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Abstract

This study focuses on the effect of corporate social responsibility (CSR) on
earnings momentum and chooses the companies that have become listed on OTC
without TDR, F-shares and full-cash delivery stocks before 2007 as samples which
are used to calculate cumulative abnormal return (CAR) and are divided into groups
by standardized unexpected earnings (SUE) for observation. Furthermore, the winners
of Corporate Citizenship Awards of Common Wealth Magazine and the winners of
Corporate Social Responsibility Award of Global Views Monthly between 2006 and
2016 are chosen as positive CSR samples to collect data on CSR and construct CSR
scores. Also, another database, TEJ, is used to collect negative samples because it
provides the companies that have bad CSR events. Then, in order to construct a new
CSR score, positive and negative samples are combined as CSR variable. This study
uses the data that described above to do the analysis by median regression. The results
indicate that the performances of CSR will affect earnings momentum and even if the
control variables are added, the results remain the same. This is to say that CSR will

affect the behavior of investors.

Keywords: Corporate Social Responsibility, Earnings Momentum, Cumulative
Abnormal Return, Event Study
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(-1.723) (1.865)
_cons -0.0054*** 0.0079***
(-13.902) (4.636)
L S 7827 7827
Pseudo R? 0.0180 0.0068
Q2 CARJ0,2] CARJ[3,75]
SUE 0.1330*** 0.1236***
(18.699) (3.368)
csr 0.0017** 0.0034
(2.366) (0.891)
csr*SUE 0.0380*** -0.0859
(3.126) (-1.369)
_cons -0.0016*** -0.3445%**
(-4.915) (-20.522)
A% 8522 8522
Pseudo R? 0.0126 0.0010
Q3 CARJ0,2] CARJ3,75]
SUE 0.1132*** 0.0692*
(15.676) (2.478)
csr 0.0008 0.0048
(0.985) (1.550)
csr*SUE 0.0543*** 0.0664
(4.333) (1.372)
_cons 0.0031*** 0.0117***
(-8.832) (8.512)
% * ¥k 8517 8517
PseudoR? 0.0097 0.0004
Q4 CARJ[0,2] CAR[3,75]
SUE -0.0470*** 0.2649***
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(-9.665) (10.820)
csr 0.0022%** 0.0051
(2.829) (1.313)
CcSr*SUE -0.0042 0.0105
(-0.389) (0.195)

_cons -0.0032%** -0.0144***
(-9.192) (-8.243)

RS 7809 7809

Pseudo R? 0.0044 0.0057

LR N RRE RN ok Lot 10% ~ 5% 1%EEF o FEEHLPN S tE e
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CARO102 CAR3t075
%5 Q1 Q2 Q1 Q2
o 0.0014 0.0012 0.0037 -0.0003
(1.549) (1.503) (0.901) (-0.084)
10.0545%* 0.0302%* 0.1904* 10.1320%*
csr*SUE
(-2.450) (2.166) (1.888) (-2.161)
“UE 0.3499%** 0.1567%** 0.6068%** 0.1168
(15.774) (8.734) (6.039) (1.476)
- 10,0044 0.0004 -0.0010 0.0297**
(-4.810) (0.427) (-0.246) (8.151)
e 1.20E-08*** 5.21E-09 5.55E-08%%%  6.65E-08%**
(3.864) (1.637) (3.677) (4.743)
11.030%%* -0.0042 -0.0281 0.0636
bm*SUE
(-5.984) (-0.302) (-0.360) (1.037)
_ 4.94E-07** -9.95E-09 -2.20E-06%* 6.62E-07
size*SUE
(-2.234) (-0.038) (-2.202) (0.577)
12007 -0.0207%% -0.0039%* 0.0567%%* -0.1024%%x
(-10.889) (-2.337) (6.567) (-14.088)
0.0008 0.0037** -0.0596% -0.0543 %%
Y2008
(0.474) (2.252) (-7.446) (-7.541)
12005 -0.0369%** -0.0038** 0.0683%+* 0.0714%%
(-21.223) (-2.309) (8.669) (9.948)
-0.0099%** -0.0134%% -0.0077 -0.0536%**
y2010
(-5.569) (-8.145) (-0.954) (-7.396)
on 10.0029 0.0017 10,0201 % L0403%*
(-1.569) (1.021) (-3.538) (-5.622)
201 0.0148%*+ 0.0016 -0.0096 10,0209
(8.683) (0.018) (-1.247) (-2.925)
2013 0.0020 0.0003 0.0193** 0.0122*
(1.152) (0.187) (2.516) (1.715)
2014 -0.0016 -0.0068%** 10,0284 -0.0362%
(-0.956) (-4.205) (-3.670) (-5.049)
2015 10.0013 0.0047%* -0.0966%* 0.0319%**
(-0.748) (2.908) (-12.552) (4.468)
-0.0001 -0.0010 0.0208%** -0.0453%
—eons (-0.088) (-0.708) (2.985) (-7.266)
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S S 7827 8522 7827 8522

Pseudo RZ 0.0724 0.0255 0.0528 0.0626

FooR N RNl Lot 10% ~ 5%2 1%EEF o FEELpM S tE o
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