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Abstract

The purpose of this study is to investigate whether firms with greater
separation of voting right and ownership will elect friendly compensation
committees. Specifically, this study examines the monitoring and consulting
effects brought by the friendly compensation committees. Using a sample of
listed firms in Taiwan, the empirical results show that firms with greater
separation of voting right and ownership tend to appoint friendly compensation
committees. Besides, the results show the firms with the friendly compensation
committees have higher executive excess compensation and better operating
performances, implying that the consulting benefits outweigh the monitoring
losses brought from the friendly compensation committees. The results are
consistent after controlling for endogenous problems and using other proxies to
measure operating performances. Overall, the contribution of this study is to
provide evidence that the appointment of friendly compensation committees is
equilibrium in optimal contract. The stockholder equity structure is similar
within East Asian countries, and thereby highlighting the contribution of this
study.

Keywords: Separation of voting right and ownership, Friendly compensation
committee, Executive excess compensation, operating performance.
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Fia® g e 0P el (he 1y 1999ﬁ42003ﬁ/z%£ FeH 4
TEE AL AP iRL A ﬁ’*,Lﬁiigp\*HmP;%\ kg
E IR I A I B A SEEPARI R SR P 2 gﬁéﬁ"\ﬂf\z%i’i‘j‘%f';{
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o @ g hIRE F AL S AREPE KB T
5ﬁ’%mﬂ%§1ﬁ¢aﬁ&%aﬁig&mﬂgm¢i ook
FETEFE I RTEE T AL hd A F N L S ARF hN P
F b L g o

Faleye and Hoitash (2011)#f:4 & % ¢ S R A M I TN T EFIfa g
§ it §248 o 12 1998 # 3 2006 R ¥ f 1500 i dha P 3k o p,L
Ex g g 5 Beenfh > ﬁi%g;@lt?ﬁﬁéﬁgﬂmﬁﬂ%@ﬁ
PEEE ST g F I o BRI A {3 Egﬁﬁ’*gﬁ
FREEIA G2 FAPIL 2P 2 FF 7 LG FEDEEH - X
o BFENEE A FARTTAE AR O RFEFEDEFREF ¢
WR RS v 3R &iﬁ%igﬁgmﬁazs’ﬂﬁ&%migfiJ
gL AHF BRI P ER PR EHREAPF 2P EEFT
E IR L JTEN%imga;;gg%gﬁﬁLaﬂ“ga%o@wb,gﬂjg
ﬁ@ﬁtmé' PEF WA EHOEE EE 0 TN g { * enif i
ACFRFTAIRTRIREERLIPEIT §EF AL P“ﬁ:?;f;r HE & &
e SN +/’a\ﬁoﬁi§mﬁ‘%‘«ﬁ PR 2 EER EARE - 'I?‘B%“«F P

FhiaE= ;r?e » Hwang and Kim (2009) 2 Balsam et al. (2017) % 3% ! = 4+ B %
g EF ¢ DI a4 5 Bruynseels and Cardinaels (2013) % 31 5 4+ B ©% ¢ '
MFFE A gEF s S Guan et al (2016)& s FRv M g T F5 5

% : Intintoli et al. (2015)45 &} CEQ ! iz w,]%é Frahr g E > HALE M4
B EER 4% o A o Adamsand Ferreira (2007) 3 I A 45 B TR F 03k
TFE iAo iEm B o & 5 < e Duchinetal. (2010)7 3 a‘g A ebIRF
T APEM LS AP ﬁ%*“ﬁim&&émﬁéqiﬁ’ﬁﬁde
Hoitash (2011)%= % :}F] NELF RFEET R F > By w4 § %"m-@- A g

FagrMad i B3 o %%ig?%guﬁﬁzgmrg :

B w g HEg a4 Tt o 3 BHAI RO AT ARFEE AT
MEXARBFE €T 8- BR %

ey

E
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Fr & T BB

Shleifer and Vishny (1986)#F 3t~ A £ F 7 M 2 2 @ F K { < eif & o #7
24%%*,FﬁAﬁﬁéqféj—&&iﬁ?ﬁﬁQES%ﬁﬁﬁﬁ’ﬁ
AL IR X Ta Y 15490 w7 xR d dFt KT 1a L 2880 0 < LT
G RER R A S HF L 0P ek o gt oh s R AT PR
éii £ > TRAREAANREFFHEEL > 8Py 7PEFEPEA LT
el R GE S = 2 e TS R L eI AF Y AL R TRl i
FhFATRETFER FRAFRF AL 2P RBOTREELAF 0 D
m;n,%i;gp PR TP F XL L K @«' TR BIEHAIE o B
fg,,gj B ,zz,rg:ﬂwa‘\'ﬂu FaPAd KL AR E PR g et

f%ﬂ”i? °

N
—“/
‘ﬂ

»

La Porta, Silanes, and Shleife (1999)#F 242 % & 3 2 @ et R4 o $ *
1993 & 27 B A m A W s & o (EX "FT' A R * &% 24 (ultimate control) e
BLAFET O P b B gL o g ;g%@*m v B <LK 20%4K £ R 1R
BT p 635%:n% 312 A% Bk 0] 763%: ¢ 22 P H wrdR L
b F 68.59%2 P AR K Ao 2 P g R R AP A A g
EH st BEEY AL 0o R g I £ TR 2 FRK
BABDP PR BRERFEREE 5 AR ”*K“”
AR R R e E L RPRR G TG TR g RT AL
FoRafFASIESEIE P L.

Dahya, Dimitrov, and McConnell (2008)4% 3¢ %75 3 #x#1% L eh & > H jp
*:ﬁ‘i“?*’?ix%m?ﬁ*m?ﬁ?ﬂo%? 2002 & 799 e @ AR A 0 Uk
REpFIBRA RPETI LR o B R AR B 10% R K Tk G IRFIR K o R
SEFR AFFHANELDP B P FE VL FEOT B ELRDT AP
FUL ez RFERTERLDATO AP HEFIELZ T ER_F PR E ¢
Ve @ A #ﬂ/’\ﬁﬂ ﬁig j\#‘&“ﬂ'—’iﬁ%‘%’ BiTde o TFF ‘? | * ﬁi'«k? ,a#”"ﬁ?l’-‘”i N
SIEFIRAFAARES s 2T A1 kA2 ‘f'-—??”“rp*ﬁifﬁ#%‘l“‘mﬁ

CEAEIE L S SRR B S rie RO 1 2 SR A S R
ML EN S ’@ﬂ?-%ﬁii%\ﬁi4£%ﬁiaﬂj
MEEE  FREHRARFHBNTE 45 27 H g oo

-

Claessens, Djankov, and Lang (2000)#F 3t & 7 B RT3k & 2 I & I

\
vm\ﬂ
T
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BRA O MERITHIBEL R
FIRh o AT B F IR ﬁj#
Hh TR FEID D5 kb B
#

g‘

AR o F A I 4 B22,980 Fuht B o P
FAPEA o R R AT 5% Tk S i
M2zt d o fRd Ho ka2 p LS
HeoFLRE TR AL RS 78 ¢4l
PR FREATELFEIAEF AR
SR

EFERHIr A FRER S
2 REE L BHAALR B

Claessens, Djankov, Fan, and Lang (2002)#F 34413 A endfL & i & 2 K&
L o d a2 BFahf i o 5% 1996 # L 7 \92131301 el AN ]

Ao B BFEAL KRB ET LR 0 B R AR 10% K K Tk G AR
Lo FTREFR EFRANRETERE TR EERIAPY > 2 F1H
Fogk  FAPEAKEEEIREVERZ BPRR L ST FET IR AP > 2
TP B AT o gt }"FF]‘E WHRFIAVERBS L 2 FELE WY &
£2 pibtp > #REGA L ES AFTF Tk Ra o W AL E
ERY R EAEE B

Yeh and Woidtke (2005)48 33 #2419 A e £ iR BE B R E 2 P ) @ eh
P4k 1007 £ 1 1098 £ At E@EL P 5 b o (FEEY RELFRA
K HJ R AL 0 R R AR 20% 0 EirF E 6 LK 0 TR SR o
FrREgm, S8 27 ard K Tiody 21.7%:5I £ 5 £ 8 5 30.3%

1%

R REERAME L BEERR S 8T% AP 2L NP
’f’é%f?@%*“ﬁ%% O P DR LR BT RALIR % 0§ iR g\mm
i BAEA < P R EE 4 B L3I Flock (positive incentive effect) -
ﬁﬂ”i%mﬁiﬁ$/ﬁﬁx%ﬁﬁﬁﬁw’éﬁgﬁﬂgﬁm,i%g
% & »T% (negative entrenchment effect) - #25 g % ™ g > TR P » R 3F
T FFrek 2 f iEd ek o

Chou, Hamill, and Yeh (2016)#5 3415 L e £ i E el LR B £
mERZ BEARELT ER TR 2T E 1m#gm° T¥ f T EERE Legp
LEER X SRS M S Sy ﬁ1KEPW*ﬁWﬁ¢ - BEEE
i&-’ﬁ 3‘};]/’;\353“ FE R ERT \fx‘?—;#ﬂ/‘\}i 125D il - #F]/L\/AF i
i 5T 4 2002 & % 2004 & ik $@$4‘ﬁﬁi,P{*%%m,
Al T 3ok 25.05%:0IR £ € 29.84% L L K EEER L

ZCIaessensetaI.(ZOOO)igfi@E]:zﬁiﬁxéﬁfifuc?g;~Eﬂ\xﬁ@]n%ﬁt&ﬁx?&*}? FricH o~ oA
a%}[@qc
Claessensetal. (2002) A I ~F : 4 PR L T L ~§ R~ 5 kd &~ BEF - %‘ﬁ&i‘éi%‘i%f)?&]o

[EY
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ﬁ%i%%ﬂamé4m%oﬁﬂﬁimm$ﬁﬂﬁ%%mw*%ﬁi&mL
M AR A K EEER LI E L 'ﬁw#ﬁ—ﬁ_r_}i"h’#p/’\Z% EEERRL AP
oo gttt o dpinb 2t SRR S PR APH 0 DAl Wb T &
SPFARTREAPY AP ET DGR 0 2Tk G o 12 I
WO MBI EFE AT FETET R o

PIEQOLT)FEHI L2 RATE B2 Bk £F § B PS5 3
o e P B %ﬂ&% #2010 & 3 2013 & S () 2P SHA o

FLesdm  §HaPc Rk bigs mAeR R L R R g2 M4g£
RIS BEpfe 37 2522 IR 4P Fﬁg , %\ PR AR R R R A
T2 BRGS0 SR AR TS %Wz%gfmow*’ﬂA
~&ﬁ%”im}$wim+ﬁu";ﬂ£&ﬂuy~mﬁmiQ%V“H¢k¢m§
P BTN AR R RREEE I 5 By ARG L
o @ o Bl KRR 2 GlRERZFh] 2Rk ¢ {5 -

FhiaEe )r;k » Shleifer and Vishny (1986)4p 41 < & L 3F 3 5 1+ » = 7t
Maw e g8 0 27 Ris %g 4% ° LaPortaetal (1999)7 £ * & %
¥4l (ultimate control) sgL 2 /e € @ g B4 A > FRITAIA L ¢ JI* &
FEHEBH A FERRIHE TR LE FHAVAAEEEE R EE DR
BEREAF EPI TR EHES P TAZ fIL IR 2 &b oDahyaet
ﬂ@m&ﬁJ?ﬁﬂ&iﬂjﬁ%ﬁﬁiwmq*’¢E$mgﬁ%o
Claessens et al. (2000)F 7 &K I B s o & 9 ¢ {1* £ FHESHEfr #F
H B o P 4L L - Claessens etal. (2002)4, 2441 '% K 3k & v}ga e mEEZ
fg’;,z;;éptﬁ}i froF B E R IR AP R o Yeh and Woidtke (2005)4p 1 o i B 2 @ e
VRS HEEREY D RLEEIMENTEF RPESRG o FIRFIRLRE
ﬁ£m$J B2 hdfe R 5P 27 g g A4 Tk o Yehet
al. (2016)47 i # AR B2 AR E 2 BRER HH B FET R
Iﬁ.é 7}9 B oo £% 15 %(2017)?“%}\ A EEEZ R ETE L WHAEARR G <P 1Y

s AT PR E Foek T o
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FI& s FLEBER

ﬁiéﬁﬁﬂ’ﬁﬂ%igﬂﬁiﬁﬁg‘$4%4ﬁﬁxb?mi"
FokFERH PO FREEEE REER T 2 HA I % (La Portaet
al. 1999; Yeh and Woidtke 2005; Claessens et al. 2000) > X & > S+ 3 (%) =
P FDL AL E I R R BT R RRF H AP Dl g
L HEE LI 4 E HE(Chouetal. 2016) » Flpb o § & dk d $ 2 7 4 iy en
ERAPORZE- BHFHAG RRBDOTEE S iR AR EEE R AN E

B2 BREA P BPAFTREBE P FTALSIER @ A £
(Johnson et al. 2000) » F]pt » F#1% KL 2 7 A XRFT UEP L @ FT AL $
AR B Ak A r% B 2 T HERBOFHE AR T G §EHE-
ﬁ%ﬁ%ﬁ@ﬁﬁiig ?’”%Wﬁﬁ*ﬁ%ﬁﬁiggiﬁﬁﬂi
o gEgT g iﬁ?ﬁﬂf?‘éi AR PG G BRI A
BEFEALIAL AL G uﬁﬁ“%@lliéii%ﬁﬁig
(Adams and Ferreira 2007) - Yeh et aI (2016)F 3+ dp T R dI LK R EE R
¢ma%1%$ﬁ§ﬁ AR R bR FEE e L i A e
4T
Hi: 34 A B2 REGE B2 R R L E T A FHFF/L R € TR 4p

4

SPGB EALHEBHEIA DA ARG E R THEL LN S o blde A
MoaewTEaTF g2 %354 | €% K4 (Hwang and Kim 2009; Balsam et

al. 2017; Bruynseels and Cardinaels 2013) » » ¢ # %8 ¢ 3+ 7 «rjbh = {2 (Guan et al.
2016) = #x @ - Intintoli et al. (2015)4y 1 & CEO {?;I%Q ERcRap)! chilh: = AN
CRR R TR S R ¥ SRR S AN ST AR
EHMEFEDE A  REFPLAERER PPN TR EEAEFE
:iﬁ‘f”%*"'?ﬁjm » B P q—f‘i’ ABATE EFN_ G B RV RA 4 o ATy i
BRI AR (5 PR APLR SR PR E e
ﬁ%i%@ﬁ%ﬁ#@iﬁiﬁﬁ%oﬁ Tit o AR AT

H2:EaxswFHFpi | gL FHpPL R ¢ R mIRT Pl
B3 PN EE A 2 Ak Bl o KLY - RE2 BH% -

AN R
F oo R RRILG 0 P;}Kﬁ:ipb.’;uﬁ:gg\‘ }‘ﬂ”"l# MEhs TE P o2 %
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¢ & 4 (Huson, Parrino, and Starks 2001; Prevost et al. 2002; Yeh et al. 2016) - ¥ ¢t
- R RERIGRE B HNE T AR ERL S ARE S Lol 2P £ R
2Rl RS S e R A s gt s Bl H F @ g "% s 2 @ % »z(Duchin et al. 2010;
Faleye and Hoitash 2011) » F]p¢* > & F B35 7 R @ > 7w § & - TIH?U
b R %mﬁig°%m’x%ﬁigﬂuiﬁw;u@@&ﬁ‘

ﬂg’gigxﬁvuﬁwmmm;@ﬂ%’}ﬂ@W‘ﬂ&{%méﬁ’ﬁ

R X @(Adams and Ferreira2007) » se x & ¥ ¢ ¥ 2 5 33539 35 ®
NP EG Feny PHF KD G oaEREsE € 3 o m;‘;’g‘f{% REE &
iy i AT RE S SHns
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%33 EIRE

Fo % FHGREEAES

ABEF 407 2011 & 37 RALFR AL D S TREFF LA f %
S F A 2011 E KK E EFPYLR £ 02011 E & F]zk}flq‘_s-"‘f‘ﬁmi Wk
ﬁ R V?%ﬁgmﬁﬂ%Wiﬁg~&&’“%Wiﬁg
#/z‘ PN g ﬁ‘i’”i Rz edz2 5% ¢ Bk > 0=z &5 - r[# =
o mr g N 2011&,1_ 2013 # Sy 3 () e @ 5%k~ 23 2,560
SERE BRBREHFEERIE LT o 2P ST EEMBTRE ”;’if%'
TR B LR “Hﬁ?‘%’iﬁxg 3 58 e RFT4R (Taiwan Economic Journal, TEJ) -
lﬁtfwmﬁﬁwiﬁ* V“Em*m*%?ﬂ’%%Wiﬁﬁﬁﬁwio“i
PR RRARCRMARR SR ERApR AT~ ERARR A B E S TP

AdMESR=3FERA > TR G )»"fl’f*‘rﬁ’”—i Hg e

7 1 LR i E AT

BRE

2011 3 2013 # £ 4 % 4 4 B € TR D P i 3,113
PIg o # L o PIamEH s M AR R R (271)
EREEESE (85)
2011 # s gt P A (122)
R 1% iR (75)
BUEBERERK 2,560
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S & RBETHEEFE

- BRIk

AP HLA R AFH R RSP g FEABFPLR ¢ BT & H2

2 H3 3 % ﬁ)f%frﬁ—f’”i RO ord RePE B2 G5 ok o

1. “#EPLE ¢ (FRI_CC)

P % 5 R Hle 277 % %% Hwang and Kim (2009)4 ¢ i 5 e #
FAED —FT Lo MEMLRERIPEE A4k BB 1E7,,‘§ T I S WA R o 2 L 3

BREHERAREAAERE Y pH P A (2 3R ) PlEE G AEFH
ﬁwiﬁ jrq_qz,@ ""A.gp»;ﬁ—ﬁm-‘éﬁmb‘-” ;;g_,t%%ﬁmiﬁbué:_g%:«5o%ﬁj

FMAR ¢ Lit-h ek A FmLR g -

TR I T A EAL G R B BEF LR

BRIBEEAR
WTARGRY AT (¢ 2A% ) Th e AEFPLR

FRILCCM = =4 HME R > 2P e HPEAAERIFERA _2R2R
(SCH)» #2 R &2 g FE 5@ 4 _ X kB (DIS) Hp*4 | &2
BRegmA B4 E£(IND) ~ Hfd e grgEs 2k
2 F(COM) ~ #FpA R AT GHEE 27 pL L(INM) 2
=g F(RD.DIR)shH ¥ Aasg it (& z73E)P;
1 ’ ?. \Jp 0°
(1) SCH = FPLABERREREA-ERAR  EHEMLAEERFS
TAGARRAF R G L BRI O
(2) DIS = %ﬁiﬂiﬁﬁ%r%%ﬂ&-+'lﬂa§ﬁﬂ’ L RERIEY
BAFERMAARF DS Lo @EJF 0-
(3) IND = ﬁ”i Ry emi-2 kg ¥, %”’?ﬁ”i Rermirs

BAFEEREAp R EN R AL 1 FR500
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4 CoM =

(5) INM

(6) RD_

SCH_

SUB_

IND

COM_DIR

' DIR

DIR

DIR

DIR

FRABERHMERA L0 EHEMABERHE

4‘}-5q_lil-’l%‘v‘\'ﬁal”}kli’/\#ﬂﬂ?'\'ﬂ'lﬁl ?’EIF‘O
FPLAEI A FHE TP L S FHEMLAY
SEBASIN L1 FRE 00

2

Y22 FEERAY FRESFZCEET-EFAR
(SCH.DIR) % = > ¥%-% F £ #(SUB_DIR) - % = > &
T-£FAZXL(NDDIR)Z2 % = > FE-2F 27
(COMDIR)enH ®P s sg b (& 733 ) Bls 1> F R

b
= 0o

%’;:: Y Ei ]JE.—B-Jf*a 1*’4‘-’??’?’”—‘@ ﬁfrrs]:»b -
A ARRE ARG L FERG 00

FZ 0 E - REP o FEREFPLAfrBF SR
ARG AE A KRS L FRAIZ 00
FEOEE-ARAZ OFEFEFPLACREEE
A EERSE A ENERAEMNL L BRGS0
Y22 E R RO o FEREHEMNLEOFIFEE
AR P R E RS T RIS 1RG0

BEE L EEML R a0 F(FRILCCM %) > 228 = 402 1 (1) :

FRI.CCM% =

_P‘_«fl’i’r

FRI_CC

S L R

FPAR B4 1)

SR (L) E et F o R AW FML R € (FRI_CC) :

= *EHFPIAE O FHMLIILIRERL B F
(FRI_CCM %)+ »> 50%#] % 1+ E R % 0

oA A B RS ARHE LA F > g F EERAT T 2 B*frﬁ”iﬁfjhéiﬂﬂﬁ 3-8 o
ERte 2P I CERRALA LS gL f%‘v‘v?ﬁ éﬁoz\ﬂHArm* A ~BFME R M
lcgi},hjﬁ;g#g}’fv%‘ff‘ B FEFML R 2 cgz;;pa,pu HAFPTH#HCEEITERLZFZF
ERACAFHRERA B BEMLR LG AEH -



2. B IFEI2 A AR FpY(EX_COM)

PRFRCG PR H2 AFT ;g %+ Core, Holthausen, and Larcker (1999) e
e iAo B RS ARER BF I FRREEARFM IR L
FELBREREA ia%‘?ﬁ‘f‘“rﬁ”  FREEHMLA G E E"%& PRI o

3. 27 % (ROA)

PR RIE H3 e AT I FAMPMFITE P g T8 HYL
A % dE sk 0 3 2 e 5N(2)

ATEBIiy
ATAI )

ROAi: =

Pood i a@n it i ER Y ATEBL S faw Lmdr ] ATA L T

1. FHAPDLAHELEE R & E 2 kgt & (EXCESS)

BE AL LIS 2¥?mﬂ%%§a‘r‘fl&$ﬁﬁ4fg ~# 3 %+ La Porta
etal. (1999):+ & 1 & S RAH R R R A F R o A S i
PEREZRETER TV E AN ERFRAEEY (& dlda2 FF %
e

2. % FML R ¢ (FRI_CC)

LB BEML R YRS A 44t F(FRIEND_CCM %)+ +*
5@%&4;1"@ﬂqgoo

z - R
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1. FFEeRx5mge #(DUAL)

i hESkorEE LR EREmp i 1-F B 5 000 R Chouetal. (2016)
2 T2  FEELARERARIP R TR I T NEE > APy R_I T L
REMEPEMITLH R

T ¢ FT 2T enfidep o iz Chouetal (2016)2 itz » % ¢
BB FEOE T AT RE T ERRT A Sk

EEF Y X H LT AP T oo 2R Chou et al. (2016)2 772 >
T ¥ g*ﬁﬁ—'dﬂl—»ﬁigﬁ —’E—Eﬁ? ‘fimlfxi,‘_,{jxgz BF T giﬁaﬁff‘f’l—l"’ﬁ'{
[AFEAUIE $ S

4. Tobin's Q(Q)

A3 A% Tobin's Q T35 g # #-5 st e ) ¥ P ) R
P Chou et al. (2016)2 /% > Tobin's Q ¢ b= & F aiE T > AT #
Tobin's Q 7 2 =4 % #k -

MVE;+LIAi
TAi+ (3)

Qit =

Pl A

P Aadu st AAERY S MVE SEoAE R Atk by
%«g\é’ g I% s LIA 5 3§ % tE & I% i@ TA & Mpff}’rﬂ’gm x%’\ B o

5. F A% % (ROA)

fodh L 4T 9 5 {1 11 59T A 87 - ik Chou et al. (2016)2 v3% »
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.g

G 4 ‘ :
ua%%Wiﬁ rmmax% A

A PR EMEAR E R M APM -

fRtRG IE_",? YRF ARG W E o 2R Chou et al. (2016)2 1F;2 - f
FERFEBH2ITETNEE > AP TR G FITL TR

7. Ei%#E% % (RD)

LR R P~ p R4t & Chouetal. (2016)2 i¥;2 » 7= 3 3 & %
g%@ﬁiﬁimﬁﬁ’%ﬁ’P*% Fr AR T AR EFHMLA
Rk RAFE LR ER R B Rk

&

8. 2 7 HF(SIZE)

2551A$x4>o@wcmmam(mmwfﬁé“*ﬂ%ﬁg%gﬁt

9. PHEAT 4 % (INS)

E R RPN ’Hﬁﬁﬁﬁﬁ ok Foenit{e o ik BB Chou et al. (2016)z €72 > ﬁlﬁﬁﬂ\
PN EREIBE T o R LRI T O R

10. % P32 4 iz #) (TENURE)

® [ 532 4 ehE I o Hermalin and Weisbach (1998)F % 4p i & F¢ 532 4
&?@£’§+ﬁignﬁéﬂ4ﬁﬂ’*Lt’ﬁwg;,Amﬁ? gL
FRLRE€NET  mdF R gmm s mhiF L i F o
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11. #F3%F % ¢ % (INDIR)

W g E A ﬁi“,!f "E ¥ € A oo PR Srinivasan (2005)2 (£ix > ‘h3RF
FUFERETETNLH A INEERF L ﬁ” APSFR L RFRAF
PEETE A 445> ART Y MR E R F R Al DI A mEFT L S
EAUFMLR G LRI AN -

12. % % #t % (DHOLD)

FECH F GO L2 P A (73> gt e i Hwang and Kim (2009)
2 FZ > FEFRVSFITRERBAGHMLARENEEZ AT LRTER
5”?"‘3:]??#0% %ﬁ'{o

P& 4 R ¢ (CC_BUSY)

mIEFE AP ERZ B (2 2= f@)%ﬂﬁzﬁvﬁéﬁwi B ik EpY
LR B A T BT P BAPE R AR A A : 1 FR
w00 PR F 5 X 4 (2014)¥ 3 Fpi L | grﬁr‘%%‘rﬁﬂ 2P R R4
REFwfrEle- bRt v g B PHMAR € T2 F
ko AP R BEML R € FREA%

o

#&
Fid R ad s HE R g2 ts &7 F % et 5 (CC_BEFOREID)

CEMA AT AP HEHE EF DA %Vf 1 EEEN
,%“ C0LAVEFFME R G L 2
7; ’2 PR EF IV REEEMLR §OER

SR TRl A

BK ZFHPLA g
Rt et 5 o iRE 3
FPL R AR EFPLAE 2
LR AR FHFMLA 2w
ARk m A T REFE R AR FPL R 62

PR

T 5t Rk

15, ¥t B 5 @ 2 7 B PP 32 4 gt % (CC_OTHMAN)
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ﬂvﬁ [EEAE - R SV 6£/A>ﬁq%*§ﬁjm;§ ﬁ A ﬁ’t% IV %*rf;ﬁjwi ﬁ%g& o kPR
-i -::][;—%:33- A (2014)&" ‘J’%*J’ﬁ—‘ﬁmi ﬁ g E’f’lr‘%%‘r*ﬁtr’} ’ ‘F' = ;”f{.ﬁwi ﬁ ;‘; 1 2\5‘ r‘g Flﬁb
FRAWFIRTHE2Z - A FPEAR 56 27 FHEEAFT R PEH
ﬁlﬂ:é ﬁ g :TJEV ‘E‘}E ;;;Ej 3 > \,—(ﬂ\lﬂi i&-gﬁ-ﬁm:& ﬁ 'l_; PPN ;ﬂ r—g ]x»ébaig& L 3\ ‘e

Rk VR
16. #7"% f & .4 (CC_SIZE)

FPAR AP R BRI F 23 QM@%%%Wiﬁgﬁ
EEEE B EMALR RN ST ARL - o A FL R R A
et R g e 7 %«‘;{ FEk o Ay BE L ﬁ g AL A S o




¥

&~ RENI

It

AR B BB F(Logistic Regression)iplz# H1 - @ H1 & B 4
&i%mﬁﬂﬁ$i B il R g LT fEE R %%wiﬁg g
HWA Ao @Q) o 0 AT IEH >0 FA AR A KL EEZ R LR B2
HATR 4 F gw&i%%wiﬁgo
Pr(FRI_CCiy) = F(aotaiEXCESSit1+a2DUALit1+a3BSIZE.1+

a4BSIZE?i t-1+a5Qi t1+asROAi t1+a7LEVi 1+
08RDi t-1ta9SIZE; t-1+a10INSi t-1+a11 TENURE; t-1+ (4)
012INDIR; t-1+a13DHOLD; t-1t+¢it-1)
Hoe
FRI_CCiy = 2@l atExFHEMEIRA ML 1 2050
EXCESSi 1 = SF I Al EFFTPDLAREEE R EE 2 hiEaR
DUAL;t-1 = 27iatlegE R Engmp sl 250
BSIZEi 1 = oFinptlEgsE e gFEETE DR EP
BSIZE?i 1 = 2P AtlEEg R P R LT T e p T2 ik
Qi1 = “f il atlEaaff® Bt ?&é l;!’f’Em I% IE'“ZT‘ 1 ‘)&?
72 Tk o z% =
ROA. t-1 = 2F 0 wtl &R g e e E ) K/érj ML AT AR
LEVit1 = 270 atlER]GEGBEGFURTARS §E
RDit1 = oF i atlEEmyERF T Pp RtE
SIZEit1 = 2P ilAatlEaaf il i
INSi -1 = o0 atlE RPN PR R F e
TENURE; t-1 = 2P 1 atlEFIFEEA T
INDIR; .1 = 2P AtlER: ﬁiA&“ﬁiugf AR "
DHOLD; t-1 = 2P 1 atlEFEHFLELF P FRant &
Eit1 = ®RAL
[ = FipFira?
t = %tER
T & ;2 1% j#(Ordinary Least Squares)ip|z& H2 > @ H2 %

WA%ﬁWiﬁg
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AEFIFEY m>0> 27 EEAEHEMLE € P ’fswﬁ;&ﬁﬁ%w

EAB M A EMAEERFMLR § T AR

EX_ COMPit1 = po+niFRI_CCit+B1EXCESSi+82DUAL;+S3BSIZEi+
BaBSIZE? 1+ f5Qit+BsROA t+B7LEVi 1+BsRDi +
BoSIZE; +B10INSit+B1 TENURE; t+B12INDIR; o+ (5)
S13DHOLD; ++812CC_BUSYi+815CC_BEFOREID; ++
P16CC_OTHMAN; +817CC_SIZEis+eir

H29

EX_COMP; 41 = 290 A t+l EFFEEIT A AR E

CC_BUSYi; = aFiptERFBHEMEAEERNL 1 R0

»
\@w *u =y =y

CC _BEFOREIDits = | A teE ;ﬁ_ﬁmi R . e g s L NP
=g F e

CC_OTHMAN; ¢ = AR gﬁ-'ﬁmi B it 28 B pFegm & sl x

CC_SIZEi¢ = 27 i hAtEHEPEE R AP A4k

rETEY o) T2 ;‘éﬁﬁﬁ(Ordinary Least Squares)ip|z& H3 > @ H3 5 &
iE'JiﬁJr%frﬁ”i REATFIURE 228 5% FHEEA Hir';\ (6)5 7 » AT TR
ﬂl>0’%ﬁ§f£iﬁ;%ﬁ’"iﬁg 'lj%r'% \:Jd:_‘

ROAit+1 = Aot+nFRI_CCi+AEXCESSit+12DUAL;+13BSIZE; ++
24BSIZE?i 1+5Qit+AsLEVi t+47RDi 1+48SIZEi ++ A9 NS 1+
A10TENURE; t+411INDIR;j t+412DHOLD; ++413CC_BUSY;++
414CC_BEFOREIDi+415CC_OTHMAN;+116CC_SIZEiteit

(6)

He ,

Al

ROAit+1 = =& 1 t+l £ 4w AT A xr/% PRSI X X
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FER - REEFELA

o8 ZHRAREBEIRENEHL GRERAAAFFMLR 2
A ¥4

B 585 AT AP Y AT "ﬁ ooy o B85 5 i d
REBHERAGALEM G PR ki 2 RET T2 HiER %
#(ECXESS)enT 35¥c ) 5 6% > & - » 4 =¥’ 04% > ¥ =2 & =85 6.5% >
T el g * &= 3¢(Chouretal. 2016)

AN
)

|

FUeIR M S G R 4 50 B(DUAL) T 30k 5 28.1% >
2R3 22N PE ) FAB FKASTNEE § A K(BSIZE)T 55 9 4
z%éwﬁ,ﬁ:-%ﬁx(saaml s 3431 A AP T3 3431 = F 1 0
BT A FRBE(NS) AT a8 5 3%t h 2 Fehg pp gL
(TENURE)X 355 9 & > *h 30 F F vb & $#(INDIR) T 1598 5 18.6% @ % 7 &
TEP FUASNERFHEFE 0 FFE RS B (DHOLD) 0T 354k 4
21%  # 7 ALPRFFRFIF A AL FETHF o

‘F_k
sl

AP Mirdg 2w o Tobin's Q ¥#(Q)T =i 5 1.106 > ¥ i~ H i
0.969 > 7 A 3R ¥ 5 ¥ #(ROA)sh-T 35id 5 0.09- ¥ =#ici 0.088> 4 7 & 2 7
NF A2 Tobin's Q A # EEA > f G F RLE(EV) T 28N
43% > 2 FHADFTDpFFT LT A X FIHFEF Y RE(RD)HT I5E
0.991 -

— ~ Pearson 4p B 1%
%ZﬁmmdBﬁ%fﬂwiﬁﬂﬁﬁﬁ$ﬁ€ﬁ;%$ﬁ&ﬁ4%%W

LR g2k Gl BG2AT A A RO (FRILCCO)& 4 L 4L
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LHZ AT BhipsmR (ECXESS)E A Z 1 4pk (49 %8 0102
p<0.01) 4 L F AT HL 2 48% > IrF1A A K L2 AT HE2Z Hipse
BEA- 4%1{11" z'z+¥ﬁ—ﬁm:§ A g ° Aiz+¥*%ﬁJ“:§ a1 Q(FR| C:C:)"’t’”‘ﬁfﬂzﬁ’”'12
(ROA)E LAEFE X 4p b (4B A#ic s 0.110 > p<0.01)> 44 * #2457 H3 2 $
e IRVt 41+$rrﬁmj; ﬁ gmé oo Ho P i_\;:g g%u o pL ¢k Aﬁ*%ﬁ’”i ﬁ g
(FRI_CC)&2 4= 3 % E § * (RD) & JAL ¥ It 4p M (#s B adic i 0.234 > p<0.01) >
APELERG Y 4 wn e fREEAEPL

N 2 4
'? PE-

*

i

# 2 ¢hPanel C 2 #741% u\m B2 g B BYRAE S A EEFEPL
RExiES wu/% IPEUE R 8 18]S auw B2 R E B By
(ECXESS)& 4+ 4+ &4 F ¢ (FRI_CC)J_IFL%L v Ap R (PR fadc i 3172
p=0.000) > % P ¥4k KK L fg 2 mﬁ:ﬁi‘_%ﬁi %%’ﬁvfifi g AgEELy

Frpv 4 ﬁ gL FAET HL 2 3k o0 b 5 3 £ 4 iz %8,./532 (DUAL) ~ Tobin's
Q(Q) Fe 1@ 4 iz 8 (TENURE) % ﬁi%’“ b X (DHOLD) % & 4 43 & 4 R
g(FRI_CC)iIR%FT%‘*ﬁ#E B (4P B fadicA B) % -0.270+-0.211+-0.034 % -1.106) »
7 E ¢ RH(BSIZE) 2 4 45 F L R ¢ (FRILCC)R A F T 10 M (A9 M ik
50489 p=0.000)> AP EF §RIEGHAh2 7 fEETABHMLR§ -
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F 2EAIVRAREEEIRECE L BPLAR L L EFFPLE €2 447

Panel A : 34"k 4L & 2 11

iR EL hAAER B AW FPIL R G 2 sk sy

1# 4 (N=2,560)

Fic T gk L 25% ¢k 75%
FRI_CC 0.585 0.493 0.000 1.000 1.000
ECXESS 0.062 0.101 0.004 0.021 0.065
DUAL 0.281 0.450 0.000 0.000 1.000
BSIZE 9.428 2.138 8.000 9.000 10.000
BSIZE? 93.460 50.434 64.000 81.000 100.000
Q 1.106 0.537 0.819 0.969 1.246
ROA 0.090 0.089 0.044 0.088 0.139
LEV 0.429 0.173 0.300 0.427 0.551
RD 0.991 0.904 0.091 0.869 1.599
SIZE 3.431 23.248 0.227 0.61 1.734
INS 0.027 0.054 0.000 0.002 0.031
TENURE 9.159 6.228 5.056 8.080 12.000
INDIR 0.186 0.175 0.000 0.222 0.333
DHOLD 0.212 0.141 0.110 0.171 0.277
Panel B : x4 A R {2 A E 2 BB RE S W HPL R €208 %k
1. 2. 5. 8. 10. 11. 12. 13. 14.

1. FRILCC  1.000
2. EXCESS 0102 1.000

3. DUAL -0.065 -0.164

1.000




1. 2. 3. 4. 5. 6 7 8. 9. 10. 11. 12. 13. 14,
4. BSIZE 0.123 0.085 -0.114 1.000
5. BSIZE? 0.082 0.074 -0.102 0.971 1.000
6. Q 0.015 0.025 -0.001 0.004 0.004 1.000
7. ROA 0.110 0.002 -0.083 0.077 0.068 0.093 1.000
8. LEV -0.071 0.032 -0.044 0.000 -0.003 -0.030 -0.161 1.000
9. RD 0.234 -0.015 0.067 -0.057 -0.074 0.121 - -0.051 -0.352 1.000
10. SIZE 0.036 -0.011 0.016 0.039 0.036  0.001 0.052 ~0.091 -0.016 1.000
11. INS 0.046 0.007 -0.063 0.170 0.158 0.038 0.128 -0.026 -0.032 0.101 1.000
12. TENURE -0.214 -0.074 0.043 0.014 0.029 -0.068 0.073 0.008 -0.209 0.004 -0.027 1.000
13. INDIP 0.489 0.000 0.021 -0.029 -0.060 0.066 0.067 -0.070 0.300 -0.003 0.012 -0.212 1.000
14. DHOLD 0.015 0.393 -0.083 0.096 0.086 -0.018 0.048 0.018 -0.105 -0.041 0.002 -0.053 0.041 1.000
Panel C @ 4r# 1Pk A L2 M & E L B MAE A W FPL A €27 HES
FRI_CC

Coefficient p-value
EXCESS 3.1727" (0.000)
DUAL -0.2707 (0.064)
BSIZE 0.489™ (0.000)
BSIZE? -0.014™ (0.015)
Q -0.2117 (0.062)
ROA 2.636" (0.000)
LEV -0.236 (0.590)
RD 0.089 (0.370)
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FRI_CC

Coefficient p-value

SIZE 0.006 (0.329)
INS 0.556 (0.725)
TENURE -0.034™ (0.007)
INDIR S (0.000)
DHOLD -1.106" (0.056)
Constant -4,228"" (0.000)
Industry dummy Yes

Year dummy Yes

Adjusted R? 0.2696

N 2560

321 Panel B p-values |-+ 0.05 % v/ je B f & 7~ -

322 Panel C* % & 100087 % -k 8 » ** 3 if GOORE ¥ -k o » **F 2 if 10087 ¥ K& -

3 AR EFHEML R §(FRICC)  f#1%m A K B2 A E B2 ki & (EXCESS)» F% £ 2 05w & 4 (DUAL) ~ % § RH-(BSIZE) ~ £ F ¢ R H0T =
(BSIZE?) ~ Tobin's Q(Q) ~ 7 A #F f 5 (ROA) ~ £ i +* F(LEV) ~#= 5 % B § # (RD) > 2 7 RH(SIZE) ~ 54548 F £ 1+ & (INS)~ % 1§ /532 4 iz 9 (TENURE) ~ b= % %+ Z (INDIR) ~
F % 49 5 (DHOLD) -

x4 : Panel C 335 p 5 45 cluster 23 B B w] = 7 % B 2 robust standard deviation f$ 2 p-value(Petersen 2009) -
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$o 8 ABFPLREERARER CRFHPLA K

vl g

# 3 e Panel A R x4 FMEL R € B2 B HFEIEA gﬁ;’?rﬁwv Aot szt
B HGEA VT M E A B IS XA FPY % B(EX_COMP)eh-T 328 % 0.000 »
LT 5 04760 -2~ 2% 5-03000 ¥ =2 &~ @i 0296 Eﬁ‘%ﬁmi
B € %#c(CC_BUSY)enT3aid 5 0.767 » #f'4 A 2k = %ﬁ“’i Bgzm i
P #F 0 % §#(CC_BEFOREID) T $adc 4 26.7% 4 7 F iT= & ehiF
LR ek LR gwfj}aé Eiadap2gE  FPLR L8 QP DFF
fgm At s fc(CC_OTHMAN)#h-T 5aic 2 36.4% 4 7 F iTm & v B
FErdu PRl g Fd R g R ¥ E(CC_SIZE)shT 30 E 5
1.103 -

o,

==

\4

+

K>

=~ ~ Pearson #p i &

# 3chiPanel B & or 23 EPYE R € 4 B FE IR A QIR R 2 AR BE Tl
3% 4T @ e § B IR A AT B 9(EX_COMP) & 4 43 & 4 B ¢ (FRI_CC)
TomAFrApM (4P Hfcs 0.046 0 p<0.05) 4= L IF AT H2 2 3k -
FaridFpLiigaad HEMLIA§NEF TR GRL - FIFEILAA
3 # 7 (EX_COMP) 2 $ 4 B 4 % & P endg FEg@ 4 1 % (CC_OTHMAN) &
A ETAPR (4P M 28k 5 00722 p<0.01) 2P L B 58 2P chB PP
WAFER o fET R IE A ER

= ~ i&pB Coreetal. (1999) 1 2+ & P 538 X A7 37 &

3‘%

i et 2 F R R

% 3 mPaneI C = 1295 Coreetal. (1999) 5 3+ % ¢ g 3@ A i&g‘ﬂ%ﬁw& 5

2R RS % o i Fis s Core et al. (1999)f ;Li&g;? FROTEER - Ko
% SR ;:gggn IS ﬁ@:(SALE) ~ LR % e (PB) ~ F A 4F W 5 (ROA)
47 0 Sl ;L(SD ROA) ~ % £ 47 ¥ & (RETURN) 2 | g b 3R F & 1t 5 (BUSY)
TEBIEEEA #FW(COMP) S LEg F I 4pRE o & E 459500 : <(DHOLD)_r;>if
% rzbéiﬂk 3 ET ﬁJ“(COMP)um;?%fﬁ IR o Bots I BB PESIE A
fU(COMP)ens £ » 325 J B Fre kg A2 ¢ #F ¥ (EX_COMP) -

33



T~ FEESE

i

Z 3¢hPanel D 3 A4 FP L | 6 BRI ARFFPLIBEF - JL
2V e AdFFEPL R ¢ (FRILCC)E 3 1F 512 X 42 §f F ¥ (EX_COMP)
SO FAPM (4pM 2iich: 0.087 5 p=0.007) 2 P iE T X 4FHEL R gmé
PR R ITRP G 43 0 A AL H2 LA B s
SHhEMARE G A EMRE S FRLR §PEE TR ERE  BiEd 2 ;’?c
BPR-RAFMGERTFELTE2 F34 1 € HEHF w4 (Hwang and Kim
2009; Balsam et al. 2017; Bruynseels and Cardinaels 2013) -

x\'\

:

P R = ;Z Jf (RD) J’FL’]“B‘(S|ZE)3» *"Tﬁw—i ﬁ £ N fﬁr? }!Pb s
7 4 (CC_OTHMAN) % N BB + A i&%ﬁé‘%ﬁ’“(EX COMP),I_I}L FET AR (4P
B e~ w5 0.062~0.001 2 0.123)» % P 4= 5 B ‘?‘ﬁrﬁié\’j%’b—\_}“

e F o BB pFEm &iaﬁ?rﬁ’”g i’?}rﬁ B EFIA R G o PR PRI A
FHR DT AR L ?—?;‘?ﬁ’”* § 437 piEd v - X fE
2P FEE E%kjg.m«*{ 7 E ’EJ H Mrawﬁk 2P HFE 5 3 ALgp FpY (Faleye 2011) -
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O3 AEFMLE 6 H BT A RFFMLAH
Panel A @ X435 4 B € &2 B FF G IT A AQ3p v 2 st st £
# ~ (N=2,098)
LS T 32k i 25% A 3 75%
EX_COMP 0.000 0.476 -0.300 -0.033 0.296
FRI_CC 0.585 0.493 0.000 1.000 1.000
CC_BUSY 0.767 0.423 1.000 1.000 1.000
CC_BEFOREID 0.267 0.325 0.000 0.000 0.667
CC_OTHMAN 0.364 0.308 0.000 0.333 0.667
CC_SIZE 1.103 0.040 1.099 1.099 1.099
Panel B © = 4# ¥4 R € &0 B FF G108 A AQFR 39 2 4p BE T2 8
1. 2. & 4. 5. 6.
1. EX COMP 1.000
2. FRI_CC 0.046 1.000
3. CC_BUSY -0.009 0.310 1.000
4. CC_BEFOREID -0.021 0.489 0.224 1.000
5. CC_OTHMAN 0.072 0.099 0.196 0.047 1.000
6. CC_SIZE -0.017 0.059 -0.001 0.061 0.003 1.000
Panel C : iz e Core et al. (1999) iz 3+ 3 F& 532 X A2 §p FHpYie 5 W2 FELES
COMP
Coefficient p-value
SALE 0.222" (0.000)
PB 3.201° (0.088)

35



COMP

Coefficient p-value
ROA 1.108™ (0.000)
SD_ROA -0.463™ (0.034)
RETURN 0.047" (0.060)
SD_RETURN -0.000 (0.142)
DUAL -0.025 (0.229)
BSIZE -0.002 (0.604)
INSIDE 0.159" (0.055)
MHOLD 1.1917 (0.001)
DHOLD -0.240"" (0.001)
BHOLD 0.157 (0.426)
BUSY 0.215™ (0.028)
Constant 4775 (0.000)
Industry dummy Yes
Year dummy Yes
Adjusted R? 0.442
N 3,281
Panel D @ <4 #'E2 i ¢ BB IF S A RIFHPVZLAES S

EX_COMP

Coefficient p-value
FRI_CC 0.087 (0.007)
EXCESS 0.047 (0.811)
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EX_COMP

Coefficient p-value

DUAL -0.018 (0.572)
BSIZE -0.057 (0.242)
BSIZE? 0.003 (0.288)
Q 0.026 (0.152)
ROA -0.139 (0.513)
LEV -0.270"" (0.008)
RD 0.062"" (0.003)
SIZE 0.001™ (0.004)
INS 0.278 (0.315)
TENURE 0.010™" (0.001)
INDIR -0.037 (0.802)
DHOLD 0.175 (0.206)
CC_BUSY -0.010 (0.803)
CC_BEFOREID -0.078 (0.300)
CC_OTHMAN 0.123™ (0.012)
CC_SIZE -0.287 (0.270)
Constant 0.381 (0.379)
Industry dummy Yes

Year dummy Yes

Adjusted R? 0.037

N 2,098

:x 1 : Panel B p-values -]: ** 0.05 Jﬁ‘ e B RA T o
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5

: Panel D a5 s W)

: Panel C £z Panel D * 5 if 10%28 & -k 3 » ** % i 5% F K& » *** % i 10088 F R K& o
P Panel C et/ B 5 % 1§ 4092 ¢ el F (COMP) ~ §f # e » S §7P i A $HHC(SALE) ~ # T & T 3oamn if % g0+ (PB) ~ v & 947 9 % 4175 11 T 395 A WHH(ROA) ~ # 7 &

ROA g3 £ (SD_ROA) ~ % & 4 f* % (RETURN) ~ % 7 # RETURN 4% 3% % (SD_RETURN) ~ % % £ 4 = 5,578 (DUAL) » % % 22 £ % %, * #(BSIZE) ~ p 2% % % +* % (INSIDE)
I8 4 g5 a5t (MHOLD) ~ % % 45750+ 5 (DHOLD) ~ #h 284 35 & 5§ I % 50inil f#h ikficsint % (BHOLD) ~ #£ 12 3 B 12 ¢ (¢ 4 3 )i 2 7 305 § et 2 (BUSY) -
5 % A2 37 F 9 (EX_COMP) ~ 44 $/4 R ¢ (FRI_CC) » KL 2 Mg m B2 fhapseh (EXCESS) » %% £ 25,5909 g F 4 (DUAL) ~ %
¥ & RH(BSIZE) ~ § ¥ ¢ “LHrenT = #(BSIZE?) ~ Tobin's Q(Q) ~ 7 A 4F i Z(ROA) ~ f i - H(LEV) ~ % B % * (RD) ~ 2 7 LH(SIZE) ~ # 4L F 4 F (INS) ~ & Fp igom
4 iz 8 (TENURE) ~ b > % +* % (INDIR) ~ # % 451+ % (DHOLD) ~ #* 5 7" 4 || & (CC_BUSY)~ Ff' 4 |tk = HW4 f ¢ 2 % 5 2 7 Jb> ¥ % ¢t % (CC_BEFOREID) ~
FPAR L6 2P bE ST L st 5 (CC_OTHMAN) ~ 34 | ¢ SH(CC_SIZE) -

Panel D 3£ p 5 % cluster A B B % > 2 % 8 2 robust standard deviation & 2_ p-value(Petersen 2009) -
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P2 AEFPLR R 2P ol A4
— ~ Pearson #p B 1+
’2\:’ 2 AP RE ¥ KEZEA VT Y

% 4chPanel ABEA L5 ERL R &8
@ FTAFP S (ROA)E x4+ 5574 R
#c 5 0.059 0 p<0.01) > 4= # L #F &s= 3§

SRR AN X GRS

[* 35N
g7
RI_CO): Az ¥ AnhE (ApRE %
ﬂf ’4‘0 3:5 =3 x'!l;‘}?’ﬁ:ﬁm—i ﬁ gma

% (F
H3 2

Y 222 %
=~ B

B

i

% 4 Panel B 3 A 5L R € 2 NP 2 RS F 0 HGEA T UE
o xrEPL R €(FRILCO)E FAFMF(ROA)E A F T 4pM (40 M ki
% 0.011>p=0.048) % P iF iz x> 4F FV L A g o v H oo P AT g PdF 0 R
FAFT HI 24858 BIAERAEE A SR/t | L5 xizﬂ%g T pE
PR g Pk HaEd 2 /]%%} J— 3k (Adams and Ferreira 2007; Duchin et aI.
2010; Faleye and Hoitash 2011) - ##|3x A X Z 2 L &R £ {2 Haie R
(ECXESS)2 3 2 4k ¥ 5 (ROA) R s Bg ¥ f AP B (4P B % #c 5 -0.043 - p=0.088 ) >
AP EFIR AR EEE R ETERL BRGS0 2T g 7
W3 B d 2 /,?c);;\ I+ - 3x(Yeh and Woidtke 2005; Claessens etal. 2002) » % 4+
ﬂwiﬂﬂﬁim¢ﬁﬂ%;%%ﬁﬁﬁ’ﬁ PG A AL R
S R R b TRIS N Iﬁﬁ/ TR MR g < had o RIS
WEE AR € kR 2P Horo

Bt FE LA E R $H(DUAL) § v F(LEV)Z 1 % B % * (RD)
*ﬁAﬁﬁmWGwM¢mz%gw%(w%ﬂﬁﬁ p4mu~@%9a
-0.017) > 2 @ HH(SIZE) ~ $HAL F 4 v+ F(INS) ~ F P 552 % iz 8 (TENURE)
5ﬁi%”“’@WlmﬂﬁﬂﬁﬁﬁuﬁwM¢ﬁﬁ¥ W (4P RE Al A
u) % 0.003 ~0.134 ~ 0.003 2 0.059) -
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Panel A : 44 Fpit | ¢ 872 2 ocz g b ik

1 2.
1. ROA 1.000
2. FRI_CC 0.059 1.000
Panel B : =45t R ¢ 2 P »c2 FHES
ROA

Coefficient p-value
FRI_CC 0.011™ (0.048)
EXCESS -0.043" (0.088)
DUAL -0.011™ (0.027)
BSIZE 0.012 (0.224)
BSIZE? -0.001 (0.147)
LEV -0.059" (0.000)
Q 0.007 (0.463)
RD -0.017" (0.000)
SIZE 0.003™" (0.000)
INS 0.134™" (0.003)
TENURE 0.003"™ (0.000)
INDIR 0.027 (0.216)
DHOLD 0.059™" (0.005)
CC_BUSY 0.004 (0.561)
CC_BEFOREID -0.006 (0.572)
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ROA

Coefficient p-value
CC_OTHMAN -0.002 (0.825)
CC_SIZE 0.050 (0.178)
Constant -0.094 (0.175)
Industry dummy Yes
Year dummy Yes
Adjusted R? 0.113
N 2,558
321 Panel Ap-values -] % 0.05 % "/ je 24 4 7 -
1.2t Panel B* 5 it 10087 % -k 2 » ** % if BUORE ¥ K » **% % ib 1968 % K IE
L3 AU L F AR (ROA) s A4 L R € (FRILCC) ~ #4108 AR B % S & i £ 2 dtf & (EXCESS) ~ % ¥ £ &7 4 /958 £ ¢ 1 (DUAL) ~ ¥ ¥ ¢ *LH(BSIZE) ~ ¥
¥ 0T S 4(BSIZEY) ~ Tobin's Q(Q) ~ f i v & (LEV) ~#2% % B § * (RD)» 2 7 4(SIZE) ~ #4542 7 4 +* F(INS) ~ 14532 % iz % (TENURE) ~ b= § ¥+ % (INDIR) ~
FE 4w 5 (DHOLD) ~ @ 4 B € (CC_BUSY) ~ 4 R ik = 4L R € 2% 5 2 @Jb2 & % ¢t & (CC_BEFOREID) ~ 4 | % # 2 7 tn§ [ IR A st &
(CC_OTHMAN) ~ @4 f § “L#(CC_SIZE) -
x4 Panel B 395 5 45 cluster 23 B B w] = 7 % B 2 robust standard deviation s 2. p-value(Petersen 2009) -
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P& iR

| #

2R RS RN AT I LT A BEE TR -
J}""’ﬁlg"ia‘f" 2 am*%“f”im,fﬂﬁnvwhr# AR S R4

-
—

& 1 Hhapde & v (SEP) £ A7 B H1 ~ H2 % H3 oo I BrREEE A HI
;frh & B = Al ez 3 F 0 (EX_CASH) 12 2 3 PF 5 78 4 ) F_F hAg 3 Fp
(EX_SALARR) i+ % 8 ¥4 f ¢ ¢ng 7 ‘E‘*;:% —a‘wfg,ﬁ H2 - a; P HF - A

S RTE B FEIOT A A2 7 (EX_COMPD) £ #7# i H2 o v > 4% a4
Rend Bt e L 04 R P E AT H2 2 H3- %7 1% md i &
FF(ROE)IT 5 gr B #p"L A € dhigiarnk £ ‘*‘%é%i?'l H3- %> > J1* 2 £ T
gz FiYE R ¢ x4 F(FRI_LCC _RATIO)i® & 1 2 8 =< &P H3 -

- s BADE AR R ARG R

%% Chou et al. (2016)#-4x#15 K 455 o 2k & ’fga‘r“,ﬁ% 4
AR AREEZE REGERBBPAR 2 P o B Fn L4
f ™ IR & & #E(La Porta et al.1999; Claessens et al. 2002) i* =
AR ECERRBPEAER S ERTHRPIHLH2 2 H3 -

K S w @ PR R B E B & E B4 A v (SEP) T 5
B 1748 1R £ 5 2026 o PR KK R AR R AU E R B ARAR R
(SEP)& s ww #pv4 R ¢ (FRILCC)E B ¥ 40 B (40 M Ti#ici 0.183 >
p=0.002) > £ 4 Hl > =& #FHm L R ¢ (FRI_LCC)& 3 I+ 512 A A7 4 & pv
(EX_ COMP)E: s Az ¥ = 4p M (4p M Tdfics 0.083 > p=0.010) > % 4% H2» =4+ 1
i B ¢ (FRI_CC)® T & zﬁzﬁwﬂ (ROA): g F v 4ph (4p B %@ 0.010 -
p=0.069 ) & ¥ H3> %\EW A4 L %E#r“fri4>,,. ﬁé{a%%%um
EnBEEITLFEELAIRAKLEEIRE B ERERLRE  FLFHL-H2 2
H3 -
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F SIAPRAKEEE R A E B B

Panel A @ 34 AL L2 B &N T HAREARRE VL 2 st st

# 4 (N=2,550)

% s S A 25% A 3 75%
FRI_CC 0.584 0.493 0.000 1.000 1.000
SEP 1.748 2.025 1.016 1.118 1.465
Panel B : 4k A L2 A ERAPERV I FHPLE €295
FRI_CC

Coefficient p-value
SEP 0.183™ (0.002)
DUAL -0.271" (0.060)
BSIZE 0.461"" (0.001)
BSIZE? -0.013™ (0.019)
Q -0.203" (0.071)
ROA 2,620 (0.000)
LEV -0.181 (0.684)
RD 0.078 (0.433)
SIZE 0.005 (0.324)
INS 0.177 (0.913)
TENURE -0.035™ (0.005)
INDIR 5.682"" (0.000)
DHOLD -0.442 (0.429)
Constant -4.234 (0.000)
Industry dummy Yes
Year dummy Yes
Adjusted R? 0.2675
N 2550
Panel C: % 4+ # 4 B ¢ R IF S A QIFF2Z FHLS

EX_COMP

Coefficient p-value
FRI_CC 0.083"™ (0.010)
SEP -0.004 (0.522)
DUAL -0.021 (0.520)
BSIZE -0.053 (0.284)
BSIZE? 0.002 (0.315)
Q 0.025 (0.163)

43



EX_COMP

Coefficient p-value
ROA -0.140 (0.515)
LEV -0.254™ (0.013)
RD 0.063™" (0.003)
SIZE 0.001™" (0.004)
INS 0.241 (0.385)
TENURE 0.010™ (0.001)
INDIR -0.046 (0.760)
DHOLD 0.165 (0.192)
CC_BUSY -0.010 (0.789)
CC_BEFOREID -0.064 (0.410)
CC_OTHMAN 0.127™ (0.010)
CC_SIZE -0.254 (0.354)
Constant 0.323 (0.466)
Industry dummy Yes
Year dummy Yes
Adjusted R? 0.034
N 2086
Panel D : x4+ &4 i & = 2 FiESE

ROA

Coefficient p-value
FRI_CC 0.010° (0.069)
SEP -0.002 (0.101)
DUAL -0.011™ (0.028)
BSIZE 0.013 (0.217)
BSIZE? -0.001 (0.151)
LEV -0.063" (0.000)
Q 0.007 (0.481)
RD -0.0177" (0.000)
SIZE 0.003™ (0.000)
INS 0.129"™ (0.004)
TENURE 0.003™ (0.000)
INDIR 0.029 (0.175)
DHOLD 0.055™" (0.006)
CC_BUSY 0.003 (0.586)
CC_BEFOREID -0.004 (0.680)
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ROA

Coefficient p-value

CC_OTHMAN -0.001 (0.894)

CC_SIZE 0.065 (0.116)

Constant -0.111 (0.128)

Industry dummy Yes

Year dummy Yes

Adjusted R? 0.113

N 2549

i1 : Panel B ~ Panel C £ Panel D * 3 i 10%37 % -k 3 » **% i 50687 F -k » ***% iF 10687 F -k o

32 Panel B @ fics B 5 23 F L R §(FRILCC) ~ 4% A L2 meGERBYEMLA W (SEP) s £F £
#1850 90 g 14 (DUAL) ~ 5 % € LH(BSIZE) ~ # % ¢ *LH-chT = #c(BSIZE?) - Tobin's Q(Q) ~ F A % v
(ROA) ~ f o % (LEV) ~ # 5 % B % * (RD) ~ 2 7 RHE(SIZE) ~ 44548 7 < - Z(INS) ~ B Fp /572 £ iz g
(TENURE) ~ jb* & % +* & (INDIR) ~ % % #53%+* % (DHOLD) -

331 Panel C chspdics w5 % FFA5I2 4 A2 3 F Y (EX_COMP) ~ 44 # @ 4 K € (FRI_CC) ~ &4 A £ 82
bin B hapsn  SEP) - $ ¥ L #5050 FE B (DUAL) - 53 & LB (BSIZE) ~ ¥ ¥ ¢ HchT = #k
(BSIZE?) ~ Tobin's Q(Q) + 75 & 4 f % (ROA) ~ f i ** F(LEV) ~ # 1 % B % * (RD) » 2 & 4LH-(SIZE) ~ 414
F At F(INS) ~ B Fr 532 iz 3 (TENURE) ~ # = & % ¢ 5 (INDIR) » & ¥ #5 5%+t & (DHOLD) - = £ ¥
%R ¢ (CCBUSY)~ #1fd | sk = % R € 2% 52 2 @ b= § % 9 % (CC_BEFOREID)~ ##*% | 5
2P g pp I 4 gt & (CC_OTHMAN) ~ #5794 R § 4L4(CC_SIZE) -

354t Panel D shsdica ] 5 F AP S (ROA) ~ 25 4 A € (FRILCC) ~ 4| A3 22 M & in b dpin
B (SEP) ~ # ¥ £ #2518 g 2 (DUAL) ~ & % ¢ SRHE(BSIZE) - % ¥ ¢ R f-hT 3 #(BSIZE?) - Tobin's
QQ) ~ f v F(LEV) A= % B 3% (RD) ~ 2 & RAE(SIZE) » 4 F < - F(INS) ~ F Fp i < iz 4
(TENURE) ~ Jjb = & %+ & (INDIR) ~ # ¥ 4% %1t 2 (DHOLD) ~ = # #7194 R ¢ (CC_BUSY) ~ #p4 i &t
ZFEMLR G205 2P § % e K (CC_BEFOREID) ~ #f 4 i 5 # 2 2 cng FFGI 4 et &
(CC_OTHMAN) ~ 74 R € *L#(CC_SIZE) -

3= 5: Panel B~Panel C 2 Panel D 3 5 % cluster # B % o 7 % 8 2 robust standard deviation 18 2

p-value(Petersen 2009) -
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BREEIE A B R £ R & ) RE A 37 F

g - LA
TR RIS R AR 0 BRI A R
5{-4\:3 B l“*'f' |12 2 7 'Ls/rm%ﬁ”fi?% %%ﬁgﬁtﬁm » 1T 4 f}?—ﬁ}_ %"T{-ﬁmi A g N5 %& Zd
o % 6 e Panel A % i P& Core et al. (1999) iz - 42 §p &V b Wiz 9ze

i fFE % & 4 3 hPanel C R E s R - R o

ﬁ \

% 6 e Panel B 5 i;z:»%?ﬁjwi ﬁ g BT ARIEEM LI ELE o
wHEpL R g (FRILCC) 2 5 1 EE’_&F] i?%c&}iw’t ia?*"rﬁ”’
(EX_CASH) % 3 1y (532 £ F ufr'm 27 # ¥ (EX_SALARR) ' B AP B
(Ap B T3 s & ,102215 0114) t Eﬁ*%**’z\smPanelD g
-k dAEFEAFEY Z e o EEAEHEMLR NP BB FEEE
ﬁﬁwgﬁs’%Wwamg% Fd R ¢ RAL T fock .
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2 6B PG A A FP-F U F e £ R 212 B U

Panel A : iz g Core et al. (1999) iz 2+ 4z %p # v % st 2 FELR

CASH SALARY
SALE 0.221™ 0.114™
(0.000) (0.000)
PB 3.047" 1.174™
(0.086) (0.050)
ROA 1.107"™ 0.269™
(0.000) (0.019)
SD_ROA -0.420" -0.271
(0.055) (0.100)
RETURN 0.056™ 0.008
(0.021) (0.735)
SD_RETURN -0.000 -0.000
(0.201) (0.491)
DUAL -0.028 -0.002
(0.175) (0.925)
BSIZE -0.003 -0.003
(0.544) (0.441)
INSIDE 0.110 0.105
(0.169) (0.129)
MHOLD 1.068"" 0.225
(0.004) (0.510)
DHOLD -0.232" -0.219™
(0.001) (0.001)
BHOLD 0.195 0.099
(0.311) (0.571)
BUSY 0.233™ 0.214™
(0.015) (0.021)
Constant 4,767 5.899™"
(0.000) (0.000)
Industry dummy Yes Yes
Year dummy Yes Yes
Adjusted R? 0.442 0.233

N 3,263 3,276
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Panel B : %4 Wt B § B IFSIZ A QIFFI2Z FBES
EX_CASH EX_SALARY
FRI_CC 0.091" 0.080™"
(0.007) (0.006)
EXCESS -0.151 -0.075
(0.507) (0.664)
DUAL -0.035 -0.002
(0.289) (0.938)
BSIZE -0.094" -0.080"
(0.067) (0.054)
BSIZE? 0.004" 0.004"
(0.092) (0.062)
Q 0.023 -0.018
(0.522) (0.557)
ROA 0.284 -0.002
(0.254) (0.991)
LEV -0.119 0.107
(0.276) (0.231)
RD 0.068™" 0.054™"
(0.003) (0.003)
SIZE -0.000 -0.004™
(0.608) (0.038)
INS 0.160 0.452™
(0.563) (0.049)
TENURE 0.009" 0.006™"
(0.004) (0.009)
INDIR 0.070 0.195
(0.672) (0.158)
DHOLD 0.152 0.062
(0.302) (0.620)
CC_BUSY 0.001 -0.019
(0.988) (0.569)
CC_BEFOREID -0.098 -0.183™
(0.237) (0.012)
CC_OTHMAN 0.118™ 0.089™
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EX_CASH EX_SALARY

(0.025) (0.034)
CC_SIZE -0.204 -0.207
(0.477) (0.328)
Constant 0.444 0.423
(0.337) (0.193)
Industry dummy Yes Yes
Year dummy Yes Yes
Adjusted R? 0.028 0.025
N 2,048 2,050
i1 : Panel A £ Panel B * % it 10947 % -k 2 » ** % if SOORT ¥ -k 2 » **% % i 10047 % -k 2 o
32 Panel A eh il W5 B FFIGIE A F R FH A £ R 2 JlaniFp (CASH) ~ B FEGIT 4 B T35 eniF v (SALARY)
¥l AP P RHE(SALE) ~ T E T aoarn ik ot (PB) » fLw L w AT T R 1 1 T R AL
(ROA)~# 7 # ROA &t % (SD_ROA)~": L 4 # % (RETURN) - % 7 & RETURN 4% % (SD_ RETURN) ~
FTEHERomDUAL) s $ 2 T T8 A #(BSIZE) « P 3" F F A% T € ¥ et (INSIDE) » 978 4 53k
iU % (MHOLD) ~ # % 4% 9 %(DHOLD) ~ #h 2%+ 5 § #54 & % 5%;% L & ’F idiceit % (BHOLD) ~ # i= 3
B (¢ 5 3 )R AP mFE et F (BUSY) -
3.3 Panel B sn% dics b 5 B FFASIE A B e £ R 2 Ag 7 Y (EX_CASH) ~ B FEGIZ 4 B A Y
(EX_SALARR) + % 4§ % R & (FRI_CC) ~ #2413k A 4R B {2 & i £ ¢ 2 % 44z & (EXCESS) ~ ¥ % £ &
B g d B (DUAL) % € L H(BSIZE) & % ¢ *LH-0-T = #i(BSIZE?) ~ Tobin's Q(Q) ~ 7 & 47 f* 5 (ROA) »
fEvF(LEV) - {4 B 3 # (RD)> 2 & ALH(SIZE) ~ #4548 7 4+~ % (INS) » & F# 5232 4 = 7 (TENURE) ~
W F 0 F(INDIR) ~ % 5% % (DHOLD) ~ #5794 |  (CC_BUSY)~ #/% | &k = HME R ¢
2% 5 2P F% o X (CC_BEFOREID) ~ #54 B 5 @ 2 2 ¢hd [ I2 4 g1t % (CC_OTHMAN) ~
4 B & *L#(CC_SIZE) -
T 4 : Panel A £ Panel B 3395 p 5 43 cluster 33 & i %) = 2 % 8 2 robust standard deviation & 2. p-value(Petersen

2009) -
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AL SRR > MY R ST A AR O B R S

1) f#icEk 5 0 &% BEdrie Eﬁ:(Loglstlc Regression) £ #7# ip] H2 - j8 & 7
TLB A L R ¢ (FRILCC)E 3 Pt 5512 4 2 §F #f = ~ (EX_COMPD)
THREFIAM (4P ki 03605 p=0.015) > & # H2 2

o Fix A E
PER §nnd RERERRFHPEAS -
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T RRECTE B ST A AL

EX_COMPD

Coefficient p-value
FRI_CC 0.360™ (0.015)
EXCESS 0.301 (0.683)
DUAL 0.030 (0.820)
BSIZE -0.253 (0.203)
BSIZE? 0.010 (0.300)
Q 0.027 (0.735)
ROA -0.637 (0.372)
LEV -0.784™ (0.041)
RD 0.190™ (0.029)
SIZE 0.007 (0.141)
INS 1.748 (0.172)
TENURE 0.038™ (0.001)
INDIR 0.286 (0.634)
DHOLD 0.565 (0.307)
CC_BUSY -0.020 (0.902)
CC_BEFOREID -0.174 (0.577)
CC_OTHMAN 0.450™ (0.033)
CC_SIZE -1.551 (0.293)
Constant 1.588 (0.438)
Industry dummy Yes
Year dummy Yes
Adjusted R? 0.0378
N 2118

P Llx5aE 10%88 F K ** G L BOORE ¥R NS 1%RE ¥R -

2} REA U FFFEIE AR FM - ~(EX_COMPD) ~ 24 @4 B ¢ (FRI_CC) ~ 4r4h A L2 M &
Bz By (EXCESS) ¥ 3 £ 5@ & (4 (DUAL) ~ £ F ¢ 34 (BSIZE) ~ £ F ¢ frehT = fk
(BSIZE?) ~ Tobin's Q(Q) ~ F A @ % (ROA) ~ £ f* F(LEV)~ #= 1 # & § * (RD) ~ 2 7 L 4(SIZE) ~ #4¢
T A (NS~ B rrgm 4 @ (TENURE) ~ b %+ 5 (INDIR) ~ ¥ ¥ #5955 (DHOLD) ~ & #5p
4R ¢(CCBUSY) L | sk = $WE R € 2% 5 27 b= ¥ ¥ 0 % (CC_BEFOREID) ~ % f %
W2 F g R ST A gt F(CC_OTHMAN) ~ 4 B ¢ 4L#5(CC_SIZE) -

3R 5 g cluster 23 B W o 7 % B 2 robust standard deviation i 2. p-value(Petersen 2009) -
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T o~ FE R DR

AP T H2 2 H3 %43 325 L (014)%-Fp" 4 R ¢ 1175 41%
B 2011 £ 3 2013 £ F s eh 2 @ AIMBEML R DR RR ik EPL
RO KRS E P EF AT gk Al A7 REL R IR RRIT
s AEREIRIF o £ATRRIH2 2 H3 -

# 8criPanel A 5 A F VL R € BB IF NI AR HFML A IT-FP L R
TR de ~ FHEYE R R KR R(CC_ATTEND) s fic2 {5 » R4 54 | ¢
(FRI_CC)#? % Pt /s 38 A A2 35 # ¥ (EX_COMP)i» X & ILEF % o Ap B (4p B T2k 5
0.103 » p=0.003) - i jF e % 22 24 3 o Panel D R EREE-RAFAFY
H2 2 4otk » S E X B HFPL R 0 d - B 67 818 GIRARFHpY

VR AR R
FRI

% 8hPanel B 5 s dd it i g o o @ g aea 2 47-F Y L R
R cc)

dv » FEYE R R KR (CC_ATTEND) s % ez 15 0 A ir Epv 4
BFAFPF(ROA)E Az F & 4phl (4p 8 i#ics 0.010 > p=0.086) > s*:
524 4AePanel Benf E % - 5k A AT H3 2 483 » iF T 2 45 Fp
LR P H Do ki o
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L B EML R AR

Panel A: = F L R § BB IF SR AREFPLAEES
EX_COMP

Coefficient p-value
FRI_CC 0.103™ (0.003)
EXCESS 0.094 (0.655)
DUAL -0.051 (0.158)
BSIZE -0.020 (0.676)
BSIZE? 0.001 (0.701)
Q 0.025 (0.167)
ROA -0.251 (0.292)
LEV -0.353""" (0.002)
RD 0.052™ (0.017)
SIZE 0.001™"" (0.001)
INS 0.288 (0.292)
TENURE Q2 (0.000)
INDIR 0.049 (0.743)
DHOLD 0.157 (0.288)
CC_BUSY -0.008 (0.860)
CC_BEFOREID -0.144" (0.062)
CC_OTHMAN 0.101° (0.056)
CC_SIZE -0.245 (0.390)
CC_ATTEND 0.025 (0.377)
Constant 0.112 (0.806)
Industry dummy Yes
Year dummy Yes
Adjusted R? 0.045
N 1,557
Panel B : x4+ ¥ vt R ¢ B2 2 P Hi»c2 R %

ROA

Coefficient p-value
FRI_CC 0.010" (0.086)
EXCESS -0.040 (0.207)
DUAL -0.013" (0.023)
BSIZE 0.004 (0.626)
BSIZE? -0.000 (0.417)
LEV -0.069™" (0.000)
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ROA

Coefficient p-value

Q 0.015" (0.094)

RD -0.017" (0.000)

SIZE 0.003™ (0.000)

INS 0.120™ (0.006)

TENURE 0.003™ (0.000)

INDIR 0.024 (0.333)

DHOLD 0.063™ (0.004)

CC_BUSY 0.003 (0.676)

CC_BEFOREID -0.010 (0.336)

CC_OTHMAN -0.007 (0.461)

CC_SIZE 0.037 (0.446)

CC_ATTEND -0.001 (0.889)

Constant -0.032 (0.668)

Industry dummy Yes

Year dummy Yes

Adjusted R? 0.110

N 1,825

31 Panel A 2 Panel B * 4 i 100647 % K2 » ** 5 if 596RF %[ o » **% % 3 10687 %k i o

1221 Panel A $#icA W 5 B FF I A Ag I Y (EX_COMP) ~ %4 i % f & (FRILCC) ~ 4741 A B 482 L &
B thapse R (EXCESS) ~ # % £ & I8 (£ ¢ 1+ (DUAL) ~ & % ¢ L1 (BSIZE) ~ ¥ % ¢ #HchT = i
(BSIZE?) - Tobin's Q(Q) ~ T & 4% i (ROA) ~ { i ++ % (LEV) s #55 # &  * (RD) » 2 7 ALHi(SIZE) ~ #8442
F 40 S (INS) ~ B FF 552 4 E 3 (TENURE) ~ b= % % v+ 3 (INDIR) » & ¥ ## 1%t 5 (DHOLD) ~ * £ v 4
B €(CCBUSY) ¥4 i st = H4 R € 2% 5 2 P ihs & % ¢ % (CC_BEFOREID) ~ /"% f 4 #
27 hg PRI 4 dnt & (CC_OTHMAN) ~ #p9 4 R & “LH-(CC_SIZE) ~ #4 | o/ s ;= (CC_ATTEND) -

i3 Panel B %4 W] 5 245 ¥4 B 6 (FRILCC)~ T A F (ROA) ~ 741 AL E 2 M &N E 2 Whipse

7
B (EXCESS) ~ # % £ &2 5,50 g & 1+ (DUAL) ~ & % ¢ H(BSIZE) « & ¥ ¢ 4-<hT = $<(BSIZE?) ~ Tobin's
QQ) - f W F(LEV)~F 1% EF * (RD) ~ 2 @ RA(SIZE) ~ ¥4k F 4 - F(INS) ~ Frrigm« iz g
(TENURE) ~ jb = % % * % (INDIR) ~ & % #5 %t 2% (DHOLD) ~ 4= £ ¥ £ f € (CC_BUSY)~ ¥4 f &3k =
FRLR 255272 EF ot F(CC_BEFOREID) ~ #@' 4 B 5 # 2 7 chg FpigIm 4 et
(CC_OTHMAN) ~ #p4 R ¢ *L#-(CC_SIZE) ~ #p% R € 1 /4 #;2(CC_ATTEND) -

3 4t Panel A £ Panel B 3g5%p 5 /g cluster 4 B W) & 7 % £ 2 robust standard deviation i 2= p-value(Petersen

2009) -
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AF L H3 R HCE T AP F(ROA) - 50 AT B % ikl
A g s AR E AR (ROE)E ATHe bl H3» " R E R i o et B 5 5 5
PADITEREE R AE K 9 T UFER > ABFPLR ¢
(FRILCC)# % d E # ¢ 3 (ROE) R AT ¥ 1 4n B (Ap M e % 0.023 -
p=0.049 ) > $HiE b % 22 4 4 G Panel B R EEE-ROAFAFEY H3 2 40

% ﬁ:ﬁ%éﬁ%fiiﬁ;%ﬁmi A gr‘ﬁ’)ﬁ » H 2\5%7‘3;g¢’k‘h;‘ °
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A ESE T

ROE

Coefficient p-value
FRI_CC 0.023™ (0.049)
EXCESS -0.067 (0.189)
DUAL -0.019 (0.106)
BSIZE 0.048 (0.133)
BSIZE? -0.002 (0.112)
LEV 0.107™ (0.017)
Q -0.032 (0.355)
RD -0.024™ (0.049)
SIZE 0.007"" (0.000)
INS 0.202™ (0.022)
TENURE 0.006™" (0.000)
INDIR 0.088 (0.108)
DHOLD 0.120" (0.054)
CC_BUSY -0.004 (0.819)
CC_BEFOREID -0.021 (0.353)
CC_OTHMAN 0.008 (0.739)
CC_SIZE 0.108 (0.225)
Constant -0.392" (0.063)
Industry dummy Yes
Year dummy Yes
Adjusted R? 0.090
N 2,529

1 %5 id 100%AF F K 5 %% % iE 50k F K
2 HHA U R KEE WA E(ROE) s AW FHMLR ¢ (FRICC) ~ #24 LR R 2 M4 n £ 2 i

#2 % (EXCESS)~ # % £ 27 4, /7@ (£ ¢ 12 (DUAL) ~ ¥ % ¢ L HC(BSIZE)~ ¥ ¥ ¢ L 41T = #c(BSIZE?) ~ Tobin's
QQ ~ f I F(LEV)~# % E % * (RD) ~ 2 7 LHC(SIZE) ~ 4L F 4 S (INS) ~ B FA I 4 =)
(TENURE) ~ # % %+ % (INDIR) ~ # % 45 % +* % (DHOLD) ~ ++ 5 #7" % | ¢ (CC_BUSY) ~ # % | &

FEMAR g2 w5 2P # % 9t 5 (CC_BEFOREID) ~ 94 | 5 ¢ 2 7 ch [ 510 4 b

(CC_OTHMAN) ~ % f ¢ 4 H(CC_SIZE) -

***;; é 1%%%‘%?‘7]\[% °

3N LS cluster 23 BB W o 7 % R % robust standard deviation {4 2. p-value(Petersen 2009) -
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A ABHEMLR B APl AR ELS

Wik

TR A EMA R B 2 Pk Benp 2 MR AT Y
Balsam et al. (2017)i¢ * & ¥ T 32#c2 Fp'L f € = 47 F(FRI_CC _RATIO) i®

5 1 & % #(Instrumental Variables) » & # ¥ T 32fic2 VL | € 545 F ¢ %
FEE#HEFLE €FRI_CC)> m 2 ¢ BB 7 5%(ROA) - & ¥ T 1582
FEE R ¢ 247 F(FRI_CC RATIO)s 5 A2 2 A ¥ 2L | A ik
ﬁgu 2 )g "q"—*ﬁ‘ﬁ”’i ﬁ r« A g,: ’f | pL1 B %ﬁbgﬁﬁ PE B ETF%*—HIJ—@‘%?%ﬁ;ﬁJ
H3 > Bl o Apmgad 2 0T 3 el fERcY]

\\\?{r

=4
kJ

HA o B - R SRR R (7)o

FRI.CCiy = uo+uFRI CC_RATIOi+EXCESS: +usDUAL ¢+
wiBSIZE; ++usBSIZE? +1sLE Vi t+17Qi 1 +18RDi t+
11681 ZE: +1110INSi -+ TENURE: #1012 IND IR+ 7)
1113DHOLD;+114CC_BUSY;+115CC_BEFOREID; +
116CC_OTHMAN; t+117CC_SIZEi+e¢it

BE S CBERLFESD @)
ROA t+1 = wotwiFRI_CCit+w2EXCESSjt+w3DUAL;+
@4BSIZEi ++wsBSIZE?i i+ el EVi 1+ 07Qi ++wsRDi ++
w9SIZEit++w10INSi t+w11 TENURE; t+w12INDIR; ++ (8)

@w13DHOLD;t+®14CC_BUSYt+w1sCC_BEFOREID;++
@w16CC_OTHMAN; +w17CC_SIZE|+eiy

%10 3 A BFFEMLR 2P ‘
HEEVTUFIR A EFEML R g( RI_CC)¢ 7 & 4R g i‘;“(ROA),LIRJ&;I—‘g ifg
i (4p B ¥ 5 0.089°p=0.018)" ¢ Eﬁ‘.&%%bt’z\4 Panel B & 5.5 % — & »
AFAFET HI 2t EEAHFEMFLE 027 > £ 2P g s o
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% 103 FFEFHEES

¥ - IEE E N
FRI_CC ROA
FRI_CC 0.093"™
(0.003)
1B g
FRI_CC RATIO 0.446™"
(0.000)
EXCESS 0.375™" -0.070™"
(0.000) (0.003)
DUAL -0.056™" -0.007
(0.001) (0.131)
BSIZE 0.078"™" 0.008
(0.012) (0.323)
BSIZE? -0.002 -0.001"
(0.154) (0.099)
LEV -0.077 -0.058™"
(0.136) (0.000)
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(0.028) (0.000)
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CC_BEFOREID 0.183" -0.017"

(0.000) (0.074)
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(0.326) (0.239)
CC_SIZE 0.105 0.058
(0.532) (0.136)
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(0.014) (0.407)
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F-test 83.757 15.016
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