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ABSTRACT

Title of Thesis : The Effects of Internationalization on Bank Performance : Cases of 4

Domestic Commercial Banks

Name of Institute : Tunghai University

Executive Master of Business Administration Program

Graduation Time : ( June/2019 )

Student Name : Huang Wan-Shui Advisor Name : Dr. Chang Yung-Ho

Abstract : Before 1980, the financial sector in Taiwan was under a stricter supervision
system led by the authority. The business strategies of banking industry thus were more
conservative. However, as entering the era of bank globalization, many Taiwan industries
become internationalized to seek for foreign markets, cost reductions, raw material supply
and clients’ demands for being more competitive and making better profits. To support
offshore companies and increasing oversea business activities, with the encouragement
of government policy, financial institutions more toward internalization and liberalization
as well. This study focuses on the effects of internationalization on bank performance: 4
domestic commercial banks are selected to collect their data from 2012 to 2017 for
multiple regression analysis. Variables indicating the degree of internationalization are
measured by foreign income as a percentage of total income and foreign assets as a
percentage of total assets. Variables that represent bank performance are measured by
return on asset (ROA) and return on equity (ROE). The finding suggests that the effect is
positive: the higher foreign income ratio, the better bank performance. In other words

internalization enhances bank performance.

Key words : Internationalization, Bank Performance, Return On Asset(ROA),Return
On Equity(ROE)
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