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Abstract

There is a literature that investigates the earnings quality such as earnings persistence.
Skinner and Soltes (2011) show that managers’ decisions depend on firms’ sustainable earnings
and earnings quality. Dechow, Ge and Schrand (2010) indicate that high quality of earning
exhibits acute corporate performance information that can be utilized in the managerial
decision-making process. This thesis examines the impacts of earnings persistence on the
determinants of corporate capital structure. Earnings persistence provides firms with stable
internal source of funds from retained earnings. For firms with higher return on assets (ROA)
and high earnings persistence, abundant and stable internal equity fund decreases firms’ reliance
on debt. Consistent with pecking order theory, we find that firms with higher earnings
persistence have lower leverage ratio. Earnings persistence have stronger impact on debt for
high profitability firms. Further, consistent with trade-off theory, the reduction of bankruptcy
risk and cost of debt resulting from high earnings persistence can increase the use of debt for
non-dividend paying firms, firms with high future growth opportunities, and firms with low
tangible assets ratio. In accordance with trade-off theory, firms with high average tax rates
borrow more to take advantage of the enhanced interest tax benefit arising from high earnings

persistence.

Keywords: Earnings Persistence, Debt Ratio, Pecking-Order Theory, Trade-Off Theory ,
Earnings Quality
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w3~ lf”‘?’? FREFET UG HEEOETon 2P A RFEFLLLES
A LA T 973 P e(Mendenhall, 2002) A B AT A FAFFHH L F oRE 0 L& ¥k
B EAERE

R R  R REH AL 0 RS ¢ 5 LBROA 125 (1)
FE N NPAFFE 2V RERETIFE > ADuMP) 3G il @
(Persist3) ; 4.1 4 7 & 5 I ¥ 4 (Persist5) °

AP SBERZ BO DGR T (Panel Data) ) 30k - R @ 3 BE R R
AL EAp B e 7 & B 3 R & 2 22 (Two-way Cluster-Robust Standard Errors)3* ¥ t &
Pt R R E R E A 2 HEsnk o

FIF 2 QA RN > 2 R EZAFFLETES SR R PRE
Debt;; = a + By Persist;; + fpRoa; ¢+ + f3sMb;+ + f4Cash_Ta;, + fsCapx_Ta;,

+ psTang_Ta; + f,Age; ¢ + BsDep_Ta;, + foTaxrate; + &, (2)

43.1 ER I IR
AEAIL G P F 5 55 MESI 4 2 B+ & % ¢ 14 (Fama and French, 2001)
22 i g ek % 12 (Pastor and Veronesi, 2003; Rubin and Smith, 2009)° & ¥ 445 § cofiiw ™ >
H g L ¢ L F & { 5 hF £ 7 & o Fama and French (2002) ™ f 3 '8 (32 3 pLEk
Kp 3207 SALFTHF ¥
v et IF & R

RIMEE(FRFEH)RARD LAFRT PR 2P
CERE FIRELES 1o TR 2 LY S

N :123—4)3 E'jvf’\jﬂ’i)r;’f feno @ F feb 3w ﬁlpﬁ‘ﬁﬁé;‘}ﬁo

rm-*:\-t

ke LR AR R LR RRIIA {2 P (Nodiv)e @ % REREEK T A
ERERTHE ERARINL G2 P2 AREENodivE S 1> FRE 00 % @
A A e m ) 2 | (Nodiv) g2 3k 38 (PersistxNodiv) » BLE Bigfh g i T 4§
F A4 P

IR E) ) T’;"\%c%{%iﬁ’/? HHEMAE AP AR RS T R G

’“\ﬁ

o

g R .
Eﬂ,‘g,.gs .
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Debt;, = a+ B Persist;, + ,Persist X Nodiv;, + f3Roa;; + f4Mb; ¢ + fsCash_Ta;,
+ BsCapx_Ta; + B;Tang_Ta;, + fgAge;: + PoDep_Ta;
+ B1oAvg_Taxrate;, + €; ¢ (3)

4.3.2 SR I |

BOpRIA L PeOE S LA P ART S EPEL A FT A KA
O PE Pl e hIRF & BB F & ok JR(Michaelas et al., 1999; Lopez and Sanchez,
2007) « RFEAE G 0 PAFFR A LR LNFLET 0 PAEFELE KA L %2
PRk B N AEN P FRANG GF L KR

bl

AFTH AR LA P FERA A 3 ErkG § B (Marketto Book)3t & 0 F P
BE G i &t (Marketto Book) * *t— » B2 K AL 458 % #ic Growth 738 5 1> B ARRIR
500 @& % FadE e & K ) eh2 39E (PersistxGrowth) » BLEH § v chB 0 o
IR Bt~ 2 KA RIFEXR AP AFAIFFE T Gl
=
Debt;, = a + By Persist;, + p,Persist X Growth;, + f3Roa;; + f4Mb; s + fsCash_Ta;,
+ BsCapx_Ta;r + B;Tang Ta; + PgAge;r + BoDep_Ta;
+ BroAvg_Taxrate;, + € ¢ (4)

4.3.3 $?é$W$25ﬁﬂ

FPF(ROA) > & LT AAI® 2P hFARLGET  § 271 FAA
$ e PR AP AE RPN T R CEG 2 P F A PR T 4 &
Ao BIE &Y SO etk 3UF & KR R i e

*‘m}

-

AT Ao » FTAFFPF(ROA))#-ROAd F 1 MPR L B Lo 20%:1% ROA
¥m B Hroak 5 10 B R 5 00 @ % PaiF e £ &g 3k 58 (PersistxHroa) °
FUH 2 A A EF 4o » T RE > RIE ROA 7 20%h2 @ (£ F % 7ROA) & &
BEFTHE G R
Debt;, = o + B, Persist;, + B,Persist X Hroa;; + f3Roa;  + f4Mb; + fsCash_Ta;
+ BeCapx_Ta;, + B;Tang_Ta;, + PgAge;+ + foDep_Ta;,
+ B1oAvg_Taxrate;, + &; ¢ (5)

11



434  FF P HA

R EEFTEH > o0 &3 ﬁf& FRT NP EFEL L TREL AL
#’5 ° Fama and French (2002)4p ! #Ff%?{rﬁ v PP HE4EE R g 4%+ o Leland
(1994): 5 % B F a4 0 § ,.L?Ptﬂ’f'fi BB A R AT 0 @ i
APAIRET e A FAFFE A LB EN ST > AT EfEET > 93
WA % f T R LB MRFE -

AFE 4o r B G B RS (Taxrate)="T T * /2P fisEf] > d F 1
MR P 20% % ¥ fic Htaxrate 2k 5 10 BRIS 00 R % B d &2 2 g,
3 7% (Persistx Htaxrate) o

FI% 258(O) A A FFN 4 » LRI PIRET ORI D 20%02 7 (8 G F TR
F)LFHRFEFTHL G ARE

Debt;; = a + B, Persist;, + B, Persist X Htaxrate;; + f3Roa;+ + f4Mb; .

+ BsCash_Ta;, + P¢Capx_Ta;, + p;Tang_Ta;, + PgAge; + foDep_Ta;,
+ B1oAvg_Taxrate;; + ;¢ (6)

AR FARACY TS hend 2 e @4 G2 2 A s b st it
H n¥ e 2 (Lee et al., 2000)  Frank and Goyal (2009)4p 1 = & 5 #.3
oL LEERECFFLNNEL DAV FTAERESTLTEFT E£PRR
EH UM AT o AF TG AT AT LG T A F(Tang Ta)=1-(£F A/F
A

=
—
=h
T
-

REE) o AR R 0§ 2P ) T ARMOERT  FLEVFT A FRE 7R
L5F&nkih @ f o PARFILSLEL NP %W%‘r 1 R
’3/&,&#2’;5?]4% l‘ﬂ,{ﬁ;i}’&‘ﬁbt’é E A A ;i_,_ ?,«41—] p)?})ﬁ’il‘ﬂm T\P‘*Ké A‘

KB hrd A BT AS BT SEARE L5 6 50%% 5 % # Ltang
i1 FRE00@*FAF AL PRI k8 (PersistxLtang) - 3 5 F A+t &
(Tang_Ta)=1-(& A, F A/ F A %) o

FI* AN MA RGN 4 » LRI RIFEF T AR S0%H2 P L PRIFFT
HE Ry
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Debt;, = a + pyPersist;, + [, Persist X Ltang; s + f,Roa; + f3sMb;  + BoCash_Ta;,
+ BsCapx_Ta; + fsTang_Ta; + f;Age; ¢ + PgDep_Ta;,
+ BoAvg_Taxrate;; + € ¢ (7)
NG H ikﬂ‘ikﬁp?iﬁ'léﬁﬁ SEFEHRAE G R T r 2 B P
2T R R S ehg .

ERR S I

5

i

5.1 &kt st

AT ERE T 1%BE B RUeIRE 0 R TR AR o R A R R
Hef f?;f WO T UBE IR BHTE e f fﬁ Ve (TDM) itk 1 E T8 iy FF% v (TDB)
ST gk ehis o U EHFR N E ot FIERY B E KRR o TP R chy D B
B f v (TDM)i §s et & & 8 chi f - (TDB)* @ ¥ ¥ g 7 Eirg
it f i (TDM)enT sadie s 0@ dfe > Parhfh 2% 03 BErR g Ft F3min <
fpF e e G B R g0 TDB BT 3adc] 2P il AR 2 S G F R %
PP G FIFR* 3 ™ g > md T L R o

AR (D B @R 2 1 S st Y e Alpha 395 0.0231 5 2
2 53 ETF O sty i Betar L3595 037970 ¥ 123 B Roa T 355 0.0303 /]3¢ #kc
0.0339 > $c4&¢ < % Roa ] » F LR 5 fen(R & F FHMmESEN S E ) FHF AN
W 5 (Tang_Ta)j& T 398~ ¢ in8c2 [ ERF VL GlHE > c#L 3207 33?}2{ ik
ARIEAA A BT A 64 ,MWW B3 T AR T A/FT AR #
oA PG AT ASE cHWF AL I E(Capx_Ta)t ¢ o] 3T B 4
AF RS o k2 P ot v 5 (Dep_Ta)=47 15/ F A LR 0 AT 5 2L

~
PR R TR S E T A

52 F#HZ%
521 ik fFi%

AT R BB R F R A E g S o R f e
E (TDB)& § & # @47t E vt 5(TDM) - F44F F 44 * Francis et al., (2004) 4
4] > 11 ROA £ % §FE B ens X » @ F e BHE S & 1 LB ROA 112
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F()FFE BRI (T 5 - /AP 44 § 12 (Alpha) > £ JEIE %fé F T FARTPREE 2.0
F(1)#3t 8 4 Beta o #-HE B (5 A% 20%° ROA>0 % A% Dum P 4 15 2R/ %
0;3:82 B4 =& F FHEAEEZI LD (Persistd); 484 257 &4 Fhmezflin
(Persist5) » 1igw &3 b fr g > N IF L FRFF L ¥E -

Rz AARFREMS 0 TRFAFFTER ) G SEG 3 @0 (TDB)F Fo 4
fofend @t (TDM)E o § 4 R f etk g 7 @1 (TDB)ens % LRI * P o
#HH M (Alpha) ~ BRSO FAEFHLOun P)~ E2 = E 1 LB @ AEEN
(Persist3)&2i§ 2 7 & 1+ 2 I cn@pFE M (PersistS)¥H f 14 5 f o BEF P T - 5T
ko A f e @ (TDM)shig % » 7 BRZR T EE R v BFM G- ek
Bi-F 27 L5 FRIHFFEFE LM &

Frank and Goyal (2009)1343f F "8 323 > 325 % & 7 M P M@ F 2 BALAERT - K
FRORAIE R - R RGBT RS T 2P B G 6 o I RB R o
BTN ¢ LR Y AT ERR(FTIROLTLRLOERE - A7 B %

11\1.

SF &AL AIE & KRG v

Ea ﬁﬁﬁ“lﬂﬁm,ﬁm— ROFOPFREDFERE e LR PINEFT IR A A
WA FRIESFTE KR -

FARMSF(Roa) ¥ 17 F|F I f i 8 e0> 54(TDB f= TDM) ¢ & R f v A F <0
FHRCFZFTAFPIFALELT ALY 2T DT A RLZBE g 27 I F
Rlig B Y AFAFFHOERT R TECIEG 2P F LIgap NF &
KA RIS b 30F & KR R AR o

FOLE R et s o (TDB)E S f f ehd @ (TDM) » # B4R G i @t
(Mb) % AR F chi % o d 307 @& § B (Mb)GFE = Nehd @5 4 F 300 - g ¥
BOEGER R B Mo i E S EHEG B (Mb)F 2 > 5 f v (TDM)
s b2 R E R G (TDM)T % o

AR A ch2 @ 0 f ot F €454 o Frank and Goyal (2009) 4 4} 2 & SHCx ~ A& 4
FOREFRMDEIGR S PR ZRADD DG AR AHED HY L 66 TR
PN AP B NIRRT R BT 0 Y w AR P A s 2N 2 7 A (Size)
SR FRERD e B F OB o AR RIS FIRAC S h0 F g 6 TR D a0t
Adeagpll 2k R { i FRRIFT &SRR -

Robb (2002)F 5 45 #1 f F @ F e~ 2% s> P KR EE & ch- BEH -7 2
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® 3 “'3 $<Iﬁ'—g’ 755#)“1“]’.&32‘11-’1’14 j\‘;b’ ‘PZ{J’_"“ mﬁﬂ:”‘{gﬁ -&ﬁr__;m; R I T
AMBF O ARMLP LR R RYTHICL T ERRNER c AP P BEHA

It

h

4!

B R G AR HEFOME  c RIRDOITEERANFTERR R LR
£ Frank and Goyal (2009)4p &1 chgd 38 2323 BLEE- IR > Ek < (FF)ha @ 53
RIRFERR(FTEH) -
NP A IR AR S > R AART TR R INDT £ RRRIFELET o Ragp N
PELS BT O REFT AV (Cash Ta)fff Fr- B EE R » BEFM o $ R
EHBED 7 - RO PP RFT EDORR SR> TR T F ok
AR EMKRR FIRRETAVE LR ALTRApF DB o
FALIHRATAVFEZAASEPEARST > Fads FENHTRE DL
RITERNFT LS A4S o F - ROFTHTALNARL S P FrFr ERFH 4o LT
MR A RREFEFEEoS N AR Fentka B @y (TDB)F P A RE % o
Molly et al., (2010)# Frank and Goyal (2009)4q 217 ) 3¢ A& A_iF & § i -k B ek 7]

T

X FHEF A RNFAFTAOREN TR LFDEFFFEFFALSIT T
B ESAES S MBARGE T A A O URSPERES T BT
77 A (Tang Ta)¥ f F - SR » BEF OB o B ehend PR % - K> 3 A F
AARI VT IFLBEERS AR > 2 g g A& S .

inl#;s‘@e“ v‘)l?eifé FEGIRTA A g kRS L RRFTRONE FEAL Y B
FTEHFT A FDep_Ta) iz 284 F &2 24 hf ﬁ e % 32 % #He(DeAngelo and Masulis, 1980;
Frank and Goyal, 2009) ° &% 7 %7 7 % B - 37 %, HE A F(Dep_Ta)¥ i f FF% kB
ﬁéé@%ﬁ%ﬁo?%ki%ﬁﬁﬁ%éi%ﬁﬁ?*%i%ﬁ AL F A D
AP AE S AT FIL A o 5 P A G TR 2 e T 2 TR
FHE BRI RFLFUEFFLGTEL m;fm;;% P15 o 2GR 1 E B
FARATIE R €rEE G o

Fama and French (2002)4p 1 . 5 ;}r“ FAXE o 27 P AR E R AR o AP
L ERET o THERIAAS P G EH A FAEF > 0P f FTAL D
RATEARS > ERODPBIT L Gt F R A0 ZOBEL AP A G o T
REARF 2P J AL R FIE AR RBELR 2P AA I T
NP EFELFFRL T BEL S P L (Frank and Goyal, 2009) -
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@ui¢mﬁ’JwagﬁkwﬁwaiyﬁaDBﬁw%aaDMyﬁﬁﬁﬁﬁ;&%i’é%
BB E AR AR EES AP FERDRDL P (FAEFR) §F g R

N
72 o

522  2PERaFeBFRlafFls
Ao rt g LRl S K3 ROA S fed o i iRl B A

3 Ak
FHHiatofnd s g 2kmky R BB B o AE L PRI

SRAMDHRT 0 3 RSP FHRL G F AL R

5221 @Al P papEF

»

ER AT L R REIA §n A (Nodiv) 5 10 FRIS 00 & % Parss it
tgr @ Al L 1 (Nodiv)sh 3k 58 (PersistxNodiv) » L fipthendF T 4 Ft F 4 2
L A PFEEFEAP AR RPA AR L AL G FERI-HFFH G 8
AL B2 P a@pE T > 34 f 5 FRER - - FAFFHLIFIATD
BAHT o BRAIA G2 PV R A BN S RAL AP L ERIT 4
RIRRPEF P IEELANFT EF AL g 2 P T &0 RIS F I i 4o
Rubin and Smith (2009)% 8 1% 14 /e 7ot ded AL Hepd @ > gufld d 29
SE RO s )~ R AR o TS EORA AP R R~ G
Ted & £ 18 € 2§ | g3 HC(Fama and French, 2001) » @ #/F ik #f *h3venF & - 4 & 4

>

-\

FRme: > FAFFLERBARLGE | i B g nflL fhdFR
hIRE BT & KR

5222 FEAXP g

APy AL ﬁ%ﬁ%ﬁfﬁf‘ﬁf"é Bt B R X R EA D ERG
% e vt (Market to Book)3- & » £ #38 Jéhd @tk G @ @t (Market to Book) 1+ % — #-
E¥EHGrowth & 5 1> HARRK 5 00% * 2 43F 27 & & 4 R 3k 78 (PersistxGrowth)»
BLRFHRE G SR 27 25T 2L AN P A FABFFEORRZT
FHP G ik § E§FE(TDB) > Bl R D » B F M (> FPBERZ o s

EAleha @ 0 FART IR FTHEN A RE@ T TR R &R LR
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RIEH & FUBETETRR - HOFEE > S LPERT PP > FO7S FENR
FEE L R R T AL AR TEARSEARET > 4L AR BTN
i g B i+ & k& ° Frank and Goyal (2009)4p &1 &2 H fr;.’rﬁzé‘flli T oo
FUSTRTBEMERHLIcnf - 2P A5 LIanFaRE

% (L E (=) KPS E'Jg RESFHEH AT S N APE T £ 7 (Acedo et al,
2017; Michaelas et al., 1999; Lopez and Sanchez, 2007) » i& = f § (5 g ) cfdff 4e o ¥ —

“.J

G BEREIEGOEE > PAFFE R MR ARGE G A A B et L]
f

i ’l\? %?‘ KR o
M WP N FEY S CrE(TDMBER R »EM G- §- 30727 2
BERRT SEF AR MO P B g TR (S et ) R G

(TDM)erim # + 2 q BREenT % > RILf o Bl 5 o #1303 £ Fendfa > d 0T ¢
G HT EDTRRRS 3 AR T APATTERRLLNA R A FFREE
L RERT 4 -

5223 FFAEFPF(ROA)D P& Zapds § i

ATy L der FARPF(ROA) > #-ROA 0 3 3 MEEELBE L5 20%:5
Bmi¥BcHroa®k 5 10 Z P4 00 & % FA44E e 2 £ &% 3 5 (PersistxHroa) £
FRBDROAY » L@ HEAHT h TR G TAEFMF(ROA) =
—HEnFATEN S c RARFI ALY 2P T A RABES - F 2P T A

Rlig B Y AFAFFROERT R TECEG 2P F LIgap NF &
kA R e M ERTERR S UREFARS o A MBER AP LA ha P
REGWF TR PRERERT o

5224 JTHfaFxad =k Yed

i Q‘)]%“ 4 d fi’ﬁi ‘f%ﬁ%\rg » 2 F e AR R g AR o RRE TG 0 2
7 ’L‘+_r57fm_, FRT NP EFFL I FRLIBEL I ORAGIE AL B R

v fF (Taxrate)=*TH fLp * /AP fisZE ] > d 3 1 MPE R Bw 20% % 5 % B
Htaxrate 38 % 1> Z R 5 0@ * F cnT Iofn 5 &7 3 ¥ 4t 2 3k 78 (PersistxHtaxrate) o
FS X R R TR e T S R T T T
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FREBRLMGE - A - O RS F AP BRI R RGOS b ) FF
TIPEORE fRFOTRYEFISERT & TEERRT -

VFA BT A F I MBBEBE LS 50%M5 3% #k Ltang
0 @& * 5 A% &2 F 5 %kIE (PersistxLtang)
LS F A el BaEFOAHL T éié MR
SRELE] T ATE BT A F (Tang To=1-(R 7 F A/ F &84 » 104 <
VEAREDERT > AT DFAAR* AP F LN pHaEd;
TELIF ElR o 3§ 4 o % Frank and Goyal (2009)
%ﬁm25¢i%ﬁ?%?émﬁﬁwﬁgﬁﬁupﬁim%éiﬁﬁ%?égé?5
LZEF &hkih o g3 MirehA 3 o Leeetal, (2000)# 3% ) gk » 2 7
TG HLT A Fmgﬁﬁﬁﬁoﬂé*ﬁﬁp%Fﬁiﬂﬁﬂ*“ R
AAZE L ER R A R FIERGEBA DT A FAFFEALE
NPT B EES DAL TR SR AR G A A s 10 AT
P E R FF £ KR PEEBRS o
b Ry P AR S N RGEER R F o A B 5 LD R R g
(TDM) > H32 5 2 38 5 T & f v S(TDM)=§ F 323/ (fedd BAinad oh it f 58
3 5 2000 G B HR i f G v (TDB) » 44 v S (TDB)=f  ‘&37/ 5 A 230 o o
AP TR E SRR EESN Y T OLE R S EHR 0t (TDM) s B 1S 2 8
(Adjusted R-square)fa B > % g RBH D EHE DAL G (TDM) 2 e + g o

5226 2PEPBEIaEFEEEST

Fama and French (2002)n.% % £ f1 > g 8 3820 pEk > 5 EAeh 7§ 5 i
R RS ISR R NI A A AT A ERT BB PP
itk G HTE B fﬁ N N AR ﬁl;}ygﬁ ;gv_;n»n;}ﬂ i) 'F ok g 1&?%%, Bl T
TSR TG £ e B R p S e R S B
SET 0 D e OB G R AR F e R L W o & e g R

|

s

AR RS OB E R R AR PR RRE F KDIESREF oA 2
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AR R RS AR R PR G ARG TAR o A4 TR R
FHPersist AW 2P PR EMFEARB A B AL FT RS ERER AT 47
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?i' FRERAL G Bflg s d g3 { Fhd - FlogRfltidahad B R)
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HERFE KR A A ERIL P FFT ZeE L S
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M

g S f F et 2 R 2 R
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CANET ZARPE R g | RS
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2 - REIEFES D
R LA g > 5
F@Aﬂ»gﬁ*m$€’mﬁ%é§%ﬁgﬁ%§:
1. Alpha : —\ (D I #5E50
: 2.Dum P : 2;3%(1):+ & Beta» #-H A {8 é_*' 20%°* ROA>0 %k m¥ % #& Dum P % 1> 2R/ 0
TR F M =~ v
£ A R A (Persist) 3 Persist3 < 4 1 = & ¥ A1t FisiE Al 5
4. Persists : 2 @ T & F FHEpisE ) ;
(ROA:#} "é‘ kt?f’l»lb /iﬂf / 2 évu%?)
17 B e f o (TDM)=§ # &3 ﬁ/(vi ORI At Rt O REE)

i 4 % % (TDM ~ TDB)

7 A 4% ¥ 5 (Roa)

# @tk e v (Mb)

o 7 HH(Size)
A F (Cash Ta)

2. 16 & & fgj‘g SR (TDB)=¢ FRIE/F

. ﬁl“}fmlsvfi’f /F A
ERARIS VRIS & S KT

Yo iz I% S
log(7 A

(REBQFREIERPRT)/ T A

al xi
N%w

B

o

N
WA

7 A& dnt 5 (Capx_Ta) LT AL )/ T ARE
7& A, F A1t % (Tang_Ta) 1-(BFA/F AR
o7 &4 (Age) VR P
¥ F (Dep_Ta) FE/FARI > TR2LE G AL G DRIk
#.5 (Avg_Taxrate) SRR AV R AR
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% - At st

#ROA 12 2 55 (1) #7818 857 (Alpha) ; 258 (1)3* & ! Beta > # A % 20%2 ROA>03% 5 1(Dum_P) > F A5 0 f /(e foxmad okt f f 54%0) (TDM) 5 § § %3/ F A 23 (TDB) - T &
S (Roa)=% FAEAEE/FT AR D EHEG § & (Mb)=fcds §kind bR/ LR F 37 5 2 P RH(Size)=log(F A R3F) s M4+ F(Cash Ta)=CREZ Q¥ RA+ED KT )/F ARG
FAL A F(Capx Ta)=FXFACER )/ FARIE S FHFT A F(Tang Ta)=1-(EVFA/FTARIF) ) 2P ER(Age) L 2P K2 PP S 45 475 F(Dep_Ta)=47 1/ F ARG > 5 2L 4 F RGO
R4 S (Avg_Taxrate)=*7 @ f§ * /AP fRis L -

Variable N Mean Min Q1 Median Q3 Max StdDev
TDM 22,138 0.3707 0.0004 0.2002 0.3489 0.5229 0.9952 0.2099
TDB 22,138 0.4176 0.0323 0.2861 0.4198 0.5395 0.9086 0.1734
Alpha 22,138 0.0231 -0.7933 0.0024 0.0203 0.0438 0.4353 0.0526
Beta 22,138 0.3797 -0.7865 0.1567 0.4075 0.6163 2.1280 0.3379
Roa 22,138 0.0303 -0.4720 -0.0002 0.0339 0.0728 0.3044 0.0819
Mb 22,138 1.6467 0.1237 0.8487 1.2816 2.0092 11.7219 1.2610
Size 22,138 15.3152 11.5533 14.3529 15.1353 16.0790 19.8812 1.3702
Cash _Ta 22,138 0.1889 0.0019 0.0741 0.1484 0.2638 0.7939 0.1511
Capx_Ta 22,138 0.0452 0.0000 0.0088 0.0267 0.0620 0.5617 0.0532
Tang Ta 22,138 0.9877 0.7040 0.9879 0.9975 1.0000 1.0000 0.0289
Age 22,138 27.4158 4.0000 18.0000 26.0000 36.0000 72.0000 12.3379
Dep Ta 22,138 0.0304 0.0001 0.0126 0.0252 0.0413 0.1473 0.0250
Avg_Taxrate 22,138 0.2465 0.0000 0.0118 0.1770 0.2953 4.6962 0.4174
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Loz POEFEHGE G IS

PR | LE-ROA 2 2 (1) FFE & # 5258 (Alpha) 5 2.2 55 (1)3- 3 ) Beta » £ A % 20%F ROA>0% % 1(Dum P)» 2R3 05 3.4 @4 = & 510 Fep(Persistd) ; 482 2 F7 2510 24
(Persist5) o f F 438/ (fedg H*inad foh et f i 3E) (TDM) s f 338/ F 2 438(TDB) » T AP S (Roa)=4 FH AU LN/ FT AL+ 3 EHMES § @t (Mb)=yedf frind ash i/ A58
35 2 P RA(Size)=log(F A RIF) s M A F(Cash Ta)=(R & Z GF R A+ EDPHRT )/ FTARGF ) FAL I F(Capx Ta)=F L F AR )/F AR 7 UF A F(Tang_Ta)=1-(RFTA/F A%
) 2P E#Ag) A 2 TR P Y L4 T F(Dep_Ta)=2715/F A RIF 0 5 25 ARG DR ERde I (Avg_Taxrate)=*TE R F * /R 18 2 J] o F530 PN t & 03 B4R 58 38 (Two-way
Cluster-Robust Standard Errors)z- & o r2% ~ #% s ksl g 2 3 10%, 5%, 1%2. & %k # -

Independent Variable TDB TDM
Alpha Dum_P Persist3 Persist5 Alpha Dum_P Persist3 Persist5
Intercept -0.3727%** -0.3708*** -0.3685*** -0.3672*** -0.3716*** -0.3694*** -0.3672*** -0.3654***
(-3.92) (-3.93) (-3.85) (-3.84) (-3.41) (-3.41) (-3.29) (-3.27)
Persist -0.2699*** -0.0075** -0.0234*** -0.0245*** -0.3378*** -0.0136*** -0.0454*** -0.0426***
(-4.50) (-2.22) (-4.80) (-5.52) (-6.67) (-3.82) (-8.76) (-8.86)
Roa -0.5576*** -0.6267*** -0.5727*** -0.5749*** -0.6581*** -0.7411%** -0.6353*** -0.6514***
(-19.22) (-20.41) (-18.92) (-18.91) (-19.77) (-22.37) (-20.46) (-20.73)
Mb 0.0211*** 0.0221%** 0.0217*** 0.0218*** -0.0489*** -0.0475%** -0.0482*** -0.0480***
(10.42) (10.83) (10.53) (10.61) (-14.62) (-14.47) (-14.71) (-14.50)
Size 0.0411*** 0.0401%** 0.0408*** 0.0409*** 0.0419*** 0.0407*** 0.0420*** 0.0421%**
(15.64) (15.55) (15.31) (15.32) (13.40) (13.32) (13.08) (12.94)
Cash_Ta -0.4355*** -0.4442%** -0.4394*** -0.4388*** -0.3859*** -0.3966*** -0.3867*** -0.3866***
(-22.90) (-23.05) (-22.90) (-22.75) (-18.59) (-18.52) (-18.40) (-18.27)
Capx_Ta 0.0863*** 0.0732** 0.0965*** 0.0908*** -0.0451 -0.0621* -0.0170 -0.0315
(2.87) (2.46) (3.21) (2.99) (-1.42) (-1.94) (-0.54) (-0.98)
Tang_Ta 0.2199*** 0.2224%** 0.2237*** 0.2200*** 0.2102** 0.2132** 0.2181*** 0.2113**
(2.70) (2.76) (2.76) (2.72) (2.49) (2.56) (2.60) (2.52)
Age -0.0008*** -0.0007** -0.0007*** -0.0007*** -0.0007*** -0.0006** -0.0006** -0.0006**
(-2.86) (-2.51) (-2.65) (-2.65) (-2.59) (-2.11) (-2.39) (-2.36)
Dep_Ta -0.5916*** -0.5865*** -0.6176*** -0.6126*** -0.3935*** -0.3853*** -0.4456*** -0.4311***
(-4.57) (-4.64) (-4.87) (-4.85) (-3.18) (-3.16) (-3.67) (-3.56)
Avg_Taxrate 0.0180*** 0.0175*** 0.0182*** 0.0179*** 0.0266*** 0.0260*** 0.0274*** 0.0266***
(5.99) (5.74) (5.89) (5.83) (8.23) (7.90) (8.50) (8.31)
Industry Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Observations 22,138 22,138 22,094 22,094 22,138 22,138 22,094 22,094
Adjusted R-square 41.65% 41.18% 41.43% 41.50% 58.67% 58.19% 58.88% 58.88%
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Low ERAIAHP FAEFEERE G P

FHEFFEGFE LB ROA 1220 (D)FFE #5557 (Alpha) 5 2.2 8 (1)2- & 1 Beta » # 5 20%2 ROA>0% 5 1(Dum P)» 2RI % 0; 3.2 = # 50 PePersistd) ; 4L 2T £ 50 o
(Persist5) « f 37/ (fedz Hkimad feobdict f i W%8) (TDM)  § 830/ 7 A 437 (TDB) » @445 1422 @ 95414 1 2 %98 Persist x Nodiv ° F £ 48 f* 5 (Roa)=4 FHfnfs I/ F AL 5 3 EHIES
it (Mb)=vc iz i kimad b le/ 9% LR 5 53E 5 2 P Hp(Size)=log(F A 8HE) s gt F(Cash Ta)=(R&Z O F MAETEPH T )/ FTARIE S FAL I F(Capx Ta)=AZTF A Y )/ FTARIE S }
AR A F(Tang Ta)=1-(EFTA/FTARI) 5 27 ##(Age) Lt 2 PX 2 P 545 3E FDep_Ta)=47 &/ F AR > 5 25 FRF DR ZRHE T (Avg_Taxrate)= F f f * /2P fis iz 4] -
FEIN Pt B0 HE B AE 4R 22 (Two-way Cluster-Robust Standard Errors)3 & o r % ~ %%« #%k i 5 2 57 10%, 5%, 1%2- & F K% o

Independent Variable TDB TDM
Alpha Dum_P Persist3 Persist5 Alpha Dum_P Persist3 Persist5
Intercept -0.3691*** -0.3758*** -0.3770*** -0.3750*** -0.3682*** -0.3772*** -0.3924*** -0.3885***
(-3.89) (-3.99) (-3.92) (-3.91) (-3.39) (-3.49) (-3.49) (-3.46)
Persist -0.3474*** -0.0125*** -0.0267*** -0.0272*** -0.4180*** -0.0212*** -0.0552*** -0.0508***
(-6.99) (-3.37) (-4.96) (-5.64) (-7.04) (-5.37) (-9.59) (-9.54)
PersistxNodiv 0.1738 0.0273*** 0.0121** 0.0122** 0.1798* 0.0420*** 0.0361*** 0.0362***
(1.53) (3.74) (2.41) (2.47) (1.82) (5.83) (6.50) (6.30)
Roa -0.5529*** -0.6244*** -0.5601*** -0.5654*** -0.6532*** -0.7376*** -0.5980*** -0.6232***
(-18.96) (-20.44) (-18.09) (-18.36) (-19.76) (-22.33) (-19.02) (-19.50)
Mb 0.0218*** 0.0221*** 0.0218*** 0.0219*** -0.0481*** -0.0475%** -0.0479*** -0.0478***
(10.92) (10.76) (10.52) (10.61) (-13.99) (-14.57) (-14.79) (-14.62)
Size 0.0410*** 0.0403*** 0.0410*** 0.0411*** 0.0418*** 0.0410*** 0.0428*** 0.0428***
(15.62) (15.61) (15.32) (15.34) (13.39) (13.44) (13.28) (13.14)
Cash_Ta -0.4326*** -0.4430*** -0.4384*** -0.4378*** -0.3829*** -0.3946*** -0.3836*** -0.3837***
(-22.60) (-23.05) (-22.83) (-22.71) (-18.43) (-18.49) (-18.42) (-18.32)
Capx_Ta 0.0821*** 0.0739** 0.0914*** 0.0859*** -0.0495 -0.0610* -0.0322 -0.0460
(2.67) (2.48) (2.97) (2.78) (-1.55) (-1.91) (-1.01) (-1.42)
Tang_Ta 0.2149*** 0.2223*** 0.2247*** 0.2209*** 0.2050** 0.2130** 0.2210*** 0.2139**
(2.64) (2.75) (2.77) (2.72) (2.44) (2.56) (2.64) (2.55)
Age -0.0008*** -0.0007** -0.0007*** -0.0007*** -0.0007*** -0.0005** -0.0006** -0.0006**
(-2.89) (-2.49) (-2.61) (-2.60) (-2.62) (-2.08) (-2.26) (-2.21)
Dep_Ta -0.5913*** -0.5865*** -0.6127*** -0.6083*** -0.3929*** -0.3854*** -0.4309*** -0.4186***
(-4.57) (-4.63) (-4.81) (-4.81) (-3.17) (-3.16) (-3.53) (-3.45)
Avg_Taxrate 0.0175*** 0.0171*** 0.0178*** 0.0175*** 0.0261*** 0.0255*** 0.0263*** 0.0257***
(6.03) (5.59) (5.88) (5.79) (8.25) (7.65) (8.25) (8.09)
Industry Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Observations 22,138 22,138 22,094 22,094 22,138 22,138 22,094 22,094
Adjusted R-square 41.70% 41.23% 41.47% 41.53% 58.71% 58.27% 59.11% 59.07%
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301 FEAULPPAETBHL FFBP

P FEEER 1L ROA 122 (1)

g 4'é\IEF"IE(AIpha) 2.2 55 (1) 3

(Persist5) o f F SFE/ (@ Bkl dvh it | & 348) (TDM) 5 f 4

Bt (Mb)=tcdf i ¥l &sh ik die/ Ok K8 F IR S
A5 F A vt & (Tang_Ta)=1-(& 7

2 8 R H(Size)=log(FF
FTA/FTARIF) 27 &8 (Age)EL 2 93
FEIN Pt B0 H R AR 45 22 (Two-way Cluster-Robust Standard Errors):* &

il
B/FE
4R
N

&37(TDB) -

Beta » # & % 20%_2 ROA>0 % % 1(Dum_P) >
2R SRS

A 4] % %k 3F Persist x Growth °
K %P) Mg F(Cash Ta)=(R &2 ¥4 M AHEWLT)/F AR
P AL FTEY FDep_ Ta)=475/F ARG > 5220 A m;k;ﬁ'%& .3 (Avg_Taxrate)=++ @ f 3 * /& fafs % 1] -
S LSRR R R E 7 10%, 5%,

1%2_ Bg ¥ K& -

FRIE 05384 Bz k51 FePorsist?) 484 BFT £ L LB
FAEP S Roa)=# FHLfnis 241/ F AL
x*\ £ 4t & (Capx_Ta)= q’i AR )/?é%’a%ﬁ ; 4}5

Independent Variable TDB TDM
Alpha Dum_P Persist3 Persist5 Alpha Dum_P Persist3 Persist5
Intercept -0.3751*** -0.3707*** -0.3729*** -0.3703*** -0.3720*** -0.3696*** -0.3541*** -0.3564***
(-3.93) (-3.93) (-3.87) (-3.85) (-3.41) (-3.44) (-3.28) (-3.27)
Persist -0.6262*** -0.0225*** -0.0368*** -0.0376*** -0.3425*** 0.0204*** -0.0057 -0.0034
(-6.05) (-3.74) (-6.57) (-6.83) (-3.24) (3.01) (-0.88) (-0.52)
PersistxGrowth 0.4159*** 0.0201*** 0.0215*** 0.0198*** 0.0055 -0.0455%** -0.0638*** -0.0594***
(3.47) (3.20) (4.20) (3.52) (0.05) (-6.90) (-12.17) (-10.37)
Roa -0.5649*** -0.6294*** -0.5907*** -0.5879*** -0.6581*** -0.7350*** -0.5818*** -0.6124***
(-19.34) (-20.53) (-19.51) (-19.41) (-19.66) (-22.22) (-18.64) (-19.33)
Mb 0.0203*** 0.0217*** 0.0201*** 0.0205*** -0.0489*** -0.0466*** -0.0434%*** -0.0441***
(9.93) (10.46) (9.70) (9.94) (-14.83) (-14.40) (-15.45) (-15.05)
Size 0.0412*** 0.0402*** 0.0408*** 0.0408*** 0.0419*** 0.0406*** 0.0420*** 0.0423***
(15.55) (15.59) (15.17) (15.18) (13.39) (13.29) (13.60) (13.43)
Cash_Ta -0.4347%** -0.4443*** -0.4406*** -0.4393*** -0.3859*** -0.3964*** -0.3833*** -0.3849***
(-22.77) (-23.04) (-22.98) (-22.78) (-18.55) (-18.59) (-18.68) (-18.53)
Capx_Ta 0.0909*** 0.0718** 0.0919*** 0.0886*** -0.0451 -0.0590* -0.0034 -0.0251
(3.04) (2.42) (3.01) (2.90) (-1.42) (-1.84) (-0.11) (-0.79)
Tang_Ta 0.2205*** 0.2218*** 0.2258*** 0.2224*** 0.2102** 0.2146*** 0.2121*** 0.2041**
(2.70) (2.74) (2.78) (2.74) (2.49) (2.61) (2.58) (2.47)
Age -0.0008*** -0.0007** -0.0007*** -0.0007*** -0.0007*** -0.0005** -0.0007*** -0.0006**
(-2.92) (-2.52) (-2.58) (-2.60) (-2.59) (-2.07) (-2.65) (-2.52)
Dep_Ta -0.5963*** -0.5873*** -0.6196*** -0.6139*** -0.3932*** -0.3835*** -0.4399%** -0.4272%**
(-4.60) (-4.64) (-4.90) (-4.87) (-3.18) (-3.15) (-3.60) (-3.53)
Avg_Taxrate 0.0189*** 0.0180*** 0.0192*** 0.0185*** 0.0266*** 0.0250*** 0.0245*** 0.0245***
(6.19) (5.84) (6.03) (5.94) (8.11) (7.57) (7.49) (7.39)
Industry Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Observations 22,138 22,138 22,094 22,094 22,138 22,138 22,094 22,094
Adjusted R-square 41.86% 41.21% 41.57% 41.61% 58.67% 58.31% 59.76% 59.56%
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o BTAEME D7 REEALIL o F 0T

LA ﬁ‘— 1.#ROA 1t ‘(l)rﬁﬂ 41 # §E77 (Alpha) 5 2.2 k(1) s PR 20%2 ROA>03 5 1(Dum P)» % A15 05364 4= # 5 1 @ 4(Persistd) ; 484 57 & 50 F4

B =
(PersistS) LR/ Ol *’*ﬂ fh gt f o ) (TDM) 5 £/ *&%F"/ fi 437 (TDB) » 2 4R35 1481 3 T 4 ¥ 5 2 358 Persist x Hroa » F é:ﬂ?ﬁ“‘ % (Roa)=% F B A I/ F ARG 5 » GHIE
o B (Mb)= Ve R R/ AR E AT 2 P AAE(Sizerlog(F A RAF) § R &4 % (Cash Ta)-(FL & # 9 § L& B R F)/FARI 5 F 54 1D % (Capx_Ta)= K?/ﬁ(??—;\_)/?\é %
T A F(Tang_Ta=1-(EFA/FT AR 27 ERAg)EN 2P X2 P 54 TE Y FDep_Ta)=47F/F AR5 > 5 25 FRF DA E S AT (Avg_Taxrate)="7 8 f ¥ R A

E A o FRIN PNt 23 RAE i 32 (Two-way Cluster-Robust Standard Errors)z® & o y2% ~ %~ okxiz £ % 51 10%, 5%, 1%2- 5 F -k i o

Independent Variable TDB TDM
Alpha Dum_P Persist3 Persist5 Alpha Dum_P Persist3 Persist5
Intercept -0.3705*** -0.3711*** -0.3674*** -0.3682*** -0.3735*** -0.3695*** -0.3663*** -0.3662***
(-3.93) (-3.94) (-3.92) (-3.92) (-3.43) (-3.41) (-3.33) (-3.31)
Persist -0.2012*** -0.0034 -0.0214*** -0.0201*** -0.3841*** -0.0128*** -0.0438*** -0.0391***
(-2.78) (-0.91) (-4.32) (-4.30) (-6.12) (-3.46) (-8.27) (-7.83)
PersistxHroa -0.1938*** -0.0160** -0.0412*** -0.0395*** 0.1306 -0.0030 -0.0342*** -0.0317***
(-2.79) (-2.32) (-6.88) (-6.55) (1.38) (-0.37) (-4.20) (-3.98)
Roa -0.5496*** -0.6205*** -0.4926*** -0.5119*** -0.6634*** -0.7400*** -0.5689*** -0.6008***
(-18.88) (-20.17) (-15.24) (-15.88) (-19.27) (-22.13) (-15.90) (-16.92)
Mb 0.0224*** 0.0225*** 0.0251*** 0.0248*** -0.0497*** -0.0475*** -0.0454*** -0.0456***
(10.91) (10.81) (11.45) (11.44) (-14.20) (-14.37) (-13.53) (-13.60)
Size 0.0409*** 0.0400*** 0.0404*** 0.0406*** 0.0420%*** 0.0407*** 0.0417*** 0.0418***
(15.61) (15.50) (15.21) (15.28) (13.56) (13.35) (13.10) (12.98)
Cash_Ta -0.4328*** -0.4434*** -0.4323*** -0.4335*** -0.3878*** -0.3964*** -0.3808*** -0.3824***
(-22.69) (-23.02) (-22.57) (-22.52) (-18.39) (-18.52) (-18.29) (-18.22)
Capx_Ta 0.0808*** 0.0739** 0.0915*** 0.0819*** -0.0415 -0.0619* -0.0212 -0.0386
(2.70) (2.49) (3.07) (2.73) (-1.30) (-1.93) (-0.67) (-1.20)
Tang_Ta 0.2170%*** 0.2224*** 0.2230*** 0.2194*** 0.2122** 0.2132** 0.2175%** 0.2109**
(2.69) (2.77) (2.82) (2.78) (2.51) (2.56) (2.66) (2.57)
Age -0.0008*** -0.0007** -0.0008*** -0.0008*** -0.0007** -0.0006** -0.0007*** -0.0006**
(-2.90) (-2.51) (-2.87) (-2.812) (-2.56) (-2.11) (-2.58) (-2.49)
Dep_Ta -0.5852*** -0.5830*** -0.5840*** -0.5801*** -0.3975%** -0.3847*** -0.4177*** -0.4051***
(-4.54) (-4.62) (-4.65) (-4.66) (-3.18) (-3.15) (-3.43) (-3.35)
Avg_Taxrate 0.0174*** 0.0173*** 0.0168*** 0.0166*** 0.0270*** 0.0260*** 0.0262*** 0.0256***
(5.84) (5.68) (5.48) (5.45) (8.61) (7.94) (8.34) (8.17)
Industry Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Observations 22,138 22,138 22,094 22,094 22,138 22,138 22,094 22,094
Adjusted R-square 41.73% 41.20% 41.84% 41.87% 58.69% 58.19% 59.07% 59.04%
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o RTORI NP PALFEERLL G 58

PAAEERGE L3 ROA 7 2 8 (1)FE 4 #5557 (Alpha) : 2.2 8 (1)3* 5 9 Beta > # 5 % 20%* ROA>0% 5 1(Dum P)> Z 05 0 3.4 @ = # 5 0 Z4(Persistd) : 482 @7 #5010 4

(Persist5) » f f 37/l fxinid fehm it § § 03F) (TDM) 5 4
B G (Mb)=fedf KRt b 9t/ 98 R 4R 5 S04 5
P AT A F(Tang_Ta)=1-(& T F A/ FARI) | = 7 Ed(Age)iLt =
A o FEIR Pt B0 B R i 22 (Two-way Cluster-Robust Standard Errors);* & o 12% « *%

4
/

E g

P SLER
2 7 4A(Size)=log(FF A
B

2P EL FTE X Dep_Ta)=47 &5/ F & L4 -
A B A 10%, 5%, 1%2 5 % k& o

=

T A A 30(TDB) » 43 118 § T 393 2 3 Persist x Htaxrate o 3 & 4% ' 5 (Roa)=F F 1A ts 1/ F A 03 5
) WA F(Cash Ta)=(REZ N E METEYHRFT )/ FTARIE FAL N FCapx Ta)=AELFAEE )/ FTAR
T ARE PR I g LS (Avg_Taxrate)="7 B fF * /AP ffl

Independent Variable TDB TDM
Alpha Dum_P Persist3 Persist5 Alpha Dum_P Persist3 Persist5
Intercept -0.3736*** -0.3709*** -0.3708*** -0.3698*** -0.3722%** -0.3696*** -0.3697*** -0.3681***
(-3.95) (-3.95) (-3.94) (-3.93) (-3.42) (-3.43) (-3.39) (-3.36)
Persist -0.2860*** -0.0117*** -0.0305*** -0.0317*** -0.3423*** -0.0186*** -0.0531*** -0.0502***
(-4.45) (-2.87) (-5.74) (-6.56) (-6.39) (-4.64) (-9.46) (-9.41)
Persistx Htaxrate 0.1626** 0.0188*** 0.0300*** 0.0310*** 0.0456 0.0227*** 0.0323*** 0.0324***
(2.08) (2.83) (6.16) (6.28) (0.65) (3.14) (5.94) (5.68)
Roa -0.5554*** -0.6244*** -0.5601*** -0.5639*** -0.6574*** -0.7384*** -0.6218*** -0.6399***
(-19.07) (-20.20) (-17.84) (-18.01) (-19.56) (-22.27) (-19.41) (-19.79)
Mb 0.0211*** 0.0222*** 0.0221*** 0.0222*** -0.0488*** -0.0474%** -0.0478*** -0.0476***
(10.40) (10.85) (10.57) (10.65) (-14.62) (-14.47) (-14.69) (-14.46)
Size 0.0411*** 0.0401*** 0.0409*** 0.0410*** 0.0419*** 0.0406*** 0.0421*** 0.0422***
(15.72) (15.56) (15.62) (15.64) (13.42) (13.36) (13.45) (13.27)
Cash_Ta -0.4361*** -0.4442%** -0.4389*** -0.4383*** -0.3861*** -0.3965*** -0.3861*** -0.3861***
(-22.83) (-23.01) (-22.93) (-22.80) (-18.56) (-18.51) (-18.44) (-18.32)
Capx_Ta 0.0859*** 0.0735** 0.0993*** 0.0924*** -0.0453 -0.0617* -0.0140 -0.0298
(2.86) (2.47) (3.27) (3.01) (-1.42) (-1.93) (-0.44) (-0.92)
Tang_Ta 0.2195*** 0.2231*** 0.2254*** 0.2209*** 0.2101** 0.2140%** 0.2200*** 0.2122**
(2.70) (2.77) (2.82) (2.76) (2.49) (2.58) (2.67) (2.57)
Age -0.0008*** -0.0007** -0.0007*** -0.0007*** -0.0007*** -0.0006** -0.0006** -0.0006**
(-2.85) (-2.51) (-2.68) (-2.66) (-2.58) (-2.12) (-2.43) (-2.37)
Dep_Ta -0.5910*** -0.5860*** -0.6168*** -0.6115%** -0.3930*** -0.3848*** -0.4447%** -0.4301***
(-4.57) (-4.64) (-4.87) (-4.85) (-3.17) (-3.16) (-3.66) (-3.56)
Avg_Taxrate 0.0165*** 0.0161*** 0.0096*** 0.0106*** 0.0262*** 0.0244*** 0.0181*** 0.0190***
(4.98) (5.37) (3.11) (3.45) (7.70) (7.56) (5.68) (5.93)
Industry Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Observations 22,138 22,138 22,094 22,094 22,138 22,138 22,094 22,094
Adjusted R-square 41.67% 41.21% 41.69% 41.76% 58.67% 58.22% 59.09% 59.07%
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Independent Variable TDB TDM
Alpha Dum_P Persist3 Persist5 Alpha Dum_P Persist3 Persist5
Intercept -0.4131*** -0.3914*** -0.4425*** -0.4290*** -0.4006*** -0.3838*** -0.4279*** -0.4087***
(-4.28) (-4.15) (-4.51) (-4.35) (-3.55) (-3.54) (-3.80) (-3.54)
Persist -0.4224*** -0.0193*** -0.0332*** -0.0339*** -0.4465*** -0.0218*** -0.0536*** -0.0493***
(-7.22) (-4.03) (-5.82) (-6.30) (-6.65) (-4.45) (-8.95) (-8.40)
Persistx Ltang 0.2921*** 0.0231*** 0.0191*** 0.0181*** 0.2081** 0.0160*** 0.0158*** 0.0128**
(2.91) (3.67) (4.12) (3.62) (2.28) (2.69) (3.52) (2.56)
Roa -0.5565*** -0.6253*** -0.5698*** -0.5727%** -0.6573*** -0.7402*** -0.6331*** -0.6499***
(-18.98) (-20.36) (-18.76) (-18.73) (-19.74) (-22.30) (-20.35) (-20.62)
Mb 0.0210*** 0.0222*** 0.0218*** 0.0219*** -0.0489*** -0.0475%** -0.0482*** -0.0480***
(10.54) (10.90) (10.59) (10.66) (-14.64) (-14.44) (-14.73) (-14.50)
Size 0.0411*** 0.0400*** 0.0405*** 0.0407*** 0.0419*** 0.0406*** 0.0418*** 0.0419***
(15.56) (15.54) (15.37) (15.39) (13.31) (13.35) (13.18) (13.06)
Cash_Ta -0.4327*** -0.4443*** -0.4394*** -0.4386*** -0.3839*** -0.3966*** -0.3866*** -0.3865***
(-22.69) (-23.02) (-22.90) (-22.73) (-18.29) (-18.50) (-18.40) (-18.25)
Capx_Ta 0.0847*** 0.0727** 0.0936*** 0.0882*** -0.0462 -0.0624* -0.0193 -0.0332
(2.84) (2.45) (3.15) (2.93) (-1.46) (-1.95) (-0.61) (-1.03)
Tang_Ta 0.2601*** 0.2456*** 0.3037*** 0.2865*** 0.2388*** 0.2293*** 0.2841*** 0.2583***
(3.15) (3.04) (3.64) (3.42) (2.76) (2.75) (3.34) (2.98)
Age -0.0008*** -0.0007** -0.0008*** -0.0007*** -0.0007*** -0.0006** -0.0006** -0.0006**
(-2.97) (-2.56) (-2.82) (-2.79) (-2.66) (-2.15) (-2.53) (-2.46)
Dep_Ta -0.5977*** -0.5859%** -0.6258*** -0.6194*** -0.3977%** -0.3849*** -0.4527%** -0.4363***
(-4.60) (-4.65) (-4.95) (-4.92) (-3.21) (-3.17) (-3.73) (-3.61)
Avg_Taxrate 0.0178*** 0.0174*** 0.0180*** 0.0176*** 0.0264*** 0.0260*** 0.0272*** 0.0264***
(5.99) (5.71) (5.88) (5.82) (8.24) (7.91) (8.47) (8.31)
Industry Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Year Dummy Yes Yes Yes Yes Yes Yes Yes Yes
Observations 22,138 22,138 22,094 22,094 22,138 22,138 22,094 22,094
Adjusted R-square 41.87% 41.24% 41.60% 41.64% 58.75% 58.21% 58.96% 58.93%
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