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The impact of financial performance on stock market returns
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Abstract :

This paper mainly discusses the impact of corporate financial performance on stock
returns. Most of the articles in the past focused on the importance of financing issues
and the behavior of management authorities, as well as the research on the correlation
between financial performance of stocks and stock returns. The upper cabinet and the
IPO construction and construction company are the research objects to explore the
impact of financial performance on the share price of the construction industry. In the
financial ratio, the revenue growth rate and the net profit growth rate after the
construction of the industrial operation indicators are significantly less. The key interest
affects the mortgage interest rate of the construction industry, and the industrial
property characteristics of the construction-industry are higher than those of other
industries. The research data are-all from Taiwan's economic news report. The four
variables of revenue growth rate, post-tax net profit growth rate, mortgage interest rate,
and debt ratio change are used to analyze the impact on the stock price of the
construction industry. The following important findings are found. The effect of debt
ratio change and mortgage interest rate on stock price compensation is negatively
affected by the significant level of 95%. The impact of revenue growth rate on stock
price compensation is not significant after 95% of the significant level. The effect of

growth rate on stock price compensation is a positive result at a significant 95% level.
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