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Abstract :

Using listed and delisted companies in the Taiwan stock market during the period
of July 2010 to December 2018 as a sample, this study proposes a dividend yield
trading strategy, which requires dividend yields of 5% or higher and considers free cash
flow yields, consolidated earnings growths, consistent dividend payouts, and trading

liquidities as safety margins.

Under the analyses of buy-and-hold annualized returns and Fama-French-Carhart
four-factor model, the empirical results show that a portfolio, selected by applying the
above dividend yield trading strategy, investing equal dollar values on each stock in the

portfolio, and rebalancing monthly, can earned abnormal positive returns.

Key words: Dividend Yield, Equal-Weighted Average Return, Value-Weighted Average

Return
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