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Abstract

The impacts of globalization are omnipresent. However, the immediate impacts are
on economic development and political democracy. Since globalization is the locomotive
of world transformation, under the strong impacts of globalization, the economic
development and democratization will be affected accordingly. The conventional wisdoms
suggest that economic development is inevitably exacerbated income distribution, the rate of
economic development is inclined to widen the gap between the rich and the poor, and rapid
economic development will cause instability and subsequently result to the breakdown of
democracy. This research intends to use al the available data of less development
countries (LDCs), through the 1975-2000 period, to test above hypotheses in the hope to
establish a genera theory of globalization, liberalization, and democratization. The
findings are that globaization enhances economic deregulation and facilitates the
inauguration of democracy in the long run. Economic deregulation increases income
inequality while democratization aleviates inequality that creates a trade-off situation.



Therefore, the impacts of globalization on income distribution depend on the effectiveness
of government.
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