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Abstract

This investigation is focus on event studies for stock price from the REG
and OTC to TES eventually. At meanwhile, the Financial leverage ratio and
CAPM model have been used to estimate the stock price and confirm the effect
of the information revealed of the opening business transaction. There are 29
TSE corporation resource of the investigation is form the Taiwan Stock
Exchange, and assume the corporation for secondary exchange market as the
studied sample.

Form the result, it is not obvious for the positive abnormal return at the
beginning of the REG. It can be determined that these companies in the
emerging stock market before the establishment of the rules have been done in
the market part of the information revealed. With the enterprise from the
emerging stock market to TES trading; abnormal pay continued cumulating
significantly. In the first day of the TES trading; there are existed abnormal
compensation and accumulated abnormal compensation significantly. When the
company re-converts to the TES trading market, there are existed the
significantly and positively abnormal remuneration and accumulated abnormal
compensation with the day before the day of the trading event is the day of the
trading event. But in the trading event after the third day there will be a
significantly negative abnormal reward. And then, the company's financial ratio
is used to calculate the estimated price and the actual transaction price to be
comparised. From the empirical results, it’s confirmed that the enterprises that
have switched to the market twice can be responded to the real value of the
business in the shortest time, effectively shortening the honeymoon period.

Keywords: Event Studies, Abnormal Return, Information Disclosure Effect,
CAPM, Financial Ratio Analysis
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1 1558 # @ | 2004/4/29 | 2007/12/28 | 2014/12/23 [ M1500 F g 4
2 1582 =4 | 2005/12/23 | 2007/1/11 | 2009/12/17 [ M2300 3 1%
3 2231 5= | 2007/11/21 | 2009/8/25 | 2010/11/19 | MI500 % s s
4 3296 4t | 2004/3/29 2005/3/16 [ 2007/12/31 | 2300 £ 3 1 %
5 3419 g | 2005/2/21 2006/5/12 2008/1/21 | M2300 31 %
6 3454 &4 | 2005/3/17 2006/7/25 2011/7/22 | 2300 £ 1 %
7 3528 % 5 | 2008/1/25 2011/5/18 2016/5/18 | M2329 £ 3 il &
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