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Abstract

This paper tries to find out, if the revises of Labor standards Act affect the
returns of tourism industry. Two methods are used to do the analysis, which are Event
Study and OLS Multiple Regression. Analysis. In the Event Study Analysis, daily data
are applied during the 11 days which including five trading dates before, five trading
dates after and the twenty-third of December in 2016 itself. On the other hand, in the
OLS Multiple Regression. Analysis, daily data form the first of January in 2016 to the
sixteenth of March are used, moreover, the unit root test is applied to make sure all

variables are stable.

The results show that in the Event Study Analysis the first revise has negative
effect on the returns of tourism industry.-In-the-Multiple Regression Analysis, the new
Labor Standard Act, amend new Labor Standard:Act-and-the decreases of tour groups
from China Taiwan havenegative significant effects on the.stock price of hotel
tourism industry. However, in non-hotel industry, amend new Labor Standard Act and
the decreases of tour groups from China Taiwan are positively significant effects on
the stock price of non-hotel of tourism industry. Another significant variable is the

price of gold which is positively affect the all tourism industry.

Keywords: event study approach, tourism industry, new Labor Standard Act,

OLS multiple regression analysis
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