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Abstract

This study examines corporate life cycle on the influence of firm performance in M&As.
Following Anthony and Ramesh’s (1992) study, the current study classifies corporate life
cycle into growth, mature and stagnant stages. Using the sample of 475 transactions during
the period of 2001-2011, the results find that bidding firms obtain positive announcement
returns. In addition, mature firms generate higher announcement returns when payment is
cash. When payment is not cash, growth firm obtain higher announcement returns. However,
the results are reverse when analyzing long run firm performance. In addition, when bidding
firms are manufacturing firms, these firms obtain higher announcement returns. Growth
electronic bidding firms generate higher announcement returns. Overall, the evidence shows
that corporate life cycle plays a role to influence firm performance for bidding firms in

M&As.

Keywords: Mergers and Acquisitions ~ Corporate Life Cycle ~ Event Study ~ Abnormal Returns
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% e

BeopAiEIT LI EY s AR - RV = FBIEE T F

PRENP I AEBE S 2 F e NEERAM G 2ok cFRF BRI E P HDP
FlaF &3 Lo G F 5P FE & B S EENE 2 A SR D P Ak
SR RB PEL BE AT A F R A BT B hd &5 2R 3P

QEQ%iﬂ%ﬁi@%&%ﬁ%%’%uiﬁ*@ﬁﬁ%ﬁéoﬁ&ﬁﬁiéﬁﬁﬁ
KM G S PR EF R ) RUETILETE N > %ﬁ,{:};g{%‘ﬂg};ﬁqé}; £ R
Lo B oo

(2004) 3! * Anthony and Ramesh (1992) 1= % » I * AL & 5 ~ & |
FRFAFRAANI UL 2P S E S BEERR FLE AL TRBEDTLER

Pl F 2 HFHDHETF FH L E b TR LEL AR EDFAEIEE S
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5- & FH AR

-~ FRER
AL LS 2P 2000 # 1% P 2011 E 12 0 R by 2 F Eh
AREREIHY - HRE LR EDORAFHRG o FGAIE TED (Taiwan
Economic Journal) FAL & > @ 1 & 2 @ chip Bk il 0 2 AR TR E S s 48
REFFAL NI CRFAFPIEEE AL SEP T BT pl A

TEJ(Taiwan Economic Journal) § #L & 2~ {7 -

LR A E PR

B R e Ao A MR T A E R R L L A
LRSS S
O =TSRRI NN &
QFF T AT TS 2HL 6 2P 2 SEW R DR T EHE T
ﬂiéﬁ/%@ﬁ’MéﬁiﬂM%°

G)L B 2 FmE FTAA A

o

E-
W
ki
Ix
(\x

S ﬁgjfijxéjmlju% o

@%iﬁ??&%ﬁiﬁﬁﬁﬁiﬁﬁﬁﬁ’%§EE¥—ﬁﬁ%§%gﬁio&
s » 19 DeAngelo and Stultz (2006) 2. < }I?c » #- & iR'e A ¥ (SIC codes
6000-6999)% = * E ¥ (SIC codes 4900-4999) p & ~ ¥ #1 "f 0

Zd bR iE R R 8 B Y F 475 fﬁil’i"'é}\fjﬁ”’%* o ReFie g HELSIT o
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FoZ8 g¥4 axPREOEL

AT AL £ A GFHIFEATEY a3 L A =2 > 4% Owen and Yawson
(2010)eh 2 fp ik Hp &2 & LA 6o B B 2 2 A7 § 28 4f » ¥ 1345 Anthony and Ramesh (1992)2
él,%;‘?kﬁl F2 4 PR 53 LY SRR IP=BHRE-HERILELTIRA S

FHFF o AR DS Y RE 3 oo R S ondhdpths A dpk o AR ERE £ E &

EEAPHREBAFIFEF SFOFARLEMHNEILSFFT AL NFEIFE LTS
PR A EFLFE SRR A LR ZATIERD R
IR T A L ERT AR AT A RN F Rl g T LR 4
FEPREZ B IFEIP RS A G FEH 95 feniS F 3L E 5 TL R o
Blde > I AIH & ¥ TR 5 TR S ER YR ARATASESF T o AT A EF LD

@3’“%?%*F%%% CEFAMPII RS X AP fE R
BHEEARBFTAFMT - FLEFEISHDP FIEPRFEEARDE N 0 P
FrEMRA RS AA AL F g o Flgt T A RPY S iE )& B (Sellingand Stickney, 1989;

Anthony and Ramesh, 1992) o F]}t A7 7 € * v A A FRL L Fond &3 > » B4
WAl % F(DP) ~ 48 2K F(SG) - FTAL N F (CEV)LE 2 & #(AGE) (4r 4%
3.2.1)

Lk (AT

1 ;;r‘af }?”‘I_f (DP)

X 100%

Pe= IBEDt
H P o DPe% t & 3 ORI 4 LA K
DIVy: % t # 3 38 I &%)
IBED:% t #2- % 18 p % 2 ¥ 5 2 24|

2.4 8 & £ % (SG)
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£ SALES,_,

HY > SGuH tEMH LS E &

X 100%

SALES.: % t # % & § fc »
SALES,_;, % t-1 &% & § fc »

23212 6FFEHELZIAL

EE2 DI,
2R wplg ek | HeSEF | Faidg T
MDP MSG MCEV AGE
= £ #F (Growth) e 3 2 i«
=~ 3 # (Mature) v o o 4
% 134 (Stagnant) % e 1, 3

=

BB L MBI R ST AL NS Fwz b - o A RflgRgz

2

A
ZAhL- KB 2 A THERRFEFTALNSFS Bz A2 -
SPEEY Rz s - F o B 3
3.5~ % 1% (CEV):
CEV, = —Et 1009
t T VALUE, °

He s CEVeS t&EF AL 0%
CE:% t & FEFTAME L

VALUE, % t # 3, F Atew § &
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MDP ~» MSG ~ MCEV # 77) - 3 ¥4 * Anthony and Ramesh(1992) > Black(1998) » #»
EFQOODPEEA GFHFAIZE-A 2  BEEAEFHAIIEY ~ ARY - F1T
W= BFEE A A 2K F(SG)frf & £ M F(CEV)d < 5] 5|4 i 5 (DP)
fed T AWM F(ROA)D (T + > R A2 A28 o o u#ée B2 § ¥ T
4 EIEHES BuEs B AEHLET 0 L IRP ] L FEAH2 L oanE- B
4 &k R¥3hg g - BAMco venesd MDP, MSG 2 MCEV i B[4 i 2 4 o
Bofs Hew @ RBATE Do Ay A - BIFE HETIRIR 46 S AW 79 SR
#010~12 5 %98 > 40k 32,1

Y& g

FEFTELARP T FRHFF-FEF AP Rk flz L A E By L)AL T ¢
SIACIL g h B o g > Fla & 1 E F 4F Y 5 (abnormal returns; §§ £ AR) > pt T L H
KBy fas S A REF I LT B iﬁfjﬁ{ﬂ AP E R TR FHPF
AR TR R RAFPILT LR FUPRFEATH TG AR - B R
Foo MBI HEGNT A G = A 8T 90 558 (Mean Adjusted Returns Model ) »
7 Fdp B FHCEY (Market Adjusted Returns Model) ~ 2 2 # #-43¢ (Market Model) » £
PR B R AR o Fp s AR FEFLE S BHG 0 L R BRI
PARHPIRP S 2 BT B E o
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AT AP R E30BLE P 2L PS5 360 B2k p(-30360)F 5 F o
BAHBTE ALY T 258% o @ Al RE B F P F2 2HNG LEL
PRI EAPEIRG A ONE PP RIPA LA RHI AL IR TLR
foo AT RURAY FPEER (2000011 2 p A 282 B A p IR P A S 3]
Bk (-282,-31) 0 232252 2 1R 5 3t o 4o@] 3.3.1 #7on o

-271 -31 +30 +360
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Bt 1% B B R AR o LSRG BRDRE iR 2 S
IR AR o B 2 AR A e

Rit = a; + BiRpmt + & »t = —=271,.... =31
HY Ry i@ h¥tp2aFpF
a; @t 2 B R
BitiX PES ARG L SRS R B R PRE 0 S S Rb G
Ry ' # H Tl astp 2P

~

Btp AL

g it P EX

F_k

P 2B B (2820 IR RS P 2 R B S B e S
» o o L3 B3tz (Ordinary Least Square, OLS)iE {7i jF {8 » 7 R -8 2
BEEIT A A TP HiEd B3 S lcr B M BN P 0 2 T REEY

SLEREEE ST

E(Rit) = (x\l + GlRmt

He D ERy) © 1 27 %L TSt peifhpp s

Rye : TEHEt pILE D HIpmF

BRI TR R AR MLl

(=)~ ® ¥ 3 f¥(Abnormal Returns, AR)* 5 = ;£ 40 5% 0 10§ (2 g e AR p R

3 AR E L 2P IR PF 0 T LD P B F P AL

3F ¥ (excess return) :
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AR;s = Ry — E(Rit)
HY S AR i 27 %ML A% tp 2z R EHFEPE

Ry 1120 R b%tp 2 RZawp s

(=)~ T 3= ¥ 3R ¥ (Average Abnormal Returns, AAR)#- AR & - # eniFT 35> %ﬁ ™
MR EHR RO AP ENEF P NT YR
2R HFPFE R RBLIRA DD F P B RP I AP L G R AN
TE P MR A TIBR Y F (Average Abnormal Return, AAR) :

n
1
i=1
He > AAR, ' 2B A AT 2HF tp 2 T8 ¥R S

N D84k A

()~ A # T 58 ¥ 4% p¥(Cumulative Average Abnormal Returns, CAAR)3* & = ;% 4r
TOIRFTEHRN 2REAS T TR FEMF R TR ED

WA 2L AFTHB YRS

t2

CAAR(t1:t2) == Z AARt

t=t1

HBP o CAAR(, ) * 2B A B 26Tt 2 B TR ¥ WP

bfrty o A A7 E R TR F P2 AP ek p
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BB R RS R REH e AR B TR T B3 82 e
(- )~ . TR ¥ F(AAR)Z BR 2

{2k Hy: AAR, = 0

AAR, AAR,

- Var(AAR B 1 AAR
Jrar@ty \/N(N—l) t=1(AAR, — By Nt)2

(Z)~ BT F 4R 5 (CAAR)Z B2k H 2

TE‘»‘E/L: HO: CAARt = O

_ CAAR; _ CAAR;
JVar(CAAR,, \/ 1 N (CAR, — SN S4Rey2

t=1"p

ORI FRESFIEF ORIESH 271 2P H
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AR EREHDIREIELFEAFEAL AN EREARD £ LA T B
4TI EE DT Lonk s MR L H 2 NI E T Ak R AT R AR

It Ei{@ * et E 7 4ok o

AT AW R A GEPHRZ A H ST REREG BHLPRAM G PR
@*@’*&’ﬁéﬁ%i@ﬁﬂ?@ﬁ%%iﬁéﬁ&é$£w~$%wﬁ%§$’
LA RPN FAGRES AR IR 4Ll T F ISR Y2 Al 80 &
SHPF AL 39 LA R TP HARKLTO L HEF NIRRT REE

FRLE AR o T TR BA R 2 AUDRRFEFIRE S SREAHLE

2411 U2 &FH2 L HS NSt Ak

ERNE: A
T I %39 1A
PR e
7S 4 43 172 57 272
A4 37 147 19 203
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4 412 & st £ (N=475)

SRk 3 LA A ;'S B B LRt
7%
(Mean) (Max) (Median) (Min) (Std)
A 2 5 (%) 0.4564 10.2113 0.442 -1.9677 0.6234
o8 2 E 5 (%) 0.1336 7.7655 0.0802 -1.0000 0.4883
A2 (%) 0.0602 0.3549 0.0384 0.0000 0.0695

FHFA CE£4 6P ORERF > B Ao i B0k 412 97 > 7 ug )
BIPf LS Erm I ad Tl 45.64% ¥ ¢ > B EFTL 13.36% F AL
F 0L 6,020 £F 0 F L B R AFP kg o dod 413 0w o L

GE AR RO T Ok A H 2P LR F R F EEF DL AP R
Hiz B 5 72% ~469%% 79.94% » ¢ ¥ g MA@ = F gd | F| < it > L=
EIFE 228 o 80P F £ 1 ﬂ,tﬁljﬁv% S TR QI UL S =3 5 I A
SHRPeRIP AT FIIHRFTWERCAT & RAL T g Rl VR A

T RS > T RE AR RS o B R U RIY ] A

mEBRAE ST 2L SE Fend GFPERAL 0 A E 3667% ~11.61%% -3.43
B> BEERT P LA LT EEF T L GHHIFE D EBRER > T £
B d W e 220w AR FRF > L T3P DT H GLIE AR
N & R Y

EFAANF 26 o EF T L AEPYRHEDRE T UFRLE 2P DT A
FE1.789% ~537% 3 2.719% bkt » B RS A7 2 E P LA 9 2P ehd 44
RPHFBERGFZF R FI BRI DT AP EY T AL NFRF A IR

*

Peg P 27 & F
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24131 2P AR - SHPZ FIW L B2 st

T 3ok Bt B L - S | B L
SRR 2 S
(Mean) (Max) (Median) (Min) (Std)
= £ # (N=80)
A 2 5 (%) 0.0720 0.5637 0.0000 -1.4988 0.2440
S8 = £ (%) 0.3667 7.7655 0.2404 -1.0000 1.0137
AL I F(%) 0.117/8 0.3436 0.0980 0.0004 0.0923
= 34 (N=319)
A 2 5 (%) 0.4690 10.2113 0.4462 -1.9677 0.6889
a8 £ 5 (%) 0.1161 1.9065 0.0973 -0.7987 0.2733
AR F (%) 0.0538 0.3549 0.0351 0.0000 0.0620
%1348 (N=76)
A 2 5 (%) 0.7994 2.4110 0.7888 0.0492 0.3298
o8 £ 5 (%) -0.0343 0.2710 -0.0191 -0.5536 0.1517
AR F (%) 0.0271 0.0722 0.0244 0.0003 0.0235

Fo8 ziaEp

AP BB S S L - R A PR TR > £ 421 22
Hofkd bFPRELI AT (L) 23HB TR EHRTZLES 47 K
TAHEREY  ARP S FIY A M P EFRE T LI MEAL T I e DA

BAGFER c /BT BREAAT > A EPLE ST EWT 04373%hy LAFRY 0 AR

Had P ER 0.9338% 7 £ 3RAY 0 FIH A H 2 7R 0.0928%7 £ IR o Azt
AT XEPI NP EE 1.3458% e LA ARP AT NP EF 0.2397%F
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LAEEY > RREAE ST EE 03113%hy L3 o Bmkar o AR A M E R H
HEEPE RIWAN PN HIERBEP ARF o SRW LA 2P AR A

Bt pliE g RE o

24212 A |3 AT endppe

tp EaNG Bl = £ 3 (%) = 3 (%) % 19248 (%)

24 1.3458%%* 0.2397%** 0.3113%**
(2.65) (2.63) (3.41)

Ik 1.2187 0.1491*** -0.0696
(1.29) (4.29) (-1.09)

A4 0.7712 0.6946 0.3375%*
(0.58) (0.96) (2.32)

FEEps -1.6867 -0.1593 -0.2082
(-1.03) (-0.18) (-0.12)

o LGCLDREERp A - - B F R P RFOE LA
2.0¢ hiE R TNt E -
3.k, Rk kkk s o wml i & 10% 5% 1%k F KA o
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2422% P 3BT 6B fol2 B cdEp

% £ 8 (%) % 3187 (%) % 194 (%)

3M A “1.7237%%% ~4.7887%%% 20.5920%*
(-4.46) (-6.40) (-3.16)

A4 -7.3840% % 0.4533%* 5.0194% %%
(-6.90) 2.21) (5.24)

6M n4 -0.5178%** -6.037%%* -6.4539%*
(-3.08) (-7.87) (-2.15)
24 -18.0296%** -0.1438%** 8.6928
(-3.35) (-2.04) (1.08)

12M n4 -8.2982%* -8.7405%** -11.6306%**
(-2.67) (-6.43) (-4.05)
24 -25.0093%** -4.4796%* 16.2350
(-3.01) (-2.65) (1.04)

d & 422 ¥ @& i&%ﬁﬂﬁﬂﬁi‘_fﬁf_%ggﬁwiii , f I ST RPN RO I
A HEERFERG > BB P A HES RS IRE o WEE S 12 B
EPLRAF FIERERELAT » FIAP 2P PEHHr0 A E 2 A Y 2P0
keg o FRm TLﬂ£&$<*%jL s R Y NP RA PR iR R R E K

® o

%Qéﬁﬁ%é#/”\éﬁiﬁi‘?*:{‘-btsplzzz‘:{l 7%_;85%%1} j\’ﬁ £
Mg d e d 24237 ugR o Wi aCLDEFr e > #3P 27 R4

g

W
b

MELHT B RFFM oI FHESTLITIERE S LD 2T I HA

ﬁ

SR E LT PR R R (Sl o 0 IR R S FRP 2P L
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il

%
EAHT O BEFRF M L EE ST AR EL AT o FED T RETR

Fobo £ 424 %% B HBEIE P AREAH T REAEDEM A
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24232 A @3 XN ToF(EBE ST I E S RBYE)

Wit ¥ (%) T+ £(%) JRI% % (%)
1,1 -0.9906%**  (0.9749%* 1.0300%* 1.4871 0.5656 -0.5264 -0.6676 1.3458 -0.2775
(-3.57) (2.07) (2.60) (1.09) (1.01) (-0.55) ( 1.58) (1.34) (-1.48)
(-2,2) -1.3162%* 0.5549 2.9187 1.2304 0.1981 -0.5113 36878 1.7554* -0.1384%*
(-2.73) (0.88) (1.50) (0.59) (0.30) (-0.38) ( -2.27) (1.75) (-2.21)
-0.4323%%% 12935 2.5405 -0.5071 -0.7226 -1.1889 -4.1576 2.0802 07276
sk
-3.16 1.47 0.81 -0.29 -0.77 -0.78 -3.10 1.47 2.04

(-10,10) R -3 2213 0.3799 2.0196 -1.2633 -0.5273 -0.0025 -5.5586 1 7533 1.1369

(2 94) (0.33) (0.51) (-0.51) (-0.49) (-0.01) (-1.22) (1 98) (0.87)

£424F 3P 3BT 6B o l2 B SEEPESE T3 £ RBE)
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BESE (%) BT3(%) P55 (%0)

3M B -2.3254 -5.8521 4.4182 -1.2794 -5.7407 -5.1848 -2.1972 223164 -2.4208
% * * skokok skokok skskok
(-1.52) (-1.96) (0.40) (-0.21) (-1.78) (-1.04) (-3.56) (-4.54) (-3.41)

6M B 9.5299 -9.6141 -14.0119 -2.9516 -7.4959 -14.1927 -12.5522 0.8149 -10.2069
% sk k * sk * kokok skokok skkok
(3.99) (-1.70) (-0.77) (-0.28) (-14.58) (-1.76) (-7.12) 4.11) (-3.19)

12M B 34.0709 -15.7033 -18.6459 -23.9517 -5.0863 -25.2408 -5.5586 -8.7434 13.0953
é skk * sksk skskok skskok
2.72) (-1.49) (-0.52) (-1.36) (-0.55) (-1.64) (-2.22) (-4.62) (7.86)
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2003# 38.0 35.6 55.5 0.0 129.1
2004 = 330.0 217.3 176. 0 192.0 725. 3
2005 # 365. 4 7.6 139.8 127. 4 640. 2
2006-= 1,188.0 1.9 8.8 66. 3 1,265.0
2007# 8217.6 6.4 11.7 117.1 962. 7
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2013# 242.3 0.0 115.5 101.1 458. 8
2014# 104. 9 0.3 135.3 141.8 382. 3
2015 = 256. 2 32.6 186. 3 53.5 528.5

&3 4902. 8 137.3 3,171.3 1,916.8 9,994. 2

AR RS AINE £

40




