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Revisiting the Empirical Performance of Equity Premium Prediction-
A Lasso Regression Approach

Wang, Yi-chiuan®

Ho, Bo-Yi?

Abstract

Goyal and Welch (2008) argued that the financial variables with the univariate
regression could not beat the random walk with drift in out-of-sample forecasting of
stock premiums. Based on the 11 explanatory variables commonly found in the
existed literature, this paper adopts the Lasso approach with the recursive scheme to
predict the stock premium-about 1, 12, 36, 60 and 120 months ahead. Firstly, the
empirical results show that the Lasso model has different significantly independent
variables for each in-sample ‘estimation. Secondly, the longer the prediction period,
the more explanatory variables selected by the Lasso model which may represent
financial variables are suitable for explaining the changes of long-term stock
premiums. Thirdly, during the most recent sample period, we argued that financial
variables did not have a significant impact on stock premiums. Finally, regardless of
the short- or long-term forecast period, the Lasso model outperforms the traditional
OLS maodel for the out-of-sample performance of stock premiums.
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A ~

‘ B, t2)e

‘m@mu

Bl 2: &= %A # H Bayesian #:3)

A GERIEL ¥ A% Sl F1S Tk p Gibbs A o A L

TR PV LY €T S

B ~N (3 (Betiies By 3y (9A)
with 3 '= (HEEL g (9B)
0% ~Invex2 (B, — a— BXI?) (90)
2| ~ Inverse-Gaussian( |~ T i B (9D)

]

R 2 0 Gibbs % & ¥ 02 § 503 Pl Rl o Liklce B U RULBEE T

% gafeFH+ B (MCMC)= 287 3t 38R 5 7 4 44 (Markov chain)#t 3| <
0 e FEt R

FERFPANATE R o FERED NARTEF L A
(MCMC)> 2 I EAF g A W BB % c B A fE2 2 RBRITREF B
VANT N2 ;54 M (MRS

A (0O0S) =2 ¢ i * chilfcdy @ AN PEFIRRPFEFN T * > 2 FFR
HAlY 5 kAt (OOS)AL » @ AP df* i alick &7 0 o Aty oF
i@ % 522 434 (RMSE) 427 3L (MSE) #3l4p - & f 03] 94 57 3
AT R ARNFEEEIER ELEE FP 0 AT AR 0D L0
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~ 1 ~
RMSE = 12}21(%‘ - 9)? MSE = ~%L,|y; — 3l (10)
n n

B UREMLRERELN

1 F doit 2 kit syt £

A R EFOR Y B AU 1927 £ 17 $] 2017 & 12 7 2 ¥ 1092 £ 0 R
B ks FR KRk 2t Amit Goyal =532 3% i (http://www.hec.unil.ch/agoyal/) -
RBACAGEOR B R P ensE S e £ 1 AT

# 1 SHchcE st

Tiof v ¥ A B ) E OBREL B B R JBi e

RET 0.005 0.009 0.357 -0.349 0.054 -0.425 10916 2881.02
DP -3.374 -3.348° -1.873 4524 0462 -0.216 2.653  13.9687
DY -3.369 -3.341 -1913 -4531 0460 -0.244 2.633 16.9437
EP -2.738 -2.790 . -1.775 -4836 0417 -0.600 5.602 373.261
SVAR 0.003 0.001 0.071 0.000 0.006 ~5.783 . 46.410 917452
BM 0.569 0.542° 2.028 0.121 0.266° 0.777 ~ 4.449 205.131
NTIS 0.017 0.017 0.177 -0.058 0.026 - 1.653 11.234 3579.24
TBL 0.034 0.030 0.163 0.000 - 0.031 1.076 - 4.267 283.54
LTY 0.051 0.042 0.148 0.018 0.028 -~ 1.082 3591 228.725
DFY 0.011 0.009  0.056 0.003 ~ 0.007 2476 11812 4644.82
DFR 0.000 0.001 0.074 -0.098 0.014 -0.387 10.739 2750.07
INFL  0.002 0.002 0.059 -0.021 0.005 1.095 16.885 8982.61

AT R A A 1% e R BT S IER SRR B A feol & BK o

# 1 Bomor5 R#cende ] 2-4.836 | 2.028 2 B - @ i % R #ic (SVAR)
SR Z FE 5783 B R - TR R b B ARAWIHAINEE
20 RN EE L 1930 # (Z W~ &5 ) 1973 & (k) 1980
B (ERBEE) 1997 & (T gdvp 48 )5 2000 £ (3 me 245 F ) 2008
£ (23 E&mRAR) ¥ -4 1hkish T Jarque-Bera & Tehiit B & A ¥

70 Jaruge-Bera # 2 d & (Skewness)fri# & (Kurtosis)® & o= o * 12Uk 3%
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http://www.hec.unil.ch/agoyal/

FRET L F AR dok RERMAY 0,050 P A X LIRS A G o Fp o A
P s A Y B e AW A O DR IR REE B4 e e

B Pl RS R - Ko Mk RS B RALK A -

TE3IE 4R LR ER W R A AABEE o J -
TR E AR RO B R (F 0 @ QIPIL ) PR R S
FoAE o Fpb o KB L R ERE - 2R Y
Flgt o A s Lasso R F U E i B £

A ﬁg;:fg 1 ,% /E?. FT“J m{‘t\zgc ,

w
A R E R E
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B 3 %% (RET).
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B 5 4l & % (DY)
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B 7% % B #(SVAR)

RUEE R i T T T T e T e T T
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13
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B 4 %l 0t (DP)

-4.04

4.5 |

5.0

1930 1940 1950 1960 1970 ~ 1980 1990 2000 2010

B 6. &%t (EP)

B R R e R L s
1 9139014 90159016 9017 9018 9029 0020 00

Bl 8:tE G B st % (BM)
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.04 08
.00
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-.04 |
-08 L L R R L R RN R 00 L L L R R LR RN AR
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Bl 9:7% F & #% 3 (NTIS) Bl 10:F & % 4% (TBL)
.16 .06
14
.05
12
.04
.10
.08 .03
.06
.02
.04
.01
.02
00 SRR L L Ll R RN AR LA LRRRN LA 00 AR A L L Rl R LR RN AR
1930 1940 1950 1960 1970 1980 1990 2000 2010 1930 1940 1950 1960 1970 1980 1990 2000 2010
B 11 £ serig % 115 (LTY) B 120 i 9k ' Z ¥ (DFY)
.08
.04
.00
-.04 |
-08
-12 L L L L L -03 L L L L L
1930 1940 1950 1960 1970 1980 1990 2000 2010 1930 1940 1950 1960 1970 1980 1990 2000 2010

B 13: i 94 1) £ (DFR) B 140 3 % % 4 § 4, B(NFL)

2255 RS F il et d £ 27 0 F on ] # ft (DP)
guqlegEy (DY) Fis s Riph > Hiphl fdics i 0993 d 303 F pfa
R Rl (PR R Tt F o Flpt o B R 3 RAAMELT L
BLO R d ot 5y A A ARy £ R hiRfE R e Fly 0 A8 &R Goyal
and Welch (2008)eri® /2 #- i3 f2 58 f’a%é@:;lz ARl Y o B % TR
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*;é';u e B,tﬂ 11(;’_ ez th s Al w JJEL%?-E'J B,tﬂ ,% ﬁ;;u (DP)—,‘;f.’ e m TR b
(BM) ~ mAljcF v (DY)&tEs # &t (BM)r2 2 RAE X |5 (TBL)& & ¥
A0 (LTY) 2 Banip bl i3t g RAPM (A4 7 LA M et 0.8 1t
P IHFTHLFAMM) A FOEES (INFL) @ st 4L 5L SR 8
Fhs W A M R R T aa B R AR R S R e

¥t w b Ipplend oK 5 A2 B R B OLS ~ R R 5% OLS ~ Lasso fr
Bayesian Lasso =k & ¢FIpp| & IR o Hw chIRRIE R A B[R 25 1, 12, 36, 60,
120 B * * i¢ * 322 3224 (Root mean square error)i& (7 Fg plsc * B4 2 b e o
* 2 IS IRk A oH P B Bayesian Lasso $-7] en# IR Lasso &2 ¥ b A B
Al o ek A7 4e 33 B3 (Robust)®: & o 2% PR 4 dedf & enpE AV j€_1927 £ 10 3
1946 & 12 » sxsa 1927 & 1% 1936 & 12 % » ¥ & 37 $H3592 1928 4 e d I »
B mRAP Lasso & Bayesian Lasso | s § F enigplac 4 o i T
1927 & 1 * 3 1946 & 12 * &j= 454 & (Training sample) ™ » & 7k AP H -
BT e ok IER] ;g:} w ¢hifa = = (Recursive scheme) » & =t 3 4v ¥ 3
o AR AT ERTRIRAP Gl L EAFEF e MIERE 1 2017 &£ 120 G

oo
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% 2 AR T M Gced

DP DY EP SVARBM NTIS TBL LTY DFY DFR INFL

DP

DY

EP

SVAR

BM

NTIS

TBL

LTY

DFY

DFR

INFL

1.000

0.993 1.000
(0.00)

0.724 0.719 1.000

(0.00) (0.00)

0.197 0.168 -0.089 1.000

(0.00) (0.00) (0.00)

0.845 0.838 0.718 0.194 1.000

(0.00) (0.00) (0.00) (0.00)

0.194 0.187 0.116 -0.032-0.018 1.000

(0.00) (0.00) (0.00) (0.29) (0.56)

-0.012 -0.013 0.250 -0.155 0.169 0.008 1.000

(0.69) (0.66) (0.00) (0.00) (0.00) (0.79)

-0.077 -0.078 0.136-0.101 0.137 -0.113 0.907 1.000

(0.01) (0.01) (0.00) (0.00) (0.00) (0.00) (0.00)

0.406 0.401 0.029 0.569 0.466 -0.195 -0.074 0.053 1.000

(0.00) (0.00) (0.33) (0.00) (0.00) (0.00) (0.02) (0.08)

-0.007 0,010 -0.079-0.074 -0.016 0.022 -0.045-0.010 0.020 1.000

(0.81) (0.74) (0.01) (0:01) (0.:61) (0:46) (0.14) (0.74) (0.51)

-0.013 -0.010. 0.161 -0.213 0.095.-0.057 0.265 0.233-0.235 0.026 1.000
(0.68) (0.74) (0.00) (0.00) (0.00) (0.06) (0.00) (0.00) (0.00) (0.39)

FLARELN HF Ao 5 p-value s Hom o Bak 5 BAPK G AR A E o

16



42 2HFIHE2LRE

TAY L RRARGTAESTELE  FAAPT RBRES OLS 1
"LE ARG OLS #0348 % 0 R AT 11 B s R I TE L P BT R R 1R R deeh
PLE AR e BRI RS (DP)frikqlicE & (DY) EsgH 7% OLS i3] #7iE Preni
Bom PR F R A 10% G R BT SEF T AR S AP 2 P ERE
a&iﬁ$%%1’%i§ﬁﬁ

o Lasso WA et Bt Gl B o B RCRF T RHF P& A NHEP
2
R

»%,e_:ﬂ

Flb o XA &S R s OLS #03) ehf i
1> @ Bayesian Lasso #1i& {7 e # L P Lol Gl L RIS b ok
* g?% ’ L ;;'K A\ “L a‘ bl:a LaSSO ﬁi‘ ng‘F" fll F’ ﬂ'L‘ s at) OLS ﬁ":ﬂll p':i Lasso ,F‘“J-UJ #

BRMREL 3 LE §PE A bt T R LR E TR 00 & B

3¢ 2R KB il T R 3 S 4 4k o pt 22 Welch and Goyal (2008)
BRIz E RN PR SRR RN R 4 PR A D
BE o AT F BRFAHEORGER ORI 4 F AR 0 T F 4 BE Lasso
7 Bayesian Lasso i > &=t f3h ¢ PE R E P4 ir B g n 9 E ] 3

R e IERI AR 4 o
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L3iw BRFHU AR LR RES

= &3¢ OLS g3t OLS  Lasso BayesianLasso

Intercept -0.0028 0.0257** 0.0051 0.0029
DP -0.0723** -0.0475** 0.0000 -0.0717
DY 0.0646** 0.0807*** 0.0000 0.0641
EP 0.0098 0.0000 0.0097
SVAR -0.3320 0.0000 -0.3298
BM 0.0215 0.0000 0.0214
NTIS -0.1190 0.0000 -0.1196
TBL -0.1934 0.0000 -0.1920
LTY 0.0703 0.0000 0.0694
DFY 0.1599 0.0000 -0.1621
DFR -0.1414 0.0000 0.1416
INFL -0.5988* 0.0000 -0.5975

o’ 0.0047%**

it Intercept F BEEIE o *E ot i 10% 1 ok M2 TS EEE JR*L B0 kM2 T L BEF U Z
*ak s 1% ok B2 TG B F oLasso A A § Rt Gl R L ot R G GREM F R T -
43 4t r 3 2082 AP G325 (1927 # 02 7 3 1946 # 12 *)

AETY AR GHHE IR Tk AP 385 * Lasso 14 2 Bayesian
Lasso 2 i& {7 3% 8P f# 13 5% et i o Flpt o AR 5 B @ v E anfa ff S fepn 7
AP > o iE S SV 2R AR > Lasso 11 2 Bayesian Lasso W 7 i F O£ & en
JAR R HcT L JT s W EY e (HIERl o @ OLS HEAIRIZR 5 %A R 22k
Ted FERAFARF 2T RE @EFHG v IRl 4 gt gz o AR

Jodspia-da AT o A C R R AR H 2 A A P2 e

Fo 4 5w tIppl 18 (h=01)edk AP Gt % AP v a4 % T 0LS
3] ~ Lasso #i-3] 4 2 Bayesian Lasso #-3] w sa a KA B vt ~ A bR G B
B EEE R A R RV BN EREF D e B Ty
BRI R AR T - B ARE  RIRT E AR A F otk G B B R
BUREMTIREF I e R G AZ VARG B B AR R T - Ben

MR ARE B DR FRARS o B BF 0 = ;Y OLS #2 Bayesian Lasso iz 3t 1 ih
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GBcAp y BT BT e (RIEBI L ek A ) 35T > OLS 2 Bayesian Lasso #7
WERAER R B B Rl R AR dp i e
%5 hwhagpl 128 (h=12)afk A p B3t % 0§ £ 7 % 2 OLS 73]

Lasso -3 2 2 Bayesian Lasso #-3] » ¢ B8R B EF i@ R BB 4 1 o PR
SRR AR RIS LS EREN L IR A iﬁﬁf?‘—%‘*‘g

RE {15 % 2 P\?'F%/ipgﬁﬁg a1 E (S R ,% ﬁm}iérﬁ' ¥R
£ R RIS L PR L R s s

BIE S enif ot 3 MR > P AT G FELAIHTAFHOFT £~ %0

L i%—i%r,\lﬂ)’if%i_} P

% 6 B % @ h3ER) 36 # (h=86)ertk kA 3t R % o A OLS #Al¢ - &
gt eh (h=00)z= " 2k ¥ .37 ¢ 8 (h=36) %~ 7 & ¥ kg i
B SRRSO R ER D RECRT bk i SmPIF 2R Y
BRFPEST S E SN F Y R E RS b L s S Al

a4

LGRS A R GEPRI R E R e Y
B T B ok GRS B 0 ENIRT R E G f B R AP T
E’ix“‘_p%i —%ZTJJJ'?Q_E%F”sz@ sedeo B0 RUE K ) F R on i
v AMF RS R ARk d B (h=12)# 5 £ (h=36) > ¥ i B F) K p 2t
h=36 B » £ s 1154 WREFAF BSEME S NS BT F AT F
Rk #rIR o @ Bayesian Lasso #fPeiE 2 fR g #l? OLS 35 &35 7 F -
B4 Bt PER . NI L B > Bayesian Lasso & A iE 4% £ ) s
FAF HZ s REFTAHR -RALFJIF U2 E IR GEM DR hEd
PR FOP ARl 2t OLS Hi03] #7 fo 3+ It % > B ot OLS #-7) &2 Bayesian Lasso

WA AR AR anRs e P ESLE

% TP 5% hagEip) 60 ¥ (h=60)cfk A N 23t % » ¥ R T OLS #-3)
SRR E P PR R 0 @ RIS E SR E
e wm Wi bt ‘g\,gpﬁg;]-,'%;i\'?.]gg:gﬁgfj& % m_]ﬁm&rg REFORE a@1i o

B e

EE W FRR ARG R B E P o (h=36) 5§+ (h=60) » &7 &



R SSR I S s O 5 guﬁp@a&z;:%ﬂ g ¢ @ Bayesian Lasso -3 B3
RS E AL E e R R R D B ET AR CRES
Flgr s s 5415 0 2 %8s PE OLS #3415 £ 8 > ko B2
REFORBRELE vk b G Gdka [ P REDT F o bl &
Wrchrf 5 IR EPM R Thlicg 2-52.4735 0 k@ - Bayesian Lasso
AR s H B3k r 5 -19.6286 5 pt % % P OLS #5-3] ¢2 Bayesian Lasso #74)
WY RO P AL -

38 5% *HAER 120 # (h=120):4% A& P 344 % > OLS 533 5 =41

T

sk E SRR B S EF AR R X IG 2 KRR S 1S 8

b

A F R > @ Bayesian Lasso 3] I3t % g B8 & B (h=120)"% i 7 pv ez 13
RN G AFZ SRR DR T AFENE RESAIS O B AR
A2t gt o Bayesian Lasso 03] 41 fm 3 A7 F & B g dcn e @ 4 E P AR

"

155 OLS 1) » 177 5.0 3] 88T ie 3 AR 4 1 § 4 k2 ke o

B2 4228k AP T UFR Aok A 20 Ap BT
OLS #i-3] &7 Lasso #-a) e @8 p #rdhif 2 faff e 5 327 ?d SR AT >
BN A TR FOREREP N RREPEOLE R A
oV FERIAGEHAG L AP EORE B2 BAEER R TR IEE
SRRy 3P R o dRt 0 AP T B H Lasso #-73] &2 Bayesian Lasso -

Al e ok

w

FERI A B TG G E A Pl 4
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£ 4:h=01z AP B2+ 5% (1927 & 02 7 % 1946 & 12 1)

= &3¢ OLS MR ;¥ OLS Lasso BayesianLasso
Intercept -0.2664** -0.2076** -0.1301 0.2647*
DP -0.2741%** -0.1206*** -0.1012 -0.2739***
DY 0.1031 0.0180 0.1052
EP 0.1133** 0.0831*** 0.0636 0.1138***
SVAR 0.4536 0.0000 0.4567
BM 0.1464*** 0.1088*** 0.0824 0.1445***
NTIS 0.1412 0.0000 0.1306
TBL 1.5055 0.0000 1.3805
LTY -2.9738 0.0000 -2.5448
DFY 1.4528 0.0000 1.3088
DFR 0.6696 0.0000 0.6306
INFL -0.8139 0.0000 -0.7685
o’ 0.0146%**

:x o Intercept 2 A\EEIE o

*4 T 5 10%E ok M2 TS BEE G A* L B0pi kM2 T X REE L

wox S 1061z ok B2 T L BT o Lasso 0 K B e B £ ost K f AEA F A T

# 5:h=l2 2 AP G385 (1927 = 02 " 31946 &= 12 ")

= &3¢ OLS M3 OLS Lasso BayesianLasso
Intercept -2.0478*** -1.9398*** -2.0119 -2.0251%**
DP -1.2298*** -1.0204*** -1.1908 -1.2063***
DY 0.1404 0.1033 0.1208
EP 0.8453*** 0.6911*** 0.7901 0.8160***
SVAR 0.0071 0.0000 -0.1233
BM 1.0874*** 1.1230%*** 1.1020 1.0940%***
NTIS -2.6625*** -2.2274*** -2.2516 -2.4538***
TBL 5.2653*** 9.3526*** 7.2645 6.2386***
LTY 15.8388 6.1296 11.0050
DFY -2.9724 0.0000 -1.4963
DFR 0.564 0.6567 0.6715
INFL -3.0114 -2.1535 -2.6930
o? 0.0537***

izt Intercept 3 #EEIE o

*% 5 10%5 < K2 T 5B E ; **L 5061wk T L REE LA

AL 1% sk 2 T LR FoLasso AT A G Bt B B LT R G BB F R o
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% 6:h=36 2 AP G385 (1927 £ 02 ¥ 3 1946 & 12 7))

= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso
Intercept 0.3759 -0.8241*** 0.3913 0.4211
DP 0.0739 0.0794 0.1163
DY 0.3555* 0.3368 0.2437
EP 0.0254 0.0017 -0.1004
SVAR -1.4646 -1.3103 -1.5536
BM 1.1388*** 1.4770%** 1.1516 1.2035***
NTIS -5.1065*** -4.241%** -4.9699 -4.2565***
TBL -18.5250*** -13.683*** -16.8558 -9.6849***
LTY 47.7411%** 28.1265*** 41.3205 14.3234
DFY -38.5617*** -32.9794*** -36.759 S27.7117%**
DFR -1.4985 -1.1648 -0.1226
INFL 0.3974 0.0000 0.0741
o’ 0.0718***

:x o Intercept 2 A\EEIE o

* o 5 0% e kB2 T L ERF 3 *F L 5% k2 T L AREE UZ

wn L 10612 ok B2 T 5 B o Lasso HERIE A B3 ke IR Lo il A G HH F T -

27 :h=60 24k A N 3% (1927 £ 02 ¥ 31946 # 12 )

= & 5% OLS M st OLS Lasso BayesianLasso
Intercept 1.9731*** 1.7810*** 1.9713 1.9517***
DP 1.0573*** 0.8843*** 1.0175 0.8953***
DY -0.3992** -0.3058* -0.3532 -0.1957
EP -0.3332%** -0.3092*** -0.2994 -0.1689
SVAR -2.4684 -1.9383 -1.0691
BM 0.4531*** 0.5577*** 0.4718 0.5454***
NTIS -0.7988 -0.9999 -1.7474%*%*
TBL 1.6306 0.0000 -6.1532**
LTY -52.4735*** -53.2681*** -45.9585 -19.6286***
DFY 22.7091*** 20.1424%** 19.2905 6.8653
DFR 1.7267 1.3764 0.2990
INFL 2.3002 1.9165 1.5243
o? 0.0616***

iL ¢ Intercept & LRI o *

Z7 5 10%% kB2 T LAF %L 5% k2 T L AEE LR

G 1% k2 T S REF o Lasso A1 X A G Rt iz AL 0 T A G REM ¥ e e
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# 8:h=120 Z k& p B3R 5 (1927 & 02 * 1 1946 & 12 )

= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso
Intercept -0.1717 0.0198 0.6381 0.6130
DP -0.6171*** -0.7344%*** -0.3857 -0.3819
DY -0.1077 -0.1881 -0.1917
EP 0.9538*** 0.9303*** 0.7252 0.7216***
SVAR 0.7564 0.0000 0.2063
BM 0.6131*** 0.5464*** 0.6036 0.6006***
NTIS -3.1537*** -2.9396*** -2.8628 -2.8458***
TBL -22.1126*** -19.3254*** -13.4645 -13.2866***
LTY 39.7866*** 26.4511*** 0.0000 0.2326
DFY -6.2276 0.0000 0.2946
DFR -1.1492 0.0000 -0.1414
INFL 2.2683 0.0000 0.7069
o’ 0.0418***

L0 Intercept i B EEIE o *
***; 1%;3 o ’J\'i%-i_r

447 FHRFZ HHp

A2 iR B IR Rk AT A 2K

RS Ay SN
e v ~p

%77 510% 1 ok 2 T L ERE R
= B F o Lasso HoA| T A et iz R A

» 5%k B2 TS

l% % Y e ey

P aApk o KA d RART uF R AT AR FaEEn)T 0 7k
Srpeig A enfa il Rl

x5 jF’K —E‘U;ﬂ ,% ERTIN ¥
P fa iR G RLT ¢ F

[T

% A

«ﬂ ,% ﬁg;u B3 L ,% /u.ﬁ”]

& e OLS #-3)¥

_L‘ j\j\, IFB%

Eié@&éxﬁ’m ’f

? > Lasso #-74] ¥ Bayesian Lasso I & $¢:iE

ﬁj}ﬂr}‘: Ai |%’h$,11£ E}tl%
Welch (2008):73 2 & dp r » 7 Tit & & » 73 @

]ﬁ)ﬂ }—)‘3

Wipt s

P ER RS

L E S B T 7 5 o b % % & Goyal and

i“”lﬁﬁﬁﬁﬁéiiﬁ%%

32017 & 11 ¢ ek A p B3t

';{i—*,%—:oitﬁ‘c’”'ﬁé.t{j&% 20_&@,’7},’;?‘/?,]1?};7\_{ ’;!_
Bico b PinlE AR
HARHRAYPF AN B3

‘T ;%’]vé,b"’ 57‘ ’]I_{'i _’_’? ) ;F'_ v oL
.l?— )s l% /‘W—Jﬁuj EFLJ_ ra. ﬁﬁg lé‘ ’
Bhc E L 4 0 R

2 27

«u‘l;‘ /?

'% = ﬁuj 1P x5

%%&ﬁ%iﬁ%ﬁ*’%umeﬁy&%$wj§%ﬂ§ﬂiﬁﬂﬁwﬁﬂ
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s

% 10 3 AR R 5 1287 > 8 1927 & 02 * 3 2016 & 12 * ek AP 5
%% o 2 % OLS #°3) &% #_Lasso #-3] - Bayesian Lasso #-3] » 82 808 § 5 po e
R e oA Ol AT B e A F 0 RGP i  E T AR
%‘Wiﬁﬂﬁ‘éwﬁ&%%@ﬂﬁ‘iﬁ&%éﬁ‘ﬁ%ﬁ%%ﬁ&’E%
FIpRERAE F R 5 OLS #53] m3- Mies B R Fliifewirid » &
EVEEG T B - ERRGEMER AP ﬁ‘uiéﬂﬁﬂ\i Vg tE g T
BOLAXE o M- ERAVLE TG kA S > R AP & 5o AdptR A e b 12
B2 B3R gt R G B E S R BCER S R F R R AT e A F
AR N A IO i k- L v e 3 % B2tk R A AR B e i -
ESTEREMET e REM G T RE XS4 PR B8 £
UREMF AR EFM G OB EASORE S SR EPE MY £ i
oo T B T AE LA A RS ERFTF S RES EH I L
Hh  ERED o FANFE - ELCRBEMIRE - EFMG A YR
GOERE - ERORBEP R e B ER o P R R e R AR KR
Feg TR e filie 2T S B REAER FER LA PR F P
- RGP EMIRE T > 5 G ARR A R g E BT
K§ °

Z 11 5 A vpp @R 5 36 8 7 - j8.1927 £ 02 ¥ 3 2014 & 12 " chf AP &
%% - & _OLS £ Bayesian Lasso #-3 % ¢ 7 MBLRILFIH 0 ~ e B E
W ETARE CRESF AP IORRE A IR REF AR
Boo st b B OLS HEA P > & F v 2 fie & S d (h= 12)@d) » *F 37 ip) chbg ¥ %
i 2(h=36)7 e IR RFEF 7 ¥ 8 » L H R Aa(h=36)7
# o 7hIERI PR A ) 53+ 0 OLS £ Bayesian Lasso #-2] ¥ 2 ¥ $¥c 7 b &
gh=1h=12) Feome h3gp > ©F 2 OLSHA% ¥ 1 EHF$#k - ol
=527 > ¥ Hp(h=36)8 B ¢k TR ek A 53 > OLS #2 Bayesian Lasso -7

Gl X AG PP LR AR A deik A 20 iR AP R e tHAER] > OLS
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H-7) £ Bayesian Lasso -3 dic* o] 2.5 PR R FE o

# 12 5 3R E Z 608 T 1927 £ 02 * 1 2012 & 12 F otk AP
5% % o 1 OLS ¢ Bayesian Lasso #i-3] ¢ # 3 » A vt ~ B flc g F ~ %
-3 BN —*Ff\g_ﬁsﬁa RESIS - EP i daAfs 9GP LR
BME S 3 A %Ed (h=36) Fns EREFMLI(h=060)H F %=
B o GlActE G B k“xﬁ?iﬁ’%‘t*#?ﬁ#ﬁﬁb ook R R Y 2 R F RO
EPRFDE R E F L R R B ke S 2T o RN E FHEA
RI &P Ao Ap B s LY W OR e E F AR T
g ot Al o R F R R B EH A RT EORHFEMG e B AR
BoAg AR A R T AR R ARE o AP AR A 20 E
¢ E P hIERHE A it ifie 3E T o Bl b IER iR AN BV
ik R 'wE e ) & OLS 53] £.-19.3684 & Bayesian Lasso #-3] c%
#c e §-18.8574> = Jf A H e AR 7 & ] OLS £ Bayesian Lasso

’fiﬂ'} ]/,‘:':%\J-l /)» P %;"},‘ &F’f‘ °

# 13 5 R g Rl RS 120 #p 7 o 48 1927 & 02 * 3 2007 & 12 * ek A p

F3t %% o 7Lz OLS & Bayesian Lasso HoA] @i ik i g pr ensg e 4
i BAIR R Rl g S A E Y R R RGP ET AR

BORESIF AW ERGEEN ST CEORGE PR R £
R e d (h=60)8 B % 48 ¥ e e (h=120)8) 7 i % & 38 ¥ el > bldo A
Erveptes 3 @it~ R Y Rap e DAV ARG EP IR e B g
R Aipu i ™ o FHAF R o AR R 10 & UL AR § E b 4 5 @ R
BN EMERE e M 2 REM R § (h=36)#1 (h=120) 0+
LW rEd B Bt R4 o B 10 E S AR AR G BT o i E P
BB EMERL AR A ml(h=1,12)3 ¢ B (h=36) F i &

Hr Mgl o R W (h=120)% *HIERIT > U R F S R dp i
B ad gD o ke B AR et > OLS #2 Bayesian Lasso #1 fz 3+ ¢h

PRERET R FHAE A FnREEHES [ FEEF DR
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_L

B4 02 13hEE > APT UFRARREST @Y 3 Lo oh R

stk A ) 3 0 OLS ¥ Bayesian Lasso #-3]#ris 3 88 F cnfafi e T3 &

IR AR S U N ol o & mdp(h=1)8F > NPT T
VAR ETABE S RESfIF L P EFRG S F

FNEORGEM A
OLS ¢ & Bayesian Lasso ’]“wﬂ'] e R -3 l% R S o £ B B A Tl s ) 5
R EEF

TR HFRHAen MR RE BFAPd »b3ppe

1322 £ (root mean square error) == N > ] Z A Atk A IR R N Er o
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Z 9:h=01zZ AP B3+2%(1927 #02 7 3 2017 & 11 )

= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso

Intercept 0.0028 0.0260** 0.0051 0.0029
DP -0.0724** -0.0745** 0.0000 -0.0718
DY 0.0648** 0.0808*** 0.0000 0.0643
EP 0.0098 0.0000 0.0097
SVAR -0.3301 0.0000 -0.3279
BM 0.0216 0.0000 0.0214
NTIS -0.1176 0.0000 -0.1182
TBL -0.1950 0.0000 -0.1936
LTY 0.0728 0.0000 0.0719
DFY -0.1599 0.0000 -0.1621
DFR 0.1415 0.0000 0.1416
INFL -0.5967* 0.0000 -0.5954

o’ 0.0047***

:x o Intercept 2 A\EEIE o

*% 7 5 10% K2 T 5 AR 3 *FL 5061w k2 T L ATE UE
wnd 106k B2 T 4 B - Lasso HEAIE A 3t fadiee R L0 Sris A M F I -

4 10:h=12 2 A ] 222 % (1927 # 02 ' 5 2016 & 12 )

= & 5% OLS M st OLS Lasso BayesianLasso
Intercept 0.1551 0.1617** 0.1503 0.1541
DP -0.1897* -0.1605 -0.1856
DY 0.1858* 0.1507 0.1812
EP 0.0501** 0.0462** 0.0551 0.0502**
SVAR 0.9852 0.0000 0.8838
BM 0.2367*** 0.2314*** 0.2188 0.2351***
NTIS -2.0982*** -2.1269*** -2.0307 -2.0936***
TBL -2.9145%** -2.9000*** -2.5601 -2.8813***
LTY 2.1044*** 2.0782*** 1.6422 2.0629***
DFY -6.3854*** -6.0182*** -4.6129 -6.2333***
DFR 0.0704 0.0000 0.0700
INFL -4.3575*** -4.3494*** -3.298 -4.2778%**
o? 0.0356***

ix 5 Intercept 5 A EEIE o * & 7 5 10% G kB2 T L EEF YYL 50 kB T L EEFZ
WL 1% e k2 T S AEF o Lasso WA X A G Rt i REL o T A G IR EFR Lo
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11:h=36 2 5 A A 22+ % % (1927 & 02 7 % 2014 = 12 7)

%
= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso
Intercept 1.0718*** 1.0627*** 1.0614 1.0685***
DP 0.3824** 0.2643*** 0.3935 0.3867***
DY -0.1134 -0.1341 -0.1197
EP -0.0039 0.0017 -0.0027
SVAR 2.2631 0.7723 1.9230
BM 0.3189*** 0.3171*** 0.3013 0.3144***
NTIS -5.5198*** -5.4642*** -5.4458 -5.5023***
TBL -10.4171*** -10.4098*** -10.0440 -10.3196***
LTY 9.4582*** 9.3752*** 8.9526 9.3289***
DFY -19.3684*** -18.0559*** -17.2700 -18.8574***
DFR 0.0553 0.0000 0.0498
INFL -4.6236*** -4.7133%** -3.5500 -4.3632***
o’ 0.0643***

:x o Intercept 2 A\EEIE o

* o 5 0% e kB2 T L ERF 3 *F L 5% k2 T L AREE UZ

wn L 10612 ok B2 T 5 B o Lasso HRIE A 3 ke IR Lov il A G HH F T -

4 12:h=602 1 A N 2t % (1927 £ 02 1 52012 & 12 1)

= & 5% OLS M st OLS Lasso BayesianLasso
Intercept 2.3359*** 2.3861*** 2.3252 2.3259***
DP 0.9134*** 0.5852%*** 0.9319 0.9204***
DY -0.3311* -0.3569 -0.3427**
EP -0.0135 -0.0083 -0.0112
SVAR 5.8438*** 6.9990*** 4.3049 5.0357***
BM 0.0288 0.0139 0.0233
NTIS -6.6186*** -6.5666*** -6.5461 -6.5794***
TBL -11.1089*** -11.0462*** -10.7554 -10.9241***
LTY 10.6812*** 10.5719*** 10.2047 10.4367***
DFY -19.3904*** -18.9484*** -17.4453 -18.4227***
DFR -1.3981* -1.2565 -1.3263
INFL -2.1136 -1.1340 -1.7591
o? 0.0818***

izt Intercept 3 #EEIE o

*Fom s 10% kB2 T LAF 1 %%L 5% K2 T 5 AEEUE

G 1% k2 T S REF o Lasso A1 X A G Rt iz AL o T A G REM ¥ e e
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# 13:h=120 2.tk A p B35 % (1927 & 02 * 1 2007 # 12 *)
= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso
Intercept 5.7869*** 5.7708*** 5.7658 5.7566***
DP 0.8010*** 1.0287*** 0.8085 0.8061***
DY 0.2410 0.2214 0.2197
EP 0.4345*** 0.4417*** 0.4413 0.4431***
SVAR 5.2889** 4.6685** 4.6027 4.4502*
BM -0.6789*** -0.6837*** -0.6793 -0.6786***
NTIS -7.9348*** -8.0241*** -7.9191 -7.9117%**
TBL -15.2254*** -15.1106*** -15.0392 -15.0012***
LTY 13.4369*** 13.2493*** 13.1899 13.1349***
DFY -20.4848*** -19.9460*** -19.6864 -19.4937***
DFR -1.1797 -1.089 -1.0796
INFL 8.7077*** 8.5727*** 8.4345 8.3299***
o’ 0.0944***

Xt Intercept H R REIE o *E 7 5 10% % ok T X REE ) **EL BOpf kM2 T L AEEFIUZ
Fk L 100 ok M2 TS RIS o lasso HEA X A f Bt Gl B L T A G BB FR T
45 1220 # A dptk AiB T2 R IFREH

1953924932 1 (Root mean square error)sn= & {1 * e 22 %+ i B>
033 A NET Ng IR E L AL Lo L 0 7 U g
PEITIRE P il iR ¥
FHEAL PP E) BT ISP S EFREA oA 14 AP F g R Lasso fr

o

FIE o Bl Rk ARREET 0 P R B ]2 39

Bayesian Lasso #-74] cr35=> 9284 5 & Mic® > @ (h=1, 12)sn Lasso {4 +
hIpplae 4 A e A L ¥ (h=60, 120) 7 Bayesian Lasso -3 w ¢k 7 B A #

A dene MR A M4 ¥ 0 F T OLS 3l 3 RPA B Ef Y »FA BT

X} Lasso £ Bayesian Lasso 12| & e rr - 822X A fk & ¢ ¢ ) (h = 36) » &5 5
OLS § & Mo 934 o fEf]f H w4 A > Lasso - Bayesian Lasso 39

PAEA S 0 P A BRI Rr R AR E e
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30140 1120 & 5 kadE ke SRR 2 0 2 4

= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso
h=01 0.0437 0.0425 0.0419 0.0436
h=12 0.2070 0.2060 0.2036 0.2061
h =36 0.3283 0.2811 0.3518 0.3463
h =60 0.5357 0.5262 0.5244 0.5206
h =120 0.9421 0.9421 0.9261 0.9252

ez A H RMSE 5 & &

L~ 10 & 3 A dpik & T8 5 LR

ARG > AP 10 £ LA et A E AR AR AR R 5 F L
FERE R RIE  BEAR G dn R ATORSE S S 40 RIRRIRI A #-6 F £ ik A ik
¥ 1% 5 %32 o Goyal and Welch (2003)14 10 # & #~ 4k & 3ERR 1 E Y 0 vt 512 20
# ik A ¢HFEp] > Lasso $i-3]fe Bayesian Lasso #3]7F B & 3t ek > pia
134 chficie > Lasso & Bayesian Lasso 3R E R € v @ * %ﬂ/ﬁk 3¢ OLS #-3]4v
OLS il kg - A= 2 ik Rk A R FRR) 120 B P PR F 5 X L4 10 £ 0
BAMBE > ®F 1B 1232 -36 B fc60 B % ik A hpplH - o

51ld4p#kd 3 1082 AP G385 (1927 # 2% 3 1936 # 12 7))

etk A 5 10 iR A N Bt fRyR4 * Lasso £ Bayesian Lasso i {73%
PR AEEREPE o b B i Pl 3 APk o ik 20 #
ZA7 4otk A efk A ) 3t OLS 22 Bayesian Lasso #-3)] ch& fic i@y p B3t dep
[ g B A ApiTa w2 A ¢ £ ¥ T > OLS & Bayesian Lasso #23] #7 i 3+ 1) e %
HEFHFIR -2 o BotERIYFATR N DEFRENT o & L OLS
£ Bayesian Lasso #£7] &7 I e ¢k 3E P Hp F’”fs Wk dagE ZEa §
B PRGBS EM G e (h=1,12,36) - AP HE T &
W(h=120)5 § ApH o AF5 5 HF A Aotk & 10 & RUg it e 3 AE 24
R 20EF 3o

30



215 5% S Agpl L8 (h=D)sfE A N B2 % o APz 4 OLS HoAl ¥ 2o
AR A E F R A SRR R Y R R R
ERF AR B RAIRRE L S B AR B AR AR gL T
AR E FEAZ Y o PSR EME IR APM  dp iy R E F &
AFEW R R k- B IR € 5E2 P o 4§13 Bayesian Lasso #-3
FPRE DU e 2 R Ht SR P R R LA AR 0 Sk R
v b Ak - B GO AREEBT M o 2 A A 20 # OLS &
Bayesian Lasso iz~ /] B 7% > A dedk & 10 & cvedp (h= D)3 Bl A p {23 4

ek | T L AT B -

%16 5 » 3ERI 12 (h=12) 4 N B3 % % -7 ¢ & OLS & §_Bayesian
Lasso #-3) ¢ REL BIE A o B 4 T Mr‘ TR E Fd (h= DI FLE
FREE S (h= 1) F 5 3 5% Rz ot > OLS $77) 7 35 ki % i 4o 30
A ZRG T EY CEFTAFHESCFESTIF A E RIAF XA FEEY
h'GER O DEFT AR LB RGPS E QR GEPRLE R
B ARIE o Ap b > & )ijj HEFAFE LY EFSG A AT EE IR
R A 0 - BRSO ARPYS EEEZ R0 o m kR B B RE X I FE
BEMIRTAM  RApg I IEG B G R SR e s - E L
I EH A0 B ,T*i REHFFA FeRES M GHRE EFa 5 % T
ey <3 % o & §_Bayesian Lasso | #4 & Mg licd 7 ¢ 7 RME X |5 &
£ 8 £ Rrche o0 ¥R g YR 318 % % Bayesian Lasso #3] B 3T o &

Fdele OLS #i03] &5 3t a3 ol FOR 3R o -

317 Z o b 3ER 36 8 (h=36)ctk AP 3t % o & OLS B4 i3 3t ehldg %
RO MR G D B 2R E R G E AP S PERYEM > » Bayesian
Lasso -3 @ s M endg F e T tRka B B B Gh'GE A F ad @i (h=
12)7 g ¥ s @ f(h= 36) 5 B ¥ fdc > blArRE XI5 - RES 15 2%
EPBM R ILE AP o ﬁ*‘uiéfﬁﬁdi:i@r‘é RSB RN FTAKT e
PHERFP He X FTREL R G RO ERILYRF T 5 o pr OLS £ Bayesian
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Lasso #-3] 2 B enizficd Him ~ v 2 T o F I ? H(h=36) Al B
BERE - ’T‘ L ®_OLS i3 4t iz 3422 % + »t Bayesian Lasso -7 @ Gl4r R A
L% & OLS 3™ thdci@ 5 -41.6118 » m Bayesian Lasso 3] enfaficis
-32.3680- &z -7 OLS ¢+ Bayesian Lasso 3] w2 % B iZp'% e 3 P B F o

%18 4w h3Eip| 60 (h=60)crfk AR Rt koo hoti A 20 2 L Hp(h=
60)e itk A 53t 2% F > OLS £ Bayesian Lasso #-7] f 34 B2 0% i o en %
o o4 PP (h=36) g EFHET EP(h=60)7 ¥ ike 3 L FTAH%
BRE XA F ’rj&OLS BoA)P > RreantEg B Bt d P H(h=36)G3 2 A EEF
REIEDPN=60)5 B F Rl " tho D BN U FWEIRE » Mo . e
A GG B T B IURB R E G T EARY o fz%’-\,ﬁ& OLS ¢
Bayesian Lasso #5-3] st enia@ic@ e ~ o o Ak H(h=60)ctc A N 3 5 > i3]
o3t e BB B L R % f gt 2k 5 OLS ¥ Bayesian Lasso i3t

R e B i g Bt H(h=36)EF T F -

BEA 153 £ 18 % > AP FRA 10 E 4ot Ak AN G T b
FEEEMPIE - OLS $23] ¢ Lasso -] fmdp $4:E cnf2 B R licy g BT &P ¥
TR ARG EF AR o P ALY T A w5 120 &
A etk A E IRk A D e R - 0 OLS 7 Lasso Al F B E R ko
hEF RARRIERRE CHEA g RN REE L A oot R AR R
FIN RN G E Ry ORI A F ot ot i 20 & A7 4R A

stk A IR > AF Y B H & 10 # 44tk A 9 OLS #24] ¢ Bayesian Lasso e
TS S8R g) TRl 4 e
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3 015:h=0l2 B AN 225 (1927 £ 02 * % 1936 & 12 1)

= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso

Intercept 0.2376 0.4096*** 0.0431 0.1564

DP -0.3646** -0.2906*** -0.3228 -0.3796***
DY 0.2199*** 0.2374*** 0.1722 0.2231
EP 0.1995*** 0.1695*** 0.2035 0.2122
SVAR 0.5713 0.000 0.5649
BM 0.1232 0.1172 0.1303
NTIS 0.1902 0.000 0.1603
TBL 1.8763 0.000 1.2393
LTY -8.6635 0.000 -5.4433
DFY 1.9145 0.000 1.2254
DFR 0.8676 0.000 0.7830
INFL 0.4248 0.000 0.4245

o’ 0.0239%**

:x o Intercept 2 A\EEIE o

* o 5 0% e kB2 T L ERF 3 *F L 5% k2 T L AREE UZ

L L% G ek 2 TG B o Lasso BEAI X A G Bt Thlice R L AT A G B F e e
E P Ji F

% 16:h=12 2. & N f23- % % (1027 & 02 7 51936 = 12 7)

= & 5% OLS M st OLS Lasso BayesianLasso
Intercept 1.0244 0.7030 -0.8190 0.0198
DP -1.1166*** -0.9701*** -1.1664 -1.3493***
DY 0.2440 0.2527 0.2473
EP 1.0914%*** 1.0894*** 1.1311 1.2931%**
SVAR -0.8412 -0.7504 -0.7408
BM 1.3304*** 1.3242%** 1.3378 1.3085***
NTIS -3.1268*** -3.4290*** -3.1669 -3.2095***
TBL 10.4275*** 9.7338*** 9.0165 3.9344
LTY -35.6527** -33.9611** -28.5050 -4.0160
DFY -14.9379*** -15.4770*** -15.7740 -15.5045***
DFR 1.2821 1.1296 0.7046
INFL 2.9501 2.8899 2.3094
o’ 0.0475%**

ix 5 Intercept 5 A EEIE o * & 7 5 10% G kB2 T L EEF YYL 50 kB T L EEFZ
AL L% ek B2 T L BE o Lasso AT A G Bt il BBL o T A G FR
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. 17:h=36 2. A p 53+ % (1927 # 02 * 1 1936 # 12 *)
= &3¢ OLS Hgip 3t OLS Lasso BayesianLasso
Intercept 3.7918*** 4 5747*** 4.1735 3.6880***
DP -0.8417** -0.7200** -0.7612 -0.7069*
DY 0.0193 -0.0230 -0.0554
EP 1.8404*** 1.8418*** 1.8048 1.6784***
SVAR 0.9706 0.0000 -0.3084
BM 0.1365 0.0103 0.0051
NTIS -9.2303*** -9.0503*** -8.8015 -8.3234***
TBL -41.6118*** -37.7518*** -36.7320 -32.3680***
LTY 18.6291 0.0000 -1.6462
DFY -22.0670** -14.8195*** -11.6490 -5.4792
DFR -2.8916* -1.6525 -0.8319
INFL -1.6444 0.0000 -0.3540
o’ 0.0929%**

:x o Intercept 2 A\EEIE o

* o 5 0% e kB2 T L ERF 3 *F L 5% k2 T L AREE UZ

wn L 10612 ok B2 T 5 B o Lasso HERIE A B3 ke IR Lo i A § M F T -

4 18:h=60 2 4% & p 22t 4 % (1027 & 02 " 51936 & 12 1)

s 58 OLS Mg 3- OLS Lasso BayesianLasso

Intercept 3.1443** -0.3620 1.2420 0.2946

DP 3.0652*** 1.3357*** 2.2207 1.7660***
DY -0.4066 -0.2062 -0.1998

EP -1.4049*** -1.3308*** -1.5400 -1.3608***
SVAR 1.5574 1.6739 1.6057
BM -1.4665** 0.8540** 0.0883 0.4447
NTIS -1.2266 -0.1870 -0.2477
TBL 6.2355 6.6176 2.4458
LTY 31.4072 0.0000 1.2558
DFY 11.1964 1.9025 2.1030
DFR 1.4905 0.8002 0.6793
INFL -5.6512 -2.0678 -1.7208

o’ 0.0559***

izt Intercept 3 #EEIE o

*% 7 5 10%7 K2 T 5 BEF 5 *%5 501w kB2 T L AF UZ

ok 1000 kB2 T 5 BTF o Lasso AN A B A B L ot A BB FH T
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5211 10 # 2 4~ dptk 2 2w L IRRESH

F 19 B L BRI 10 & S A Atk BT e ARSI IR o E AN
7 Lasso {- Bayesian Lasso #i-3] s i H @ $03] « $30 915 FpipHP ¥ > Lasso
f- Bayesian Lasso e35= 13284 £ vt OLS A1 { 4% » T 2 £ 37 P = B -4
e dk GApRfep st ang At o b b ikl P T O iRt OLS ATy R A
FERIH L OLS #-A1E 7 { MARRREL » S S % Mo P 20 B F i
BT R TER R o B R R RER R EOR R R AR R
¥ -8 5% Lasso { Bayesian Lasso #-2 ersgipl 2 ¢ A ¢k 1 ? {012 3 # 7F
3k Lasso fe| i L - kA P 36 B ? {60 ¥ ¥ 3% Bayesian Lasso
FoA R R A o %{Lasso B T B0 GAR R A ¢ AL Mg @ Bayesian
Lasso #-3] t® & #p T HRIFE Rl i Z € b M e A 7 11 10 £ A7 dp ik A o

T AIEA £ =R T Lasso HERl iRl 4 i o

#1912 10 & 5 47404k & 257 $2 22 4 (root mean square error)

= F ;4 0LS Mg st OLS Lasso BayesianLasso
h=01 0.0437 0.0425 0.0419 0.0436
h=12 0.2312 0.2272 0.2241 0.2252
h =36 0.3797 0.3843 0.3818 0.3732
h =60 0.548 0.5327 0.5303 0.5236

Sr i e ki3 £ 7 RMSE 5 & | & ¢

R~ 5

-%;\;

Goyal and Welch (2008):%. 5 i7= + & % » = LI;Jc PR L enpd 528 gANE R R i
BAET HRERFHIT O STRREM e IR AT A R E - d 0 H -
REATE O NG HBAE TR g FARRPR G EPEE R AL B od m i
FRARE R BRI RS Ay 2 AR B R - B %&1‘
o R P B TR AR e A B SR BN A T AT R Rl oD
JRfgac 4 2 R 2 AfRAPN TR chR R g v H - Y R R R k]
SR ATERDR BALIE Y TR G AERBER A L A

(\
AN
=
|
B
N
AN
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TAVE S RERANES RAUGE o T 5 i) A Lasso WA @ L E R
SUBEPAEN R T EE RN A AR BT

izt Goyal and Welch (2008) s, » 2 AN drip3teniafics 2 % > =22 20

EITL AR d 0 BB ¢ BRI PE D R R B R B M SRR
BT EME G EEA S R AR FIRRY R R R ET E4p
P‘_:, o

RHESe 25T PP HLEF 2T RPRAXR T A RPEAN B3R
SR AR R ()T 0 4 S EBPEAI T RERIE R CETARE R
EEJIF-ZRFAE P FEAINTEE O GER - PFRVEPDE L ¥k
R > B hic"§F 7 Faofg PR ERE & &5 f - Campbell (1991)

EE SN R
Fe BT AR F O G L RRE AT TR AR AR EESE
PRI SR + e R p TR T
fF 73k o fe pE > Campbell (1987)F7 3 3 R 45 > f F L 2 BB %> ¥ FIR%

5
=
R
T
=
i
g
hat
P
mh
3
s}
|
!
=

Blef 2L DR REIRAAAMM G- AP OR L %2 L7 F Rstfr i

LA F AR B EM B AR FIRRIB T G 5 T &5 f o st et Baker
and Wurgler (2002)#& 1 Fgipl = FAFFE L LB FEP M G EF L f v 5 B
¥R ARG e ?é_ﬁ%?i’ééﬁﬁ,&% e % e7B % oM Ang and Bekaert (2007)

hEP R FEED P RB T E T ERE F Ap B M % o Campbell (1987)
B FEL S AT RB T AT TN ARG iR F RS 5 BT
LizE A 2 WA PR £ ] 3SR RIL W E Y o Fama and French (1988) 4t 2 &5

AE R EIRT o e E i QR GIEPRERIBORBERM O F 2 B K
AP R A R T O R F S ik b e E PYRTE IR MO AR 0 ek

FACTREACE SR E S GR R FPL WM G5 f v BT i

BN R kX T B HhreiFEmER g 8 ?"Kar‘ ,% m,_ﬁmm B %o
Ao MIERFTEES Y > A AR AR EE L0 ER20E > AT S

FIME* RMSE % 5w ¢H IR & AR B cniedp ™ > 72 3h AP facoe H IR R
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