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Abstract

Title of Thesis : The Impact of Real Estate Tax on Industry + Construction Companies
and Buyers

Name of Institute : Tunghai University Executive Master of Business Administration
Program

Graduation Time : 06/2019

Student Name : Hsu, Su-Chuan

Advisor Name : Huang, Yen-Tsung

Abstract -

The main purpose of this study is to explore the impact of real estate tax on
industry ~ construction company and purchasers. This study compares the differences
between old and new legal systems. There are many factors affecting the housing
market, and tax reforms account for a large factor. Mainly focusing on the
implementation of the new system of housing tax in 2016. Discussing about the positive
and negative impact of the implementation of the real estate tax on Taiwan's real estate
industry ~ construction company (including joint construction), and buyers (including
owner and investors). The following four phenomena were found in this study.

First, the real estate tax has affected the transaction volume and transaction price of
the real estate industry in Taiwan. The real estate tax slightly revised downwards but it
will still be expected to be bullish in the long run.

Second, the increase in taxes will not have impact on the construction company.
Excellent area with good resistibility, the price won’t be reduced much. For the long
time, the increase taxes will affect the buyers. The price of the house does not fall, there

may have space for price increases.

I



Third, there are some slight adjustments in reducing the housing prices currently.
There are many factors for lowering the price, such as low interest rates and regional
factors. Of course, the government has implemented transparent pricing information for
one of the reasons. Therefore, it is the time of purchase for buyers who are self-
occupied.

Finally, young people and disadvantaged groups still cannot afford to buy a house.
It is recommended that the government can build more civil society housing. That can

help the non-homeowners have a home.

Key words: Combined building and Land tax, Actual selling price property taxation,

income tax and ability to pay principle.
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