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Abstract

This study focuses on the relationship among R&D expenditure, Patents and
Performance of Biotechnology firms in Taiwan. Also discusses the relationship among the
interaction of R&D expenditure and patents. Under global aging society, biotechnology firms
in Taiwan need to invest in developing new products, obtain patents to protect skills, lead new

product to market to keep a competitive advantage and market share in the world.

This study used the listed OTC biotechnology firms companies in Taiwan from 2011 to
2017. This study aims at the effect among R&D expenditure, Patents and Performance. The
results show that R&D expenditure has negative effects on business performance and patents

have no significant effects on business performance.

But, among interaction of second-year R&D expenditure and patents produces a positive
relationship to business performance. Therefore, it can be inferred that R&D expenditure
needs to be combined with patents to protect its core skills in order to reflect on business

performance.

Keywords: R&D expenses, patent rights, business performance
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