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Political Uncertainty and Corporate Tax Avoidance:

Evidence from Taiwan Presidential Elections
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Abstract

This study examines the relationship between political uncertainty in
presidential elections and corporate tax avoidance behavior by using a unifying
conceptual framework of corporate tax planning developed by Lietz (2013).
Employing a firm-years sample across 23 years in Taiwan from 1994 to 2016. The
empirical results show that non-aggressive corporate tax avoidance and tax
aggressiveness are significantly increasing in presidential election years. Moreover,
firms may engage in abnormal tax shelter activities in election years. In supplemental
analyses, this study provides further evidence that firms have different tax avoidance
strategies on a close elections, and the consistency of political parties between the
president winner and a majority of legislature seats in corporate headquarters location.

Key words: Political uncertainty, Non-aggressive corporate tax avoidance, Tax
aggressiveness
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E ;2013 & % 2016&;\1‘%»5*? IFRS & % BRIZLE B FHE > 27 AT
R 20 AT FAGERELT

\

~ AT TR AR E T AR 2016 £ R & F 3N AEFT AD H
Z F'r*%‘?w 75 A 2016 & K B o &AL Rrdics 1653 ’?»\’M%%?—J‘r‘*i
ERIE RN a1 COR Itf”i‘:ﬁ%?& FHE P R HEEE F)RIE 112 ﬁo
LT zgﬁﬁx; LAV L O - A & —?ir} %‘mg—;ﬁ ’ E;jgg«?‘?;} *#"’%" A g
*¥7 o .F.%EFﬁ#EFﬁgJ}{Tj‘\bti!};ﬁﬁﬁ: j#p&é;}%ﬁiﬁ,@é A 3 ujmjxﬁ;,,f_j
7559 Foo A PR ho g T EE B (AR DR A V)L R RRE 2
Fo Fl o AT RIS AR RERE #?\ﬂ;t,? 1480 #(zE2L % 2 Panel A) -

=\

CERARBFE S G 0 PP RSP (1994 & 3 2016 #)EL R E S i 20912
oﬁﬂ’#%ﬁﬁw%%&jﬁﬁﬁﬁﬁm$*ﬁ$%&j%7ﬁﬁﬁBO
BB A 5 20746 ﬁf(ﬁLz\ 2 Panel B) ; % 2 Panel C % & &~ # & A~ fe

BT VTR RADERLS T S A 2Panel D AR AA FE AR A 0 dEAT
Br APy AR HRAFEE? ST T 31 %55 10153 £ ik 84k & 48.94%>
Bl ks BERPAL #4165 > (LA 4 0.08% -

%M%M“
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A

Panel A : i 2 e &2 P 3k

(122016 A3 XM ERRBES GRART 29 55 4%)

35 P T A i
2016 & & B 1S & 4 ik 1653
o
(1) $- 3B 233p e A2 080 F04c ERBEHLAY g (112)
®
) Mz,%ﬁﬁ WA EE TS S 3 (59)
() Bow At aEEE(|AL DR 2P)L L EREE )
W o 1480
Panel B : #& * #0868 4
EP A ¥
B2 (1994 £ 3] 2016 £ )R E A 20912
B
(1) whtk R B2 BEE (16)
@ #HgEdRIREE (150)
W o 20746
PanelC: # & # & A fic &
¥ B A #ic B A
1994 213 1.03%
1995 246 1.19%
1996 293 1.41%
1997 332 1.60%
1998 401 1.93%
1999 490 2.36%
2000 581 2.80%
2001 671 3.23%
2002 792 3.82%
2003 879 4.24%
2004 965 4.65%
2005 1019 4.91%
2006 1056 5.09%
2007 1110 5.35%
2008 1142 5.50%
2009 1172 5.65%
2010 1209 5.83%
2011 1262 6.08%
2012 1308 6.30%
2013 1345 6.48%
2014 1383 6.67%
2015 1416 6.83%
2016 1461 7.04%
B 20746
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PanelD: #+ 2 ¥ 4%

AFE R A% T~ ik A
M1100 kR 161 0.78%
M1200 CRAER- 513 2.47%
M1300 FR1E 522 2.52%
M1400 K F 1109 5.35%
M1500 TR 1125 5.42%
M1600 TERE 312 1.50%
M1700 (R AN Y 1449 6.98%
M1800 BT E 90 0.43%
M1900 B ¥ 159 0.77%
M2000 L - 757 3.65%
M2100 R 230 1.11%
M2200 AP ¥ 101 0.49%
M2300 FRRFIE 10153 48.94%
M2500 By 1220 5.88%
M2600 #iE ¥ 413 1.99%
M2700 AL ¥ 340 1.64%
M2900 FEal 415 2.00%
M3200 v AR F 210 1.01%
M3300 B 16 0.08%
M9700 MRRFFE 228 1.10%
M9900 A 1223 5.90%

w2k 20746 100%
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-~ gk HFE N
1. & iz ¥ f(legal tax avoidance)

(1) - = 3n ¢ 3 kR 2 3 »cfi 5 (Generally Accepted Accounting Principles
effective tax rate, GAAP ETR) 2 3. £ 7 >4 ¥ (cash effective tax rate, Cash ETR)

- BN n g R B2 3 S (GAAPETR) & “’rIE';fmF *g LR ,iﬁ
v ’A\+m°T]§ﬁmF“%%#rf¢&”T Ao Flt - NN ERAIZ T i?fft
:3, (GAAPETR) % = 7 {7 frifat 2. 7 55 “f T FlRRA R 7FJLMTLE = m?}} it
Atkg £ R SR E G RF(CashETR) < & & £ TRt 2 1@y * b H
fmaw A2k LﬂJ ’ _‘? i 59 Foph g ¥ enifas A1 fi vk (Porcano 1986) o § — 4k 2
e R A2 5 o F (GAAPETR) IR £ 5 s f 5 (CashETR)A% < » & ¢ £
AXAR o 3T [ r,zl’a‘ﬁfﬁmf—rp s EZBIE (AR 497 ) e 23 4eT Ao L

GAAP ETR;, = ——i&
TPNIj;
CTP; (1)
Cash ETR; = ——1&.
TPNIj;
)
TITE=2 2 1 % t &2 f E 7@y ¥
TPNli== & 0 % t &2 {E#—?}ER,BH ,i'f
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FEALAR B

L

GAAP ETR

Cash ETR

AR E HD

— 1
o E

—

BTD [l
DD_BTD [

Excess GAAP ETR

Excess Cash ETR

RN ES I I
% 4 e | Pt ik i 2 AR S B g g
& BAER I

B4~ EF@ERRGE ~ 200020 FRRR2Z MR
XA Bl &% Lietz(2013)z =

>
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2.4 4 % 2 it M ¥ fi (tax aggressiveness-grey scaled)

(1) p4 . £ £ (book-tax difference, BTD) ~ -k 4 |+ B4 4 £ & (permanent book-tax
difference, Perm_BTD) & #7 p¥ |+ p4 fi £ £ (temporary book-tax difference,
Tem_BTD)

P4 B (BTD):higr g = 5t swrnﬂ(ﬁm'* PRI )i 3 FefsT 9 o e d
WL ER TR AT S B&.« P FPE AR AR 2T R A
B3 ARGFE 202 - 22 2 G FF(MPEEFERT 2006 % 242 2 K&
2 14 2016 ; Wilson 2009)2. < jt - #&g TRy g RS (F 1 E
AT IR R AR T ) 1T S ST i i FJ‘@: °

\-Hk

A A A R (Perm_ BTD) g pr i f £ R (Tem_BTD) = iﬂf e fil
AMMRALBBID) > - ¥R LB kAN EELNE Pi{rfaitifd B § 7
PATREI A € 354 2 2 A G 41A oo SRl AR 1 5 AN R e ehlg
AE A  FRIEE BB R '?]ZT? EES LR ERLEFE T LT AW
T A o om Sep 3 H g3 w9 4 (Badertscher, Phillips, Pincusa and Olhoft
2009) - Mills(1998)#= 7 s P4 fi £ B (BTD)# = ch2 7 & fl % ¥ FRF 7
#% & (Internal Revenue Service, IRS)¥>t &£ £ %32 & 3% &  Heltzer (2009)#-
Basu (1997) ¥+ ¢ 3+ T enfr S o B PRI 3¢ o Hv L R B
o PR LA R RIS F 2 2 P ARaR S G TR B IR IS PRI
ﬁpxg%#ﬁﬁwm’ﬁ%ﬁiﬂ@%&é?%ﬁ*ﬁﬁﬁﬁ?ii%%ﬁ°
Wilson (2009) ¥4+ - iﬂﬁ;#ﬂ#"'wﬁhﬁfﬁﬁvﬁ FRAZ20 - BEAIKER L
Y$oowmiTh c HFTRSFR FHF %ML E > & ¥ S kedy
FLET qy fH 4o 278/ o PP T RERT ML R T L fHREEROR
2 g ¥ > * (Lietz 2013) -

APIFP Y G 5§ FAR(2010)4F A AL R GRS RIS & 1 iE
2 B GREE BFRMAREZ R RS PR E ER B RS BRI IR S hMAR R 0 d
Voo fERVEEHCAMIBEGREC PR G FHRI S L o Lgr
ORRPERR S AR P S EFAMB AR T I MBRLIEERT A D
WHIRERAT - T K FEEEFRA(F 2R 4 A T 2 e 2013)
Bt ¥ EEMMLBEFER BF - TARRLG ©

AR B R AR (BTD) 75 & ¥ i@ g § - ¥
EARS P A FERIRG FEZERFT L o 2 o AT
20



TITE,,
BTD;, = (TPNI;; — ——2)/BTA;;

STR;;
3)
(DTElt
STR;;
Tem_BTD;
oMLl = "pra.,
(4)
Perm_BTD;; = BTD;; — Tem_BTD;;
()

BTDi== 7 i &% t# 2 ML B ¥

TPNli== 2 1 % t & 2 fow & |

TITE=2 7 0 % tZ2#r@mh *

STRi=2 7 i &% t & 2 Fp 2 T fa

BTA=2 7 i ¥ t &2 i~ 87T A
=

Tem_BTDi== & i &% t £ 2 #pFid E#;fﬁ,?' ? #
DTElt: A 5 é’_a: t—'} —\_\Luzlf HTI %Ra
Perm BTDi== # i A% t &2 XX I“:‘?ﬁmii‘lﬁi

(2)# -1 % p4 e £ B (discretionary total book-tax difference, DD_BTD)

Manzon and Plesko (2001)% mﬁiﬁiéﬁ% B ALE TR B %A Desal
and Dharmapala (2009) 7] i% 6 iz & %% &3+ 38 (total accruals) 2. % % jﬁwfj iR
SR L S E;j;fﬁ,;f §1(DD BTD) A B (BTD)2 3+ 8 & & 4ot < 47
# TACCi z = 7 1 fdh te 2 B985 FHIRE % “3\/ ﬁvxﬁ,!%/,. g ,u.
EUPAR LN Bt 1S ‘?’(flrm)rﬂ TR gm0 2 B # > (year) H 2
ﬁ;wﬁéﬁig@ﬁﬁi&%§4f§i%%ﬁﬁiﬂoiﬁiﬁiﬁ%é
Flp i fi B (DD BTD) » #3274 £ B4+ » %4 £ £ BB @fi
R T ER2Z ML BARPE » B fon kAR5 o 2 54T AT

BTDit = ﬁlTACCit + Ui + & + Vi

(6)

BTDi=2 7 i % t #2 s B ik

TACCi== 7 i % t# 2 B35 > S EFIR% YEEdmReE
wi= = 702 g o & (firm) 5 2%k 58

g== 12 ] # 7 (year) H Tc % 7

Ve P S EEREE AL R R RE R o BEN(6)2 A L R
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3. | g f 2 AE AR ALEF E Be (tax aggresiveness - tax sheltering) — 42 2f — #5233
€ 35 R R 5 »cfi 5 (Excess Generally Accepted Accounting Principles effective tax
rate, Excess GAAP ETR) £ A2 3 & 7 74 & (Excess Cash effective tax rate,
Excess Cash ETR)

Huseynov and Klamm (2012)3% 5 & ¥ f4p i epd iRk jm g2 ig 2 7 gﬂfep

AT eng saf ook T (level) » @ LletZ(2013)"T:.‘F] RIE - e R
e R (Excess GAAP ETR)¥ A2 3 £ 5 »x 45 (Excess Cash ETR)# zﬁL FY =211 e
Bz EfARE S fERT T mgaﬁﬂ#mﬁﬁ%ﬁé% LR
FLer® fy (%% ~ = P19 Bl 4) - ## 7 %% Huseynov and Klamm (2012) 2. &
Sl o A d Bl £ R RHCOIZE) » M A F % 4p B (LEV) ~ AT A ek A
(DivDummy) ~ %% 3% i@ 1+ (PB) ~ 5 4% % 1t (INSTOWN) ~ F £ 47 f % (ROA) ~
F AL JL (CAP) S Sdc > b — 4230 € 3 R P F »cf (GAAP ETR) e 4
3 »x A5 (Cash ETR)\a< igm\ P UHTE £ EFAE G p { g AR LR R B o
MH TIEDARTE - B RE 3 RAG oL F (Excess GAAP ETR)&2 IR & 7
xyfm., (ExcessCash ETR) 2 # ‘”'Uv\i\rﬁ P E g Mt E R Y AR
WEd oo 2N heT Aoy

GAAP ETR;; = a + [y * SIZE;; + [, * LEV;; + [5 * DivDummy;; + [, *
PBit p | ﬁS * INSTOWNlt + ﬁ6ROAit + ﬁ7 * CAPit + Eit

(7)

Cash ETR;; = a + By * SIZE;; + B, * LEV;y + P53 * DivDummy;, + B, *
PBit + Bs * INSTOWNlt + BGROAit' + ﬁ7 * CAPit + Eit

(8)
SIZEi== 7 i &% t 22 B F A B p AR
LEVi=2 @ it t& 2 E#jz}f;%& #ﬂﬁn
DivDummyic=s $5& % #c > 4p = b tEEE G AFRRIZEA 0 F RIR G

1;32v 50

PBi=2 7 i tta: t&<4 I femviwea i
N 2 L
4

INSTOWNi= 4 %
ROAi== & i t+_§i t&g?g&ﬁ;ﬁw},
CAPi==> & i &% t & 2 F AL At

22



A&7 %P Julio and York(2012) v/ 38 8 & 1% & g 3 Fe T OfTE dp 40
A]> £ 5 Lietal (2016)2 §78 = 4R reis AR T4 & L @ fais B g
Mt Hlo B EF 22 § 2R € ERE¥7 i *ﬁ?&ms@?ﬁtﬁ PR <
EY 2 - BE¥85 FRRAAEFLLFERMNKE L2V 5 00407 58(9) 7

Tt

TAX;; = ay + BLEY;: + B2 FAINT;; + B3IINT;; + BLLEV;; + BsROA;;
+ BeSIZE; + B7INV;, + BgPB;y + BoADV; + B1oCAP;;
+ L1, INSTOWN;; + B12RD;s + 135G + L1aMIAV Gy,
+ ﬁ14GDPGit + git

(9)

AFT 2 R FRELFERER > 22 7 C(D)EEBER ¢ -
e Ry S (GAAPETR) 2 I £ 5 szyfz,f% (Cash ETR) ; (2) s> A2
hed 2 ,;mir} R RS F—‘%;fm;}_.;“l (BTD)bh’ AR £ £ (DD_BTD) ;
Q)i gz AR E D > ¢ FEAZFF - KA E R A 5 2o 5 (Excess
GAAPETR)& Az ip IR & 7 »xf 5 (ExcessCashETR) 5 tp ## > o - EY 5 - 5%
oA A2 NI R IR AN 0 e R AT AT R(FAINT) S F R
BHERNINT) » 28§ fv F(LEV)~ T AR F (ROA) = & RA(SIZE) ~ L F
HA(INV) ~ g = @ (PB)» A £ 7 % L (ADV)~ T A 2 ﬂ. v (CAP) ~ #8153+
vk F(INSTOWN) ~ 2 7 % B 57 * (RD) ~ 48 = & (SG) B A ARERSE
ip #(MIAVG) 22§ 17 GDP = & 5 (GDPG) ; ¢ » % %LIE °

FL0)E BHEBRNAEERBESSBITE T Z0ip R ii‘ﬁ?’fﬁ#—ﬁfﬁ
g o HY CLOSES 7 - m#%#c 2HER 525328 % - 3 L2 3%

3]
A HEE X LEE ] 5 5%R% 51 FHT 500

TAX;, = ay + BLEY; + BoEY; * CLOSES;;, + BsFAINT,, + B,IINT,, + B<LEV,,
+ BsROA; + B;SIZE; + BgINV + BoPBy + 1oADVy + p1,CAP;,
+ L1, INSTOWN;; + B13RD;y + 148Gy + B1sMIAV Gy + B1GDPG;;
+ Sit

(10)
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FAD S AL EFER LR P AN SRS - B L RE 2
2LRARAXELEIAL 2 FUs A A EE R R B¢ LEGS0 3
- RS E FRANEFTERZ RPN AL B RAR - L BB
AARAZELRRE L #4050

TAX; = ag + B1EY;. + BLEY; * LEG50;, + B3FAINT;, + B, IINT;, + BsLEV;,
+ BeROA; + B7SIZE; + BgINVi + BoPByy + B10ADVie + 11CAP;
+ P12INSTOWN; + B13RDyp + 145Gy + P1sMIAV Gy + B16GDPGye
+ it

(11)
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A

i - %ﬁﬁzﬁx’?a&ﬁ&@x:&mmm
BAEFA2ZE AR fELBREF L L

212U L 0% AR
'%/

‘-mL ‘S‘?

2. @ L % 437 (CLOSES)

& - %&%ﬁi’?}% B EBB RS -iziE
% 0 (Julio and York 2012) o * 124z 4R 5%
*2

FREFLI LG LB

?" A”t‘a
<k
3
H
K
=
o
et
in
3
Ja
&

3. =i 414 (LEG50)

FerBRAEFERZ FERQ DT
FMEEATA A 2 A AR
FRUEXEFERZ g EBE 0P A1

TELPE S A A2 gric A AN I FHN L EmRE D
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LALF A % & A (FAINT)
TFEARFRFAINT) =T ELATFTA/LT A

ST AN RNAEF ARG IR AL B
i g RLigad Jiéiﬁ?frf&% =
EEEE L P FE AR FIt B
$o7 A% EAA *—%—ﬂ’wfrg eI N
AL KRG HLF R Ry 1 EE
T4 »2(F £ 3 p: 3 2009 ; Mills, Nutter and Schwab 2012) -

2.% b % & A (IINT)
FREREANINT)=H %% /8F 4

'?%?ﬁﬁimﬁ%*ﬁm%m“ﬁ%u WEA G R BERSIRI NPT LA
FPerd ¥ 55 27 RABAY PRET FhHEHTE I E2 WAL ¥ 3 > é»]j—c;’ﬁqi
£ %R TR ST BERA HTRBE AR A 8 53 R Lo
AR FES o F gL Pl 8 P eie R el (Mills etal. 2012) -

3.E 9 f &+ % (LEV)

EYLFVF(LEV)=EY L RIATA
EFEEFT RAFFR DETASHEALGERT R E - a A b ik
BT R FFARALG T IELR AL AL T RGAET A
%ﬁﬁWgﬂ4§§ﬁ’mﬁﬁfi,‘é%J&?éﬁwzauuwﬁQ?ﬁﬁ?

AWK 2 2% (Mills et al. 2012) -

4.5 & 47 v % (ROA)
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FAFPFROA)=#% LW ZH/RFTAE

SRHLBENERTAD S P R E 2 YRR $ S
ReR ET ELF L B 0 F RSP I R g E LRI

R EFEZAARBREFEZE VAL PEERN S AR AR SERE(R
FaEPmer 2011 ; & A8 Z e i 2009 ; Huseynov and Klamm 2012; Mills
etal. 2012) -

5.2 & 2.5(SIZE)
2 FRF(SIZE)=In(F A)

SR EFRT AP A FERE s - ML > A
u¢%m-;ﬁ%g#ﬁﬁéQﬁ%ﬁﬁﬂﬂ%&ﬁﬁﬁﬁéﬁéﬁ%ﬁ@i
M ia(F F A 2 e 2009; § # #2245 i 2 20115 Huseynov and Klamm 2012;
Mills et al. 2012) -

6.4 T AL H(INV)
HFERBEINV)=EHLFT/ILFT A

b

DERFTAREL S CHRFTI PGS
fEERFEED MG EFTEHE
B2 ff (Hhe B 2014) -

A3 ERELEABRE ¥
BAF AR AR A irﬂ#ﬁf [RIRIPE BEe-S

Wi % B (PB)
R gt (PB)=% 7 ff /% WG &

ol SRR SN = o 2= A T F?%’ APEIE R E Eant > W F ke
";\4 B B e HAtkg § @2 £ 2 (Huseynov and Klamm 2012) - # =
. o A4 R R L R L B



8.4 4 % % £ 41 (ADV)
REF® LU0 (ADV)=R %} " IRF

E WA xi}i— FIFRFR AR L 7 AN pE R At @ *
TRERRR LR A At hg 7 b Lg% 1 (Huseynov and Klamm
2012, Mills et al. 2012)

9.7 4 # 11t (CAP)
FAL I (CAP=F 24 /AT A

2T ER A NFT AR AL ET A FL AT B R
3 P 5 (Mills 1998; Dyreng, Hanlon and Maydew 2008; Armstrong, Blouin,
Jagollnzer and Larcker 2015) » ge 282 3 1 F A £ :",“,f MBTFAELZFT AL
g R RTROR AR AL IR B A KR8 o (Huseynov and Klamm 2012)

10,4 4% 11+ % (INSTOWN)

#‘iﬁ%ﬂib" "“(lNSTOWN)_J’(Kﬂ-#ﬁ_#ﬁ”LP" F+A ﬁ]ﬁﬁﬁﬁsﬁ-_%ﬂk e Ek+ AR
'—anﬁtgﬁa%iex;u- FHAFRO>PZFAFFR O F+AFE 8 2 L F F+i%
SRV FHE AR FF B A SR F

ﬁ&méﬁﬁﬁiﬁﬁ%ﬂﬁ%ﬁ%“w*@ﬁpﬁ’%K%F%%ﬁ%
Wbt K ¢ BB e g ¥ % f v (Desai and Dharmapala 2006; Minnick and
Noga 2010) - j\ﬁﬂ’“u U =LA ISR SR SR R i U F S

1147 % 2% B % * (RD)
FIREEY*RD)=ELHBEE* AT A

AMTALEFFERLG T o FRFRARRD S FREER
-%Wﬂ%rﬁﬁé%ﬂﬁﬁwJﬂrﬁ+£%%%wwﬂﬁﬁ‘ AR
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BB R EEFIFRANCFAZ BRI G 2 RGRFZBAT R
¥ it #3 (Gupta and Newberry 1997) -

12,40 & & £ % (SG)

HeXEFSC)= (L adeip—2 2484F) /4 2483 *100%

4 %‘WI’\F”LF*%T\’ 3:5,@'31&%\,@,&&%%\2?@ ’ﬁﬂ'ﬁiﬁ? %ﬁilfﬁ&\*‘r
ERRE N I U W P AR T

13.8 § 47 %45 5 & 43 #(MIAVG)

A AT A S BMIAVG)=2 § Sl 4B il s & - Wit ¥ R
1T I5E 0 1 fepEl s AN AT ERE S PR ELMIB REF - L
REREF R FHEREH2 LR TS B RG AR AR

FF AR R ApIRSE £ dp iz #‘%#T«éf# ANFH F RREATERE L 0 AR
T OARGEE 2R FApih 0 7SR AT 2 Aﬁ'i% F iR A R R F R
(14 e m A i 20055 F B4, ~ %k = = 2272 % 1> 2006 ; Chauvetand Potter
2000 ; Kim and Burnie 2002) -

14.% % GDP % £ % (GDPG)

% # B GDP—# £ B GDP

% & B GDP *100%

2 % GDP % £ % (GDPG)=

FHGODP + & F 4B s d 4 0 ~ TAAFEHMLIITE S 3
AA RS > WREL FEMRT R BAESARBIRN ML o IR KGR

A
L EALE R DI ES 2 & B 82k w o (Lietal 2016)

ANy
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FIF -FEES
o8 AANPE

Y LA

# 3 Panel A & & ¥ fL i MR FE AR o d AT RBD A
AEFT o - BORET AT zyfn,:%(GAAPETR)?l ;g_; 56% (L& %
=0.2045) > &g+ 4 & E 2 ‘m’”ﬁf'wfﬂ, B LHE Ll LA - 24 AR
&7 pE (CashETR)xlim L 4.36% (1B £=0.2040) A7 L £ 2P A
2. 118 ﬁm AT S 5% d kA BET R 0 A k- &
PR R 2o S (GAAP ETR)# IR £ 5 »cfii F (Cash ETR)#7# 41 2 5 »cfi
5 j\"a%‘&i\'ﬂuf FEoTE AR 2 ﬁ’fﬂa—f d s fE LG ARy AR

B ihgE it 5 o ML B (BTD)2 T iaid i 0.0047 ~ #-8 X 5 0.0813 ; #4114
4 B (DD_BTD)2 F32ig % -0.0003 ~ %4 X % 0.0696 ; - gasng
R B1F soft S (Excess GAAP ETR)Z T 35id 5 0.0111 ~ % X % 0.2020 ; 42 3f
M4 refrd (Excess Cash ETR)Z 351 5 0.0094 ~ % # £ % 0.2004 -

% 3 Panel B 5 4p B 3| % ez deit 33 0 W A % & A& (FAINT)2
fﬂﬁ:u 23% ~ 5% X 5 18.56% 5 7 ko £ A (IINT) 2T 35#c i 12.56% ~ &%
£ 5 1463% ; £ 8 f - (LEV) 2 T 3585 7.6% ~ B £ 5 9.79% 5 FF A3
i % (ROA)Z. T 3o#c 5 5.03% ~ % % % 972%; 2 @ 2L H#°(SIZE)z < o8k %
15.1813 43 £ 5 1.2977; 3 7 R A(INV) 2 T 28 s 24.43% ﬁl ®F % 21.05%:;:
oip o vt (PB)2 Tiodc s 16816~ i X 5 12523 £ 7 * £ J1(ADV)=
Tyogc i 3.81% ~ 1R £ L 4.93% ; F A4 41t (CAP)2 T iodc L 7.98% - i
£ 5 9.23%; #5445 50t 5 (INSTOWN) 2. T 358 & 34.45% ~ -3 £ 5 22.45% ;
Py E 7 (RD)2 Tiafcs 2.07% ~ #%# £ 5 3.28%; 4 & & £ F(SG)= T
Fofcsh 6.67% ~ B8 £ 5 34.19% ; B F 48 Juﬂ 5% & 37 B(MIAVG) 2. T 3o %
84.7748 ~ & % % 18.7764 ; § § GDP = £ F (GDPG)z * =i & 3.6963% -
£ % %L 3.6903% -
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F 3~ st

Panel A : & ¥ B Rlcsat it £

T 3odk L - Ak RS 3 %z Ak
GAAP ETR 0.0956 0.2045 0.0029 0.1098 0.1809
Cash ETR 0.0436 0.2040 -0.0044 0.0054 0.1121
BTD 0.0047 0.0813 -0.0243 0.0050 0.0377
DD_BTD -0.0003 0.0696 -0.0307 0.0003 0.0289
Excess GAAP ETR 0.0111 0.2020 -0.0546 0.0130 0.0812
Excess Cash ETR 0.0094 0.2004 -0.0576 -0.0090 0.0735
N 20746
Panel B : 4p Bf 3541 % $icécit suit

T 3adk HE L - Ak LA 3 RS S
FAINT 0.2300 0.1856 0.0750 0.1881 0.3464
IINT 0.1256 0.1463 0.0340 0.0852 0.1599
LEV 0.0760 0.0979 0.0000 0.0312 0.1266
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SIZE 15.1813 1.2977 14.2687 15.0117 15.9175
INV 0.2443 0.2105 0.0679 0.1939 0.3734
PB 1.6816 1.2523 0.8800 1.3200 2.0500
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CAP 0.0798 0.0923 0.0196 0.0490 0.1051
INSTOWN 0.3445 0.2245 0.1605 0.3130 0.5082
RD 0.0207 0.0328 0.0000 0.0082 0.0260
SG 0.0667 0.3419 -0.1009 0.0269 0.1712
MIAVG 84.7748 18.7764 12.72 85.62 103.69
GDPG 3.6963 3.6903 1.5027 4.0210 5.6235
N 20746
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24~-FREAHT

Panel A B X EFER A4 2 FSF AL HE F@RNPF

RBRRAFER BB AFER Difference

fadsio M ¥k 2 2 ., v o ., " T 3ok LS 3

R S v HREL Tk ¢l REL ti 2 Zhz
GAAP ETR 0.0982 0.1076 0.2021 0.0946 0.1103 0.2053 0.0036 -0.0027
Cash ETR 0.0477 0.0066 0.2175 0.0420 0.0051 0.1986 0.0057* 0.0015
BTD -0.0005 0.0024 0.0819 0.0066 0.0059 0.0810 -0.0071*** -0.0035***
DD_BTD 0.0008 0.0026 0.0698 -0.0008  -0.0006 0.0696 0.0016 0.0032***
Excess GAAPETR 00120 00129 01996 00107 00131  0.2029 0.0013 -0.0002
Excess Cash ETR 0.0141 -0.0064 0.2136 0.0077 -0.0098 0.1951 0.0064** 0.0034**
N 5750 14996

BuLFEFeER ERBLFER Difference

#¥l4e M %8 T . o e . o T Yok LS : 3

T 35% vk FREL Tk ¢l REL Lz Zhz
FAINT 0.2270 0.1843 0.1856 0.2312 0.1893 0.1855 -0.0042 -0.0050*
IINT 0.1263 0.0846 0.1481 0.1254 0.0854 0.1456 0.0009 -0.0008
LEV 0.0776 0.0305 0.1000 0.0755 0.0316 0.0971 0.0021 -0.0011
ROA 0.0437 0.0503 0.1006 0.0528 0.0560 0.0957 -0.0091*** -0.0057***
SIZE 15.1682 15.0034  1.3052  15.1863 - 15.0159 1.2948 -0.0181 -0.0125
INV 0.2483 0.1968 0.2146 0.2428 0.1924 0.2089 0.0055* 0.0044
PB 1.4430 1.1000 1.1289 1.7731 1.4000 1.2848 -0.3301*** -0.3000***
ADV 0.0391 0.0247 0.0500 0.0378 0.0239 0.0491 0.0013* 0.0008**
CAP 0.0782 0.0480 0.0916 0.0804 0.0495 0.0926 -0.0022 -0.0015**
INSTOWN 0.3489 0.3176 0.2258 0.3428 0.3109 0.2240 - 0.0061* 0.0067*
RD 0.0216 0.0085 0.0341 0.0204 0.0080 0.0322 0.0012** 0.0005
SG 0.0567 0.0160 0.3354 0.0705 0.0304 0.3442 -0.0138*** -0.0144***
MIAVG 86.4785 17.9990 79.8300 84.1216 19.0264 85.6200 2.3569*** -5 79***
GDPG 3.4660 2.0638 3.5502 3.7846 4.0210 3.7390  -0.3186*** -1.9572***
N 5750 14996
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PanelB: 544 FF EREB L2 A3 P BEAFLLES%P A2 2 5n? et
HEFdEmz B

¥ & £ e 5%p ¥ £ £ §F 5%t Difference

firin i R4 . ) v xy . . 3o ¢ ik

Tioge  Yege REL g ek REL S ey
GAAP ETR 0.0898 0.0949 0.2093 0.1013 0.1130 0.1994 -0.0115* -0.0181
Cash ETR 0.0830 0.0366  0.1770  0.0348 0.0006 0.2293 0.0482*** 0.036***
BTD 0.0108 0.0072  0.0925 -0.0047 0.0017 0.0772 0.0155*** 0.0055***
DD_BTD 0.0007  -0.0017 0.0775 0.0009 0.0037 0.0667 -0.0002 -0.0054*
Excess GAAP ETR  0.0154 0.0202  0.2068  0.0107 0.0110 0.1969 0.0047 0.0092***
Excess Cash ETR 0.0448 0.0088 0.1740  0.0029 -0.0123  0.2254 0.0419*** 0.0211***
N 1546 4204

¥ & £ e 5%p ¥ £ £ §F 5% Difference

#¥4e b %8 T 1 , v 1o , v T yofe LS 3

Tiog ¢k HREBE Tk ¢k REL t 2 ZHz
FAINT 0.2723 0.2410 0.1864  0.2103 0.1630 0.1825 0.0620*** 0.0780***
IINT 0.1429 0.1093  0.1445 0.1202 0.0765 0.1489 (.0227*** 0.0328***
LEV 0.0866 0.0556  0.0953  0.0743 0.0208 0.1015 0Q.0123*** 0.0348***
ROA 0.0580 0.0598 0.0999 0.0385 0.0467 0.1004 (.0195*** 0.0131***
SIZE 15.1649 149961 1.2596 15.1693  15.0059  1.3218 .Q.0044*** -0.0098
INV 0.2020 0.1656 0.1663 -0.2653 0.2131 0.2275 -0.0633 -0.0475%**
PB 1.2918 1.0400 - 0:9207 1.4986 1.1400 1.1917 -0.2068*** -0.1000***
ADV 0.0418 0.0289 . * 0.0498  0.0381 0.0233 0.0500 0.0037*** 0.0056***
CAP 0.0714 0.0483 + 0.0745  0.0807 0.0478 0.0970  -0.0093*** 0.0005
INSTOWN 0.3165 0.2861  0.2250  0.3609 0.3327 0.2249 .0.0444*** -0.0466%**
RD 0.0179 0.0074  0.0284  0.0230 0.0090 0.0359 _0.0051*** -0.0016***
SG 0.1953 0.1340 = 0.3541  0.0056 -0.0164  0.3132 (.1897*** 0.1504***
MIAVG 68.5560 5.3681 72.7200 93.0693  16.4600 98.9900 -24.5133***  -26.2700***
GDPG 6.2391 6.5060° = 0.3441  2.4461 1.5027 3.6507 3.7930*** 5.0033***
N 1546 4204
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Panel C: B3t A FF ER2 ¢ ¥R AP Mo ab- mE2 %R 224 B R
ZEL A2 R TR E FERL B
P - EEUES e SN Ibgliifferenci —
L& S Tiofe ¢ HBEE Tiodk ¢k BEL ey Zwi
GAAP ETR 0.1022 0.1118 0.1963 0.0963  0.1064  0.2049 0.0059 0.0054
Cash ETR 0.0590 0.0196 0.2267 0.0424  0.0035 0.2128 0.0166*** 0.0161***
BTD 0.0021  0.0045 0.0704 -0.0017 0.0013 0.0868 0.0038* 0.0032**
DD_BTD 0.0018 0.0050 0.0613 0.0004 0.0011 0.0735 0.0014 0.0039*
Excess GAAP ETR 0.0217  0.0210 0.1947 0.0074 0.0078 0.2017 0.0143** 0.0132***
Excess Cash ETR 0.0217  -0.0024 0.2237 0.0105 -0.0078 0.2085 0.0112*** 0.0054***
N 1859 3891
e N BxiEL R ABE - ;ifferenc: -
. . ¥ Ty . 5 T35 pud
haa Tioge Cefe WEL T ek REL 0 ey
FAINT 0.2172  0.1729 0.1824 0.2317 0.1927 0.1870 -0.0145***  -0.0198***
IINT 0.1199 0.0754  0.1487 0.1293 0.0891  0.1477 -0.0094** -0.0137***
LEV 0.0804  0.0336 0.1027 0.0762  0.0288  0.0987 0.0042 0.0048
ROA 0.0473  0.0493  0.0910 0.0420  0.0509  0.1049 0.0053* -0.0016
SIZE 15.7426 155661 1.2511 14.8937 14.7241 1.2399 (.8489*** 0.842***
INV 0.3033 0.2594 0.2346  0.2220 0.1686  0.1991 (.0813*** 0.0908***
PB 1.3397 1.0400 1.0307 1.4923  1.1500 1.1699 -0.1526***  -0.11***
ADV 0.0341 0.0210  0.0446  0.0414  0.0265 0.0521 -0.0073***  -0.0055***
CAP 0.0695 . 0.0406 0.0831 0.0824  0.0509 0.0951 -0.0129***  -0.0103***
INSTOWN 0.3910 = 0.3742 0.2251 0.3289  0.2998 0.2234 (.0621*** 0.0744%***
RD 0.0198  0.0083 0.0310 ' 0.0225  0.0087 ' 0.0355 -0.0027*** -0.0004
SG 0.0133  -0.0075 0.2818 0.0775  0.0335 = 0.3564 -0.0642***  -0.041***
MIAVG 91.317 14.7653 98.9900 84.1668 18.924 - 79.8300 7.1502*** 19.16%**
GDPG 2.1805 1.5027 3.0178  4.0801 2.0638 3.6208 -1.8996***  -0.5611***
N 1859 3891

1 Tiofcti Ty lez & U5 B T2 500 o * R0 i or 100% ~ 5% e 1%:087 % -k & -
2.4 ¢ %&ié&&r‘r :

GAAPETR : i

CashETR : i
BTD:i=#
DD BTD : i

Excess GAAP ETR :

Excess Cash

2P tE - A

R

AR

\7‘),t_,{% ;;‘_i (’f’t":’ ‘;,{ffja\aurgg,fgt%%x/zrju,f@j—.’,;g;ﬂu

FtELZMMLERE -

IPEERE RS RN S

ETR :

i 27 % t#2 428 2R
iP5 tE2Z RQIEMET

SRR

);;7{;,;_1‘ °

PRI o

FAINT i 2@ 5 t & 2 Wr\pzﬁ'f?&ﬁ; ’ v#‘r’é-,l”ﬂ‘qr\;sﬁ f'lm;'

INT:i2f%tEazdhhgnr

LEV:i2a@ ti7£ﬂ?él;“‘-"

ROA:i 27

SIZE:i2#@

INV @i 20 2 5 & 2 R TR 5 KR T
PB:i2@%

ADV:i2@§tEz B4t r 2 3429
CAP:i=2@

INSTOWN : i & 7

;}%HML ’k+ir\|;2]ﬂ,i
RD:i2d§tE2myegRiri
SG:i’??a‘vuh

MIAVG : i 2 7 % t & 2

GDPG:i2 &%t

¥
BtELFAFMS ?fmmui,,q*u/i*f %L

ﬁpir?%%

SEBG

PR ,3.

uf j*é?\é‘o

FrEZ TR FATARD Atk

B 1Y 4R
PR L

FTA

LFA -

St #E 2 E"’%‘/amw ,4'”7»1%_‘/‘:145%55.@0
bt FA
i)itii TAL A ;Z_.F\*i\).ﬁ'ufrzﬁfg_o
BUE LA HERORL 0 DO L SR B A BB L S ARG R R SRR A 0
B iE A FEALL 1+1g hE RS I SR AR T R A AR .
F= 4v;L,£§m;,?f'é‘.};/>u‘gF\x}§_
ﬁ%e\na”#&d% }ﬁ\‘]“—iiﬂ%%i-ﬂlfuéﬁﬁ%ﬁw
PR RE e
2_F % GDP & & & o

L sty ,fgtaP‘: *RE 1Y ,f,w—,, A .

37



SR iR Rk o)

BWAPRE Rl 6o A& BAR Y & ¥ W 4p B 31 % Bicz Pearson 4p B % BiE
iLotf T ML R (BTD)# # {44 pd fi £ B (DD_BTD)2 4p M % #icie 5 0.8282
TRE BTNt > AR Pl BB 2 060 £ & RER Dx
RMRPRETF L o

38



% 5~ 3ph hlks 5

GAAP Cash ETR BTD DD_BTD Excess Excess FAINT HINT LEV ROA SIZE INV PB ADV CAP INSTOWN RD SG MIAVG GDPG
ETR GAAP ETR Cash ETR
GAAP ETR 1.0000
Cash ETR 0.0411™" 1.0000
(0.0000)
BTD -0.0731™ -0.0127" 1.0000
(0.0000) (0.0682)
DD_BTD -0.0725™ -0.0115" 0.8282"" 1.0000
(0.0000) (0.0966) (0.0000)
Excess 0.9416™" 0.0080 -0.1406™ -0.1349™ 1.0000
GAAP ETR
(0.0000) (0.2484) (0.0000) (0.0000)
Excess Cash 0.0157™ 0.9737"" -0.0502"" -0.0402" 0.0214™" 1.0000
ETR
(0.0239) (0.0000) (0.0000) (0.0000) (0.0021)
FAINT -0.0198™ 0.0404™" -0.0319™ -0.0331" 0.0423™" 0.0986"" 1.0000
(0.0044) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000)
IINT -0.0232™ 0.0046 0.0338"" 0.0174" 0.0157* 0.0418"™ -0.1670™ 1.0000
(0.0008) (0.5047) (0.0000) (0.0125) (0.0240) (0.0000) (0.0000)
LEV -0.0865"" -0.0691" 0.0186™" -0.0038 -0.0258"" 0.0217"" 0.2787"* -0.0412™ 1.0000
(0.0000) (0.0000) (0.0074) (0.5818) (0.0002) (0.0018) (0.0000) (0.0000)
ROA 0.1974"" 0.0987" 0.5850"" 0.4194™" 0.0121" 0.0157* -0.0899™ -0.0126" -0.1462" 1.0000
(0.0000) (0.0000) (0.0000) (0.0000) (0.0806) (0.0236) (0.0000) (0.0703) (0.0000)
SIZE -0.0218™ -0.0494™ 0.2405"" 0.0262"" 0.0908"" -0.0399™ 0.0361"" 0.0109 0.2630"" 0.1600™" 1.0000
(0.0017) (0.0000) (0.0000) (0.0002) (0.0000) (0.0000) (0.0000) (0.1168) (0.0000) (0.0000)
INV -0.0230™ -0.0443™ 0.0734"" 0.0135" -0.0321™ -0.0949™ -0.3947" -0.3725™ 0.0306"" 0.0236"" 0.2594"" 1.0000
(0.0009) (0.0000) (0.0000) (0.0514) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0007) (0.0000)
PB 0.0247"* -0.0055 0.1438™" 0.0900"" -0.0443" -0.0068 -0.0711""" -0.0574™  -0.0812" 0.3479™" -0.0519" -0.1071™ 1.0000
(0.0004) (0.4282) (0.0000) (0.0000) (0.0000) (0.3280) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000)
ADV 0.0562"" 0.0597"" -0.1062™ -0.0401" 0.0053 0.0518™" -0.0393"" 0.0516™" -0.1147" 0.0297"" -0.2229"™ -0.1638" 0.1264"" 1.0000
(0.0000) (0.0000) (0.0000) (0.0000) (0.4427) (0.0000) (0.0000) (0:0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000)
CAP -0.0017 -0.1536™ 0.0385™" 0.0414™" 0.0580"" 0.0150™ 0.2926™" 0.2189"" 0.2140™* 0.0129" 0.0504"* -0.3228™ 0.0737"" 0.0320"" 1.0000
(0.8080) (0.0000) (0.0000) (0.0000) (0.0000) (0.0306) (0.0000) (0.0000) (0.0000) (0.0638) (0.0000) (0.0000) (0.0000) (0.0000)
INSTOWN 0.0061 -0.0461" 0.1221™" 0.0564"" -0.0365™ -0.0451" -0.0171" -0.0016 0.0619™" 0.1785"" 0.4092™" 0.0787"" 0.1612™" -0.0685™" 0.0711™" 1.0000
(0.3815) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0136) (0.8170) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000)
RD -0.0223™ -0.0287" -0.0494™ -0.0578™ -0.0612""" -0.0260"" -0.1706™ -0.0582™"  -0.1640™" -0.0244™" -0.2203"" -0.1544™ 0.2298™" 0.1333™" 0.0381"" -0.0877"" 1.0000
(0.0013) (0.0000) (0.0000) (0.0000) (0.0000) (0.0002) (0.0000) (0.0000) (0.0000) (0.0005) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000) (0.0000)
SG 0.0169™ 0.0047 0.2602"" 0.2135™" -0.0009 0.0020 -0.0233"" 0.1052™* 0.0055 0.3030" 0.0534™" -0.1069"™ 0.2290"" 0.0004 0.0579™" 0.0541"" -0.0057 1.0000
(0.0148) (0.4987) (0.0000) (0.0000) (0.8998) (0.7753) (0.0008) (0.0000) (0.4298) (0.0000) (0.0000) (0.0000) (0.0000) (0.9501) (0.0000) (0.0000) (0.4091)
MIAVG 0.0397***  -0.2749%**  -0.1146%*** -0.0008 -0.0202%** -0.2497***  -0.2601*** -0,0803*** 0.0081 -0.0423**%  -0.0262%**  0.1614***  -0.0286*** 0.0117* 0.1604%** 0.1229%** 0.1180***  -0.0854*** 1.0000
(0.0000) (0.0000) (0.0000) (0.9113) (0.0036) (0.0000) (0.0000) (0.0000) (0.2444) (0.0000) (0.0002) (0.0000) (0.0000) (0.0926) (0.0000) (0.0000) (0.0000) (0.0000)
GDPG -0.0163™ 0.0802"" 0.0790"" -0.0041 -0.0114 0.0648"" 0.0586™" 0.0415™" -0.0127" 0.0912" 0.0120" -0.0549"™ 0.0846™" -0.0096 -0.0540"" -0.0148™ -0.0329™" 0.2042"" -0.2293™  1.0000
(0.0189) (0.0000) (0.0000) (0.5560) (0.1001) (0.0000) (0.0000) (0.0000) (0.0669) (0.0000) (0.0841) (0.0000) (0.0000) (0.1691) (0.0000) (0.0328) (0.0000) (0.0000) (0.0000)
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206 -/ EERAHEFERLES

Panel A: B3 AEFERAE S 25007 I PH ¢ FEMRPBE
GAAP ETR CASH ETR BTD DD_BTD Excess GAAP ETR Excess Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value) (t-value) (t-value) (t-value)
INTERCEPT 0.1727*** 0.0000 0.4228*** 0.0000 -0.0668*** 0.0003 0.0687*** 0.0002 -0.2572%** 0.0000 0.3505*** 0.0000
(5.1214) (10.6231) (-4.2744) (4.3937) (-9.4077) (8.8152)
EY -0.0038** 0.0228 -0.1049%*** 0.0000 0.0023*** 0.0013 0.0035*** 0.0001 -0.0039** 0.0122 -0.1004*** 0.0000
(-2.4477) (-43.3587) (3.6944) (4.8957) (-2.7292) (-42.8796)
FAINT -0.0355** 0.0177 -0.0383*** 0.0032 0.0058 0.2730 -0.0080* 0.0964 -0.0262* 0.0661 -0.0436*** 0.0009
(-2.5628) (-3.3023) (1.1244) (-1.7371) (-1.9339) (-3.8332)
IINT -0.0467** 0.0101 0.0026 0.8825 0.0192*** 0.0087 0.0017 0.8239 -0.0480** 0.0108 0.0016 0.9356
(-2.8154) (0.1495) (2.8807) (0.2251) (-2.7860) (0.0817)
LEV -0.1111%** 0.0000 -0.0169 0.6722 0.0569*** 0.0000 0.0477*** 0.0000 -0.1690*** 0.0000 0.0808* 0.0500
(-7.7676) (-0.4289) (10.6957) (11.7344) (-11.3673) (2.0737)
ROA 0.4636*** 0.0000 0.2309** 0.0410 0.4885*** 0.0000 0.3186*** 0.0000 0.0044 0.7720 0.0461 0.6629
(30.6048) (2.1712) (34.9518) (35.5939) (0.2934) (0.4419)
SIZE -0.0023 0.1951 -0.0075%** 0.0056 0.0052*** 0.0000 -0.0055*** 0.0001 0.0243*** 0.0000 -0.0071*** 0.0076
(-1.3363) (-3.0709) (5.2821) (-4.7852) (16.8625) (-2.9374)
INV -0.0647*** 0.0000 -0.0381 0.1055 0.0319*** 0.0000 0.0066 0.1717 -0.0699*** 0.0000 -0.0360 0.1484
(-5.2369) (-1.6884) (7.3767) (1.4127) (-5.9034) (-1.4978)
PB -0.0078*** 0.0001 -0.0051** 0.0429 -0.0049*** 0.0000 -0.0037*** 0.0001 -0.0053*** 0.0078 -0.0020 0.4340
(-4.6399) (-2.1491) (-5.1388) (-4.7527) (-2.9253) (-0.7969)
ADV 0.1128*** 0.0037 0.1079* 0.0927 -0.1191*** 0.0000 -0.0868*** 0.0001 0.0613* 0.0839 0.0876 0.1824
(3.2446) (1.7578) (-6.8649) (-4.8068) (1.8106) (1.3769)
CAP 0.0231 0.2613 -0.0382 0.1499 0.0281** 0.0201 0.0354*** 0.0053 0.1582*** 0.0000 0.3079*** 0.0000
(1.1530) (-1.4920) (2.5054) (3.0965) (7.6221) (12.2385)
INSTOWN -0.0225*** 0.0096 -0.0015 0.8128 -0.0022 0.4760 0.0014 0.6584 -0.0878*** 0.0000 -0.0019 0.7718
(-2.8384) (-0.2397) (-0.7252) (0.4481) (-10.5343) (-0.2936)
RD -0.2846** 0.0219 -0.2035*** 0.0080 0.1283* 0.0889 -0.0767 0.3174 -0.3266*** 0.0088 -0.2236*** 0.0038
(-2.4670) (-2.9152) (1.7801) (-1.0231) (-2.8762) (-3.2300)
SG -0.0192*** 0.0004 -0.0277* 0.0690 0.0214*** 0.0000 0.0237*** 0.0000 -0.0017 0.6874 -0.0216 0.1447
(-4.2105) (-1.9121) (9.9503) (11.3857) (-0.4078) (-1.5121)
MIAVG 0.0005*** 0.0000 -0.0026*** 0.0000 -0.0005*** 0.0000 -0.0001** 0.0202 0.0000 0.6967 -0.0027*** 0.0000
(10.4565) (-49.5732) (-18.6920) (-2.5038) (0.3950) (-46.1141)
GDPG -0.0008*** 0.0000 0.0041*** 0.0000 0.0004*** 0.0000 -0.0006*** 0.0000 -0.0005*** 0.0002 0.0040*** 0.0000
(-8.4634) (36.8553) (6.4675) (-10.3761) (-4.5530) (34.9189)
Year included included included included included included
indicators
Industry included Included included Included included included
indicators
Sample size 20746 20746 20746 20746 20746 20746
F-test 24.7248*** 85.0519*** 264.7579*** 102.6100*** 13.4617*** 64.8782***
p-value 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Adjust R? 0.0583 0.1798 0.4075 0.2094 0.0315 0.1428
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PanelB: b+ FFEREH - EF 42 JUr 7 MIBPHEFBRAPE

GAAP ETR CASH ETR BTD DD _BTD Excess GAAP ETR Excess Cash ETR
Coefficient p- Coefficient p- Coefficient p- Coefficient p- Coefficient p- Coefficient p-
(t-value) value (t-value) value (t-value) value (t-value) value (t-value) value (t-value) value
INTERCEPT 0.1727*** 0.0000 0.4228*** 0.0000 -0.0668*** 0.0003 0.0687*** 0.0002 -0.2572%** 0.0000 0.3505*** 0.0000
(5.1214) (10.6231) (-4.2744) (4.3937) (-9.4077) (8.8152)
Pre_yearl -0.0003 0.7421 0.0586*** 0.0000 -0.0003 0.5329 0.0070*** 0.0000 -0.0032*** 0.0027 0.0586*** 0.0000
(-0.3333) (34.6185) (-0.6336) (16.0864) (-3.3842) (34.3367)
EY -0.0038** 0.0228 -0.1049*** 0.0000 0.0023*** 0.0013 0.0035*** 0.0001 -0.0039** 0.0122 -0.1004*** 0.0000
(-2.4477) (-43.3587) (3.6944) (4.8957) (-2.7292) (-42.8796)
FAINT -0.0355** 0.0177 -0.0383*** 0.0032 0.0058 0.2730 -0.0080* 0.0964 -0.0262* 0.0661 -0.0436*** 0.0009
(-2.5628) (-3.3023) (1.1244) (-1.7371) (-1.9339) (-3.8332)
1INT -0.0467** 0.0101 0.0026 0.8825 0.0192*** 0.0087 0.0017 0.8239 -0.0480** 0.0108 0.0016 0.9356
(-2.8154) (0.1495) (2.8807) (0.2251) (-2.7860) (0.0817)
LEV -0.1111%** 0.0000 -0.0169 0.6722 0.0569*** 0.0000 0.0477*** 0.0000 -0.1690*** 0.0000 0.0808* 0.0500
(-7.7676) (-0.4289) (10:6957) (11.7344) (-11.3673) (2.0737)
ROA 0.4636*** 0.0000 0.2309** 0.0410 0.4885*** 0.0000 0.3186*** 0.0000 0.0044 0.7720 0.0461 0.6629
(30.6048) (2.1712) (34.9518) (35.5939) (0.2934) (0.4419)
SIZE -0.0023 0.1951 -0.0075*** 0.0056 0.0052*** 0.0000 -0.0055*** 0.0001 0.0243*** 0.0000 -0.0071*** 0.0076
(-1.3363) (-3.0709) (5:2821) (-4.7852) (16.8625) (-2.9374)
INV -0.0647*** 0.0000 -0.0381 0.1055 0.0319*** 0.0000 0.0066 0.1717 -0.0699*** 0.0000 -0.0360 0.1484
(-5.2369) (-1.6884) (7.3767) (1.4127) (-5.9034) (-1.4978)
PB -0.0078*** 0.0001 -0.0051** 0.0429 -0.0049*** 0.0000 -0.0037*** 0.0001 -0.0053*** 0.0078 -0.0020 0.4340
(-4.6399) (-2.1491) (-5.1388) (-4.7527) (-2.9253) (-0.7969)
ADV 0.1128*** 0.0037 0.1079* 0.0927 -0.1191%** 0.0000 -0.0868*** 0.0001 0.0613* 0.0839 0.0876 0.1824
(3.2446) (1.7578) (-6.8649) (-4.8068) (1.8106) (1.3769)
CAP 0.0231 0.2613 -0.0382 0.1499 0.0281** 0.0201 0.0354%** 0.0053 0.1582*** 0.0000 0.3079*** 0.0000
(1.1530) (-1.4920) (2.5054) (3.0965) (7.6221) (12.2385)
INSTOWN -0.0225*** 0.0096 -0.0015 0.8128 -0.0022 0.4760 0.0014 0.6584 -0.0878*** 0.0000 -0.0019 0.7718
(-2.8384) (-0.2397) (-0.7252) (0.4481) (-10.5343) (-0.2936)
RD -0.2846** 0.0219 -0.2035*** 0.0080 0.1283* 0.0889 -0.0767 0.3174 -0.3266*** 0.0088 -0.2236*** 0.0038
(-2.4670) (-2.9152) (1.7801) (-1.0231) (-2.8762) (-3.2300)
SG -0.0192*** 0.0004 -0.0277* 0.0690 0.0214%** 0.0000 0.0237*** 0.0000 -0.0017 0.6874 -0.0216 0.1447
(-4.2105) (-1.9121) (9.9503) (11.3857) (-0.4078) (-1.5121)
MIAVG 0.0005*** 0.0000 -0.0026*** 0.0000 -0.0005*** 0.0000 -0.0001** 0.0202 0.0000 0.6967 -0.0027*** 0.0000
(10.4565) (-49.5732) (-18.6920) (-2.5038) (0.3950) (-46.1141)
GDPG -0.0008*** 0.0000 0.0041*** 0.0000 0.0004*** 0.0000 -0.0006*** 0.0000 -0.0005*** 0.0002 0.0040*** 0.0000
(-8.4634) (36.8553) (6.4675) (-10.3761) (-4.5530) (34.9189)
Year indicators included included included included included included
Industry indicators included included included included included included
Sample size 20746 20746 20746 20746 20746 20746
F-test 24.7248*** 85.0519*** 264.7579*** 102.6100*** 13.4617%** 64.8782%**
p-value 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Adjust R? 0.0583 0.1798 0.4075 0.2094 0.0315 0.1428
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Panel C: BB AEFER - w- ERAUS- ERAE L 2 Jipd MEPFEFEROPE

GAAP ETR CASH ETR BTD DD BTD Excess GAAP ETR Excess Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value) (t-value) (t-value) (t-value)
INTERCEPT 0.1832*** 0.0000 0.2471%** 0.0000 -0.0697*** 0.0005 0.0516%** 0.0043 -0.2443%** 0.0000 0.1809*** 0.0001
(5.2837) (6.4272) (-4.0978) (3.1839) (-8.5921) (4.6564)
Pre_yearl -0.0120%*** 0.0001 0.0130*** 0.0000 0.0054*** 0.0004 0.0114%** 0.0000 0.0034 0.2030 0.0173%** 0.0000
(-4.5847) (7.1405) (4.1821) (10.5312) (1.3120) (9.9702)
EY -0.0058*** 0.0008 -0.0711%** 0.0000 0.0028*** 0.0010 0.0068*** 0.0000 -0.0064*** 0.0004 -0.0677*** 0.0000
(-3.8999) (-29.1180) (3.7943) (8.7551) (-4.1833) (-28.0954)
Post_yearl -0.0086 0.1841 0.1431%** 0.0000 0.0024 0.4247 0.0139*** 0.0000 -0.0106* 0.0944 0.1382%** 0.0000
(-1.3712) (32.9703) (0.8133) (5.7806) (-1.7482) (32.7396)
FAINT -0.0355** 0.0177 -0.0383*** 0.0032 0.0058 0.2730 -0.0080* 0.0964 -0.0262* 0.0661 -0.0436*** 0.0009
(-2.5628) (-3.3023) (1.1244) (-1.7371) (-1.9339) (-3.8332)
IINT -0.0467** 0.0101 0.0026 0.8825 0.0192%** 0.0087 0.0017 0.8239 -0.0480** 0.0108 0.0016 0.9356
(-2.8154) (0.1495) (2.8807) (0.2251) (-2.7860) (0.0817)
LEV -0.1111%** 0.0000 -0.0169 0.6722 0.0569*** 0.0000 0.0477*** 0.0000 -0.1690*** 0.0000 0.0808* 0.0500
(-7.7676) (-0.4289) (10.6957) (11.7344) (-11.3673) (2.0737)
ROA 0.4636*** 0.0000 0.2309** 0.0410 0.4885*** 0.0000 0.3186*** 0.0000 0.0044 0.7720 0.0461 0.6629
(30.6048) (2.1712) (34.9518) (35.5939) (0.2934) (0.4419)
SIZE -0.0023 0.1951 -0.0075%** 0.0056 0.0052*** 0.0000 -0.0055*** 0.0001 0.0243*** 0.0000 -0.0071*** 0.0076
(-1.3363) (-3.0709) (5.2821) (-4.7852) (16.8625) (-2.9374)
INV -0.0647*** 0.0000 -0.0381 0.1055 0.0319*** 0.0000 0.0066 0.1717 -0.0699*** 0.0000 -0.0360 0.1484
(-5.2369) (-1.6884) (7.3767) (1.4127) (-5.9034) (-1.4978)
PB -0.0078*** 0.0001 -0.0051** 0.0429 -0.0049*** 0.0000 -0.0037*** 0.0001 -0.0053*** 0.0078 -0.0020 0.4340
(-4.6399) (-2.1491) (-5.1388) (-4.7527) (-2.9253) (-0.7969)
ADV 0.1128*** 0.0037 0.1079* 0.0927 -0.1191*** 0.0000 -0.0868*** 0.0001 0.0613* 0.0839 0.0876 0.1824
(3.2446) (1.7578) (-6.8649) (-4.8068) (1.8106) (1.3769)
CAP 0.0231 0.2613 -0.0382 0.1499 0.0281** 0.0201 0.0354*** 0.0053 0.1582*** 0.0000 0.3079*** 0.0000
(1.1530) (-1.4920) (2.5054) (3.0965) (7.6221) (12.2385)
INSTOWN -0.0225*** 0.0096 -0.0015 0.8128 -0.0022 0.4760 0.0014 0.6584 -0.0878*** 0.0000 -0.0019 0.7718
(-2.8384) (-0.2397) (-0.7252) (0.4481) (-10.5343) (-0.2936)
RD -0.2846** 0.0219 -0.2035*** 0.0080 0.1283* 0.0889 -0.0767 0.3174 -0.3266*** 0.0088 -0.2236*** 0.0038
(-2.4670) (-2.9152) (1.7801) (-1.0231) (-2.8762) (-3.2300)
SG -0.0192%** 0.0004 -0.0277* 0.0690 0.0214%** 0.0000 0.0237*** 0.0000 -0.0017 0.6874 -0.0216 0.1447
(-4.2105) (-1.9121) (9.9503) (11.3857) (-0.4078) (-1.5121)
MIAVG 0.0005*** 0.0001 -0.0014%*** 0.0000 -0.0005*** 0.0000 0.0001 0.1710 -0.0001 0.4820 -0.0015%** 0.0000
(4.8470) (-19.7555) (-11.1300) (1.4152) (-0.7152) (-20.4223)
GDPG -0.0011*** 0.0000 0.0094*** 0.0000 0.0005*** 0.0000 -0.0001 0.2175 -0.0008*** 0.0001 0.0091*** 0.0000
(-5.8814) (53.6381) (6.0490) (-1.2697) (-4.6741) (53.6042)
Year indicators included included included included included included
Industry indicators included included included included included included
Sample size 20746 20746 20746 20746 20746 20746
F-test 24.7248*** 85.0519*** 264.7579*** 102.6100*** 13.4617*** 64.8782***
p-value 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Adjust R? 0.0583 0.1798 0.4075 0.2094 0.0315 0.1428
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% 7~ CLOSES5 #2 LEG50 & # 2 5zin# FE T2 H £ W OB Y

Panel A A FFEREBEZA REAWE LIES00P) & 4 2 i 2 FEE ¥ & FFAROPIE

GAAP ETR CASH ETR BTD DD BTD Excess GAAP ETR Excess Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value) (t-value) (t-value) (t-value)
INTERCEPT 0.1727*** 0.0000 0.4228*** 0.0000 -0.0668*** 0.0003 0.0687*** 0.0002 -0.2572%** 0.0000 0.3505*** 0.0000
(5.1214) (10.6231) (-4.2744) (4.3937) (-9.4077) (8.8152)
EY -0.0038** 0.0228 -0.1049*** 0.0000 0.0023*** 0.0013 0.0035*** 0.0001 -0.0039** 0.0122 -0.1004*** 0.0000
(-2.4477) (-43.3587) (3.6944) (4.8957) (-2.7292) (-42.8796)
EY*CLOSE5 0.0004 0.8606 0.0672*** 0.0000 -0.0171*** 0.0000 -0.0046*** 0.0000 -0.0051** 0.0188 0.0605*** 0.0000
(0.1777) (31.3237) (-19.8509) (-5.7865) (-2.5373) (28.7031)
FAINT -0.0355** 0.0177 -0.0383*** 0.0032 0.0058 0.2730 -0.0080* 0.0964 -0.0262* 0.0661 -0.0436*** 0.0009
(-2.5628) (-3.3023) (1.1244) (-1.7371) (-1.9339) (-3.8332)
1INT -0.0467** 0.0101 0.0026 0.8825 0.0192*** 0.0087 0.0017 0.8239 -0.0480** 0.0108 0.0016 0.9356
(-2.8154) (0.1495) (2.8807) (0.2251) (-2.7860) (0.0817)
LEV -0.1111%** 0.0000 -0.0169 0.6722 0.0569*** 0.0000 0.0477%** 0.0000 -0.1690*** 0.0000 0.0808* 0.0500
(-7.7676) (-0.4289) (10.6957) (11.7344) (-11.3673) (2.0737)
ROA 0.4636*** 0.0000 0.2309** 0.0410 0.4885*** 0.0000 0.3186*** 0.0000 0.0044 0.7720 0.0461 0.6629
(30.6048) (2.1712) (34.9518) (35.5939) (0.2934) (0.4419)
SIZE -0.0023 0.1951 -0.0075*** 0.0056 0.0052*** 0.0000 -0.0055%** 0.0001 0.0243%** 0.0000 -0.0071*** 0.0076
(-1.3363) (-3.0709) (5.2821) (-4.7852) (16.8625) (-2.9374)
INV -0.0647*** 0.0000 -0.0381 0.1055 0.0319*** 0.0000 0.0066 0.1717 -0.0699*** 0.0000 -0.0360 0.1484
(-5.2369) (-1.6884) (7.3767) (1.4127) (-5.9034) (-1.4978)
PB -0.0078*** 0.0001 -0.0051** 0.0429 -0.0049*** 0.0000 -0.0037*** 0.0001 -0.0053*** 0.0078 -0.0020 0.4340
(-4.6399) (-2.1491) (-5.1388) (-4.7527) (-2.9253) (-0.7969)
ADV 0.1128*** 0.0037 0.1079* 0.0927 -0.1191**= 0.0000 -0.0868*** 0.0001 0.0613* 0.0839 0.0876 0.1824
(3.2446) (1.7578) (-6.8649) (-4.8068) (1.8106) (1.3769)
CAP 0.0231 0.2613 -0.0382 0.1499 0.0281** 0.0201 0.0354*** 0.0053 0.1582*** 0.0000 0.3079*** 0.0000
(1.1530) (-1.4920) (2.5054) (3.0965) (7.6221) (12.2385)
INSTOWN -0.0225%** 0.0096 -0.0015 0.8128 -0.0022 0:4760 0.0014 0.6584 -0.0878*** 0.0000 -0.0019 0.7718
(-2.8384) (-0.2397) (-0.7252) (0.4481) (-10.5343) (-0.2936)
RD -0.2846** 0.0219 -0.2035*** 0.0080 0.1283* 0.0889 -0.0767 0.3174 -0.3266*** 0.0088 -0.2236*** 0.0038
(-2.4670) (-2.9152) (1.7801) (-1.0231) (-2.8762) (-3.2300)
SG -0.0192%*** 0.0004 -0.0277* 0.0690 0.0214%*** 0.0000 0.0237*** 0.0000 -0.0017 0.6874 -0.0216 0.1447
(-4.2105) (-1.9121) (9.9503) (11.3857) (-0.4078) (-1.5121)
MIAVG 0.0005*** 0.0000 -0.0026*** 0.0000 -0.0005*** 0.0000 -0.0001** 0.0202 0.0000 0.6967 -0.0027*** 0.0000
(10.4565) (-49.5732) (-18.6920) (-2.5038) (0.3950) (-46.1141)
GDPG -0.0008*** 0.0000 0.0041*** 0.0000 0.0004*** 0.0000 -0.0006*** 0.0000 -0.0005*** 0.0002 0.0040%*** 0.0000
(-8.4634) (36.8553) (6.4675) (-10.3761) (-4.5530) (34.9189)
Year indicators included included included included included included
Industry indicators included included included included included included
Sample size 20746 20746 20746 20746 20746 20746
F-test 24.7248*** 85.0519*** 264.7579*** 102.6100*** 13.4617*** 64.8782***
p-value 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Adjust R? 0.0583 0.1798 0.4075 0.2094 0.0315 0.1428
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GAAP ETR CASH ETR BTD DD BTD Excess GAAP ETR Excess Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value) (t-value) (t-value) (t-value)
INTERCEPT 0.1733*** 0.0000 0.4299*** 0.0000 -0.0692*** 0.0002 0.0674*** 0.0003 -0.2537*** 0.0000 0.3583*** 0.0000
(5.0925) (11.1319) (-4.4192) (4.2840) (-9.2248) (9.1868)
EY -0.0041* 0.0621 -0.1081*** 0.0000 0.0034*** 0.0026 0.0041*** 0.0009 -0.0055*** 0.0041 -0.1040%*** 0.0000
(-1.9656) (-29.4516) (3.3932) (3.8219) (-3.1993) (-31.0277)
EY*LEG50 0.0011 0.8034 0.0111 0.1611 -0.0037* 0.0738 -0.0019 0.3459 0.0055 0.1114 0.0122* 0.0767
(0.2520) (1.4502) (-1.8775) (-0.9632) (1.6584) (1.8576)
FAINT -0.0355** 0.0178 -0.0389*** 0.0029 0.0060 0.2591 -0.0079 0.1015 -0.0265* 0.0634 -0.0442%** 0.0008
(-2.5604) (-3.3508) (1.1585) (-1.7089) (-1.9550) (-3.8898)
IINT -0.0467** 0.0100 0.0023 0.8953 0.0193*** 0.0084 0.0017 0.8190 -0.0482** 0.0105 0.0013 0.9480
(-2.8176) (0.1331) (2.8932) (0.2316) (-2.7981) (0.0659)
LEV -0.1110%** 0.0000 -0.0164 0.6784 0.0567*** 0.0000 0.0476%** 0.0000 -0.1688*** 0.0000 0.0813** 0.0468
(-7.7625) (-0.4202) (10.7149) (11.6780) (-11.4041) (2.1070)
ROA 0.4636*** 0.0000 0.2304** 0.0411 0.4886*** 0.0000 0.3187*** 0.0000 0.0041 0.7861 0.0455 0.6663
(30.4597) (2.1699) (34.9338) (35.4817) (0.2747) (0.4371)
SIZE -0.0024 0.1962 -0.0079*** 0.0033 0.0053*** 0.0000 -0.0054*** 0.0001 0.0241%** 0.0000 -0.0075*** 0.0046
(-1.3330) (-3.2913) (5.5200) (-4.7648) (16.4137) (-3.1499)
INV -0.0647*** 0.0000 -0.0386 0.1020 0.0321*** 0.0000 0.0067 0.1664 -0.0701*** 0.0000 -0.0365 0.1434
(-5.2290) (-1.7063) (7.4246) (1.4314) (-5.9484) (-1.5175)
PB -0.0078*** 0.0001 -0.0051** 0.0435 -0.0049*** 0.0000 -0.0037*** 0.0001 -0.0053*** 0.0080 -0.0020 0.4366
(-4.6352) (-2.1418) (-5.1325) (-4.7551) (-2.9190) (-0.7924)
ADV 0.1128*** 0.0037 0.1076* 0.0926 -0.1190*** 0.0000 -0.0867*** 0.0001 0.0612* 0.0842 0.0873 0.1827
(3.2416) (1.7582) (-6.8631) (-4.8019) (1.8086) (1.3760)
CAP 0.0232 0.2606 -0.0376 0.1557 0.0279** 0.0216 0.0353*** 0.0056 0.1585*** 0.0000 0.3086*** 0.0000
(1.1548) (-1.4701) (2.4721) (3.0725) (7.6077) (12.2940)
INSTOWN -0.0225*** 0.0093 -0.0014 0.8336 -0.0023 0.4645 0.0014 0.6645 -0.0878*** 0.0000 -0.0017 0.7944
(-2.8485) (-0.2126) (-0.7444) (0.4396) (-10.5626) (-0.2638)
RD -0.2847** 0.0219 -0.2047*** 0.0077 0.1287* 0.0874 -0.0765 0.3183 -0.3272%** 0.0086 -0.2249%** 0.0036
(-2.4661) (-2.9344) (1.7889) (-1.0211) (-2.8831) (-3.2530)
SG -0.0192*** 0.0004 -0.0276* 0.0687 0.0214*** 0.0000 0.0237*** 0.0000 -0.0017 0.6888 -0.0216 0.1444
(-4.2088) (-1.9138) (9.9766) (11.4013) (-0.4058) (-1.5133)
MIAVG 0.0005*** 0.0000 -0.0026*** 0.0000 -0.0005*** 0.0000 -0.0001** 0.0235 0.0000 0.7432 -0.0027*** 0.0000
(10.7049) (-49.8876) (-18.4003) (-2.4336) (0.3317) (-46.4943)
GDPG -0.0008*** 0.0000 0.0041*** 0.0000 0.0004*** 0.0000 -0.0006*** 0.0000 -0.0005*** 0.0001 0.0041*** 0.0000
(-8.6906) (35.9520) (6.2950) (-10.2914) (-4.5766) (34.2046)
Year included included included included included included
indicators
Industry included included included included included included
indicators
Sample size 20746 20746 20746 20746 20746 20746
F-test 24.2747%** 83.5808*** 260.0376*** 100.7616*** 13.2308*** 63.7864***
0.0000 0.0000 0.0000
0.2094 0.0315 0.1429
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%7 & WAl B 2457 B 29 4 (Long-run GAAP ETR 2 Adjust R%=0.0573 ;
Cashtax ratio 2. Adjust R?=0.0487 ; Long-run CashR ETR z. Adjust R?=0.1343) -
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8~ PR - LN @pRL L g F TR

Panel A: B3t X FF ER A4 2 Fus 7 TR £ £ & U @FRAPP

Long-run GAAP ETR

Cash tax ratio

Long-run Cash ETR

Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value)
INTERCEPT 0.1290*** 0.0031 0.5479*** 0.0000 0.3850*** 0.0000
(3.3153) (7.8298) (10.0793)
EY -0.0030** 0.0154 -0.1148*** 0.0000 -0.0978*** 0.0000
(-2.6260) (-53.9008) (-76.6288)
FAINT -0.0525%** 0.0002 -0.0693*** 0.0004 -0.0476%** 0.0012
(-4.4102) (-4.1818) (-3.7051)
IINT -0.0534*** 0.0006 -0.0561 0.1282 -0.0294** 0.0323
(-3.9787) (-1.5808) (-2.2851)
LEV -0.1313*** 0.0000 -0.0714** 0.0467 -0.0613** 0.0188
(-8.1422) (-2.1079) (-2.5357)
ROA 0.3906*** 0.0000 0.2329*** 0.0028 0.1768*** 0.0010
(24.9437) (3.3627) (3.7835)
SIZE -0.0022 0.3210 -0.0101*** 0.0078 -0.0043* 0.0656
(-1.0153) (-2.9271) (-1.9376)
INV -0.0572*** 0.0000 0.0236* 0.0686 -0.0555*** 0.0029
(-6.5817) (1.9150) (-3.3510)
PB -0.0086*** 0.0000 -0.0069*** 0.0005 -0.0095*** 0.0000
(-6.1135) (-4.0631) (-5.1624)
ADV 0.1964*** 0.0000 0.1782%** 0.0027 0.1137*** 0.0007
(6.0799) (3.3792) (3.9477)
CAP -0.0029 0.8774 0.0551** 0.0497 -0.0170 0.2885
(-0.1561) (2.0773) (-1.0877)
INSTOWN -0.0127 0.1703 -0.0051 0.5331 -0.0212%** 0.0012
(-1.4175) (-0.6332) (-3.7308)
RD -0.4486*** 0.0005 -0.4311%** 0.0002 -0.3156%** 0.0003
(-4.0517) (-4.4680) (-4.2384)
SG -0.0257*** 0.0000 -0.0270*** 0.0051 -0.0178*** 0.0060
(-6.4900) (-3.1105) (-3.0431)
MIAVG 0.0007*** 0.0000 -0.0025*** 0.0000 -0.0021*** 0.0000
(13.7808) (-45.2319) (-61.7057)
GDPG -0.0003*** 0.0006 0.0061*** 0.0000 0.0039*** 0.0000
(-3.9788) (44.8013) (48.6247)
Year indicators included included included
Industry indicators included included included
Sample size 20746 20746 20746
F-test 24.2729*** 20.5771*** 60.3353***
p-value 0.0000 0.0000 0.0000
Adjust R? 0.0573 0.0487 0.1343
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Long-run GAAP ETR Cash tax ratio Long-run Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value)
INTERCEPT 0.2145*** 0.0000 0.4584*** 0.0000 0.2103*** 0.0000
(5.4289) (6.4345) (5.5296)
Pre_yearl -0.0216*** 0.0000 -0.0343*** 0.0000 0.0114*** 0.0000
(-11.4125) (-12.0123) (7.5056)
EY -0.0195*** 0.0000 -0.0976*** 0.0000 -0.0642*** 0.0000
(-14.1411) (-49.1480) (-44.7791)
Post_yearl -0.0697*** 0.0000 0.0729*** 0.0000 0.1424*** 0.0000
(-13.4725) (11.9913) (42.4560)
FAINT -0.0525*** 0.0002 -0.0693*** 0.0004 -0.0476*** 0.0012
(-4.4102) (-4.1818) (-3.7051)
IINT -0.0534*** 0.0006 -0.0561 0.1282 -0.0294** 0.0323
(-3.9787) (-1.5808) (-2.2851)
LEV -0.1313*** 0.0000 -0.0714** 0.0467 -0.0613** 0.0188
(-8.1422) (-2.1079) (-2.5357)
ROA 0.3906*** 0.0000 0.2329*** 0.0028 0.1768*** 0.0010
(24.9437) (3.3627) (3.7835)
SIZE -0.0022 0.3210 -0.0101*** 0.0078 -0.0043* 0.0656
(-1.0153) (-2.9271) (-1.9376)
INV -0.0572*** 0.0000 0.0236* 0.0686 -0.0555*** 0.0029
(-6.5817) (1.9150) (-3.3510)
PB -0.0086*** 0.0000 -0.0069*** 0.0005 -0.0095*** 0.0000
(-6.1135) (-4.0631) (-5.1624)
ADV 0.1964*** 0.0000 0.1782*** 0.0027 0.1137*** 0.0007
(6.0799) (3.3792) (3.9477)
CAP -0.0029 0.8774 0.0551** 0.0497 -0.0170 0.2885
(-0.1561) (2.0773) (-1.0877)
INSTOWN -0.0127 0.1703 -0.0051 0.5331 -0.0212*** 0.0012
(-1.4175) (-0.6332) (-3.7308)
RD -0.4486*** 0.0005 -0.4311%** 0.0002 -0.3156*** 0.0003
(-4.0517) (-4.4680) (-4.2384)
SG -0.0257*** 0.0000 -0.0270*** 0.0051 -0.0178*** 0.0060
(-6.4900) (-3.1105) (-3.0431)
MIAVG 0.0001 0.2147 -0.0019*** 0.0000 -0.0008*** 0.0000
(1.2775) (-20.3179) (-16.7616)
GDPG -0.0029*** 0.0000 0.0088*** 0.0000 0.0091*** 0.0000
(-19.0692) (38.9631) (81.7572)
Year indicators included included included
Industry indicators included included included
Sample size 20746 20746 20746
F-test 24.2729*** 20.5771%** 60.3353***
p-value 0.0000 0.0000 0.0000
Adjust R? 0.0573 0.0487 0.1343
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Long-run GAAP ETR Cash tax ratio Long-run Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value)
INTERCEPT 0.1290*** 0.0031 0.5479*** 0.0000 0.3850*** 0.0000
(3.3153) (7.8298) (10.0793)
EY -0.0030** 0.0154 -0.1148*** 0.0000 -0.0978*** 0.0000
(-2.6260) (-53.9008) (-76.6288)
EY*CLOSE5 -0.0027 0.1086 0.0332*** 0.0000 0.0542*** 0.0000
(-1.6727) (13.9322) (43.2301)
FAINT -0.0525*** 0.0002 -0.0693*** 0.0004 -0.0476*** 0.0012
(-4.4102) (-4.1818) (-3.7051)
IINT -0.0534*** 0.0006 -0.0561 0.1282 -0.0294** 0.0323
(-3.9787) (-1.5808) (-2.2851)
LEV -0.1313*** 0.0000 -0.0714** 0.0467 -0.0613** 0.0188
(-8.1422) (-2.1079) (-2.5357)
ROA 0.3906%*** 0.0000 0.2329%** 0.0028 0.1768*** 0.0010
(24.9437) (3.3627) (3.7835)
SIZE -0.0022 0.3210 -0.0101*** 0.0078 -0.0043* 0.0656
(-1.0153) (-2.9271) (-1.9376)
INV -0.0572*** 0.0000 0.0236* 0.0686 -0.0555*** 0.0029
(-6.5817) (1.9150) (-3.3510)
PB -0.0086*** 0.0000 -0.0069*** 0.0005 -0.0095*** 0.0000
(-6.1135) (-4.0631) (-5.1624)
ADV 0.1964*** 0.0000 0.1782*** 0.0027 0.1137*** 0.0007
(6.0799) (3.3792) (3.9477)
CAP -0.0029 0.8774 0.0551** 0.0497 -0.0170 0.2885
(-0.1561) (2.0773) (-1.0877)
INSTOWN -0.0127 0.1703 -0.0051 0.5331 -0.0212*** 0.0012
(-1.4175) (-0.6332) (-3.7308)
RD -0.4486*** 0.0005 -0.4311*** 0.0002 -0.3156*** 0.0003
(-4.0517) (-4.4680) (-4.2384)
SG -0.0257*** 0.0000 -0.0270*** 0.0051 -0.0178*** 0.0060
(-6.4900) (-3.1105) (-3.0431)
MIAVG 0.0007*** 0.0000 -0.0025*** 0.0000 -0.0021*** 0.0000
(13.7808) (-45.2319) (-61.7057)
GDPG -0.0003*** 0.0006 0.0061*** 0.0000 0.0039*** 0.0000
(-3.9788) (44.8013) (48.6247)
Year indicators included included included
Industry indicators included included included
Sample size 20746 20746 20746
F-test 24.2729*** 20.5771%** 60.3353***
p-value 0.0000 0.0000 0.0000
Adjust R? 0.0573 0.0487 0.1343
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Long-run GAAP ETR Cash tax ratio Long-run Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value)
INTERCEPT 0.1334%** 0.0026 0.5497*** 0.0000 0.3867*** 0.0000
(3.3960) (7.7641) (10.1398)
EY -0.0053*** 0.0048 -0.1157*** 0.0000 -0.0986*** 0.0000
(-3.1364) (-33.4692) (-46.7338)
EY*LEG50 0.0080* 0.0538 0.0027 0.7418 0.0026 0.6745
(2.0373) (0.3337) (0.4256)
FAINT -0.0529*** 0.0002 -0.0695%** 0.0004 -0.0477*** 0.0012
(-4.4436) (-4.1941) (-3.7197)
IINT -0.0536*** 0.0006 -0.0562 0.1286 -0.0295** 0.0321
(-3.9992) (-1.5792) (-2.2876)
LEV -0.1309*** 0.0000 -0.0713** 0.0468 -0.0612** 0.0187
(-8.2184) (-2.1059) (-2.5391)
ROA 0.3903*** 0:0000 0.2328*** 0.0029 0.1767*** 0.0010
(24.8265) (3.3551) (3.7802)
SIZE -0.0024 0.2724 -0.0102*** 0.0084 -0.0044* 0.0586
(-1.1257) (-2.8925) (-1.9951)
INV -0.0575%** 0.0000 0.0235* 0.0729 -0.0556*** 0.0028
(-6.6735) (1.8835) (-3.3615)
PB -0.0086*** 0.0000 -0.0069*** 0.0005 -0.0095*** 0.0000
(-6.1392) (-4.0588) (-5.1550)
ADV 0.1962*** 0.0000 0.1782*** 0.0027 0.1136*** 0.0007
(6.0538) (3.3774) (3.9442)
CAP -0.0024 0.8976 0.0552** 0.0499 -0.0169 0.2926
(-0.1302) (2.0744) (-1.0783)
INSTOWN -0.0126 0.1754 -0.0050 0.5401 -0.0212%** 0.0012
(-1.4003) (-0.6224) (-3.7247)
RD -0.4495%** 0.0005 -0.4314*** 0.0002 -0.3159%** 0.0003
(-4.0671) (-4.4764) (-4.2444)
SG -0.0257*** 0.0000 -0.0270%** 0.0051 -0.0178*** 0.0060
(-6.4868) (-3.1088) (-3.0429)
MIAVG 0.0007*** 0.0000 -0.0025*** 0.0000 -0.0021*** 0.0000
(13.4507) (-44.1070) (-58.5534)
GDPG -0.0003*** 0.0008 0.0061*** 0.0000 0.0039*** 0.0000
(-3.8629) (44.5500) (48.7451)
Year indicators included included included
Industry indicators included included included
Sample size 20746 20746 20746
F-test 23.8625*** 20.2035*** 59.2411***
p-value 0.0000 0.0000 0.0000
Adjust R? 0.0573 0.0486 O 1343
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% 9~ iR — 1 Performance Adjusted Modified Jones Model 3+ ¥ 2. & ¥ $# -1 &3+ 2 i 4 & (DD_BTD2)

Election year Two years Three years EY*CLOSE5 EY*LEG50
Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value) (t-value) (t-value)
INTERCEPT 0.0703*** 0.0009 0.0703*** 0.0009 0.0523** 0.0126 0.0703*** 0.0009 0.0688*** 0.0012
(3.8475) (3.8475) (2.7171) (3.8475) (3.7312)
Pre_yearl 0.0071*** 0.0000 0.0117*** 0.0000
(15.9004) (10.7237)
EY 0.0035*** 0.0001 0.0035*** 0.0001 0.0069*** 0.0000 0.0035*** 0.0001 0.0041*** 0.0009
(4.6944) (4.6944) (8.8111) (4.6944) (3.8388)
Post_yearl 0.0147*** 0.0000
(5.9396)
EY*CLOES -0.0044*** 0.0000
(-5.4020)
EY*LEP50 -0.0023 0.2678
(-1.1368)
FAINT -0.0097* 0.0555 -0.0097* 0.0555 -0.0097* 0.0555 -0.0097* 0.0555 -0.0096* 0.0593
(-2.0224) (-2.0224) (-2.0224) (-2.0224) (-1.9892)
HINT 0.0017 0.8262 0.0017 0.8262 0.0017 0.8262 0.0017 0.8262 0.0017 0.8204
(0.2222) (0.2222) (0.2222) (0.2222) (0.2298)
LEV 0.0487*** 0.0000 0.0487*** 0.0000 0.0487*** 0.0000 0.0487*** 0.0000 0.0486*** 0.0000
(11.8481) (11.8481) (11.8481) (11.8481) (11.7972)
ROA 0.3214%** 0.0000 0.3214*** 0.0000 0.3214*** 0.0000 0.3214*** 0.0000 0.3215%** 0.0000
(35.6760) (35.6760) (35.6760) (35.6760) (35.5903)
SIZE -0.0056*** 0.0002 -0.0056*** 0.0002 -0.0056*** 0.0002 -0.0056*** 0.0002 -0.0055*** 0.0002
(-4.4473) (-4.4473) (-4.4473) (-4.4473) (-4.4099)
INV 0.0070 0.1486 0.0070 0.1486 0.0070 0.1486 0.0070 0.1486 0.0071 0.1428
(1.4972) (1.4972) (1.4972) (1.4972) (1.5199)
PB -0.0036*** 0.0002 -0.0036*** 0.0002 -0.0036*** 0.0002 -0.0036*** 0.0002 -0.0036*** 0.0002
(-4.4735) (-4.4735) (-4.4735) (-4.4735) (-4.4761)
ADV -0.0878*** 0.0001 -0.0878*** 0.0001 -0.0878*** 0.0001 -0.0878*** 0.0001 -0.0877*** 0.0001
(-4.8777) (-4.8777) (-4.8777) (-4.8777) (-4.8728)
CAP 0.0375%** 0.0051 0.0375%** 0.0051 0.0375*** 0.0051 0.0375*** 0.0051 0.0374*** 0.0054
(3.1101) (3.1101) (3.1101) (3.1101) (3.0841)
INSTOWN 0.0012 0.7015 0.0012 0.7015 0.0012 0.7015 0.0012 0.7015 0.0012 0.7095
(0.3883) (0.3883) (0.3883) (0.3883) (0.3774)
RD -0.0803 0.2969 -0.0803 0.2969 -0.0803 0.2969 -0.0803 0.2969 -0.0800 0.2980
(-1.0685) (-1.0685) (-1.0685) (-1.0685) (-1.0659)
SG 0.0239*** 0.0000 0.0239*** 0.0000 0.0239*** 0.0000 0.0239*** 0.0000 0.0239*** 0.0000
(11.3433) (11.3433) (11.3433) (11.3433) (11.3609)
MIAVG -0.0001** 0.0118 -0.0001** 0.0118 0.0001 0.1493 -0.0001** 0.0118 -0.0001** 0.0142
(-2.7463) (-2.7463) (1.4942) (-2.7463) (-2.6618)
GDPG -0.0006*** 0.0000 -0.0006*** 0.0000 -0.0001 0.3457 -0.0006*** 0.0000 -0.0006*** 0.0000
(-10.3326) (-10.3326) (-0.9637) (-10.3326) (-10.2690)
Year indicators included included included included included
Industry indicators included included included included included
Sample size 20746 20746 20746 20746 20746
F-test 104.8302*** 104.8302*** 104.8302*** 104.8302*** 104.8302***
p-value 0.0000 0.0000 0.0000 0.0000 0.0000
Adjust R? 0.2131 0.2131 0.2131
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=59.2534 ~ DD_BTD2 2 F #=102.9892) » % = & B A feif & 245 7 & 278
4 (Long-run GAAP ETR 2. Adjust R?=0.0574; Cash tax ratio 2. Adjust R?=0.0486;
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gEEpAEREK
GAAP ETR CASH ETR BTD DD_BTD Excess GAAP ETR Excess Cash ETR
Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-
(t-value) (t-value) (t-value) (t-value) (t-value) (t-value) value
INTERCEPT 0.1739*** 0.0000 0.4315%** 0.0000 -0.0695*** 0.0002 0.0666*** 0.0004 -0.2522*** 0.0000 0.3590*** 0.0000
(5.0902) (10.9065) (-4.4075) (4.1577) (-9.1723) (9.0305)
EY -0.0044* 0.0683 -0.1093*** 0.0000 0.0037*** 0.0027 0.0046*** 0.0006 -0.0065*** 0.0036 -0.1048*** 0.0000
(-1.9171) (-33.0388) (3.3771) (4.0012) (-3.2595) (-33.8753)
EY*LEGP 0.0021 0.6654 0.0148* 0.0690 -0.0045* 0.0699 -0.0035 0.1896 0.0086** 0.0362 0.0145** 0.0480
(0.4384) (1.9118) (-1.9051) (-1.3537) (2.2305) (2.0936)
FAINT -0.0356** 0.0178 -0.0388*** 0.0029 0.0060 0.2616 -0.0079 0.1024 -0.0265* 0.0634 -0.0441*** 0.0008
(-2.5611) (-3.3486) (1.1523) (-1.7042) (-1.9552) (-3.8768)
1INT -0.0467** 0.0100 0.0023 0.8949 0.0193*** 0.0083 0.0017 0.8170 -0.0482** 0.0104 0.0013 0.9464
(-2.8183) (0.1337) (2.8978) (0.2342) (-2.8006) (0.0680)
LEV -0.1109%*** 0.0000 -0.0158 0.6918 0.0565*** 0.0000 0.0474*** 0.0000 -0.1683*** 0.0000 0.0819** 0.0460
(-7.7501) (-0.4017) (10.6927) (11.5804) (-11.3715) (2.1154)
ROA 0.4636*** 0.0000 0.2307** 0.0410 0.4885*** 0.0000 0.3187*** 0.0000 0.0042 0.7793 0.0458 0.6641
(30.5279) (2.1705) (34.9949) (35.6472) (0.2837) (0.4401)
SIZE -0.0024 0.1956 -0.0080*** 0.0035 0.0053*** 0.0000 -0.0054*** 0.0001 0.0240*** 0.0000 -0.0076*** 0.0049
(-1.3349) (-3.2734) (5.4711) (-4.6493) (16.0729) (-3.1277)
INV -0.0647*** 0.0000 -0.0386 0.1009 0.0321*** 0.0000 0.0068 0.1643 -0.0702*** 0.0000 -0.0365 0.1430
(-5.2214) (-1.7124) (7.4362) (1.4387) (-5.9501) (-1.5192)
PB -0.0078*** 0.0001 -0.0051** 0.0435 -0.0049*** 0.0000 -0.0037*** 0.0001 -0.0053*** 0.0078 -0.0020 0.4338
(-4.6458) (-2.1424) (-5.1285) (-4.7602) (-2.9300) (-0.7972)
ADV 0.1128*** 0.0037 0.1078* 0.0923 -0.1191*** 0.0000 -0.0867*** 0.0001 0.0613* 0.0835 0.0875 0.1819
(3.2451) (1.7603) (-6.8723) (-4.8069) (1.8130) (1.3785)
CAP 0.0232 0.2594 -0.0376 0.1564 0.0279** 0.0209 0.0352*** 0.0054 0.1586*** 0.0000 0.3085*** 0.0000
(1.1577) (-1.4676) (2.4886) (3.0856) (7.6368) (12.2543)
INSTOWN -0.0225*** 0.0095 -0.0015 0.8180 -0.0022 0.4717 0.0014 0.6597 -0.0878*** 0.0000 -0.0018 0.7771
(-2.8402) (-0.2328) (-0.7324) (0.4464) (-10.5421) (-0.2866)
RD -0.2847** 0.0218 -0.2045%** 0.0075 0.1286* 0.0873 -0.0764 0.3180 -0.3272%** 0.0085 -0.2246*** 0.0036
(-2.4680) (-2.9465) (1.7897) (-1.0217) (-2.8886) (-3.2610)
SG -0.0191*** 0.0004 -0.0276* 0.0691 0.0213%** 0.0000 0.0237*** 0.0000 -0.0016 0.6936 -0.0216 0.1452
(-4.2074) (-1.9110) (9.9864) (11.4166) (-0.3992) (-1.5105)
MIAVG 0.0005*** 0.0000 -0.0026*** 0.0000 -0.0005*** 0.0000 -0.0001** 0.0187 0.0000 0.6605 -0.0027*** 0.0000
(10.2812) (-49.7064) (-18.7216) (-2.5397) (0.4452) (-46.1104)
GDPG -0.0008*** 0.0000 0.0041*** 0.0000 0.0004*** 0.0000 -0.0006*** 0.0000 -0.0005*** 0.0001 0.0040*** 0.0000
(-8.2828) (36.5656) (6.6734) (-10.4471) (-4.6021) (34.7314)
Year indicators included included included included included included
Industry indicators included included included included included included
Sample size 20746 20746 20746 20746 20746 20746
F-test 24.2756*** 83.6013*** 260.0438*** 100.7915*** 13.2411%** 63.7864***
p-value 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
Adjust R? 0.0582 0.1799 0.4076 0.2095 0.0315 0.1429
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Long-run GAAP ETR Cash tax ratio Long-run Cash ETR DD _BTD2
Coefficient p-value Coefficient p-value Coefficient p-value Coefficient p-value
(t-value) (t-value) (t-value) (t-value)
INTERCEPT 0.1343*** 0.0024 0.5466%** 0.0000 0.3882*** 0.0000 0.0679*** 0.0015
(3.4246) (7.9145) (10.0619) (3.6184)
EY -0.0063*** 0.0003 -0.1142%** 0.0000 -0.0926*** 0.0000. 0.0047*** 0.0004
(-4.3237) (-20.9589) (-31.0096) (4.1874)
EY*LEGP 0.0109*** 0.0013 -0.0022 0.8806 0.0054 0.5577 -0.0041 0.1236
(3.6897) (-0.1520) (0.5954) (-1.6010)
FAINT -0.0528*** 0.0002 -0.0693*** 0.0004 -0.0478*** 0.0012 -0.0096* 0.0598
(-4.4359) (-4.1970) (-3.7208) (-1.9845)
IINT -0.0536*** 0.0006 -0.0561 0.1297 -0.0295** 0.0320 0.0017 0.8184
(-3.9966) (-1.5743) (-2.2902) (0.2324)
LEV -0.1304*** 0.0000 -0.0716** 0.0457 -0.0609** 0.0192 0.0484*** 0.0000
(-8.2060) (-2.1179) (-2.5261) (11.6673)
ROA 0.3905*** 0.0000 0.2330*** 0.0028 0.1768*** 0.0010 0.3215*** 0.0000
(24.8536) (3.3581) (3.7804) (35.7485)
SIZE -0.0025 0.2557 -0.0100%*** 0.0082 -0.0045* 0.0543 -0.0054*** 0.0003
(-1.1670) (-2.9068) (-2.0329) (-4.2943)
INV -0.0576*** 0.0000 0.0237* 0.0707 -0.0557*** 0.0028 0.0071 0.1409
(-6.6600) (1.8991) (-3.3627) (1.5275)
PB -0.0086*** 0.0000 -0.0069*** 0.0005 -0.0095*** 0.0000 -0.0036*** 0.0002
(-6.1870) (-4.0623) (-5.1454) (-4.4799)
ADV 0.1963*** 0.0000 0.1782*** 0.0027 0.1137*** 0.0007 -0.0878*** 0.0001
(6.0594) (3.3768) (3.9505) (-4.8780)
CAP -0.0024 0.8977 0.0550* 0.0526 -0.0168 0.2951 0.0374%** 0.0052
(-0.1300) (2.0487) (-1.0727) (3.0984)
INSTOWN -0.0127 0.1689 -0.0051 0.5332 -0.0212%** 0.0011 0.0012 0.7033
(-1.4224) (-0.6331) (-3.7359) (0.3859)
RD -0.4494*** 0.0005 -0.4310%** 0.0002 -0.3159*** 0.0003 -0.0800 0.2976
(-4.0695) (-4.4788) (-4.2507) (-1.0668)
SG -0.0257*** 0.0000 -0.0270*** 0.0052 -0.0177%** 0.0060 0.0239*** 0.0000
(-6.4807) (-3.0996) (-3.0402) (11.3756)
MIAVG 0.0007*** 0.0000 -0.0025*** 0.0000 -0.0021*** 0.0000 -0.0001** 0.0107
(13.8534) (-44.6426) (-63.8897) (-2.7879)
GDPG -0.0004*** 0.0005 0.0061*** 0.0000 0.0039*** 0.0000 -0.0006*** 0.0000
(-4.1081) (44.5184) (48.5872) (-10.3944)
Year indicators included included included included
Industry indicators included included included included
Sample size 20746 20746 20746 20746
F-test 23.8725*** 20.2027*** 59.2534*** 102.9892***
p-value 0.0000 0.0000 0.0000
Adjust R? 0 0574 0.0486 0.1343
L5 2 o G 4 TGAAPETR 157 % U2~ 00 { R Tefed L o7 @ fef 7 i fut i {l - CONETR 1275 PR "*‘f’lfﬁ,w EITBTD A ey EL H?[miﬂ “DDBID i \wua i Lrwsmiz ~ Excess GAAP ETR 12 7 3 U

o Long-run GAAP ETR : 27 i &5 & p 2 £ - L2 g - RAIL § refis >
i - DD_| BTD2 i¢ * Performance Adjuested Modified Jones Model 3

¢ 7 3 -k " 3 CRER D SHRE F LA
'ﬂ;«{-ﬁ( INV : i - LRFARE S EPRT EX . Btz . ; FOMER B ADV:IIi 2@ B tELR LG LA 3 G
SR F A2 *uiw,,w<+$mﬂm,; cRD:i2PHtEz i agEy» Lt =y

5 &2 fam ;1 Cash tax ratio :
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s FciE M (tax aggresiveness)
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