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Abstract

This study aims to investigate the relation between corporate governance and firm
performance with 26 listed construction in Taiwan during the period from 2010 to 2015. My
empirical findings mainly based on ordinary least squares (OLS) regressions reveal that both
ownership structure and specific financial rations are significantly related to firm performance.
In particular, there is a negative linkage between board (institutional) ownership and firm
performance. On one hand, it implies that board members appear not to act effectively to
enhance board monitoring and advising, and consequently hurt firm performance. On the
other hand, the argument that institutional holding or institutions’ propensity to acquire stocks

could be sensitive to corresponding firm performance is well supported in my thesis.

At the end, my regression results also indicate a significant relation between certain
financial ratios, such as financial leverage, current ration and ea- rnings per share, and firm
performance proxied by return on assets indirectly providing evidence for firms in

construction industry in Taiwan during recent years.
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@bt 5 156 1.2 25.6 3337.7 97.5 367
& T A i 156 0 0.3 1.6 0.4 0.3
s T HE ik 4 = 156 0 15.1 1018.2 72.3 150.7
FELAS 156 -26.8 30.7 164.9 315 234
En P 156 5.3 1.8 29 2.8 4
ST A S L F 156 -57.1 9.2 424 16.9 45.1
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Yo AR GEA 5

E TR R Bz BB i 0 127 AL Ac(Pearson)p B i licA 45 0 — LT %
Zd s AP B3 04 5 MBERMAPM S APM B840 04 32 07 2 F 5 ¢ RAE

PR S ARME BN 0T 2 1 S B RMPEAIM o FRELT G B RMLAM BT

K R NR AL > Flpt B AR M e LA 1T R R IR LT NREF e M -

te Bk &% dod 4-3> 715 7 F 4P B % Br(X3,X5)=0.54~r(K1,K2)=-0.68~r(K2,K3)=-0.60
~1(K4,KB)=-0.52 » B3t 7 R AU Ap B > ¢ - p AR chat sty o 7 T A
FEFFRVGETETREFTR O AR ARG R M ATy EE FHFL
B R AFR A EEFRE TG dpF o EE R IR D
BETD A G s FAFUO B E AR ARG F I JIT I A R

Foot NIRRT o A A FRH A R AH G Y EEE A GG -

% 4-3 40 ¥t

X1 X2 X3 X4 X5 K1 K2 K3 K4 K5 K6 K7 K8
X1 1
X2 -0.07 1
X3 -0.07 -0.13 1
X4 038 -0.16 -0.18 1
X5 023 002 054 -0.30 1
K1 -0.10 -017 022 -0.05 -0.14 1
K2 025 018 -0.03 010 015 -0.68 1
K3 -0.03 -004 014 -004 001 047 -0.60 1
K4 019 016 -017 031 -014 015 -0.05 -0.01 1
K5 -0.12 -008 005 -005 -0.18 -0.06 -0.02 -0.09 -0.24 1
K6 -032 -008 015 -01v 010 -019 008 -0.05 -052 041 1
K7 -0.08 005 019 -015 044 -010 002 -010 -003 005 0.26 1
K8 011 -007 014 018 002 004 014 -005 015 0.04 0.00 o0.07 1
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X1 FEFHFRG) X2 FEFRE 6]~ X3 AL F00 i)~ X4 g4
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AR Bl T 2 (OLS)i fFHERS A 19 » 1Y S0k« BRI 2 Mt

G ke Kk HkEh e LB R

&l u & “I(ROA) v1 0L i *?1‘31 A
o 4-4 54 R R S IF

Adjusted R-squared : 0.111

X1 X2 X3 X4 X5
i -0.103 0.039 -0.063 0.276 0.179
PiE 0.112 0.207 0.302 0.554 0.000***

d & 4-4 ¥ 5

N

4 FcROA)EFEELH L bI(XD) 2 BF L0k > 2P 3 5 Bai- X

W gEerr fa FE B AE(1994) F ¥ 2 (1999) & IR (2002)HFT T & % AP b o
ATEE R GIAF 0 £ FE G E o g £ - Jensen and Ruback (1983) #
& T4 # % % 3% (Entrenchment Hypothesis) ; 3% ¢ LK Bl fe Y o
ERAAAM  FEETEAN A B REL 2T I oA AL - L EREH
o PRABARE Y N FEE LY o PP BRE T A A A PBIARL S SEF AR
SO BNEARE IR H A DR T LA E o EREY FonasL o

S ET(ROA)ZEEEE TRV HI(X2) 2 2 8¥ » B2 @ B AKE

g

VG Hor(ROA)E: « B A 3% 5(X3) 5 7 B F > B23ph 2 2> Bz A JEW

X FF o
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EF FOT(ROA)E 2 A 0 BI(XE) 2 AEF AR RE » BTppAp 4 0 BT & 2 o
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C 54 HR(ROA)E P35 71+ i fF 4 4 45
45 0 kgt P s F) S i A

Adjusted R-squared : 0.578

K1 K2 K3 K4 K5 K6 K7 K8

w8  0.028 0.154 0.004 5.630 0.000 0.040 1.490 0.010

P& 0382 0.002***  0.007**  0.001*** 0.881 0.101 0.000*** 0.306
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Boo 2 2 (OLS) G 38 2 49 5 %

Dependent Variable: ROA
Method: Least Squares
Date: 091216 Time: 17:31
Sample: 1156

Included observations: 156

Variable Coefficient Std. Error t-Statistic Prob.
1 -0.103369 0064744  -1.596568 01125
w2 0.039402 0031124 1.265985 0.2075
pic -0.062730 0060575  -1.035588 0.3021
x4 0.276229 0465334 0.593615 0.5537
x5 0.179039 0.043310 4.133946 0.0001
C 1.637534 2294796 0.713586 0.4766
R-squared 0.139936 Mean dependentvar G6.527692
Adjusted R-squared 0111267 S.0. dependentvar 8.354402
S.E. ofregression 7.875915 Akaike info criterion 7.003198
Sum squared resid 9304.505 Schwarz criterion 7120500
Log likelinood -540.2495 Hannan-Cuinn criter. 7.050841
F-statistic 4881122 Durbin-Watzon stat 1.837870
Prob(F-statistic) 0.000363
Dependent Variable: ROA
Method: Least Squares
Date: 091216 Time: 17:33
Sample: 1156
Included observations: 156
Variable Coefficient Std. Error t-Statistic Prob.
K1 0027752 0031633 0.877302 03818
K2 0153918 0.043188 3194120 0.0017
K3 0.004135 0.001521 2718392 0.0073
K4 5.630256 1.694370 3322921 0.0011
K5 0.000484 0.003230 0.149851 0.8811
K& 0.040296 0.024443 1.648564 0.1014
KT 1.490141 0114643 1299815 0.0000
K& 0.010419 0.010139 1.027641 0.3058
C -11.32598 ATE3T33  -3.009240 0.0031
R-squared 0599479 Mean dependent var G.527692
Adjusted R-squared 0577682 S.D. dependentvar 8.354402
S.E. of regression 5429190 Akaike info criterion G6.277418
Sum squared resid 4332 987 Schwarz criterion G6.453371
Log likelihood -480.6386 Hannan-CQwinn criter. 6.34B8883
F-statistic 2780279  Durbin-Watsaon stat 2200170
ProbiF-statistic) 0.000000
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