0.604
BUSY 1,856 0.457 0.000 525 0.413 0.000 1.773" 1.772"
CC_SIZE 1,856 1.101 1.099 525 1.110 1.099 -4.678" -4.560""
DIR_HOLD 1,856 0.202 0.170 525 0.211 0.155 -1.336 0.438
Panel B: #f'4 | ¢ £ F i &d EPBmMEL LT s i

iRd RPBEAI g ARd RPBEALSEE S g ks

%K T A K I 354k ¢k ¥ A T 3ok

T 3ot in)

¢ d(zig)
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COMP(+ =) 2,076 4,034.447 3,231.381 305 3,567.563  2,790.333 2.675 3.1157
In(COMP) 2,076 8.104 8.081 305 7.994 7.934 2.864" 3.1157
PERF 2,076 0.029 -0.017 305 0.069 0.017 -1.357 -0.827
INDPERF 2,076 0.025 0.079 305 0.036 0.079 -0.808 -0.864
HHI 2,076 1,004.595 614.032 305 1,171.918 631.353 -2.553"" -2.446"
ROA 2,076 0.080 0.078 305 0.077 0.072 0.663 0.874
ROA_VOL 2,076 0.048 0.040 305 0.053 0.043 -2.149™" -2.103"
RET_VOL 2,076 0.898 0.767 305 0.856 0.723 1.177 1.9907
MB 2,076 1.227 0.948 305 1.205 0.889 0.322 1.236
LEV 2,076 0.422 0.423 305 0.425 0.425 -0.337 -0.244
SIZE 2,076 15.429 15.290 305 15.291 15.047 1.664 1.110
RDI 2,076 0.038 0.018 305 0.025 0.010 3.749™ 34387
IDP_RATIO 2,076 0.378 0.333 305 0.303 0.000 3.357 3.3547
BUSY 2,076 0.453 0.000 305 0.410 0.000 1.409 1.409
CC_SIZE 2,076 1.103 1.099 305 1.099 1.099 2,027 2.1187
DIR_HOLD 2,076 0.204 0.168 305 0.207 0.157 -0.384 0.175
Panel C: #M 4 R ¢ LF 2189 2P ¥ M PR JHE2 st
1L \”mw%wu#ﬁﬁ aBd oD ik #a&é%ﬁu#ﬁ EN STk

% A ¥k T rafc LA : A #c T rafc ¢ #c T 3o (tia) ¢ (z1E)
COMP(-+ =) 48 3,757.172 3,370.425 2,333 3,979.115 3,164.333 -0.534 0.661
In(COMP) 48 8.127 8.123 2,333 8.089 8.060 0.410 0.661
PERF 48 0.193 0.115 2,333 0.031 -0.016 23107 24477
INDPERF 48 0.042 0.079 2,333 0.026 0.079 0.480 0.421
HHI 48 1,184.913 614.032 2,333 1,022.760 614.032 1.039 -0.764
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ROA 48 0.105 0.109 2,333 0.079 0.077 23117 3.066
ROA_VOL 48 0.033 0.027 2,333 0.049 0.041 -3.306"" -3.904""
RET_VOL 48 0.758 0.554 2,333 0.896 0.764 -1.609 -3.4737
MB 48 1.286 1.016 2,333 1.223 0.936 0.385 1.180
LEV 48 0.410 0.436 2,333 0.423 0.423 -0.536 -0.601
SIZE 48 15.305 15.418 2,333 15.413 15.241 -0.552 0.118
RDI 48 0.022 0.014 2,333 0.037 0.017 -1.667" -0.303
IDP_RATIO 48 0.000 0.000 2,333 0.376 0.333 -7.1317 -7.1147
BUSY 48 0.313 0.000 2,333 0.450 0.000 -1.898" -1.897"
CC_SIZE 48 1.099 1.099 2,333 1.103 1.099 -0.758 -0.793
DIR_HOLD 48 0.225 0.227 2,333 0.204 0.166 1.089 1.745"
Panel D: #fv4 | ¢ & F 1 &d MAirt 375 5 4 LEiE2 saif b gt
i Bd MR P L EA L PG ABd Mars R A g EN STk

% #c A~ T yafic ¥ e A ¥ I 5 LA i T 3o (tig) ¢ #c(ziE)
COMP(+ =) 1,106 3,819.891 3,097.000 1,275 4,108.878 3,239.500 -2.470™" 1,771
In(COMP) 1,106 8.066 8.038 1,275 8.111 8.083 -1.743 1,771
PERF 1,106 0.046 -0.000 1,275 0.024 -0.022 1.079 1.282
INDPERF 1,106 0.029 0.079 1,275 0.024 0.079 0.509 0.256
HHI 1,106 1,063.863 614.032 1,275 993.209 614.032 1.607 3.362°"
ROA 1,106 0.081 0.078 1,275 0.078 0.077 1.024 0.798
ROA VOL 1,106 0.049 0.041 1,275 0.049 0.039 0.235 0.413
RET_VOL 1,106 0.883 0.752 1,275 0.902 0.766 -0.800 -0.353
MB 1,106 1.263 0.952 1,275 1.190 0.920 1.594 1.305
LEV 1,106 0.423 0.422 1,275 0.421 0.425 0.262 -0.141
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SIZE 1,106 15.282 15.187 1,275 15.523 15.304 -4.369™" -3.763™"

RDI 1,106 0.037 0.016 1,275 0.036 0.017 0.302 0.269
IDP_RATIO 1,106 0.316 0.000 1,275 0.414 0.667 -6.573"" -6.528"
BUSY 1,106 0.452 0.000 1,275 0.443 0.000 0.438 0.438
CC_SIZE 1,106 1.103 1.099 1,275 1.103 1.099 0.065 -0.295

DIR_HOLD 1,106 0.209 0.168 1,275 0.200 0.165 1.693" 1.345
147 2B %afFr2 t@st e a z @5 Wilcoxonrank-sum & % 0 it 10%37 % -k 2 » ik 5987 ¥ -k > 77k 1985 F KK o

2. 00 g W 4 B FE I A F(COMP) ~ B 1F 532 4 FEE B~ i % $Hi(IN(COMP)) ~ 2 7 4 %24y #.(PERF) ~ I % % »2 47 #-(INDPERF) ~ & % 3£ 42 & (HHI) » 7 2 4% f % (ROA) ~
F AR 5 L 0 1 (ROA_VOL)~ 1% £ 47 i & o $+ 2 (RET_VOL)~ Hp4= % f & 1t (MB) ~ i v & (LEV)~ 2 # RA4C(SIZE) -7 5 % B 56 & (RDI)-Jb= § % 4 | ¢ +* 5 (IDP_RATIO) ~
PR E L R € (BUSY) ~ #pY4 R € 2R#(CC_SIZE) ~ ¥ ¥ #3%* »|(DIR_HOLD) «
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144 FPAR GREDBE AT Gz At

In(COMP)
1) (2)

INTERCEPT 4.234 5.159""

(0.000) (0.000)
PERF 0.018" 0.036"

(0.089) (0.073)
INDPERF -0.001 -0.020

(0.963) (0.851)
cC 0.005

(0.891)
PERF x CC -0.015

(0.404)
INDPERF x CC 0.088

(0.350)
HHI 0.000 -0.000”

(0.746) (0.036)
ROA 0.816" " 0.641""

(0.000) (0.001)
ROA_VOL -0.411° 0.434

(0.078) (0.346)
RET_VOL 0.018 -0.099"

(0.298) (0.076)
MB -0.002 0.005

(0.120) (0.695)
LEV -0.047 -0.159

(0.518) (0.291)
SIZE 0243 0.206""

(0.000) (0.001)
RDI 0.698™ 0.315

(0.019) (0.524)
Year dummy Yes Yes
BEE 5,615 2,381
Overall. R? 0.332 0. 289

173 10%35 % -k 28 » 7id 5% F K > Ui 1988 F R o

2. 0 iRHCL BRI A FPE A A HE(N(COMP)) ¢ B BEiA B 5 D
(INDPERF) ~ #§  £.% % ¥4 f € 3%  5(CC) ~ & £ 8% f2& (HHI) - 7
(ROA_VOL) ~ % & 4F i 5 s 6 (£ (RET_VOL) ~ #p4~# i @+ (MB) ~ f &
& 3 B (RDI) -

7 1 vk H(PERF) ~ F % 4 oty 1
AR5 (ROA) ~ 7 AR 9 5 L B 44
o (LEV) ~ 2 P RH(SIZE) ~ 47 7
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B ¥ (¥ 5 -0.121 » p=0.108) - SHRBHPPIFEMEG TR T ETF R
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WO RRFEFPLR BRRTRFEREHER LR R AV g
Feg gk Fla 2 EMH RAZ BB b AT TRLY N4
HEEMER AL FwIRG e o FlA R Nk FY O EREE EVEF
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%45 & (REMZ) TELHPLIE €L LB EFRER AR T 2 A4

In(COMP)
1) (2) 3) 4)

INTERCEPT 4.370 46507 4.947 4969
(0.000) (0.000) (0.000) (0.000)
PERF -0.020 0.043" 0.087 -0.029
(0.441) (0.049) (0.514) (0.831)
INDPERF 0.031 -0.026 0.015 0.106
(0.770) (0.807) (0.961) (0.726)
ACADE 0.048 0.041
(0.576) (0.639)
PROF 0.064 0.110
(0.489) (0.247)

BUS -0.423"" -0.435"
(0.006) (0.005)

PERF x ACADE 0.129 " 0.130™"
(0.000) (0.000)
INDPERF x ACADE -0.127" -0.121
(0.088) (0.108)
PERF x PROF -0.038 -0.054
(0.381) (0.214)
INDPERF x PROF 0.053 0.059
(0:546) (0.505)
PERF x BUS -0.053 0.017
(0.694) (0.901)
INDPERF x BUS -0.029 -0.085
(0.917) (0.763)

HHI -0.000™ -0.000” -0.000" -0.000"
(0.043) (0.043) (0.035) (0.032)

ROA 0.7377" 0.634"" 0.626 0.719™
(0.000) (0.001) (0.001) (0.000)
ROA_VOL 0.458 0.412 0.445 0.451
(0.321) (0.372) (0.333) (0.328)
RET_VOL -0.021 -0.101" -0.093" -0.041
(0.720) (0.078) (0.096) (0.496)
MB 0.007 0.006 0.006 0.007
(0.521) (0.612) (0.610) (0.569)

LEV -0.157 -0.154 -0.143 -0.162
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(0.297) (0.308) (0.341) (0.282)

*k*k *k*k *kk *kk

SIZE 0.191 0.181 0.189 0.181
(0.003) (0.005) (0.003) (0.005)
RDI 0.284 0.336 0.311 0.308
(0.564) (0.497) (0.529) (0.532)
IDP_RATIO 0.149" 0.147" 0.149™ 0.145"
(0.025) (0.029) (0.025) (0.030)
BUSY -0.004 -0.000 0.002 0.001
(0.814) (0.982) (0.912) (0.977)
CC_SIZE 0.745 0.713 0.713 0.750
(0.102) (0.119) (0.118) (0.099)
DIR_HOLD 0.168 0.157 0.172 0.164
(0.438) (0.467) (0.426) (0.447)
Year Dummies Yes Yes Yes Yes
BRE 2,381 2,381 2,381 2,381

Overall. R? 0.279 0.266 0.263 0.254
1.73¢ 10%A8 % -k 2 > g 50RE ¥ K2 > ik 1%AEE R -

2. b RS F ISR A FR R 68 (N(COMP)) » j #HA B 5 2 7 4 vcdy (PERF) ~ I % 4 »cdy
(INDPERF) - #jis#rf" 4 § ¢ (ACADE) -~ % B X 3L R € (PROF) ~ 5 33574 R ¢ (BUS) » &4l dics %] 4
AL AR (HHI) « F A28 5 (ROA) « 7 2 ¥ % b 65 12 (ROA_VOL) + 3% £ 47w % it # 42 (RET_VOL) ~ # 4= 5
% @ (MB) ~ f i & (LEV)~ 2 @2 H(SIZE) 4 5 3 B 5% & (RDI)- b= 5% | $794 | ¢+ % (IDP_RATIO) -
tEREF L R € (BUSY) ~ Fp¢4 | € LB(CC_SIZE) » & ¥ # 7%+t 5|(DIR_HOLD) -
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= S FPER MBS §F R ERAB IR G LA

2461 1 bR § P FEPA R § o AR R 3

R A SR RS AT AT R P ‘*"’f%*g“(’?#
2]

b= -Ehl

scd ) B R § S FE R 223 (F7 #0278 ey R(PERF) 5 §
A B %k (4 -0.018 » p=0.560) ; @ I % 4 >ty E(INDPERF) 5 I X
YR E(Adcs 00725 p=0.514) > B 2 7 AR B FPEIT A FppE > %
PERF P LGRS BT RIp TA £ RPE. 20§ R g
PR Ak § 3L | € (PERFXACC_FIN)P* » fadics & i 5%
B % L}(.aﬁzﬂ 0.088 » p= 0013) 9‘1;1‘1‘$ ST P e R 0 BRI
CEMEAT ALY R E o B MRS P FEPLR
(INDPERFXACC_FIN)p - l‘*@:ﬂ 4 ﬁ v ¥ 508 ¥ L}(x«&p-o 132> p=0.044) >
Hm G SR e 7l RSO GAERS R IF I A GG G g e *%&?T )
PSS 3 FP AR § o AREPT Mg 0 W AR B P’b GIT A
PEE LR AEEans 7 g% RPE g § FF gL & Fp o

AFFREE-H Ao M (REMAE) a2 AL EPEMRN §31 8
iﬂkﬁﬁﬁkﬁﬂéﬁﬁﬂﬁ’%%“ﬁ*%46%2 AR o F R
YR P Horty e pdirs § 3L B ¢ (PERFXACC_FIN)PF » f5dics I
i 5% ¥ -k (8 5 0,082 p=0.025): § b P Bk £ g et b pir s §
P+ #fi4 R € (INDPERFXACC_FIN)R » fh#icp] 4 f ¢ i 10%4F % -k 8 (fadc i
-0.127 > p=0.058) ° %5 ¥ J& (K EHZ) TRZ=ZFE FPL > sl PRk
EHEEP LD P E TR BIAGIL A FpY > g RPE 7R B FFGIE A B
Bl A AR B H2 2485 o

otk FA R G HAIAE g PR EB R I AT A STk L P ue
R AR g’L%ﬁJﬂi Rg AR 2ipdasl §35F » 8% RPE kfri 3
fRgs@ A g B3 2 b BAONFEFRPLR A PEF B EALTRANL
£ 3 p¥ 5 enfe £ (Carter and Lynch 2012) > @ & 5 P433 & ¥ 122 ;@1 ERERH
EIR A FAE R 23K ¥ (Glneretal. 2008) o )t » AT FEE S { oIk
FHBSE R R FPL R AT LR AP ERE P ke
EAREAE(REAZ)ZLEEPAFRF PRUBL L EBP 2T E o
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3046 FRE R MIEA £

T R 2 A 4

In(COMP)
1) (2)
INTERCEPT 4.349 4.863""
(0.000) (0.000)
PERF -0.018 -0.041
(0.560) (0.764)
INDPERF 0.072 0.117
(0.514) (0.696)
ACADE 0.058
(0.510)
PROF 0.118
(0.217)
BUS -0.447"
(0.004)
ACC_FIN 0.100 0.107"
(0.114) (0.093)
PERF x ACADE 01177
(0.002)
INDPERF x ACADE -0.103
(0.175)
PERF x PROF -0.067
(0.126)
INDPERF x PROF 0.069
(0.437)
PERF x BUS -0.014
(0.920)
INDPERF x BUS -0.020
(0.944)
PERF x ACC_FIN 0.088" 0.082"
(0.013) (0.025)
INDPERF x ACC_ FIN -0.132" -0.127"
(0.044) (0.058)
HHI -0.000™ -0.000™
(0.043) (0.030)
ROA 0.632"" 0.702""
(0.001) (0.000)
ROA_VOL 0.425 0.457
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(0.356) (0.321)

RET_VOL -0.060 -0.026
(0.285) (0.661)
MB 0.008 0.008
(0.508) (0.503)
LEV -0.182 -0.192
(0.230) (0.204)
SIZE 0.195" 0.184"
(0.002) (0.004)
RDI 0.260 0.269
(0.599) (0.584)
IDP_RATIO 0.154" 0.150"
(0.022) (0.024)
BUSY 0.001 0.003
(0.967) (0.856)
CC_SIZE 0.721 0.757"
(0.114) (0.095)
DIR_HOLD 0.180 0.173
(0.405) (0.423)
Year Dummies Yes Yes
BRI 2,381 2,381

Overall. R? 0.269 0.245

17 10%%8 3 -k 8 > ik 5%k k8 77 i 1% ¥k o

2. b RS FIPEIE A FRRE H(N(COMP)) » j Rlics B 5 27 4 redg R (PERF) ~ I % 4 ocdy
(INDPERF) - # s 4 | § (ACADE) -~ % R E#pL [ € (PROF) ~ 5 235754 R € (BUS) ~ MAT3s% § 357
4 f ¢ (ACC_FIN) » 4% dca w5 & £ 8L 424 (HHI) ~ 7 2405 % (ROA) ~ 7 A 47 ¥ 5 it 5 14 (ROA_VOL) ~ %%
E AR S #5 £ (RET_VOL) ~ #p4~5 i 7% @14 (MB) ~ f f & (LEV) ~ = @ SL4(SIZE) ~ #7 § % & % & (RDI) ~ #b
»EF L FHFPLR ¢ F(IDP_RATIO) ~ &4 B ¢ (BUSY) ~ #"4 B ¢ A H(CC_SIZE) ~ T F # % t &)
(DIR_HOLD) -
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¥z & RRER
- IR R R fAER G

BAv A RER 2 FRREM S /EH{I%?*%PE'mﬂFETFﬁ: BEFFTRERZ -ﬁ
B o A IAIEPYE R € & L i p A E 3 i (self-selection blas)
73 #* Brown and Mergoupis (2011) s3] » ot 03] & PP 245 < kIE chp A
ERBEREA AT RERRENL 4T

LATR2E ZHFGHFPLR § AP E e 03 g2 % RPE %
ARG AFM e A SRR T FRFY RO %*x# ’F?-ff’?ﬁfr*‘rﬁ’”i
E ¢ (PERFXACADE)R* » tadics & 7 & ¥ (fh#c 5 0.026 » p=0.595) ; @ ¥ I
R R A R Eh N R Vi ﬁ (INDPERFXACADE)p¥ > ##cs f 7

A i

AF (%5 -0.094 > p=0.440) > - 23 & & 45 4 - 3¢ -

RATRALXBREEPBHEFPILR § - pHTEEPHEL 7 g0
* RPE %7 § FF 502 usfrﬁw ° A‘%‘r‘*%%ﬁ-‘r PR RSP % gtk &
2% #p 4 R ¢ (PERFXPROF)P > i #ics f 7 & ¥ (14 5 -0.043>p=0.465) ;
AR EPEY R L5 g & P BEF L § ¢ (INDPERFXPROF)f » % #ic
LR A E(GE: 0117 0p=0401) » p 0 %A 454 - Ko

AT O AR IFPLR g o ApET T 07 g8 RPE%
A BIERAEMN o R T RREE RSP %*i:}ﬁfﬂ’— Pt’%’z&ﬁﬁ’”i ﬁ
¢ (PERFxBUS)P* » t4dic s f # &8 2 (fa#ic % -0.121 > p=0516); @ % F PF<¥ i I
¥4t g s E L | ¢ INDPERFXBUS)FF » e 5 f 7 B ¥ (s
-0.023 > p=0.959) - H ¢ > GFF ST Foep B HE FRFPLR §F 5 il (f)
FHGEEASHEA A > R ke ‘L%z\ 454 4 - % o

2 4TH 8 AmEMIrS g3 FpV L A € ﬁﬂ*ﬂﬁﬁég Ho8
% RPEXLS FIRGRAHM -~ EsET b FBFIRPH -zip%?—r
TR 32 v L B ¢ (PERFXACC_FIN)P - fadic 5 & ¢ i 10%%F ¥ -k 28 (1%
500925 p=0.061): @ % F MY B £dadn g pin s g FHL R ¢
(INDPERFxACC_FIN)p# > 2 #cp| 5 § * i 5%%F ¥ -k # (¥ ¥ 5 -0.209>p=0.049) -

A g%k A 46 - 3R
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FO4T N4 PR

ACADE PROF BUS ACC_FIN
1st Stage 2nd Stage 1st Stage  2nd Stage 1st Stage  2nd Stage 1st Stage  2nd Stage
(1) ) ©) (4) (5) (6) (7) (8)

PERF -0.003 0.014 0.128 -0.048

(0.941) (0.627) (0.488) (0.236)
INDPERF 0.081 0.050 0.083 0.176

(0.669) (0.793) (0.863) (0.369)
ACADE 0.258"

(0.075)
PROF -0.603""

(0.000)
BUS -0.280"
(0.093)
ACC_FIN -0.076
(0.811)

PERF x ACADE 0.026

(0.595)
INDPERF x ACADE -0.094

(0.440)
PERF x PROF -0.043

(0.465)

INDPERF x PROF 0.117
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PERF x BUS

INDPERF x BUS

INDPERF x ACC_
FIN

INDPERF x ACC_
FIN

HHI

ROA

ROA_VOL

RET_VOL

MB

LEV

SIZE

0.000 -0.000
(0.432) (0.401)
1.338"" 1.780""
(0.001) (0.000)
-1.272 -0.907""
(0.175) (0.008)
-0.107" -0.014
(0.041) (0.476)
0.047" 0.025"
(0.061) (0.020)
0.732" -0.070
(0.001) (0.380)
0.012 0.245"
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0.000
(0.135)
-0.160
(0.730)
34937
(0.001)
-0.063
(0.293)
-0.015
(0.664)
-0.083
(0.718)

*%k

-0.063

(0.401)

-0.000
(0.487)
1.855
(0.000)
-0.618"
(0.084)
-0.028
(0.151)
0.029™"
(0.008)
-0.033
(0.670)

*kk

0.240

0.000
(0.382)
-3.383""
(0.005)
8.178""
(0.008)
0.045
(0.727)
-0.010
(0.899)
-0.137
(0.786)

0.151™

-0.121
(0.516)
-0.023

(0.959)

-0.000
(0.429)
1.8417
(0.000)
-0.939™"
(0.005)
-0.022
(0.240)
0.028"™"
(0.006)
-0.022
(0.759)

*k*k

0.248

-0.000
(0.418)
-1.085""
(0.004)
-0.052
(0.951)
0.008
(0.868)
-0.022
(0.381)
-0.487""
(0.009)

*kKk

0.128

0.092"

(0.061)
-0.209”

(0.049)
-0.000
(0.425)

1.848™
(0.000)
-1.024
(0.002)
-0.023
(0.222)

0.029™"
(0.006)
-0.034
(0.723)

*k*k

0.250



(0.639) (0.000) (0.034) (0.000) (0.033) (0.000) (0.000) (0.000)

*k*k *kk *kk *kk *k*k *k*k

RDI 2.680 0.897 -3.032 0.806 -0.004 1.102 -0.661 1.077
(0.000) (0.000) (0.000) (0.000) (0.998) (0.000) (0.185) (0.000)
IDP_RATIO -0.086 0.015 -0.183" -0.017 313.951 0.026 05357 0.027
(0.303) (0.623) (0.060) (0.599) () (0.410) (0.000) (0.711)
BUSY -0.091 -0.019 -0.076 -0.034 0.248" -0.023 -0.044 -0.026
(0.123) (0.375) (0.250) (0.119) (0.094) (0.269) (0.408) (0.212)
CC_SIZE 2.604™"  -0.608" -3.075" -0.542" 2.530 -0.366 -0.645 -0.402
(0.000) (0.041) (0.058) (0.056) (0.423) (0.164) (0.364) (0.143)
DIR_HOLD 0.284 -0.117 -0.190 -0.112 -0.407 -0.101 -0.191 -0.095
(0.199) (0.155) (0.449) (0.192) (0.446) (0.209) (0.349) (0.254)
Intercept -4.263" 4796 3.343" 4912 -3.461 4776 -0.943 4561
(0.000) (0.000) (0.068) (0.000) (0.340) (0.000) (0.251) (0.000)
Industry dummies Yes Yes Yes Yes Yes Yes Yes Yes
Year dummies Yes Yes Yes Yes Yes Yes Yes Yes

BEE 2,381 2,381 2,381 2,381 2,381 2,381 2,381 2,381

(=S
1.7i% 10%A8 % -k 3 > 7iE 5REF R > ik 1%AE F K -

2. b op gdos Bl G 2 P 5 oedg tR(PERF) ~ e ¥ 5 »2dp R (INDPERF) ~ §jisii" 4 | € (ACADE) ~ & FPBEFfIL | ¢ (PROF) ~ 1 ix#rpi 4 R ¢ (BUS) ~ M+ § 3 FP' 4 | ¢
(ACC_FIN) » s % #ici w5 & ¥ 5L 42/ (HHI) ~ F 498 5 (ROA) ~ F A F L $514(ROA_VOL) ~ #% L 4R v 5 it 5 12(RET_VOL) ~ # 4= % - (MB) ~ f it F(LEV) ~ &
PARWSIZE) - 7 # E%ARD) b FF § FPL R ¢ F(IDP_RATIO) ~ # & % B € (BUSY) ~ #f* 4 R ¢ *LH(CC_SIZE) ~ ¥ % # %1% #|(DIR_HOLD) »
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© HT R R AR £k R AR

EERUGENC S A L S A TR SRN G AN RS S DR &
2o AP R RBPALREREE Mt AT - A EDDTRER
g e wﬁii@w FESGocdpth TREFFLRSEHRE - B E BT A 48
BEAY U (KEMEZ)FOEF LA TR ZEEHFMLRE (A5 5 Fj-

FPRENZFFMLRE) AR E L 2 g% RPEGWE R ¥
EIWA R A MRS §EHEMLR € #E;}L‘f?k»??]z&z‘ £+ F g™ RPE
FTEBIFERAF od ¥ RSB EATTID > TLEEHEM
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%48 @ (REMHE) TRLFPLR L ERE H‘Sf’a“;’;ifll&:sgﬁﬁcgﬂfg'iaﬁ
}%“.T.fﬁi{;}lﬂ’}%vi,ll}’a-;%}_ ISR S &

In(COMP)
1) (2) 3) 4)

INTERCEPT 4.367 46447 4932 4,955
(0.000) (0.000) (0.000) (0.000)
PERF -0.019 0.045" 0.130 0.023
(0.473) (0.044) (0.243) (0.839)
INDPERF 0.004 -0.046 -0.114 -0.057
(0.968) (0.624) (0.500) (0.735)
ACADE 0.048 0.040
(0.573) (0.645)
PROF 0.064 0.108
(0.493) (0.255)

BUS 04217 -0.429""
(0.006) (0.005)

PERF x ACADE 0.1287" 0.128™
(0.000) (0.000)
INDPERF x ACADE -0.125" -0.115
(0.096) (0.127)
PERF x PROF -0.039 -0.054
(0.373) (0.219)
INDPERF x PROF 0.055 0.057
(0.536) (0.517)
PERF x BUS -0.094 -0.034
(0.396) (0.760)
INDPERF x BUS 0.083 0.057
(0.639) (0.747)

HHI -0.000™ -0.000” -0.000” -0.000™"
(0.042) (0.040) (0.030) (0.029)

ROA 07337 0.632°"" 0.625 " 0.716™"
(0.000) (0.001) (0.001) (0.000)
ROA_VOL 0.456 0.410 0.443 0.449
(0.323) (0.374) (0.335) (0.330)
RET_VOL -0.020 -0.099" -0.090 -0.040
(0.730) (0.084) (0.106) (0.507)
MB 0.007 0.006 0.006 0.007

(0.519) (0.620) (0.624) (0.573)
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LEV -0.155 -0.151 -0.138 -0.158

(0.303) (0.318) (0.361) (0.295)
SIZE 0.1917 0.181"" 0.188"" 0.1817"
(0.003) (0.005) (0.003) (0.005)
RDI 0.285 0.337 0.310 0.308
(0.563) (0.496) (0.530) (0.532)
IDP_RATIO 0.149™ 0.146" 0.148" 0.144™
(0.025) (0.029) (0.027) (0.031)
BUSY -0.004 -0.000 0.002 0.001
(0.819) (0.987) (0.903) (0.966)
CC_SIZE 0.745 0.715 0.717 0.751"
(0.102) (0.118) (0.116) (0.099)
DIR_HOLD 0.167 0.157 0.170 0.163
(0.439) (0.470) (0.430) (0.450)
Year Dummies Yes Yes Yes Yes
R 2,381 2,381 2,381 2,381

Overall. R? 0.278 0.264 0.260 0.252

Ea
1.73¢ 10%A8 % -k 2 > g SRR F -k Tk 198 F ok o

2. 1} U S B IEEIEA FR R H(IN(COMP)) » i ##cA % 5 2 @ 4 »cdy | (PERF) ~ I+ ¥ 4 »cdp
(INDPERF) « £ jisgfi 4 R ¢ (ACADE) » % B ¥ #5p4 | ¢ (PROF) ~ # ax#fv £ A ¢ (BUS) > 43l dcs vl 5
A E#AL AR (HHI) ~ 7 A48 f 3 (ROA) ~ T A E 5 4L 5 £ (ROA_VOL) ~ #% & 47 pv 3 ik #5 14 (RET_VOL) ~ # 4~ 3
& Ert (MB) ~§ # v I (LEV)> 2 @8 H(SIZE)~#= § % & 5 & (RDI)~Jp = T¥HFMLR ¢ 5 (IDP_RATIO)
tE:EF L R € (BUSY) ~ Fp4 B & LH(CC_SIZE) ~ ¥ ¥ # %+t |(DIR_HOLD) -
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LA9EFIL R MR § P B LB B F I A BT 2 A
-Mﬁi*x#ﬂfﬂwws LEHIE RIS S ¥ ¥
In(COMP)
1) (2)

INTERCEPT 4.349 4.849"
(0.000) (0.000)
PERF -0.015 0.013
(0.622) (0.911)
INDPERF 0.029 -0.051
(0.773) (0.763)
ACADE 0.058
(0.514)
PROF 0.116
(0.224)

BUS -0.440""
(0.004)
ACC_FIN 0.099 0.108"
(0.117) (0.092)

PERF x ACADE 0.1157"
(0.002)
INDPERF x ACADE -0.097
(0.201)
PERF x PROF -0.066
(0.130)
INDPERF x PROF 0.068
(0.449)
PERF x BUS -0.066
(0.557)
INDPERF x BUS 0.127
(0.480)

PERF x ACC_FIN 0.085" 0.081"
(0.016) (0.026)
INDPERF x ACC_ FIN -0.124 -0.126"
(0.057) (0.061)

HHI -0.000™ -0.000”
(0.042) (0.028)

ROA 0.627 0.699™"
(0.001) (0.000)
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ROA_VOL 0.422 0.456

(0.360) (0.323)
RET_VOL -0.060 -0.026
(0.291) (0.671)
MB 0.008 0.008
(0.503) (0.505)
LEV -0.179 -0.189
(0.237) (0.214)
SIZE 0.195" 0.184"
(0.002) (0.004)
RDI 0.262 0.269
(0.596) (0.584)
IDP_RATIO 0.153" 0.149™
(0.022) (0.026)
BUSY 0.001 0.003
(0.960) (0.845)
CC_SIZE 0.721 0.757"
(0.114) (0.095)
DIR_HOLD 0.180 0.172
(0.406) (0.426)
Year Dummies Yes Yes
BRI 2,381 2,381

Overall. R? 0.269 0.242

173 10%37 % k3 - ik 5%A7F K - Uik 1%k F ok F

2. 01 R RHL R FF ST A P 5 B (In(COMP)) > f 8~ ) 5 2 2 5 2cdy 5(PERF) ~ % 4 »cdp 1
(INDPERF) - # s 4 | § (ACADE) - %= F B E &L [ ¢ (PROF) ~ 5 35754 R € (BUS) ~ MAT3s% ¢ 357
1 R € (ACC_FIN) » #4188 ) 5 & £ 55 422 (HHI) « 7 A4 5 % (ROA) ~ F & 31 ¥ 3 it # 42 (ROA_VOL) ~ %
£ 4R o gk #5 H(RET_VOL) ~ 4= i 3% @t (MB) ~ § 1t F(LEV) ~ 2 & 2H(SIZE) ~ #7 1 # B 5 & (RDI) ~ Jb
»EF L FHFPLR ¢ F(IDP_RATIO) ~ w4 B ¢ (BUSY) ~ #"4 B ¢ A H(CC_SIZE) ~ T F # %1t &)
(DIR_HOLD) -
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£ R AT MIRS g AR g APt #ﬁz £ F gt
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