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Abstract

In this paper, we examine competition of duopolistic platforms in a two-sided market
with an intra-group heterogeneity of network valuations. The equilibrium shows the
effects of the intra-group heterogeneity of network valuations on the pricing strategy and
the network size of the platforms under both of price and quantity competition. It also
reveals the properties of vertical product differentiation in a two-sided market, in which
there are two asymmetric platforms with one platform being larger sizes of participation

and more expensive in both sides of market.

Keyword: two-sided markets, intra-group heterogeneity, network externality
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