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Abstract

There are many factors that have an impact on the real estate market; among which,

taxation reform is one of the most important. The main purpose of this study is to explore

what the impacts are of implementing combined building and land tax on the price and

transaction volume of housing as well as on the macroeconomics, in order to understand

the correctness of the policy and make recommendations for it. Four conclusions were

derived from the study.

1.

Presently the housing price has shown minor fluctuation, thus it is not proper that the
government has more intervention considering the overall economic situation. Instead,
only a reasonable adjustment can make the real estate market healthy.

Regarding providing fair life opportunities for all, although the housing price has gone
a little lower after the implementation of taxing buildings and lands jointly, the youth
and underprivileged groups still cannot afford to buy a house. The better way to help
these groups is to have a better housing policy in terms of public housing.

The implementation of combined building and land tax in the taxing items of real
estate is just income taxing. However, only the modification for property tax,
transaction tax, and rental property in policy can make the large investors, homes not
lived in by their owners release the additional real estates and achieve the ability to
pay principle.

Since the old and new tax systems co-exist, plus the various ways of calculating in
the old system and expense itemization in the new system is not easy, the process of
calculation in the taxation system is further complicated. It is suggested that
government modify and simplify the taxation system and put more effort on

promoting it.

Key words: combined building and land tax, real estate, income tax, ability to pay

principle, actual selling price property taxation
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