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Abstract

This thesis examines the relation betwesss9 coverage and investors’
behavior. In particular, we test whether the firroigadth of ownership as well as its
value is affected by the firm’s visibility capturdgy the number of press coverage.
With a sample of 4,011 firm-year observations steld firms in Taiwan between 2005
and 2008, we observe that a firm’'s breadth of osmprmeasured by the number of
shareholders is positively related to either thenber of press coverage or the number
of days with press coverage in a year for a sarfiple While our findings above
remain consistent when alternative measures oysemlare applied, we do not find
the evidence that the increase of press coverajees the degree of a firm’s stock
price deviated from its fundamental value indicgtithat the media may not
necessarily play the role to eliminate the infoimaiasymmetry between investors and
the firm in which they invest, even though it pdtalty affects investors behavior in

purchasing stocks.

Keywords: Press coverage; Breadth of ownershipphisg
JEL classification: G14; G12
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