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The Impact of CEO Overconfidence on

Financial Distress in Different Business Life Cycle

Advisor: Dr. Chun-Ju Liu
Graduate Student Name: Chia-Yen Chang
Graduate Student No.: G04430105

Abstract

This study examines the CEO overconfidence of business life cycle and
financial distress for Taiwan’s publicly companies within the period 2009 to
2017.The paper uses the method of Dickinson (2011) to divide business life
cycles to process statistical analytics. The main findings are as follows (1) the
firms with overconfident CEO in non-decline stage have high probability of
having financial distress. (2) the firms with overconfident CEO impact of firm
financial distress has better impact during mature than decline stages.

Keywords: Business life cycle, CEO overconfidence , Financial distress.
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