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ABSTRACT

The study wants to comprehend individual choosing behavior under uncertainty,
by using two-armed bandit problem. We compared different feedbacks impact on
subjects choosing behavior. In four experiments subjects decide click button “A” or
button “B”, then subjects will enter the result phase. Four experiments have different
feedbacks in result phase or different payoff schedules. We use times of button “A”
being chosen payoff~switch number and cut point as indexes measuring behavior. The
cut point index is constructed by counting how many times payoff “0”” occurred
between each switches. Also, considering that individual may ignore feedbacks that
we gave. People using different strategies may simply a result of they have different
switching frequency. We addressed this by using the median that switching times in

all four experiments to category our subjects.

Results showed that different feedbacks have no effect on individual choosing
behavior under uncertainty. Instead, we found that difference among individuals has

effect on choosing behavior under uncertainty.

Keywords: two-armed bandit ~ information feedback - exploration ~ exploitation -

experimental economics ~ choice under uncertainty
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# 3P Wilcoxon SFEAFE

T fesggp : @ p n
Expl vs Exp2 0.00665558 0.99469 150
Expl vs Exp3 4.73212 < 0.001** 150
Expl vs Exp4 0.851249 0.394631 150
Exp2 vs Exp3 4.70417 < 0.001** 150
Exp2 vs Exp4 0.823961 0.409962 150
Exp3 vs Exp4 -3.83362 0.000126273*" 150
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Expl vs Exp2 -0.835941 0.403188 150
Expl vs Exp3 5.12347 < 0.001** 150
Expl vs Exp4 3.401 0.000671391** 150
Exp2 vs Exp3 6.65292 < 0.001* 150
Exp2 vs Exp4 4.05724 < 0.001* 150
Exp3 vs Exp4 -1.8822 0.059809" 150
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#. 5 BT VE Wilcoxon SREAMRE

= S z s p n
Expl vs Exp2 -2.38317 0.0171643** 149
Expl vs Exp3 -8.28563 < 0.001** 149
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