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the Independence of Auditors

Advisor : Dr. Hsin-Chi Chen
Graduate student name : Pin-Hsun Chen
Graduate student number : G06430004

Abstract

This paper investigates whether shared audit opinion affect the independence
of auditors. Our sample includes the financially distressed companies listed in
Taiwan from 1999 to 2016. The auditors’ decision-on issuing a going concern
opinion is used as the proxy for auditors> independence. This paper finds that while
all the component financial statements of the group enterprise are audited by the
group engagement partners, the likelthood of issuing going-concern-opinion will
not reduce. The result suggests that the group engagement partners would not
compromise auditor’s independence when auditing the group financial statements.

Keywords : shared audit opinion, auditor’s independence, going-concern-opinion.
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B o Stice (1991): 2 W E 2 £ & M X > SRR

L G oo 7T

dpro kA g {LE o

BREB T ITINETET > L EIFIFATE EFFTE 6 TR S

BRI SRR . £ thd ]4 > Reynolds and Francis (2001) 7 45 1 =" if & = £

EPAEs o g g BRE hFEI e L FRAOFL o FUL ALY
2

b

v 4
T ¥ 4 (2006)#% —‘f;,_Enronwfsv’”"”"é‘QH e R ]47%23;@,?3&1,3
BREF LY R AAPEA AN R AL T oWNEL LS DB RET
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-2 =R P?'m’*% EFETHREEDN > L - AN A F R EHE
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SRR F
£ &R kR
- LR

AT HRER S 1999 & 1 2016 & o p 1999 & - AR P H FHEP] IR
BE T AAPHRE D HNEFRTRRLIEST 3&%’ﬁﬁ$&*ﬁ
wgfﬁﬁﬁﬁ%%%ﬁiﬁi%(%%Eﬁﬁiﬁﬁﬁr)’wﬂg@
AT L2 APEEL

« TR K

AL 2R A KRR s o BEASTIR 3R R (Taiwan Economic Journal, i A
TEJ)2. " Consolidated Finance DB~ "TEJ Finance DB , ¥ ' TEJ %+ & ~ 17
?X#JE‘J MF‘K‘}IE- 23 oRE 2 MBI EBER ST AL > 55 B
Huda fFR TFEsrft affsd | T

=~ HRAEDR

Zw Panel A G A2&FE L > AT S FF LD (’f‘%) o9 Hag
FWLEARFIHY MBARRIRIZETER ST TELG é\ BEER
4 7 21 (Reynolds and Francis 2001; DeFond et al. 2002) » I 5| "f 4>§¢ e RS
bk’%w' FAAMAE - BF o PIRES M ?/,?r S P - AN It

¥ & A 123R 4 2 o 7 (Blay and Geiger 2013;DeFond et al. 2002) » # ¢ »

%?ﬁnmﬁﬁé%\~5’lﬁ% HRR 2 A B EE 5668

Zw PanelB S A g a2 & R fed > 7M1 2008 £ 18 AR B2
NP F PR A 2ZARR A A Panel CEERY RN EF EL# A PRES
2 ERAFA 0 AR 2008 E o R FE A A PR S 2 MRS
P ik s oPanel DRIAAETHRAZAEN KA FHRTF 1 %5 M
mﬁ\ﬁ%@m$w&a’&%§@ﬁ%@453%“
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2 or s Kk ANEGEE

Panel A # » &% %

# P ¥~k
MAERFE  REEIESFL-BAL > TSRt E AL L 33,170
()2 2 5 R detk ~ (1999 £ -2016 &)
R
(1) g FferlBF Ly RBAPFL L 2P (268)
(2) Mz 22 = F (20,678)
Q) HEEFR2ZHFIHE FEL N EPEFL 207 (573)
(4) oM Rl Bk E (5,983)
¥ 5,668
PanelB # &
ER # Ak A
1999 135 2.38
2000 180 3.18
2001 242 4.27
2002 254 4.48
2003 251 4.43
2004 296 5.22
2005 308 5.43
2006 283 4.99
2007 287 5.06
2008 367 6.47
2009 328 5.79
2010 352 6.21
2011 407 7.18
2012 379 6.69
2013 412 7.27
2014 395 6.97
2015 397 7
2016 395 6.97
L X 5,668 100
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PanelC #R Y H#NEFELRMIEHES

ER # & AW
1999 25 2.19
2000 45 3.94
2001 61 5.34
2002 61 5.34
2003 60 5.25
2004 80 7
2005 93 8.14
2006 72 6.3
2007 77 6.74
2008 110 9.62
2009 80 7
2010 97 8.49
2011 60 5.25
2012 47 411
2013 65 5.69
2014 A7 411
2015 37 3.24
2016 26 2.27
B3 1,143 100

PanelD & %

TSE #7 4 % %75 A¥ L A
M1100 KR X 35 0.62
M1200 § 1Y 82 1.45
M1300 ¥ E 134 2.36
M1400 A E 365 6.44
M1500 TR 291 5.13
M1600 TETH 65 1.15
M1700 CE1E A BFR 330 5.82
M1800 P3G 25 0.44
M1900 BR ¥ 41 0.72
M2000 i1 ¥ 260 459
M2100 B ¥ 29 0.51
M2200 A 44 0.78
M2300 T3 ¥ 2,913 51.39
M2500 E 649 11.45
M2600 g ¥ 48 0.85
M2700 BLLE ¥ 68 1.2
M2900 TERR 76 1.34
M9900 H 213 3.76

R 5,668 100
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¥ &m0 REEE

A< LOQISUC AT ET EAES AR G R R ey
AB R L2 o -] A & 4 e DeFond et al. (2002) ~ Callaghan et al. (2009)
Blay and Geiger (2013) ~ 7 " HmEEnS E(201)5wE g i v iE 2 AT H 2
%A T

GCy, =F(ag+0,SHARE  +a,SIZE;+03BETA;+0,LIQUIDITY %, +0sRETURN%;+
asVOLATILITY%,+a,AGE; +agBIG4,+0gLEV%;+a,)ROA%,+a, INVESTMENTS,,+
+;,REPORTLAG  +¢;,)

(1)

2o

GC = LiRESK FIEROPIIMESYRAELLS
13 2220

SHARE = CEERSECETER T2 B g“'éﬂ;ﬂi-ﬂﬁf.{é\%ﬁl
FAEPELEFL LI F2 500

SIZE = NPRHE NRT AR AHEEE o

BETA = kMR R UBLPARPIY A & T fF > 93] BETA &
@—T;g °

LIQUIDITY% = TREs bt K o s Fﬁé‘uﬁ; IS ) f.% g o

RETURN% = RRAFRS > 05 S48 T ARG R 4R p 5 7R

VOLATILITY%

g w’l;ﬁ;ﬁm*ﬂﬁ.; » 1 Bklﬂrﬁﬁﬁlﬂ Prig 3 ’Ifﬂ’fﬁﬁwﬁ‘ ng_‘g{
SN RIS

AGE = NP EH UP A EHEIp ARHEREE -
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BIG4 = }i#ﬁg%’*ﬂx’ FRERP L X EFFERTTER
"FJT 21, kK2 %200

LEV% = é’ oo é’ 1 ﬁfi '&?‘é_ 78 o

ROA% = FAFFMF - LS ‘aﬁ-}i—fljkfu @ F AR o

INVESTMENTS = 2@ F e 2 LPRFTFIRE (FREZ 9%
BE) “f. ?‘ﬁff}r& °

REPORTLAG = AP EBONSPEFERRTPIAPEL ST P Z

P p REEEE -

semH, AT HHEFLAAPZEREE 2 24T
GC,, =F (By+B1SHARE %+ B,SIZE ;+B; BETA; + B, LIQUIDITY %+ s RETURN %;, +

B, VOLATILITY%,,+B,AGE,+BsBIG4;+ BoLEV %+ B,,ROA%,+ B, INVESTMENTS,, +
+B1,REPORTLAG +¢,,)

(3 2)
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(1) #F5%5 B3 2 (G0)

FEIRLEARRE FTERLPRIERAPIAG ALY A
RRZHEREL L A BE sy ARl 2anxs0o
2. p i

(1) # =~ #5% % $%37 4 (SHARE)

BRSSP 2ZAPRL AFTFIEBMEE P BHL ZH B €3 FHFEP
1 REEBMAAEYFRATN LB ENAFERTRL o E L FE A MNE
PaR2 R a1 BRI 0

(2) F =~ #3% B PR 2 v 61 (SHAREY%)

FMEFELAP d B BREFFFHFAP L Tt bl ML B
?&%E\; £ H B 1y & ’F’\‘ﬁ I ] g_rﬂ o

biE S SEEEUE A SIS 2 SRR ISR S S e
R A o P T

(1) = P RH(SIZE)
E4 2 fedp o G TREI MR P 0 RS P G s AT
4

» v F Ll A 07 it (4 (Reynolds and Francis 2001) -
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FOO P ARt SRl LT RIS AR el i 46 AR
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(Mutchler etal. 1997) - = 1 jnd F A fu,,, fRGFR g ko FAgp
EN N

=i | Eh
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(4) % & 4 pu 5 (RETURN%)

AR S AR > H o5 fRip B ek fe e E¥ 4o g prAR T
5 2_ %, A (DeFond et al. 2002) o & 2 1% BR8N T 2 E (S fnE L
LA GTR 0 XAERIS e 5

(5) "L I % it 6 % (VOLATILITY%)
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ok X BB F R GO ﬂ(DeFond etal. 2002) - &< 11 7 AL L IpM L E
ERIFFPF2AEEL > ARG f oo

(6) 2 7 # #(AGE)

WA @ o d N E RN B fEFA AN L B ARS
(Dopuch, Holthausen and, LeftW|ch 1987; DeFond et al. 2002)c & < 1z 2> 2 = > &
BePop R E a7 Fl ZARRF e 5 oo

o & ge=log( 2 7 A 2 £ i)
(7) ¥R H(BIG4)

A A F R S e 0 ey A PARA D IR AR 0 B g Rin
3%~ 40 % 1% £ (DeAngelo 1981) dOTRRF A FH 0 T AR R T
SANE R o g ML A R 1 e B2 35 4 (Behn, Kaplan and,
Krumwiede 2001; DeFond et aI 2002; Geiger and Rama2003)e &~ <> M § EF £ d =
CEPFERTAR I RS - > FRERRREE 0 TR L4 o

8) £ I (LEVH)
F

- R P F e d fRST ,ﬁ%j{x?ﬂk,.‘%‘fﬁﬂ Ero mFRIYG
TR b s E3B o SP 2P Y 4§32 TR (Blayetal 2013) o & 2 1
REFFURFTAFRL G5 SFFRZ 2 51 o

iR
B & o= — - * 100%
F A SLER

(9) 7 A4 % (ROA%)
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Fl* s A - HP P AENEEGFT £ F 0 24 gk (Blay et al.
2013) o &~ i fiis ,é,aﬁ;iﬁll",f MRATATFEFT AP > ZIERZ e L f o

ﬁj*ﬁmﬁxﬁgﬂﬁﬂ LFER AP wF { ST R AL AR
i i%:g‘ﬁ’ A i&“]ﬁ&%fﬁi’ % 7; & b "k 42 R $%| (DeFond et al. 2002) -
#5008 a$m$>fuzgﬁ¢ﬂ\ﬂaﬁ

ﬁw\awﬁ?ﬁ%%%‘m$ilém$

(11) % +: % #(REPORTLAG)

FH2P ARG EFRBAEIR EF AP AR ¥ S %5 (Chenand
Church 1992; Behn, Kaplan, and Krumwiede 2001) » ® o > 41 B 255838 2 5 % |
PR N TR A HEFRFE YRS EREFERK I PINE
AR AR A g RE o AT g ERR T P2 NE AR P 2 Kk
Pop REEc TAER G e 51 0
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FEREE

BAEET L EABMETLY) P ARG IFARP )
}é]#i}il‘éﬁ% 5l £ 3+
¥

L B 7‘;? Eof APEL DT ET e R 63

EFF {@ ERMYyEYRBL L R(GC) PR = 4 st A P3R4 (SHARE)AR

hA REPE O B PF A XIp AERBL (self -selection effect)z. 8255 > ;I
BARR A LR RET 1:/,,\#;;\ % 248 4 (SHARE)AR 5 2 %ﬁi
ol ot 2 R A A7 g 4% Heckman (1979)5 Fy fLst fF » 1 Ik R i@
(2015) g3+ FriE iEFl & - 22 PR ¥4 T 3PP 2 SRS ] 0 #rR AT
EREBMEEFTEIFF T iR RiF P 0 Y £ L ER ‘E‘r
TIRSHEEEIFEFRIR AL ERTY T2 27 R CIZE) ~ f f
i % (LEV%) ~ B i 428 (FAR%) 22 ¢ 3+ F 3 7 7 212 (ABSACCR) » # 4 ¥ i
PEEMEELE T EF AT F AT BEHRY “P\%”’f%/»\ﬁo%g
(CASH_RIGHT) + & 4956 th 42 % (DEV) 27 7 38 % 1% & (BLOCK) thh 4 % #c ;
BE T § R 20 BT ¢ b (INDW) S A (b FE 6 A 2w
% (CONTROL_R%) - # % (EQUITY_ISSUE) # 2 2 2 % & #2:4] % 31 f& (F_TYPE -
G_TYPE » M_TYPE)2 /& # % #ic » = B A 4o ¢

'S

»{\

\

~—+\

’

e
At

Pr(SHARE;) =F(y,+y SIZE;+y ,LEV%;+y ,FAR,+y ABSACCR,+
y,CASH_RIGHT,+y,DEV;+y,BLOCK;+yIND,+y,CONTROL_R,,+

y,,EQUITY _ISSUE,+y, F-TYPE;+y,,G_TYPE;+y,,M_TYPE;+c,)

(4 3)
He o,
SHARE = FARRECFTEARASTLEEEVFILFEAN
'\E%*fﬂ?f*—“z“ 1; F2 %0
SIZE = S PRE AT AP RHEEL -
LEV% = RS MREGEMRTAFE -
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FAR = REARR R BT R

ABSACCR = P TFAIRTM AT ENFREEIRE Y
FEERESE RN PEHBELE DT
2RI

CASH_RIGHT = 1&4%;?3 P LR P AL LR
+Y & AR %7&'1”& °

DEV = PAOROBAL OGRS BRI EREE -

BLOCK = L AEWE EEER P RALE 5%t UL &
Al 15 FR %0

IND% = BREEMZEUPEZFTERS "f E R R
E- o

CONTROL_ R% = 4r#lA=cvtomipdhk 25 €A 5% ¢ A
FHE o

EQUITY_ISSUE = :AH%¥E 52RO FMERsHF5 1 20
F0)

F_TYPE = GERRECFAPLEEEHIFAL L TS
=17 F2 500

G_TYPE = S F o é”iﬁxfé?ﬂg’_#']'g U DR I . -4

M_TYPE PERSEOF AP LASEHF NG B EEmd

SRS LB R R 9P E R 3
ER eI Y E o 24 Inverse Mill’s Ratio(IMR &) » 2 {8 & i Erzﬁ_
J('\ 1) 2 (2% ¢ % r 24 p AEHSEIMRE > F IMR & m.,&mp—g
0 2T FEEART 7 P AERLFE FEGEAEHEE J\«?
CHE S g PR ANEFRETE A DRFE T ERRT (VDR G )T

ﬂ\x;:rﬂ-.g\‘o '??]l}b,j‘\lﬂﬂ“’_lxbﬁkf‘:" inﬂ@fl'ﬁr'r:
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B H §EMe S B b- Ayag 3 AP g 2 maubs b

R
GCyy =ay+a,;SHARE;+0,SIZE;+a;BETA,+a,LIQUIDITY%, +asRETURN %+
asVOLATILITY%,+a,AGE,; +agBIG4,+0oLEV%,;+a,)ROA%,+a, INVESTMENTS,,+
+a,,REPORTLAG,, + a13I MRy, +¢;,

(4 4)

RiFHy #%83 2M AP FREE RRBL AP EH gD

B2 B

GCy =ag+0o,SHARE%;+a3SIZE;+03BETA;+a,LIQUIDITY%. +asRETURN %+
asVOLATILITY %, +a,AGE, + 03gBIG4;,+0,LE V%0, jROA%,;,+a, INVESTMENTS,,+

+a,,REPORTLAG,, + ay3IMR; +g,
(3% 5)
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S FREEHLSH

F-o HAAind g

23 5|7 & B R B Fob o hPanel AY FUERAF TR A
WAE Y & PR (GC) T ok : 002> 47 LR AY RN LS
%,»i”ﬁ RSP Ko W 2% B '%\%Eat\ % 747 2 (SHARE) :h-T 358k &
020 s E- A Baif#XANERETAEFHH T - REFF A 4L
FAPARL v bidp gy ® o f Panel B ¥ u)’;@ M 5 A FE B 42 ] (SHARE%)
ehl 3ogeh 12.96% > @ ¢ mfich 8.55% i o Tl BB 4 LA A B

Zd Hiw g ’]"‘?&ﬁﬁf"?’L‘iﬂﬁ’f’?ﬂ’”"‘\i#ﬁﬂ'ﬁ(@o

F_*:

PR 5 o Panel A P ehE Fr e Ho(BIGA) T todkc i 80% 0 4 7 A
BRABEF A9 AFLAd 2 G A T e B FrE st o
¥ 4 1A =t (CONTROL_R%) <% 298 5 60.75% » ¢ i dic 5 60% » & 7%
FAEL G A7 LR ERDEE LI AR AR - L0t p
bRl e TR for gk F(F TYPE);J*%‘E%&&?—T 5
Bes 65% MAAREMAL S SRS RSP b E 2 FREY o ¥ o
tF A 3% Y 5 (ROA%) ~ i bt S (LIQUIDITY%) ~ "% g“.rgjg ]ﬁm (RETURN%) ¢ B
AL 3 £ (DEV) el i £ 394 20 T 3odie s o AR H 8 FALREY mﬁﬁnﬁi
RAp§HIRE -
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Panel A 2 % # % (N=5,668)

BT LRLE 3 HEAL W Bt g
GC 0.02 0.00 0.14 0.00 1.00
SHARE 0.20 0.00 0.40 0.00 1.00
SIZE 14.96 14.81 1.29 12.32 18.77
BETA 0.79 0.80 0.38 -0.05 1.69
LIQUIDITY (%) 242.25 156.86 315.78 34.97 2421.31
RETURN (%) 2.98 -10.63 63.99 -80.14 303.90
VOLATILITY (%) 14.32 12.66 7.74 3.25 44.20
AGE 7.59 7.59 0.01 7.58 7.60
BIG4 0.80 1.00 0.40 0.00 1.00
LEV (%) 47.29 49.12 19.10 4.52 90.37
ROA (%) 1.56 2.29 8.05 -27.36 21.54
INVESTMENTS 0.21 0.17 0.17 0.01 0.80
REPORTLAG 4.27 4.37 0.37 2.94 5.53
g EE Rk
FAR (%) 49.93 54.79 37.33 0.00 100.00
ABSACCR 0.12 0.09 0.12 0.00 0.74
CASHRIGHT 23.97 20.42 16.98 0.38 72.69
DEV 5.39 1.15 9.51 0.00 45.37
BLOCK 0.45 0.00 0.50 0.00 1.00
IND 0.13 0.00 0.15 0.00 0.50
CONTROL_R (%) 60.75 60.00 22.61 14.29 100.00
EQUITY_ISSUE 0.17 0.00 0.37 0.00 1.00
F_TYPE 0.65 1.00 0.48 0.00 1.00
G_TYPE 0.01 0.00 0.10 0.00 1.00
M_TYPE 0.22 0.00 0.41 0.00 1.00
Panel B £ “F & 5 52 # % (N=1,143)

T ok LR 3 R L B B E
GC 0.01 0.00 0.10 0.00 1.00
SHARE (%) 12.96 8.55 12.82 0.02 45.18
SIZE 15.42 15.26 1.30 12.32 18.77
BETA 0.84 0.86 0.35 -0.05 1.69
LIQUIDITY (%) 193.79 146.43 193.70 34.97 242131
RETURN (%) 3.33 1111 63.71 -80.14 303.90
VOLATILITY (%) 14.61 13.09 7.52 3.25 44.20
AGE 7.59 7.59 0.01 7.58 7.60
BIG4 0.83 1.00 0.37 0.00 1.00
LEV (%) 49.93 51.89 17.43 4.52 90.37
ROA (%) 1.80 2.71 7.51 -27.36 21.54
INVESTMENTS 0.21 0.18 0.15 0.01 0.80
REPORTLAG 4.36 4.41 0.32 2.94 5.53
¢V FEETREK
FAR (%) 55.18 64.68 36.56 0.00 100.00
ABSACCR 0.11 0.08 0.10 0.00 0.74
CASHRIGHT 22.10 18.59 14.76 0.38 72.69
DEV 3.67 0.81 6.94 0.00 45.37
BLOCK 0.37 0.00 0.48 0.00 1.00
IND 0.09 0.00 0.14 0.00 0.50
CONTROL_R (%) 66.82 66.67 22.66 14.29 100.00
EQUITY_ISSUE 0.17 0.00 0.38 0.00 1.00
F_TYPE 0.70 1.00 0.46 0.00 1.00
G_TYPE 0.00 0.00 0.06 0.00 1.00
M_TYPE 0.17 0.00 0.37 0.00 1.00
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AGE : 2@ > M 2P 22 FHcPp RAHEKEFE -
BIGA: Z il FHER P 2w = g??”’ii’i#%ﬁﬁ?f Y1 F2 500

51 F2 500
J EHBRMAT A GIFE -

b/ -.mk-

LEVO) : 04 % 0 O] AT AR -
ROA(%) @ T AR S » Mfpts LwE ) %u BEAGER o

INVESTMENTS : 2 # 5 » i 2 EHRF A5 WE (FRMAZ A4 ME) G AT A GE -
REPORTLAG : & %% Hic: 1127 § 3+ A% 1 p 1A PRS2 D 2 % 4o i AHEFE -
(Z)Q?EWSEE%&:

FAR(%) : B i A2/ » R4 &gk a4 g -

ABSACCR © § 171117 i i *'“@“ﬁ %““F’“a‘w«‘if'liﬁ“é FEEPRASR AN AR R REHE

fo & roa Hp F~é-' 350 TR o
CASHRIGHT : L& & > 1L _‘é;ﬁ%"?éﬁ;}ﬁbﬁq.z)'z FUAT LT KRR -
DEV: Z4Riripipsd » MR F 2 FRABRES -

BLOCK : ﬁfiﬁ%ﬁi’%ﬁﬁﬁé\ § A A 5%t 3R KB 215 F R[50
IND: EF b2t WIp2EEALLITE A QUL -
CONTROL_R(%) =41/ =x v » 1z & ;gigq\,ﬁ 'é’ﬁigfﬁ—k¥ &
EQUITY_ISSUE : Z m#i%lic> $4 #ROP 3 7ARRENMT L1 FR50
FTYPE : : Bf¥#c 272 B85 AR FEaFa g1 F2 500
GTYPE: L EHSl 2072 b8 d XA i 0% 1851, F2 500
M_TYPE : 3 A%l F2 72 hS i E B s b Eqmiagsl; F

e e

o

e

tmk- ‘ﬂk' _ﬂk'
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S HREA

B BRELAT GAEDRAERLT DS ISR S PR
6wma*a@¢~;%%+“"@av$r@q E-HRA DS BF IR
Ao H Ty Y R F LT AEFLE uﬁmdAﬂ’P‘E v B
MNEFEA BN AL I AT BRI LT Y A 4R 2 (GO)
TR E DT ARDNE T E LB PR m+ﬁ%7%§‘ AR A
P34 (GCO)enT adk» £ 77 NN E & i RN B AR A g e %}{& IR L
TG e M bR o R K AR P S (RETURNYS) &2 2% %ﬁm%ﬁ
4 (VOLATILITY%) b » H eh g ez T 5ofcr ¥ 8l 0 5 B F AR o Bt ot
AL PLRECT R R BB LR PR AR (FARRS  § T
FL(ABSACCR)# % ~ IR 4 it & 4# (CASHRIGHT) #. i4 ~ 2 4835 i it & £ (DEV) 2
ﬁg:ﬁ%ﬁﬁ@ﬂWJ$w3§%@%,gi%@zﬁgwgyﬁﬁo

AR B Thde 4T

%= Panel A Z RN A Es# AR E IR L ML AR
%%PTT » % 0 241 A (CONTROL. R%)vb’ﬁ?i § M= 1 (IND) 2 & 4] 4
P& £ 4 (M_TYPE) S B 4 bl ;ﬁ=qqﬁn®aiwwﬁﬁaw;
-0.53 2 -0.71 ¢t » H Ay | 305> A * uﬁ%@:iﬁa&z&ai X EBREADK A K
RESUORAL o A o d S ER IRl F B R EE A (M_TYPE) & & 8 44
F 2 pE L EF_TYPE)E § 8 A2 M, AF g biba 87 7 gl 3
Bl SRR R A2 R AE o
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4 2 CEREAH

Panel A g3 4

EfEA BN AT E AR LB

NS F EARS AP ANEF EARS AP Difference
(N=1,143) (N=4,525)
T e N . e ) . . EFer ¢ i
ok i FEL S S hE 3 wEL . Z# 2
GC 0.01 0.00 0.10 0.02 0.00 0.14 -0.01%* 0**
SIZE 15.42 15.26 1.30 14.85 14.71 1.27 0.57*** -0.55%**
BETA 0.84 0.86 0.35 0.78 0.78 0.38 0.06%** -0.08%**
LIQUIDITY (%) 193.79 146.43 193.70 254.49 160.41 338.66 -60.70%** 13.98***
RETURN (%) 3.33 -11.11 63.71 2.90 -10.40 64.07 0.43 0.71
VOLATILITY (%) 14.61 13.09 7.52 14.25 12.56 7.80 0.36 -0.54%*
AGE 7.59 7.59 0.01 7.59 7.59 0.01 Qxx Qx
BIG4 0.83 1.00 0.37 0.80 1.00 0.40 0.04%** Qx
LEV (%) 49.93 51.89 17.43 46.62 48.43 19.44 3.31%%* -3.46%%*
ROA (%) 1.80 2.71 7.51 1.49 2.16 8.18 0.31 -0.55%*
INVESTMENTS 0.21 0.18 0.15 0.21 0.16 0.18 0 -0.01%x*
REPORTLAG 4.36 4.41 0.32 4.25 4.36 0.38 0.12%** -0.05%**
P2 R
FAR (%) 55.18 64.68 36.56 48.60 52.01 37.41 6.58*** -12.67***
ABSACCR 0.11 0.08 0.10 0.12 0.09 0.12 -0.02%x 0.01%**
CASHRIGHT 22.10 18.59 14.76 24.44 20.85 17.47 -2.34%%* 2.26%**
DEV 3.67 0.81 6.94 5.82 1.27 10.01 -2.15%%* 0.46%**
BLOCK 0.37 0.00 0.48 0.47 0.00 0.50 -0.10%** Qx
IND 0.09 0.00 0.14 0.14 0.17 0.15 -0.05%** 0.17%%*
CONTROL_R (%) 66.82 66.67 22.66 59.22 57.14 22.34 7.60%** -9.53%xx
EQUITY_ISSUE 0.17 0.00 0.38 0.16 0.00 0.37 0.01 0
F_TYPE 0.70 1.00 0.46 0.63 1.00 0.48 0.07*** 0
G_TYPE 0.00 0.00 0.06 0.01 0.00 0.11 -0.01%* 0>
M_TYPE 0.17 0.00 0.37 0.23 0.00 0.42 -0.06%** Qrx
175 piE<0l: ~ i piE<005: T i piE<00LEF -

2. REE D HFEHL - o
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= ~ Pearson 1p M % s 47

Panel A B3 31 & § @A 82 & 148 2 F1% 2 49 M 124 17 (N=5,668)

SHARE  SIZE LEV FAR ABSACCR CASHRIGHT DEV BLOCK IND CONTROL EQUITY_ISSUE F_TYPE G_TYPE M_TYPE
(%) (%) (%)
SHARE 1.00
SIZE 0.18™ 1.00
(0.00)
LEV (%) 0.077"  0.34™  1.00
(0.00)  (0.00)
FAR (%) 0.07™  -0.04™ -0.08™  1.00
(0.00)  (0.00)  (0.00)
ABSACCR -0.06™  -0.06™ 0.09™" -0.09"" 1.00
(0.00)  (0.00)  (0.00)  (0.00)
CASHRIGHT -0.06™  -0.05™" 0.08™ -016""  0.047 1.00
(0.00)  (0.00)  (0.00)  (0.00) (0.00)
DEV -0.09™  0.07™  0.01 0.02" -0.01 -0.22™" 1.00
(0.00)  (0.00)  (0.34)  (0.08) (0.26) (0.00)
BLOCK -0.08™  -0.43™ 007 0.02 0.05™" -0.14™ 0117 1.00
(0.00)  (0.00)  (0.00)  (0.11) (0.00) (0.00) (0.00)
IND -0.14™  -0.16™ -0.09"" 022" 0.02" -0.01 0.03"  0.05™ 1.00
(0.00)  (0.00)  (0.00)  (0.00) (0.09) (0:27) (0.03) (0.00)
CONTROL_R (%) 0.13™ 022 0107 0217 -0.01 0.20™" 0.09™" -« 022" -053™" 1.00
(0.00)  (0.00)  (0.00)  (0.00) (0.52) (0.00) (0:00) - (0.00) -~ (0.00)
EQUITY_ISSUE 0.01 -0.01 0.01 0.02 0.18™ -0.05™" 0.02 0.047"  0.08" -0.07™ 1.00
(0.45)  (0.40)  (0.29)  (0.13) (0.00) (0.00) (0.10) ~(0.00) - (0.00) (0.00)
F_TYPE 0.05™  0.08™ 0.04™ -0137 -0.02 0.26™" 00770117 014 0177 -0.05™" 1.00
(0.00)  (0.00)  (0.01)  (0.00) (0.11) (0.00) (0.00)  (0.00)  (0.00) (0.00) (0.00)
G_TYPE -0.03"  013™ 0077 -0.04™ -0.02 0.03" 0.077" -0.07""  -001 0.00 -0.00 -0.14™ 1.00
(0.01)  (0.00)  (0.00)  (0.00) (0.17) (0.05) (0.00)  (0.00)  (0.27) (0.79) (0.87) (0.00)
M_TYPE -0.06™  -0.08"" -0077" 0207 0.02 027 0.07" 0107 0197 022 0.07"™ 0717 -0.05™ 1.00
(0.00)  (0.00)  (0.00)  (0.00) (0.12) (0.00) (0.00)  (0.00)  (0.00) (0.00) (0.00) (0.00) (0.00)
° % Pearsonfp B i#icik % > H¢ "L pE<0ls i p®E<005- L piE<0.0lEF -

AL W

1 1
2 RETH D

Rt - o
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Panel B B2 & % ¥ ¥ 28 A P 4F 2 F & 2 49 M 124 47 (N=5,668)

GC SHARE SIZE BETA LIQUIDITY (%) RETURN (%) VOLATILITY (%) AGE BIG4 LEV (%) ROA(%) INVESTMENTS REPORTLAG
GC 1.00
SHARE -0.03” 1.00
(0.02)
SIZE -0.02 0.18™  1.00
(0.24) (0.00)
BETA -0.06™ 006" 0317 1.00
(0.00) (0.00)  (0.00)
LIQUIDITY (%) -0.06™  -0.08™" -0.22"" 0.00 1.00
(0.00) (0.00)  (0.00) (0.78)
RETURN (%) -0.09™" 0.00 -0.02° -0.01 0.02 1.00
(0.00) (0.84) (0.08) (0.30) (0.18)
VOLATILITY (%) 0.14™ 0.02 -013™ 0.20™" -0.06™" 0.28™" 1.00
(0.00) (0.16)  (0.00)  (0.00) (0.00) (0.00)
AGE -0.03" 016" -0.26™" 0.14™ 0.09™" 0.01 0.06™" 1.00
(0.04) (0.00)  (0.00) (0.00) (0.00) (0.39) (0.00)
BIG4 -0.02 0.04™ 010" 0.16™ 0.00 -0.02 -0.03™ 0.16™7 1.00
(0.13) (0.01)  (0.00) (0.00) (0.75) (0.23) (0.01) (0.00)
LEV (%) 0.19™ 0077 0.34™ -0.09™" -0.577" -0.04"" 0.09™" -0.14™ -0.05™  1.00
(0.00) (0.00)  (0.00) (0.00) (0.00) (0.00) (0.00) (0.00)  (0.00)
ROA (%) -0.18™ 0.02 0307 0.06™ -0.11" 0.18™ -0.14™ -0.08™ 0.03" 0.05 1.00
(0.00) (0.24)  (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (0.01)  (0.00)
INVESTMENTS -0.08™  -000 -0.117" 0.05™ 0.49™ -0.00 -0.08™ 0.10™ 0.09™ -052"" -0.16™" 1.00
(0.00) (0.81)  (0.00) (0.00) (0.00) (0.76) (0.00) (0.00) (0.00) (0.00)  (0.00)
REPORTLAG 0.10™ 013"  0.02" -0.06™" -0.05™ -0.08™ -0.08™ -0.02 003" 010" -0177 0.02 1.00
(0.00) (0.00)  (0.08)  (0.00) (0.00) (0.00) (0.00) (0.15) (0.02)  (0.00)  (0.00) (0.26)
%% SPearsontp M fificis % > # ¢ L piE<0l1. T i pE<005: T i pE<00LEF -
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PanelC EEFHFEY R B ATEEL FHF 2 M4 $7(N=1,143)

GC SHARE (%) SIZE BETA LIQUIDITY (%) RETURN (%) VOLATILITY (%) AGE BIG4 LEV (%) ROA (%) INVESTMENTS REPORTLAG
GC 1.00
SHARE (%) 0.06™ 1.00
(0.04)
SIZE -0.06™ -0.08™" 1.00
(0.05) (0.01)
BETA -0.03 -0.10™  0.34™  1.00
(0.30) (0.00) (0.00)
LIQUIDITY (%) -0.07" -0.06™  -0.24™" -0.05 1.00
(0.01) (0.05) (0.00) (0.13)
RETURN (%) -0.07" -0.02 -0.08” -0.07" 0.09™" 1.00
(0.01) (0.42) (0.01) (0.02) (0.00)
VOLATILITY (%) 0.09™" 0117 -0.20™" 0.19™ -0.03 0.28™" 1.00
(0.00) (0.00) (0.00)  (0.00) (0.32) (0.00)
AGE -0.01 -0.10™  -0.30™" 0.117 0.26™" 0.03 0.11™ 1.00
(0.64) (0.00) (0.00)  (0.00) (0.00) (0.31) (0.00)
BIG4 -0.02 -0.23™" 0.04 0.16™ 0.07™ -0.01 -0.04 0.19™ 1.00
(0.44) (0.00) (0.23)  (0.00) (0.02) (0.73) (0.14) (0.00)
LEV (%) 0.16™ 0.07" 0.30™ -0.05" 0647 -0.08™" 0.06" -0.18™ -0.11™"  1.00
(0.00) (0.02) (0.00) (0.07) (0.00) (0.01) (0.06) (0.00)  (0.00)
ROA (%) -0.20™" -0.03 0.29™"  0.04 -0.06™ 0.15™ -0.20™" -0.127"  -0.02 0.03 1.00
(0.00) (0.38) (0.00) (0.13) (0.03) (0:00) (0.00) (0.00) (0.48)  (0.30)
INVESTMENTS -0.07” 012" -0.08™ 0.01 0.56™" 0.04 -0.05 0.16™ 0.15™ -052"" -0.16™ 1.00
(0.02) (0.00) (0.01) (0.75) (0.00) (0.21) (0.10) (0.00) (0.00) (0.00)  (0.00)
REPORTLAG 0.08™ 0.13™ 0.13™ -0.01 -0.10™ -0.08™ -0.06™ -0.10™ 000 0107 -0.08™ -0.00 1.00
(0.00) (0.00) (0.00)  (0.80) (0.00) (0.01) (0.03) (0.00) (0.93) (0.00)  (0.01) (0.87)
1. %7 SPearsontp B it % » ¢ "5 piE<0l- T i pE<005- 7 5 piE<0.0lEF -

2. REEE D HFFEHL - o
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MR EARDPEMEEERIAE P LTF T A PP B R
’LEFFH%,EL%.%%T_T@;T‘_%';%},ﬁﬁﬁé‘ﬁ%i#ﬁﬁi AR F E AR KPR R

(SHARE)¥ it 5 — M 2 e S JRP A MR BFF L 85 0 E w4dF7 ]
#* Heckman (1979)4% J1 2. & Prfc gzt » ] Pl p 2 B R o AN G
Heckman % - rg £ Probit i fF -3 Ja.p% %ﬁr‘ GEBAEEL T g
WFEArA 2 2 IMRE » 22> 2 & FZHA] » fRAp AR o

¥ebod 34 Person Ap i rlics 47 ¢ 0 BB i""#]ﬁ 5 KiBLAES (M_TYPE)
*’&‘H‘”# w RIE ;.'(F_TYPE)T# )i &2 ﬁ/%"r, AT T IR
B E ﬂ—r(vanance inflation factor, %VIF)%@E@% Bi¥FLizeg lﬁﬂ?? BE W)
il ’%ﬁ AR RBE AT 37 B AAAME %S Fe NP oo JE

7
%Lr"\?i r.i%ﬁitf’“m R HRIRTFF G 2100 A B REF T £ X R
—iFFB"Eg°

%~ Heckman % — F§ & Probit i 7
Y=SHARE (N=5,668)
Coefficient t-value p-value VIF&E
INTERCEPT -3.26*** -11.19 0.00
SIZE 0.14*** 7.75 0.00 1.50
LEV (%) 0.00** 2.28 0.02 1.18
FAR (%) 0.00*** 7.80 0.00 1.12
ABSACCR -0.61*** -3.23 0.00 1.06
CASHRIGHT -0.01%** -6.49 0.00 1.29
DEV -0.02%** -8.85 0.00 111
BLOCK -0.07 -1.45 0.15 1.33
IND -0.82*** -4.39 0.00 1.49
CONTROL_R (%) 0.01%%* 5.83 0.00 161
EQUITY_ISSUE 0.13** 2.31 0.02 1.04
F_TYPE 0.03 0.56 0.57 2.19
G_TYPE -0.85*** -3.08 0.00 1.10
M_TYPE -0.17** -2.28 0.02 2.22
x?2-statastic 389.86™**
p-value 0.00
Pseudo R? 0.09
1. £7 % Pearson:}mg:‘*&*% "4 opE<0l- T 4 p@E<005> 7T L piE<0.01EF -

2. REUA L M-
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- FEABSAPRIHEF A RIS ARL AL

FA4 R RERT UF R o IMR ,ﬁxwﬁrf GHci-123 B ED
W0 AR AR T G N 2R 5 s IMR B 1 2
B0 do ¢ AF N E A HES A PR 2 (SHARE)R 5 7h 4 Hez B % o

iﬁﬂ%@i%iﬁgﬁﬁiﬁiﬁﬁﬁﬁ’ﬁ'?fqﬂ:ﬁiﬁé
326.58 » Pseudo R? % 0.48 %\frﬁaii}i?"{&ﬂ LNEL P T T e
A B P AR 2 (SHARE) 2 § 25 48 58 s B 2 B 1 3F ;«(GC)YL MELARH
2oy BEELEFE *Egﬁ&ﬁ\ﬁﬁﬁpﬁmma%,ﬁﬁg%%g;?ﬂ@
(GC)z B 1247 | el AR 19 o b B 5 & - g&ﬁﬁgﬁﬁrmp}4%&g
ARk o HF A #t § 3R 4 (SHARE) 2 & # i 58 2 s 2 4 1238 £ (GC)
#i%ﬁ%ﬁ#ﬂfﬁg°gﬂ?§ S @%Iﬁ]ﬂ—_’ﬂz\ll}%ﬁ:&d F— L9EE AP
FoRAHE- LR ERRr R P ARG MAE S HE Y AE R
1238 £ (GC) 2 8 ¥ ’fg@RT%Eﬁ] LEPa EREPF Ayrgirr ¢ L1ab
o

il dl st o 2 P 2RA(SIZE) ~ X L 3F Y 5 (RETURNY) ~ 2% £ & &
(VOLATILITY%) ~ § & +* & (LEV%) ~ 7 A 3 f* F (ROA%) &2 % % * #k
(REPORTLAG)2:f 3g F -k & » ¥ B5pdp 3 m AR & o B 7 5 = & 2 AC(SIZE) 4%
<~ R Z SR AN F (RETURN) A% i~ 3% £ 34 5 3 (VOLATILITY%)A% < ~ § .’% Lok
(LEV%)A\rg ~ AP (ROAN)Ax B 5 £ 1% % #i(REPORTLAG)A% £ P+ K
LTy AR A PR L (GO) i I 453 « 2 P 4%+ (SIZE)er F Eﬁﬁﬁ”
_t‘ (ROA%)L@ Z_ 4,1—_ ‘-HFAE);‘E. ﬁ‘g._,lziﬁ I A f’* s Tt gy tE @?ﬁ&tﬂ!.}i 5,&‘&%‘ qi’g 5"%
B2- A3 2 (GC) » ¥ ¢t » k %k *& (BETA)Z i vt Z (LIQUIDITY%) 2z % #k
BB e gk o BX AEIEFRE ATt AR ERE NS S

¥rRm2 A2 GC)T ap X -
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24 FEABNAPRLIHEFTES %iiﬁ TR LZ BT
GC (N=5,668)
iﬁ-‘%‘*i%k RaprdREK VIF&E
Coefficient  p-value Coefficient  p-value
(t-value) (t-value)
INTERCEPT 439.18*** 0.01 128.34 0.53
(2.62) (0.62)
SHARE -1.02%** 0.01 -1.21%** 0.00 1.07
(-2.69) (-2.90)
SIZE -0.02 0.88 -0.36** 0.04 1.73
(-0.15) (-2.01)
BETA -0.53 0.19 -0.04 0.93 1.38
(-1.32) (-0.09)
LIQUIDITY (%) 0.00 0.99 0.00 0.93 1.62
(0.01) (0.09)
RETURN (%) -0.01*** 0.00 -0.01** 0.01 1.17
(-3.75) (-2.54)
VOLATILITY (%) 0.08*** 0.00 0.05*** 0.00 131
(6.24) (3.72)
AGE -59.69*** 0.01 -17.97 0.51 1.20
(-2.71) (-0.66)
BIG4 0.43 0.15 0.34 0.28 1.08
(1.45) (1.09)
LEV (%) 0.07*** 0.00 0.08*** 0.00 2.01
(7.05) (6.74)
ROA (%) -0.09*** 0.00 -0.09*** 0.00 1.27
(-6.21) (-5.57)
INVESTMENT -3.33* 0.07 -2.68 0.17 1.56
(-1.80) (-1.39)
REPORTLAG 1.14*** 0.00 1.11%** 0.00 1.08
(3.22) (3.51)
IMR -1.23** 0.02
(-2.39)
Year & Industry indications Included Included
Likelihood ratio 266.61*** 326.58***
p-value 0.00 0.00
Pseudo R? 0.43 0.48

EZ T

1.7% pig<0.d > L piE<0.05 > L pie<0.01% ¥ -

2. BT A ISHARE : L AR¥H FH AR L FBEEVFNE T EA BN AL F L F2 500
SIZE : = P ALK AT AT P AHBGE o BETA: J5th ' > 7 BIR P 4PV 4 iFie fF - W TIBETAR 7
£ ° LIQUIDITY(%) : imdert & » vaimds F A% inde f 478 - RETURN(%) @ % B4R » 103 iﬁ—fs-‘\'f
FEts e R AR R o VOLATILITY(%) @ % B3R p R £ 0 0% B3R Y 5 02 36 3 T 3040 v 35 EACAR fift
R kB F c AGE: 2P & 2P F 2 g AKEHE - BIGA: F RRE ?éﬁ&\ﬂ*
CEPEFEIBTTAPE A1 F 250 LEV() t f i L E kAT AR - ROA(%) : T AR
Fo il L gy ma?g #8 o INVESTMENTS : 2 @ L > ufrﬂm EPHEFTESRE (gREZ Y
TME) ‘,!r‘,.u,.mﬁéf}%{‘i_ o REPORTLAG : iz < #c> 1 o F € Lﬁﬁz ¥ PIEPERLEST P KPR
g o IMR @ Mill’s& +* & » d Heckmans F# B3] 20 & — PR & s 3 I Ml B vt
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S FEAESEPHHEP AT SI LY RRLLLET

WL A IMR B AR AR E 5T %%#3553‘&%? 2.

FAEe 27
Bl 5 IMR shiidic5-361 0 ¥ RMF B 00 47 BB AL A S
AT B KA e e S B AEE A ko o R

#7370 6| (SHAREY) AR 5 2. & % o

EAIEEEEL T R p A r}Pp%Ei;’f&&Tu\meﬁaié
118.27 » PseudoR® 3 0.69 > # wfeif & 24y E a4 - L ¥ R %E »

A #EN A4 BI(SHAREY) S 5 #F s ¥ A a2 A1 4R 2 (GC);L i Ap R e

iﬁﬁ%wﬁ’g%%%ﬁ%a%¥zﬂﬁvwwa%’&@»%ﬂgﬁ%%
EH R 8PS (GO 5 Tl BF W F o Ff B~ 055 A1t BIAR G
hd REE AR

R UL 5 LA A e e %Efe’b"’%—
(SIZE) ~ "% £ 4 ¥ & (RETURNOG) ~ f  + = (LEV%)
% # (REPORTLAG) > B¢ F K & » ¥ B3 3o 4 4 5 @0 1L ¥
(LIQUIDITY%) 2 558 & o fa e » ¥ EBE ¥ K 5> b 2 B8 2 o o ¥ 2b 5 3%
L& N@Aﬂuww GHGBE B IR S oA F e X AL FIEEF RE S 4
FEEE N LR AR AT RLCO)DFRT T AaPHELE o

p\:m%{ - IR oo o P AR
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2 A FESES APV HEEV R RIS AR L2 Y

Y = GC (N=1,143)

RS Rk ARAPMERE VIFiE
Coefficient p-value Coefficient  p-value
(t-value) (t-value)
INTERCEPT 950.85* 0.05 1738.32 0.22
(1.95) (1.23)
SHARE (%) 0.01 0.68 0.03 0.40 1.12
(0.41) (0.83)
SIZE -0.83** 0.03 -1.97* 0.05 1.76
(-2.17) (-1.96)
BETA 1.26 0.30 1.81 0.28 1.44
(1.03) (1.08)
LIQUIDITY (%) -0.04* 0.06 -0.06*** 0.00 2.03
(-1.85) (-4.65)
RETURN (%) -0.01 0.30 -0.03** 0.02 1.19
(-1.03) (-2.32)
VOLATILITY (%) -0.05 0.32 -0.07 0.32 1.38
(-1.00) (-0.99)
AGE -125.61** 0.05 -227.09 0.22 1.26
(-1.96) (-1.22)
BIG4 0.43 0.67 0.25 0.88 1.13
(0.43) (0.15)
LEV (%) 0.09*** 0.02 0.09** 0.03 2.07
(2.24) (2.13)
ROA (%) -0.15%*** 0.00 -0.23*** 0.00 1.26
(-3.24) (-3.11)
INVESTMENT -0.62 0.89 3.34 0.47 1.70
(-0.13) (0.72)
REPORTLAG 1.61** 0.02 1.83** 0.01 1.07
(2.27) (2.52)
IMR -3.61 0.13
(-1.53)
Year & Industry indications Included Included
Likelihood ratio 90.86*** 118.27***
p-value 0.00 0.00
Pseudo R? 0.56 0.69
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Y = GC (N=5,668)

FIERY RN LR
Coefficient p-value Coefficient p-value
(t-value) (t-value)
INTERCEPT 440.99*** 0.01 131.08 0.53
(2.64) (0.63)
SHARE -0.85 0.29 -0.82 0.30
(-1.05) (-1.04)
BIG4 0.46 0.14 0.39 0.23
(1.46) (1.21)
SHARE*B4 -0.23 0.80 -0.50 0.59
(-0.25) (-0.54)
SIZE -0.02 0.89 -0.36** 0.04
(-0.14) (-2.02)
BETA -0.53 0.19 -0.04 0.94
(-1.31) (-0.07)
LIQUIDITY (%) 0.00 0.99 0.00 0.92
(0.01) (0.10)
RETURN (%) -0.01*** 0.00 -0.01** 0.01
(-3.75) (-2.52)
VOLATILITY (%) 0.08*** 0.00 0.05*** 0.00
(6.25) (3.71)
AGE -59.93*** 0.01 -18.34 0.50
(-2.73) (-0.67)
LEV(%) 0.07*** 0.00 0.08*** 0.00
(7.05) (6.73)
ROA -0.09*** 0.00 -0.09*** 0.00
(-6.25) (-5.63)
INVESTMENT -3.32* 0.07 -2.65 0.17
(-1.79) (-1.38)
REPORTLAG 1.15%** 0.00 1.11%** 0.00
(3.22) (3.53)
IMR -1.23** 0.02
(-2.40)
Year & Industry indications Included Included
Likelihood ratio 266.59 326.65
p-value 0.00 0.00
Pseudo R? 0.43 0.48
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Y = GC (N=1,143)

AL RE RE P2 RE
Coefficient p-value Coefficient p-value
(t-value) (t-value)
INTERCEPT 882.77* 0.06 1681.99 0.24
(1.87) (1.18)
SHARE (%) 0.03 0.36 0.05 0.16
(0.92) (1.40)
BIG4 1.26 0.33 1.16 0.60
(0.97) (0.53)
SHARE (%)*B4 -0.03 0.48 -0.04 0.31
(-0.71) (-1.02)
SIZE -0.84** 0.03 -1.94* 0.06
(-2.19) (-1.87)
BETA 1.27 0.30 1.68 0.38
(1.04) (0.88)
LIQUIDITY (%) -0.04 0.07 -0.07*** 0.00
(-1.79) (-4.83)
RETURN (%) -0.01 0.26 -0.03** 0.02
(-1.13) (-2.29)
VOLATILITY (%) -0.06 0.29 -0.09 0.25
(-1.06) (-1.14)
AGE -116.69* 0.06 -219.74 0.24
(-1.89) (-1.17)
LEV(%) 0.09** 0.03 0.09** 0.04
(2.12) (2.10)
ROA -0.14%*** 0.00 -0.23%** 0.00
(-3.17) (-3.10)
INVESTMENT -0.40 0.93 3.51 0.43
(-0.08) (0.78)
REPORTLAG 1.60** 0.03 1.84** 0.02
(2.23) (2.26)
IMR -3.79 0.12
(-1.55)
Year & Industry indications Included Included
Likelihood ratio 89.62*** 133.39***
p-value 0.00 0.00
Pseudo R? 0.56 0.69
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AL FEAEN AP IHEV AT BRI LY AR LT
Y = GC (N=2,286)
Coefficient p-value
(t-value)

INTERCEPT 727.50*** 0.00
(3.10)

SHARE -1.36*** 0.00
(-3.38)

SIZE -0.37* 0.09
(-1.70)

BETA 0.10 0.88
(0.15)

LIQUIDITY (%) -0.01** 0.02
(-2.25)

RETURN (%) -0.01* 0.09
(-1.72)

VOLATILITY (%) 0.08*** 0.00
(4.30)

AGE -96.75*** 0.00
(-3.14)

BIG4 0.47 0.33
(0.98)

LEV (%) 0.07*** 0.00
(3.93)

ROA (%) -0.07*** 0.00
(-2.97)

INVESTMENT -0.98 0.68
(-0.41)

REPORTLAG 0.90* 0.08
@.77)

Year & Industry indications Included

Likelihood ratio 111.73***

p-value 0.00

Pseudo R? 0.44
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Y= GC (N=2,286)

Coefficient p-value
(t-value)

INTERCEPT 704.20*** 0.00
(3.06)

SHARE (%) -0.03 0.14
(-1.48)

SIZE -0.35 0.11
(-1.59)

BETA -0.07 0.91
(-0.12)

LIQUIDITY (%) -0.01** 0.02
(-2.25)

RETURN (%) -0.01* 0.07
(-1.79)

VOLATILITY (%) 0.08*** 0.00
(4.36)

AGE -93.69*** 0.00
(-3.10)

BIG4 0.39 0.42
(0.81)

LEV (%) 0.07*** 0.00
(4.04)

ROA (%) -0.07*** 0.00
(-2.84)

INVESTMENT -1.53 0.56
(-0.58)

REPORTLAG 0.85 0.12
(1.55)

Year & Industry indications Included

Likelihood ratio 109.00***

p-value 0.00

Pseudo R? 0.42
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