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Industry Expertise of Independent Directors and Accruals
Quality

Advisor: Dr. Yu-Hsuan Chung
Graduate Student Name: Ya-Hsiu Tsai
Graduate Student No.: G03430114

Abstract

This study investigates whether industry expertise of independent directors
enhances board monitoring effectiveness by examining the financial reporting
quality in Taiwan from 2010 to 2015. Using absolute discretionary accruals to
measure financial reporting quality, this paper finds that industry expertise, when
independent directors’ present employment and concurrently serve as other public
firms are in the same industry, can improve the financial reporting quality. However,
accruals quality is found to decrease with the employment history of industry
expertise of independent directors. Overall, the results suggest that industry
expertise of independent directors provide the monitoring effectiveness only when
they are industry experts in the current time.

Keywords: independent directors, industry expertise, accruals quality.
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ESCARI R R gﬁb s EFANE AEE °’J‘”1Lftfﬁ‘\‘(l)"’ b
(Z)F\/M»#%FE’J%;& BAtHgEE 2 AP A KR unn '(
TV ERREFE AN LAEL o R RFIQRI NP R LA ¥
AT 2t FHEE o i F AT
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7‘}\/

ABS DA = ay+ ayIED CUR + a,IED BUSY + a3lED HIS
+ a,BOARDSIZE + asINDRATIO + asDUAL + a¢SIZE
+ agDEBT + a;ROA + agGROWTH + agBtoM + a,oINST
+ a1 DEV + a,,AGE
+ a3BIG (D)

ABS DA = ay + aIED CUR_Ratio + a,IED BUSY _Ratio
+ a3IED HIS_Ratio + a,BOARDSIZE + asINDRATIO
+ asDUAL + a¢SIZE + agDEBT + a;ROA + agGROWTH
+ agBtoM + a,,INST + a;;DEV + a,AGE
+ a.3BIG (2)
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- R
I R 7
(1) & 4 ¥ 215 2 (ABS DA)

AR L VM FA L TR Ze ARG 2o
Ka BAEE TG - 1 ,%Rﬁpm%ﬁ%ﬁxf’}{? T F]Pin- B E-F
o P AE Pl A KRN E p T e~ A P o KR Y
E R Fapcht [ (TS 2P kg ik o B BAR2 a‘%% IR
%&4Tiom@#ﬂ%xhﬂ@)’ﬂﬁ% T4

Y AR EAST L |-g<|—‘llif’_§-i )E%? (Ei% > AFZT L F A
gﬂw&umpmmpﬁﬁﬁﬁw?mﬁﬂ%& BrEABTEER
LEPHIEET L

LR Rt iz w3 ) A 2 gt Modified Jones model 2z -7

(Dechow Sloan,and Sweeney,1995 Guay,Kothari,and Watts 1996) 3tz ok

- R kAL 2FFT R G220 I B2 14&
(b, b b,), % » > F255(2)¢ a?'rvj\ PR R AT B e
FaOEITRER 2L HE Y RFLFRFLFRE o H340T

TAi,t /Ai,t—l = bO (1/ Ai,l‘—l) + leREV;,t - DARi,t /Ai,t—l + bZPPEi,t /Ai,t—l + ei,l‘ (1)

DAi,t = TAi,t /Ai,t—l _I:bO (l/Ai,t—l) + leREVi,t - DARi,t /Ai,t—l + bZPPEi,t /Ai,t—l (2)
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HRG 2 27 - A X PIAREZEA XL F2 > FF o7 LT E
Wh> 32 AFLEPF AT 3 ARAFL S (DR - il 7
FHpFE>R Y PR AELERAL 10 F 285 0Q2)3
FEAEREMB TR EEMBb FE 2 F

L AR

(W) = FERMA L L £ &k 88§ (IED CUR)

DB EFZAERRPEE AL T EFAL R AN 2B ET 2
ERE 3 -3 ﬁﬂ%gﬁiﬁiizﬁgk—é%’mﬁﬂﬁ%é¥%%ﬁ°
agéﬂ@ﬁﬁ~&ﬂi&i§i£¢é%£#ﬁﬁéI’Fiméoo
@QpzEgF L T4 E 5 EM 0 m#HEFEIEL (ED BUSY)

U FEZ A EFE R RS I E R AEEEY s b E 2
LEadg-Fruraidgahrstz 07 fr- 2% RARELF A
FLEP a0 FpPEF - U B F TG AELEERAL 10 F



2.5 0o
@z FTETEHAFE X pHEFEGE (EDHIS)

IBD TR I ESENE Y
S N NE D! Rl I S
L2

1
MG TREF - e E

(1) = & F B A % & % 2k 35 5 (JED CUR_Ratio)

U E R AR RREGER LT AR AELEY 2B EE 2
iERBAAFL T ﬁ1725%F—é%’Mﬁﬁ£%é%%%Lo
ﬂi?; PREFAXEEP 2 B FE AR BB FE A foen
o ﬂr@w

LHEAER LB TR0 (3 BRBEE)
B EF R

(2 > FE 4 T & ¥£E ¥ K328 (JEDBUSY Ratio)

U FE A EF N FEE R T E A ALEE AN b FE 2
fEofF-Futaidgaph>F5E2 207 FF-AX RAREERF A
iéiw ERTECPPEF AL L E M b T At BB FE

ERAELERFTEFR A (LR
B EFE R A

Q)b FE 5 F A L& Lt 38 (JED HIS Ratio)
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EHASEE R FT LA (LR ERER)
B FE A

BRa A ATBREHPITT L EAEL EHO R A S
THEEF AR RPBR HpF R E gt > RET 2
ﬁ&%ﬂaj;ﬁﬁﬁ’@a?%ﬂiﬁ:m%%%&%ﬁ%@ﬁD
FIRM_Sum): (2)X 355 =fh~* § % & ¥4 = 73 (IED FIRM_Avg) ;: (3)% %
F iz pdic b 24 iz a0 F(IED FIRM_Ratio) 2 z_ & 4™

(1) & % 4 iz 7t £ (IED FIRM_Sum)

o
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N
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J 4
ekt
4t
by
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%
100!
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N
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fagd
B
e
S
3
&y
e
3
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At

(2) T 3a% = jp > % & ¥ X iz FI(ED FIRM Avg)
LR E S S = U U ERE R SRS S S
(3) & % 4 = 7} &4 = 7dk % (IED FIRM_Ratio)

%zﬁgiﬁgﬁﬁﬁﬁﬁﬁuaﬁwiii%ﬁ%E%&

¥ 2t 3 Wangetal. 2013)2 4 7 » £ # 2 % ¥ ¢ 2L (BOARDSIZE)
F % ¢ > 2% (INDRATIO) 2 & 1 (DUALITY) 5 2 @53 ¥k > 4| %
Beendn o PIE 4 2 P RH(SIZE) ~ § F vt F(DEBT)~ B F A 4R ¥ 5 (ROA) ~
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74 £ 5 (GROWTH)~ 2 2 1 & (BloM) ~ #8448 F 4 45 9200 S (INST) ~ %
PR HEDEV) » 27 & 2 E B(AGE)2 355 F (BIG) » 1p M T &
.

1 2P
(1) # % ¢ . (BOARDSIZE)

FRRT TR GRS MG A G oD G g ek
PR RIL A FE ARG < o PIEE FIHE R TR
ﬁLamﬂiﬂaﬁﬁ’Tmﬂ%iéﬁ%ﬁﬁ‘ﬁ%ﬁﬁ%
B RRBRES P LE G AL s AEL S BT E
B4 a4t o B R K 4oT

% ¢ atc=log(E ¥ ¢ * K
(2) % % ¢ > 425 (INDRATIO)

TEE /B TR A P4 a3aR EH K0 5 (Beasley, 1996;
Dechow, Hutton, and Sloan, 1996; % 4 %, & 4c45, & ¥} 2, 2003) ~ & v+
F 4 ¢ 12 (Klein, 2002; Xie, Davidson, and DaDalt, 2003) - % 77 > & % 7
FFE TR AP FIEE M PR PTR L OT A F A

Fﬁﬁia%;\“’ﬁigéb BEBRPAF ELEFEARFEDEL - B TR

o T L

B EE A s
FE 6K

TEEWMAAR =

(3) # £ 1-(DUAL)

Fhiofl g %ﬁﬁig AR A R BT
gma” E‘ﬁsb v 8 PR DAY i o Rk it
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TFEERGIT2 AL BRL L FRBLARL 0 TRE -

2. R

(1) 2 7 4L$(SIZE)

—%ﬁé’%ﬁ4*%“9’ﬁﬁéﬂﬁi%%%%ﬂgoﬁﬁﬁi
WEHEFTAE AP A AL ERTFRE A2y E2 2
Foo ATIL iR 2 P RG wﬁW?#ﬁmﬁiwﬁﬁ’dﬁwﬁﬁa % T
BRI INFEP PP PIFSF R 0 G AR
Fodh o d g T dEd Y ERER O KFFHAF L LB UL 2T
EPREREE R R

2 f R =log(RLF A)

AEAR G fle oy ki
‘ & FALIEANPE ) GG OER O
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(4) > 7 & & & (GROWTH)

Beaver, Kettler, and Scholes (1970)3%.% » = & 3 & ¥ 7§ 4 ‘@j@ﬂ&r/
IR0 F AR g Flo~ ot ¢k > Ghosh and Moon (2005)*%}[5 i W IS
BRAB R TRGHERSE - T AR EY £ &L I
(GROWTH) 5 A2 % #c - 2 2 K40 @

M Fofo~ R
llﬁ}gréé‘r_"l T EER

(5) RS T (BtoM)

NPT ke B8 P P WAe R L 5 e B Tk (Warfield
etal)  F& AL pr f R FEF BRI G L A Rk £ L i

L

N
!
D)
B

Ny
i}
e
=N
—~
=+

(6) ¥ H4k T 4 #98t F(INST)

ﬁ&ﬁi‘#’tﬁﬁ ’Q:JL%:"F LLj&f’z E"ﬁFIK’éJL y 4 LU ﬁ* i"’ﬁg‘—i _E;TF-‘*;\?E{—]‘ g}”b% ’
PO IR T A B BIRE 2 P g LR & £ 5] 2Riheng Ao A
L AR T R e g -

(7) % 1> & 4R i 42 13 fi(DEV)
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2, Bk

§pRL Kt FAFEARBR O AT AN D L E 0
MEH s L Fdhg > A2 S EF NPT 2 FHE - AF
T ug‘;,@g], B DEV )4e 12§24 » 3020 8 i «ﬁi’FFHE“/f R A
BHE 2 o

S 3]
VL B AR A i = aa
B e

(8) = @ = = # #(AGE)

FoP s L Do @Y T i §7 3 F 2t 0 R kv ke
RS S X SRSk S

(9) %+ =7 (BIG)

Becker et al. (1998)’%‘ 2L & g%*EFF?iii-b'“ri
o @w PV =Ky %—g“"-gﬂ? Qﬁ }“
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4033 REALE

LA gt L SR e
Tl 5% #c
. Pl R A EILE R AR P AR 0 2 (SR B
PAEILIGAE ABS DA ,
BHE S RFEPeERANAE -
PR
W EERBAEEF BOPPEF - prEE L AES S 1 F 2R
IED CUR ?
Y R TR =0
W EHEAEL N FATPEF ol ER LG AES 1> 7 2p
IED BUSY ?
Y R TR =0
B EREREAFSE HAPPEG - e BRI ER R AFEFAG L F 2R
IED HIS ?
Y R TR =0
B EERPAEL £ PEAPREIARRAE R B EF A Rb
IED CUR_Ratio ?
v _'i —P\LET A g(ml«ll 3'
WrFETiEAEL LN FEoPp A EA L M prFE At B EE
IED BUSY_Ratio ?
MLLic—P\L}: kg(_'rrll«l‘j\'
WrEFTEFALL LM PELMIPR LG ALY LB HrFE B EF
IED HIS_Ratio ?
u;Lﬁ:—F\J_g &jg);fﬂlv"}"
L Epden L IED FIRM Sum 3% 2 @ %1% b § % @8 RAL 7 F A £ B aig st ?
Toh w3 HE4
IED FIRM_Avg. - #-2 7 & ¥4 & 3l % 0 2 P b2 % 8% ?
RS d
¥ E i d g R
IED FIRM_Ratio ?
ok W @ FA0E R RO 2 A E R L R
BIRES BT A il 3 S
TR BOARDSIZE £ % ¢ % #B~p A4tic -
TE AR INDRATIO > T % A #/F % ¢ 44 #c -
FE DUALITY  # ¥ £ ER5m@2 42 BR 515 FR#2ARL0 +
& ¥Ry SIZE BT ARG B BB R -
§ogo DEBT B R AEEIF AR +
W AR S ROA i LelEIRT A —
2P EE G GROWTH (&4 ¥ e -5 4~ ) D 4 $4er 247 ¥
TR R BtoM QE—V“I’E/"}?’I’EG’@E +
W T A ¥ INST BHAT AR S +
O B AR 1 A 1 e DEV IR B AR A e iR -
oA E R AGE MEgESpIHEtE KDY —
FhEz AP ey FEasi e 35 BFIBIGK S 1
BIG -
BT FA: 0

34



-E:‘ ptep%k\‘*ﬁ‘

- & AATHAH

rEET %g@%&\hdmpgﬁ@%%44’@3%%m;dm%
(IEDCUR)i‘Iﬁ'(IEDHIS) e kAT AEEFOATTHRAY G
YprztzehadHmi 23 5L THFT 0 4
21 2 4 pz I ERERMGAETE R TE
(IEDBUSY)z & » % 2| %4 £ & 7B 44 = deh2p 2
ZEE o
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3 4-1 AR E S E A4

Panel A: 4xif (3t (2884 A~ )

% #c ¥ A T EHL 25F Ak 7@ T5F A ik
ABS DA 2213 0.0607 0.0596 0.0202 0.0436 0.0799
IED CUR 2213 0.2476 0.4317 0.0000 0.0000 0.0000
IED BUSY 2213 0.6166 0.4863 0.0000 1.0000 1.0000
IED HIS 2213 0.2047 0.4036 0.0000 0.0000 0.0000
IED CUR_Ratio 2213 0.2475 0.3081 0.0000 0.0000 0.5000
IED BUSY_Ratio 2213 0.3637 0.3454 0.0000 0.3333 0.6667
IED HIS_Ratio 2213 0.2074 0.2767 0.0000 0.0000 0.3333
IED FIRM_Sum 2213 1.8943 2.4872 0.0000 1.0000 3.0000
IED FIRM_Avg 2213 0.6700 0.8550 0.0000 0.3333 1.0000
IED FIRM_Ratio 2213 0.2630 0.2640 0.0000 0.2222 0.5000
BOARDSIZE 2213  2.0093 0.2550 1.9459 1.9459 2.1972
INDRATIO 2213 - 0.3233 0.0860 0.2857 0.2857 0.4000
DUALITY 2213 0.2521 0.4343 0.0000 0.0000 1.0000
SIZE 2213  16.0437 1.4998 14.9168 15.7491 16.7720
DEBT 2213 42.1871 17.5002 29.0700 41.8600 55.0400
ROA 2213  5.1087 8.6024 1.5500 5.6200 10.0200
GROWTH 2213 6.1040 28.4798 -8.9800 2.2000 13.6100
BtoM 2213 1.6652 1.2316 0.8759 1.3012 2.0046
INST 2213 42.5068 23.0808 23.4600 40.6300 60.0000
DEV 2213 29774 6.3923 1.0200 1.1500 1.9100
AGE 2213  26.4103 12.8351 16.0000 25.0000 35.0000
BIG 2213 0.9263 0.2613 1.0000 1.0000 1.0000
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%42 FAPEEAELEEMHFE T2 RA YT

PanelA: 3 A ¥ & X2 TR RAAFEE W 2FET 72 AT
TAXEREREE SN B i A
n=1547 n=666 .

%Kk Tog ¢ gk REZ Tk Yondk RFL ttest w-test
ABS DA 0.0589 0.0439 0.0572 0.0650 0.0429 0.0644 -0.0061** 0.0010
IED 1.0000 1.0000 0.0000 0.0000 0.0000 0.0000 1.0000 1.0000
BOARDSIZE 2.0150 1.9459 0.2484 1.9962 1.9459 0.2695 0.0188 0.0000
INDRATIO 0.3258 0.2857 0.0850 0.3175 0.2857 0.0881 0.0083** 0.0000**
DUALITY 0.2515 0.0000 0.4340 0.2538 0.0000 0.4355 -0.0023 0.0000
SIZE 16.1118 15.7861 1.5058 15.8857 15.6448 1.4747 0.2261*** 0.1413*
DEBT 415730 41.1700 16.8155 43.6138 44.2700 18.9322 -2.0408** -3.1000**
ROA 5.03563 5.6300 8.7099 5.2792 5.6050 8.3514 -0.2439 0.0250
GROWTH 6.4577 2.1900 28.4533 5.2824 . 2.2500 285459 1.1753 -0.0600
BtoM 1.6491 1.2797  1.2306 1.7026 1.3454  1.2343 -0.0535 -0.0657*
INST 43.0976 40.7300 23.0368 41.1343 40.2500 23.1419 1.9633* 0.4800
DEV 3.2985 1.2100 7.0920 2.2315 1.0500 @ 4.2649 1.0670*** 0.1600***
AGE 24,2359 22.0000 12.1277 31.4610 30.0000 13.0191 -7.2251*** -8.0000***
BIG 0.9509° 1.0000 0.2162 0.8694 1.0000 _0.3372 0.0815*** 0.0000
Panel B: 7 2 ¥ 0Bib> T ¥ L RAE L EHFTF 2 P2 "W RA T

%,-, P R 2 RA¥EEWER
n=548 Nn=666 =

% Tiofe ¢ ML TioEc ¢ i EEF t-test w-test
ABS DA 0.0588 0.0391  0.0627 -0.0650 0.0429 0.0644 -0.0062* -0.0038
IED CUR 1.0000 1.0000 0.0000  0.0000 0.0000 0.0000 1.0000 1.0000
BOARDSIZE 2.0136 1.9459 0.2495 1.9962 1.9459 0.2695 0.0174 0.0000*
INDRATIO 0.3288 0.3333 0.0884 0.3175 0.2857 0.0881 0.0113** 0.0476**
DUALITY 0.2080 0.0000 0.4063 0.2538 0.0000 0.4355 -0.0458* 0.0000*
SIZE 16.1227 15.8057 1.5345 15.8857 15.6448 1.4747 0.2370*** (0.1609
DEBT 42.6726 43.2850 17.0412 43.6138 44.2700 18.9322 -0.9412 -0.9850
ROA 47060 5.1600 8.7377 5.2792 5.6050 8.3514 -0.5732 -0.4450
GROWTH 6.7376  1.5300 30.0141 5.2824 2.2500 28.5459 1.4552 -0.7200
BtoM 1.6387 1.2253 1.2275 1.7026 1.3454 1.2343 -0.0639 -0.1201**
INST 43.7811 42.7800 23.7502 41.1343 40.2500 23.1419 2.6468* 2.5300
DEV 3.6046 1.2200 7.5415 2.2315 1.0500 4.2649 1.3731*** 0.1700***
AGE 24.0547 22.0000 11.3371 31.4610 30.0000 13.0191 -7.4063*** -8.0000***
BIG 0.9507 1.0000 0.2166 0.8694 1.0000 0.3372 0.0813*** 0.0000
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EREFEAAFEE R TR T2 mA

AA¥EEM2TE
n=1364 n=666 £ 3

L4 Tioge ¢ REEZ Tk Yondk REZ ttest w-test
ABS DA 0.0579 0.0439 0.0541 0.0650 0.0429 0.0644 -0.0071*** 0.0010
IED BUSY 1.0000 1.0000 0.0000 0.0000 0.0000 0.0000 1.0000 1.0000
BOARDSIZE 2.0215 19459 0.2450 1.9962 1.9459 0.2695 0.0253** 0.0000*
INDRATIO 0.3283 0.3000 0.0844 0.3175 0.2857 0.0881 0.0108*** 0.0140***
DUALITY 0.2522 0.0000 0.4344 0.2538 0.0000 0.4355 -0.0016 0.0000
SIZE 16.1451 15.8429 15236 15.8857 15.6448 1.4747 0.2594*** (0.1980**
DEBT 41.1862 40.4850 16.5703 43.6138 44.2700 18.9322 -2.4276*** -3.7850**
ROA 51640 5.8250 8.7733 5.2792 5.6050 8.3514 -0.1152 0.2200
GROWTH 6.5717 2.4650 28.2492 5.2824 2.2500 285459 1.2893 0.2150
BtoM 1.6472 1.2810 1.2425 1.7026 . 1.3454 1.2343 -0.0554 -0.0640*
INST 43.7173 41,5150 < 22.9455 41.1343 40,2500 23.1419 2.5830**  1.2650
DEV 3.4480 1.2200  7.3845 2.2315 1.0500 4.2649 1.2165*** 0.1700***
AGE 23.6298 215000 11.9679 31.4610 30.0000 13.0191 -7.8312*** -8.5000*%**
BIG 0.9648 = 1.0000 ' 0.1843 10.8694 1.0000 0.3372 0.0954*** 0.0000
PanelD: 7 ¥ 5 - 32 282 XL £ > FF 272 1L wr iy

IR 0 Rl 2AELE B FE
n=452 n=666 .

S Tiofe ¢ 8 BB E Tiofe ¢ odk BEF t-test w-test
ABS DA 0.0646  0.0457  0.0672 0.0650 0.0429  0.0644 -0.0004 0.0028
IED HIS 1.0000 1.0000 = 0.0000.. 0.0000 0.0000 0.0000 1.0000 1.0000
BOARDSIZE 1.9954 1.9459 0.2386 1.9962 1.9459 0.2695 -0.0008 0.0000
INDRATIO 0.3299 0.2857 0.0912 0.3175 0.2857 0.0881 0.0124** 0.0000**
DUALITY 0.2340 0.0000 0.4238 0.2538 0.0000 0.4355 -0.0198 0.0000
SIZE 15,9568 15.6255 1.4436 15.8857 15.6448 1.4747 0.0711 -0.0193
DEBT 425750 43.8100 18.6117 43.6138 44.2700 18.9322 -1.0388 -0.4600
ROA 45722 51200 84100 5.2792 5.6050 8.3514 -0.7070 -0.4850
GROWTH 6.1121 0.6200 27.4566 5.2824 2.2500 28.5459 0.8297 -1.6300
BtoM 1.6238 1.2364 1.2009 1.7026 1.3454 1.2343 -0.0788 -0.1090*
INST 41.0715 38.2900 22.1259 41.1343 40.2500 23.1419 -0.0628 -1.9600
DEV 3.3135 1.3100 7.0786 2.2315 1.0500 4.2649 1.0820*** 0.2600***
AGE 23.2759 22.0000 10.7028 31.4610 30.0000 13.0191 -8.1851*** -8.0000***
BIG 0.9338 1.0000 0.2490 0.8694 1.0000 0.3372 0.0644*** 0.0000
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KTy M4 & S BCR AR B G 7 Pearson 4 B £ A 45 T AT A 4-3
4 MA M %4 T4 %L LB UEDBUSY ~ IED BUSY Ratio ~ IED
FIRM_Sum ~IED FIRM_Avg ~IED FIRM_Ratio)¥5 & 4§ 7245 B (ABS DA)
FRFLARM o ¥ b EMA S T R 2 Ap M RS A ATE 0.8
ToEEMP R RE o P PN R PR R 2 AR GlB L B
0.5186 » 7 & & U121 4F -
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% 4-3

1p B

oS ;WA

=k ABS DA IED CUR TED BUSY 1ED HIS {ED CUR_Ratio  IED BUSY Ratio IED HIS Ratic  IED FIRM Sum  IED FIRM _Avg  IED FIRM Ratio  BOARDSIZE — INDRATIO DUALITY SIZE DEBT ROA GROWTH BroM INST DEV AGE BIG
ABS DA 1.0000
IED CUR -0.0185 10000
03848
IED BUSY -0L0603%*% 0. 1663%*% 1.0000
-0.0045 0.0000
TED HIS 0.0333 0417344+ 0.1377%%* 1.0000
-0.1177 0.0000 0.0000
JED CUR_Rario  -0.0340 0.711]1%*# 0.239] ##& 0.3346% %% 1.0000
-0.1103 0.0000 00000 0.0000
IED BUSY Rativ  -0.0681**%  (.2226%+% 0.8307*** O 1778*+% 0.307]1%%* 1.0000
-0.0014 0.0000 0.0000 0.0000 0.0000
ED HIS Ratio 00109 0.3329%%* 0.219]1 %%+ 0.6771%%* 0.46627*% 0.2736%%* 10000
06071 0.0000 0.0000 0.0000 0.0000 0.0000
IED FIRM Swm  -0.0591%%%  0.2021%%% 0.6010%*+% 0.1517%%* 0.273] %% 0.7359%%* 0.2599% %+ 1.0000
-0.0054 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
HED FIRM _Avg -0.0670%%* (L1857 0.61847%* 0.1463%++ 0.25807+* QTT2*H* 0.2509++% 0.9529+% 10000
00016 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
IED FIRM Ratio  -0.0577***  (.1782%*% 07861 %+ 0.1555% %% 0.2312%%% 0.8553%%# 0.2321%%% 0.6T5EH** 0.7 164%% 1.0000
-0.0066 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
BOARDSIZE S0 1137#%F 0.0097 0.0606%** -0.0277 00033 0.0364% -0.0508%* 0.0722%%* 0.0216 0.0099 1.0000
0.0000 -0.6493 -0.0043 -0.1924 -(L8754 -0.0870 -0.0169 (L0007 -0.3090 -0.6404
INDRATIO 0.0294 0.0368% 0.074] ##+ 0.0389% 0.0665#++ 0.0847#%# 0.0957*#*# 0.1634 454 0. 1192%#* 00828 %+ -0.4935% %% 10000
-0.1675 -0.0836 -0.0005 -0.0671 00018 -0.0001 0.0000 00000 0.0000 -0.0001 00000
DUALITY 0.0798*** -0.0583%%*  0.0002 -0.0212 AOHRT*ES -0.0173 -0.0166 051 1%* -0.0542%% -0.0120 A 1533%%% 0.0924 4+ 1.0000
-0.0002 -0.0061 -0.9942 -0.3187 -0.0012 -0.4152 -0.4350 -L0163 -0.0108 -0.5735 0.0000 0.0000
SIZE 008727 0.0302 00857+ -0.0294 0.0355* 0.0954# %% -0.0381* 0. 1597+ 0. 1282%%% 0.0247 0.3862% % -0.1332%%%  -0.0926%** 10000
0.0000 -0.1555 -0.0001 -0.1665 -0.0948 0.0000 -0.0729 0.0000 0.0000 -0.2449 0.0000 0.0000 0.0000
DEBT 01021 %% 0.0159 -0.0725%**  0.0112 0.0368*% -0.0623%%* -0.0036 (L0266 -0.0410% -0 1129%%* 0.0081 -0.0290 0.0273 0.3727%%* 1.0000
0.0000 -0.4542 -0.0006 -0.5970 -0.0836 -0.0033 -0.8650 -0.2116 -0.0538 0.0000 -0.7043 -0.1732 -0.1993 0.0000
ROA S0.0812%%%  -0.0269 00081 -0.0316 SLOSE3**E 0.0049 -0.0601*=* -0.0048 0.0028 o161 -0.0224 006314+ -0.0338%* 0.0645%++ -0.2155%** 10000
-0.0001 -0.2065 -0.7017 -0.1367 00061 -0.8179 -0.0047 -0.8230 -0.8946 -0.4490 -0.2916 -0.0030 -0.0114 -0.0024 0.0000
GROWTH 0.1226%%% 0.0128 0.0208 0.0001 0.0026 0.0231 -0.0155 0.0107 00115 0.0309 -(L0538%* 0.0426%*% -0.0058 0.0120 0.0715%+% 0.3494% %% 1.0000
0000 -0.5484 -0.3276 -0.9946 -0.9041 -0.2778 -0.4654 -0.6142 -0.5893 0. 1468 00113 -0.0453 -0.7852 -0.5718 -0.0008 0.0000
BioM (L0903 *** -0.0123 -0.0186 -0.0171 -0.0494%% -0.0166 -0.0451%% -0.0423%% -0.0445%% 00165 -0.0264 0.0900*++ -0.0297 S0UTI82#%% LD 1213%%%  (.4549% %% 0.245] *** 1.0000
0.0000 -0.5622 -0.3824 -0.4222 -(L0201 -0.4339 -0.0339 (L0468 -0.0364 -0.4387 -0.2141 0.0000 -0.1628 0.0000 0.0000 0.0000 0.0000
INST 0.0046 0.0317 0.0665%#+ -0.0316 0.0268 0.0604%* -0.0537** 01181 === 0.0930%** 0.0149 0.273]1 %% 0.0161 -0.1293%**  (.5]186"** 0.0910%** 0.2282%%%  .0656%** 0.1956%%* 10000
-0.827% -0.1363 -0.0018 -0.1378 -0.2076 -0.0045 -0.0116 00000 0.0000 -0.4829 00000 -0.4485 0.0000 0.0000 0000 0.0000 -0.0020 0.0000
DEV -0.0352% 0.0563%+% 0.0933 %% 0.0267 0.0511%* 0.1394%%+ 0.0063 0. 1899+ 0133344+ 01271+ 0. 1424 % %% -0.0186 S0.1090% %% 0. 1302%%% 0.0095 0.0292 0.0060 0.0351% 0.1350%++ 1.0000
-0.0980 -0.0081 0.0000 -0.2095 -.0162 0.0000 -0.7680 0.0000 0.0000 0.0000 0.0000 -0.3816 0.0000 0.0000 -0.6550 -0.1697 -0.7764 -0.0987 0.0000
AGE -0 1115%®*  -0.1053%**  .0.2747%**  .0.1239%**  -0.1200%** -0.2987%** -0.1807%=* -0.2603% %% -0.2515%%* -0.2986%** 0. 1330 -0.1917***  .0.0233 0.199g%** 0.1624%%* -0.0087 A0 12147 0. 1420% = -0.0337 -0.1413%== 10000
0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 00000 0.0000 0.0000 -0.2739 0.0000 0.0000 -0.6834 0.0000 0.0000 -0.1131 0.0000
BIG -0.0018 0.0536%* 0. TBOT*** 0.0144 0.0700+*% 0.1722%%* 0.0266 0.134] %% 0.1408%** 0,148+ (L0054 0.0651%%* -0.0952% %% 0.0821%** S0 1065%%%  0.0749%+% -L0112 -0.0034 0D0811*** 0.0243 S0 LA3T*** 10000
-0.9327 -0.0117 0.0000 -0.4974 -0.0010 0.0000 -0.2107 0.0000 0.0000 00000 -0.8004 -0.0022 0.0000 -0.0001 0.0000 -0.0004 -0.5995 -0.8733 -0.0001 -0.2539 00000
Il SRERSRIRIIEYEHE -
W2 SUFRATRERERERE  MAERME  *** - **W*HRIFR1% ~ 5% 10%F FFFKHE -
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3 %% Panel A ® Adj. R-square 5 0.1244 > F & 5 25.4329 > £ 77 3%
Al enpei B U £ B jaffai 4 o M4 p ¥8A S L IED CUR - IED
BUSYZL IED HIS ; Panel B¢ Adj. R-square = 0.1252 » F & 7 24.0435 > %
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244 prFTALL

Panel Avibh> ¥ A ¥ & ?#'L;ﬁéﬁ&?,u)iﬁ%&fﬁi

Dependent variable= ABS DA

% #c t e p &

INTERCEPT 0.1384 *** 6.7729 0.0000
IED CUR ? -0.0035 * -1.791 0.0768
IED BUSY ? -0.0043 ** -2.0811 0.0404
IED HIS ? 0.0066 *** 2.6667 0.0091
BOARDSIZE — -0.0192 *** -2.7713 0.0068
INDRATIO — -0.0339 * -1.8683 0.0651
DUALITY + 0.0086 *** 2.9444 0.0041
SIZE — -0.0034 *** -3.3922 0.0010
DEBT + 0.0002 *** 3.2353 0.0017
ROA r -0.0013 *** -5.2705 0.0000
GROWTH + 0.0002 ** 2.3769 0.0196
BtoM + 0.0071 *** 5.1284 0.0000
INST + 0.0002 *** 3.3281 0.0013
DEV — -0.0002 -1.5071 0.1354
AGE — -0.0003 ** -2.3173 0.0228
BIG = 0.0065 1.2735 0.2062
Year indicators included

# A 2213
Adj. R-square 0.1244

Fie 25.4329%**
Panel B> £ % 2 ¥ & %12 S R

. o Dependent variable= ABS DA
s LR 4 e ti p i
INTERCEPT 0.1378 *** 6.6805 0.0000
IED CUR_Ratio ? -0.006 * -2.7508 0.0812
IED BUSY_Ratio ? -0.0094 *** 1.6753 0.0072
IED HIS_Ratio ? 0.0078 * 6.6805 0.0975
BOARDSIZE — -0.0192 *** -2.7905 0.0065
INDRATIO — -0.0341 * -1.8907 0.0620
DUALITY + 0.0084 *** 2.9052 0.0047
SIZE — -0.0033 *** -3.3631 0.0011
DEBT + 0.0002 *** 3.2002 0.0019
ROA — -0.0013 *** -5.2458 0.0000
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GROWTH + 0.0002 ** 2.3854 0.0192
BtoM + 0.0071 *** 5.1066 0.0000
INST + 0.0002 *** 3.3619 0.0012
DEV — -0.0001 -1.2361 0.2197
AGE — -0.0003 ** -2.3887 0.0191
BIG — 0.0066 1.3216 0.1898
Year indicators included

Ak 2213

Adj. R-square 0.1252

Fie 26.0435 ***

1 RETAE SR 33 RER Y
2R W EIF S EE R BB T RS T 1% -~ 5% 10%

AT R
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k% F ko Keys & Li, (2005)+ 7
A 4 F,}ﬁ?ml% RSN S N = 2
24 éb? 1 b2 g 4 B o

Fama & Jensen (1983)» 3% ¢ TRV ITE 5pT AP AP L2 s
AR i e o B PG F 2 FEFT AT L o0 KE & FR(Pfeffer &
Salancik, 2003) ~ B ¥ ¥ (Davis, 1991) > 2 g H B ﬁ & % &:’11\;‘1; g
*Fiéﬁ%ﬁ%i%%%%%ﬁ%ﬁ’%&iii%g%m@mgw’

TR ABF KPR EFEFTRLTHLE e -

AR AP TR EFVEFET LR AFE NS
¥ ¥ = p8cd & (IED FIRM_Sum); (2) % so5 b+ F % & % 4 = 74(IED
FIRM_Avg) ; (3)% % § i 74k & &% i 3o & (IED FIRM_Ratio) ; 4= §
2% 734 4-57 Panel A ~Panel B & Panel C ; Panel A * Adj. R-square
% 0.1236 ° F & 5 34.4001 > k4 p &> IED FIRM _Sum ; Panel B ¥ Adj.
R-square = 0.1246 > F & 5 30.1746 > ki 4t p ¥ #c = IED FIRM_Avg ; Panel C
? Adj. R-square & 0.1247°F & 5 24.3902> B 4 p % # 5 |ED FIRM_Ratio >
PR re i RS S LA
PSSR i%ﬂiﬁ‘ P Bal i A pF QRE D -9 FLpne @Ak
?@E&}i‘@%‘fﬁ#ﬂ”ﬁg’“’t’im‘ﬁﬁﬂl‘%“ﬂ’*fﬂ;&ﬁi‘b‘ﬁF %
FAELSPHERT ‘E“znb oA Ak e

> l\t
|~

«@-PVF
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7. 4-5 AT A AT

Panel A: & % 4 iz 73k, & (IED FIRM_Sum)

, Dependent variable= ABS DA
A% dc Y B P

%K t e p &
INTERCEPT 0.1354 *** 6.6393 0.0000
IED FIRM_Sum ? -0.0009 ** -2.3083 0.0234
BOARDSIZE — -0.0189 *** -2.6697 0.0091
INDRATIO — -0.0306 -1.6440 0.1038
DUALITY + 0.0083 *** 2.9519 0.0041
SIZE — -0.0033 *** -3.4744 0.0008
DEBT + 0.0002 *** 3.2424 0.0017
ROA — -0.0013 *** -5.2706 0.0000
GROWTH + 0.0002 ** 2.3282 0.0222
BtoM + 0.0071 *** 5.0000 0.0000
INST + 0.0002 *** 3.2414 0.0017
DEV Y d -0.0002 -1.2450 0.2165
AGE — -0.0003 ** -2.3983 0.0186
BIG — 0.0058 1.1283 0.2623
Year indicators included
A ik 2213
Adj. R-square 0.1236
Fig 34.4001 ***

Panel B: 3% = b % & % 4 = 33 (IED FIRM_Avg)

Dependent variable= ABS

fo% SRR ) DA
i t i p i

INTERCEPT 0.1379***  6.7433 0.0000
IED FIRM_Avg ? -0.0035 ***  -2.9547 0.004
BOARDSIZE — -0.0195***  -2.8192 0.006
INDRATIO — -0.0319 * -1.7766 0.0791
DUALITY ¥ 0.0082***  2.9167 0.0045
SIZE = -0.0032***  -3.3937 0.001
DEBT ¥ 0.0002 ***  3.2074 0.0019
ROA — -0.0013*** 52356 0.0000
GROWTH ¥ 0.0002**  2.3242 0.0224
BtoM ¥ 0.007 ***  4.9780 0.0000
INST ¥ 0.0002 ***  3.2755 0.0015
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DEV — -0.0002 -1.3659 0.1755

AGE — -0.0003 ** -2.4183 0.0177
BIG — 0.0059 1.15 0.2533
Year indicators included

A~ #Kk 2213

Adj. R-square 0.1246

Fie 30.1746 ***

Panel C: & ¥ §( iz 7t %4 = 73 F (IED FIRM_Ratio)
Dependent variable= ABS DA

I $ S AP B . - ok
INTERCEPT 0.1404 *** 6.7651 0.0000
IED FIRM_Ratio ? -0.0119 *** -3.5235 0.0007
BOARDSIZE — -0.0193 *** -2.8555 0.0054
INDRATIO — -0.034* -1.9107 0.0593
DUALITY + 0.0084 *** 3.0373 0.0032
SIZE 7 -0.0034 *** -3.4102 0.001
DEBT + 0.0002 *** 3.2024 0.0019
ROA — -0.0013 *** -5.2523 0.0000
GROWTH + 0.0002 ** 2.3673 0.0201
BtoM + 0.0072 *** 5.1337 0.0000
INST + 0.0002 *** 3.2383 0.0017
DEV N -0.0002 -1.3686 0.1746
AGE — -0.0003 ** -2.3991 0.0186
BIG — 0.0059 1.1544 0.2515
Year indicators included

R 2213

Adj. R-square 0.1247

F e 24,3902 ***

1 RHCTE A 33 RHALA -
20k TP S H B & 5 MR R T oA u 4 7 19 5%37 10%

SR E R -
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