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Abstract

Following the increasing number of corporate lawsuits in recent years, Taiwan Stock
Exchange requested listed firms to report the information of their directors’ and officers’
liability insurance (D&O insurance thereafter) coverage since 2008. With the available data of
D&O insurance in 2008 and 2009, this paper reexamines the relationship between D&O
insurance and firm performance. Furthermore, | investigate the linkage between D&O
insurance and the firm’s breadth of ownership (measured by the number of shareholders). In
short, my empirical results support a positive and significant relationship between D&O
insurance and firm performance as well as the firm’s breadth of ownership. In addition, my
findings indicate the linkage between D&O insurance and the breadth of ownership is

sensitive to the types of shareholders and industries.

Keywords: D&O insurance, Firm performance, Breadth of ownership
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9514 22(0,1) 0.040 0.029 0.023 0.010 0.012 0.018
(0.368) (0.545) (0.681) (0.857) (0.853) (0.799)
TCRI# * 22% -0.080™" -0.087"" -0.062"" -0.068"" -0.103™ -0.1107
(0.000) (0.000) (0.002) (0.001) (0.000) (0.000)
B -0.004™ -0.004™ -0.002 -0.001 -0.005™" -0.004™
(0.000) (0.002) (0.229) (0.371) (0.005) (0.020)
FIL 0.008 0.010 0.002 0.002 -0.001 0.003
(0.219) (0.140) (0.886) (0.834) (0.895) (0.781)
Hausman test 34.647" 22.101" 26.608""
(0.000) (0.005) (0.000)
Adj-R? 0.181 0.132 0.175 0.163 0.196 0.098
BRI 2262 2262 936 936 1326 1326
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23 ~2P R E Ei%&'ﬁii&éﬁkﬁ—%%ﬁt% M3 gaEse
(R R A
rIMAEE AR Bl A E BRI A
I Fixed Random Fixed Random Fixed Random
Intercept 5.894"" 5.525 3.296" 2508 7.013™ 6.782""
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
D&O %% (0,1) 0.302"" 0.339™ 0.130" 0.156" 0.263" 0.314"
(0.000) (0.000) (0.022) (0.028) (0.036) (0.023)
Ln(2 & 2240 -0.2777 -0.259"" -0.119™ -0.076" -0.346" -0.334"
(0.000) (0.000) (0.000) (0.013) (0.000) (0.000)
AR 0.004 0.002 0.020™" 0.019™ 0.002 -0.001
(0.330) (0.710) (0.000) (0.000) (0.702) (0.926)
314 22(0,1) 0.134 0.221" 0.055 0.156" 0.173 0.228
(0.166) (0.029) (0.427) (0.031) (0.272) (0.164)
TCRI# * 22% -0.185™" -0.166"" -0.100™" -0.062" -0.219™ -0.2117
(0.000) (0.000) (0.000) (0.021) (0.001) (0.002)
B s 0.0177 0.015™ 0.006™" 0.002 0.025™ 0.024™
(0.000) (0.000) (0.001) (0.367) (0.000) (0.000)
FREERL S 20013 -0.022 -0.001 0.002 -0.030 -0.040"
(0.348) (0.170) (0.926) (0.880) (0.146) (0.076)
Hausman test 41.631" 22.159™" 31.446™"
(0.000) (0.002) (0.000)
Adj-R? 0.105 0.031 0.225 0.077 0.101 0.031
BRI 2262 2262 936 936 1326 1326
o
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22 Q2P REAFEFFEGLFA-RBKSE TFREH
R 3 SEEINE R
A E LENETRTY. &3 B bR E

I Fixed Random Fixed Random Fixed Random
Intercept -0.646 -0.907 -0.626 -1.468" -0.384 -0.713

(0.460) (0.317) (0.455) (0.094) (0.784) (0.617)
D&O % (0,1) 0.273"" 0.202 -0.014 -0.028 0.270° 0.183

(0.004) (0.069) (0.891) (0.812) (0.077) (0.300)
Ln(2 2 2.45) 0.046 0.033 0.047 0.098" 0.030 -0.004

(0.325) (0.512) (0.301) (0.051) (0.681) (0.955)
AR 0.153™ 0.143™ 0.218™ 0.200™" 0.130™" 0.123™

(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
314 22(0,1) 1.487" 1.586"" 0.613"" 0.603"" 2.013™ 2198

(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
TCRI# * 22% -0.097" -0.003 -0.055 -0.010 -0.141" -0.002

(0.041) (0.941) (0.210) (0.807) (0.071) (0.981)
g 0.002 -0.001 0.003 -0.001 0.003 0.003

(0.601) (0.814) (0.369) (0.712) (0.544) (0.531)
FREEm s 00517 0.048” -0.002 0.034 0.053™ 0.042

(0.005) (0.021) (0.927) (0.195) (0.033) (0.146)
Hausman test 97.025™" 48.4417" 70.463""

(0.000) (0.000) (0.000)

Adj-R? 0.529 0.491 0.675 0.662 0.498 0.453
BRI 2262 2262 936 936 1326 1326
o
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CRBEEHRRBELTF EG2 R FA e RA

R dc: LR A 1)

ELY: -1 AR b A E BRI B A E
I Fixed Random Fixed Random Fixed Random
Intercept -2.3807" 5.368"" -1.892" 4.666"" -2.824 5.362""
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
D&O % (0,1) 0.203"" 0.190" 0.218™" 0172 0.057 0139
(0.000) (0.000) (0.000) (0.000) (0.144) (0.000)
Ln(2 & 2240 0.548"" 0.112"" 0.485"" 0.084" 0.583"" 01377
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
AR -0.013™ -0.003™ -0.008™" -0.001 -0.014™ -0.004™"
(0.000) (0.000) (0.004) (0.155) (0.000) (0.000)
Ln(} # % & #) 0.668"" 0.858"" 0.848"" 1.158™ 0.749™ 0.848"™"
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
P T iR g -0.012" -0.006™" -0.013" -0.005™" -0.011" -0.006™"
(0.001) (0.000) (0.041) (0.000) (0.029) (0.000)
U E 1.0807" 0.198"" 15477 0.3357" 0.7447" 0.128"
(0.000) (0.001) (0.000) (0.001) (0.000) (0.094)
Ln(% & ¥ 4 ) 0.305"" 0.059"" 0.372"" 0.076™" 0.252"" 0.042"
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Ln(p T 3o3F poiR 0.129 -0.175™" -0.358"" -0.124™ 0.348"™" -0.2417
%) (0.072) (0.000) (0.000) (0.000) (0.001) (0.000)
Hausman test 2392.171" 1052.154™" 1459.309"
(0.000) (0.000) (0.000)
Adj-R? 0.739 0.327 0.801 0.450 0.725 0.300
2262 2262 936 936 1326 1326
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AN CBRERHRARAEE R F IRz ol —BHERTARL

ke | LN(R B4 &)

A F MR G A ¥ B G A ¥
I Fixed Random Fixed Random Fixed Random
Intercept -5.831" 0.183" -5.780"" -1.156"" -5.908"" 0.719™
(0.000) (0.061) (0.000) (0.000) (0.000) (0.000)
D&O % (0,1) 0.208™" 0.180"" 0.187" 0.204™ 0.144™ 0.129"
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Ln(2 & 2240 0.561"" 0.164"" 0.539™" 0.205"" 0570 0.150""
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
AR -0.001 -0.0017" 0.008™ 0.004™" -0.003" -0.002""
(0.229) (0.001) (0.000) (0.000) (0.057) (0.000)
Ln(} # % & #) 0320 0.526"" 0.435™" 0.735"" 0326 0.454
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
P T iR g -0.024™ -0.0117 -0.032" -0.018™ -0.024™ -0.008™"
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
PR & 1 -0.712""  -04167"  -08137°  -07047  -06817  -0.295
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Ln(% & ¥ 4 ) 0.115™ 0.074™ 0.147" 01117 0.090"" 0.053™"
(0.000) (0.000) (0.000) (0.000) (0.000) (0.000)
Ln(p T 3o3F poiR 0.232"" -0.060"" 0.006 -0.1417" 0354 -0.033
%) (0.000) (0.009) (0.931) (0.000) (0.000) (0.336)
Hausman test 2605.690"" 949.501"" 1614.258"
(0.000) (0.000) (0.000)
Adj-R? 0.753 0.309 0.818 0.505 0.725 0.224
2262 2262 936 936 1326 1326
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