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Abstract

This Study investigates the effects of dividend Payout Ration and Dividend to
Available Earnings on price Momentum. The importance of dividend payments to the
capital market that conveys the business performance and future prospects, has long
been recognized by academics and practitioners. This paper is aligned with Asem (2009).
We intend to demonstrate that the trading strategies followed by price momentum and
dividend policy could be powerful in explaining that the dividends and price momentum.
In addition, the price momentum model we added more than the dividend payout ratio

and dividend to available earnings, investigates the effects of price Momentum.

The empirical results of this study show that buying winners that increased their
dividends and shorting losers that decreased their dividends enhances momentum
profits. Investment strategies available to an average of 7.252% monthly return, the
relative raw price momentum of 5.252 percent rate of 2% monthly return. Consistent
with the evidence, the behavioral models suggest that investors underrate to the loser’s
positive dividend increased news, reducing their return momentum and shrinking the

payers ‘s momentum profit.

In addition, we found that high dividend paying portfolio dividends kinetic energy
can enhance the rate of return from the company's high dividend payout ratio for
dividends momentum strategy available in the 9.07% monthly average return. Yet the
high rate of dividend to available earnings as dividends momentum strategy can improve
the rate of return, but not as good as the high dividend payout ratio of portfolio

performance.
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SHREFTH ML F AP0 o g 25 RLosers) e frig ¥ wiF A £ 7
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Size 14.89 14.77 21.038 10.894 13.85 15.72 1.466
ROA 8.457 6.98 51.09 -17.36 4.27 10.92 6.22
ROE 13.39 114 76.83 -27.41 6.45 18.16 9.67
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PanelB. iz 3 % & 3 £ % ] e % & = 7
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PanelC. & * #8 T 35 #c £ B ¥ %
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Mean 0.34%** 9.525 *** 20.57 *¥** -18.998 *** 7.67 ***
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t 12.03 58.84 42.17 9.46 12.6
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gBRAIL HF(DPR) ~ 7 gtk g @ (M/B)E MARFEIApM > Lirs A £
F(Assets_R)2 & 2 IRAEF { Ap B o dp ¥l L 4 5 (DPR)& 2 7 24(Size) ~ 7 &
P F (ROA) S A Z 47 5 (ROE)S EAF fApM A & 84 27 S B8 ¢ en i

é‘]‘d’ém l% IEI Ll (M/B) N F,Xg_:,\. : (Assets R)\ _J_Iﬂa&‘ﬁ"% #B&g o

S~ P AR ERAIZ R

% 4-3 %1992 & 3 2009 £ & HIR A P2 PR 0 K 43 ¢ AT
BEA BN R % - PAELL 1992 # % 1997 % 0 @ % - FEELP| L 1998-2008 #

% 4-2 ¥ & 2 7 p B % $ch Pearson Correlation 4p B 4 #ic %

B A GEF 1992 # F) 2008 £ A HI AR P £ 5509 X D7 EH A o FHLK 40T o DAE
EEART FA NP ERAREOMERTI LI T BRI S VBRI A AL
fio @ ARk = P2 *Fuufv"f/z FFARG PR AN e b2 T PR ATE 50%F JeF A FE 2 0

“DPR 4 2 7 k1L M 5 A2 R F IR & RAIG L E R P o Size £ 2 PR £ R
BB PR E R Ry R bR P log B2 {585 FFEARIE c ROA FAT A LT 2
PG o ROE 5 A fRE SARLT LAFP S « M/B A% G § G0t T 5 29 o Fif @ (MV)%
YL P etk G B (BV)Y 5 MR G B (BV) R 0237 2 PR KR E IR R A A B B (M)
Pl 5 fcds g 0t 3 3 g (7R o Assets R 3T A S E S o ¥XRL R 1002 B E K x4 5 500
2 BERE > * AT 10%2 B F K o

DAE DPR Size ROA ROE M/B Assets R
DAE 1
DPR 0.113%*x* 1
Size -0.129 -0.318** 1
ROA 0.172 -0.074%**  0.246%** 1
ROE -0.16 -0.088***  0.261*** 0.920%** 1
M/B 0.073%*** 0.334%*x* 0.334%*x* 0.288*** 0.279%** 1
Assets R -0.117***  0.115%** 0.115%*x* 0.252%x* 0.299*** 0.090*** 1

28



IHETA 1997 E LM ERE kw0 SBTFIERET KT PH ma P Sy S AR

Pig 2k > AR PITEBRENTEILE R LR

3:;

FOAETT ARBHA KT &
PR FI i 43 B PREY AR AR F s E O] s Sl R A%
I G F k5 < g E oAb o ok ] | F 1992 # ¢ 53.8%:F £ T ' 3 1997
#140.7% 7 & G E R 7L B T 51992 # 131% T E 3 16% ©

NP 232 FERT . P EAEEE AR TR ELIAOHE 2 E
AL E gl PR E R A P RF FREL e AL 0 2T LG
Reng@apd 200 L > 29 A ke ¢nigB gy 220 2207 077 ER
Brehfer o K 43 FoMERLTFPEORE > RRFAE Y2 Ke 2
WH P 3 RTS A P B I K] T ieE ORI £,1997 & & &
I 354 3% 0.55 ~ 3 2007 # F % &35 1.75 A R IR E P A2 A8 o ¥ b ARl
FERAIAGEF G etk 2ARS o d U F AR ERJIXIIEARZAZR -

#4-47 519924 320094 2 @ 4 HIL AL RAEARE 0 A2 m L I &R
NP RT EARPAEI DRI NEN LI Tp A g o T M7
W D FERFERY B AR ERA PP E T L RIS PFA L LU
Mo 2 S8 MAERJ PP LA TP FLARFEFT LI R > 5B A A

THRHFHREFT TR AEIFE | RERT I ML .

JEF4-4% w UL N6 T G B en s P ) 21997 F & T " 484 > 3 1997
EED R R E18% A7 X P AL FRERTIhN P 5 I F L EINFA
ZIUA FERRPFER G AFE R vl AT e o d BV 041997 H
P R PP I B BRI R OFNRETERY AT G
0 AR A1997E W 2 P BT H AP R4 R K] 0 1997 2 (5 R E AP F e
T AR MR R F D Pl b B IR 2 ARE 5 2302005 i F|76%8 B o & o
DF G EFAREF < SO Y G (B OB L IR &%) o ¥Baker and Wurgler
(2004) #& M1 et 2% (catering theory) - I A AR 3 F A IR & % h
TRBF EFFARERA I HLSIETANRF AL B P27 L
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- e TR ARBTAF WA RE - FeR 0 2% T FETERSD N T
GEAF A BAORLAFELTERT o0 7 o By 1T T s F
AR s FFe AR (2001) 3 i 0 BARRORFIRIER S AN TR f B OET B AR

| & Ko P HBFRERT -

# 4-3 L IR ERF] D P 2 P

pU &k E 1992 # F) 2009 # H 12676 A o P E A 0 ik & E R R Rl O @ ek Rl B

F ORI R A F Ao Al o S 0 o RHGLP ekt F LR ’5‘:&%'4 @4 Ao &Ik

LAl A EERG kR A? TR R A R BT L EEREF RS ;sﬂ“,% EER

BEREpfE o Rl E R RRERIG I ERFRRR B AP T
Boo R iE G P e

B e ik 2P ek E w4 o Al

* # P 3 FH b w4l 5] FE
1992 203 63 0.31 0.8(0.70) 10.7%(5.9%) 53.8%(44.8%)
1993 232 75 0.32 0.64(0.50) 5.9%(3.2%) 58.4%(36.4%)
1994 258 86 0.33 0.66(0.50) 4.2%(3.4%) 42.1%(34.6%)
1995 286 104 0.36 0.59(0.50) 5.5%(3.8%) 39.8%(33.5%)
1996 334 76 0.23 0.60(0.50) 3.9%(3.5%) 42.5%(36.7%)
1997 382 63 0.16 0.55(0.50) 3.4%(2.5%) 40.7%(31.3%)
1998 430 114 0.27 0.73(0.525) 5.2%(4.5%) 57.7%(44.9%)
1999 501 148 0.30 0.70(0.50) 6.1%(4.9%) 51.4%(41.4%)
2000 588 248 0.42 0.64(0.50) 8.8%(5.9%) 49.5%(39.6%)
2001 686 280 0.41 0.71(0.50) 7.3%(5.4%) 63.9%(45.0%)
2002 782 400 0.51 0.89(0.60) 6.9%(5.7%) 53.1%(46.6%)
2003 914 519 0.57 1.06(0.80) 6.1%(5.5%) 55.1%(47.3%)
2004 1018 641 0.63 1.23(0.92) 7.1%(6.3%) 51.5%(47.4%)
2005 1145 703 0.61 1.34(1.00) 6.8%(6.0%) 66.1%(53.1%)
2006 1187 789 0.66 1.55(1.00) 5.8%(5.2%) 60.7%(57.3%)
2007 1205 822 0.68 1.75(1.05) 5.6%(5.3%) 57.7%(59.3%)
2008 1253 686 0.55 1.36(0.90) 7.1%(6.5%) 90.1%(58.2%)
2009 1272 766 0.60 1.69(1.1) 4.1%(3.9%) 82.5%(71.4%)
Total 12676 6583 0.52 1.27(0.84) 6.2%(5.3%) 63.4%(53.6%)
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o 4-4 & XHRERF] DD 2T B e F AN
Fm ¥ 1992 £ 32009 £ & L HIMEMF|2Z 2P X 6093 £ 2P EHA AR AR ELERA
A HMERJ N P EFL LR NP3 232 ERT 2P A E RAZR TR ZTFAD
23

RO AELRBELE B2 BE AL P kp E 'r%h‘{i&ﬁ*ﬁ g enie 4 (F e a fe @4 >0)497i

M2 o RBGRP DV A Bhdg A A f B AR L R U h i LFRE I BT A )

F T FAAOHFATE 50%F L F AEEL IV o

R TN TRAfREHE > 0 TS @A <0
B # B K e 51(%) B o k) (%)

1992 140 80 57 60 43
1993 157 107 68 50 32
1994 172 136 79 36 21
1995 182 126 69 56 31
1996 258 203 79 55 21
1997 319 262 82 57 18
1998 316 179 57 137 43
1999 353 190 54 163 46
2000 340 136 40 204 60
2001 406 142 35 264 65
2002 382 118 31 264 69
2003 397 142 36 253 64
2004 377 105 28 272 72
2005 442 105 24 337 76
2006 398 99 25 299 75
2007 383 106 28 277 72
2008 567 159 28 408 72
2009 506 127 25 379 75
Total 6093 2522 41 3571 59

$o 8 RAFRBFHET F

b o GA RS BER L RIS REF L I NT EARFS LR E
FEME SRR ERTIZ AL R ERTIH 2P ﬂ?ﬁi Lo Bt E o AR g

j/E.— ﬂ"jrﬁ/f&;’;\ ,g#lfé B "f y E’P»‘;ﬁ%,{ﬁ‘];ﬁdf_ Qi _4}_ IRt ﬁ'o ALl 1’}|J s 4y J‘X&"ﬁ?
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REd AP RS PEY DAY PRMAT B2 R R s P

HT WA e BT E A L AR AAREA (RE) SR (12 2282 H

PE- ERRTAEQ B LI F ML R RT AL LT KT AR
LIHEAFUER KT AFW ARG EAG ;5 Apeg4 (RE) 5 L ()

3045 VAR PATE L G A

i F 1992 # | 2009 £ £ 12676 £ 2 P E 4k 0 AN L F R S5 5 271 6] o RE
PR BN AR AE RS EN R M S F 8 A fe 5 SSR 5 E LFAA LA CAP
A RICF MG NI G AR ET .

RE > 0 RE<0
SSR< 50% CAP  SSR =50% CAP SSR=CAP  NI<O0 SSR<50% CAP  SSR>>50%CAP

1992 137(67.5%) 0 0 6(3%) 60(29.5%) 0
1993 173(75.0%) 0 0 10(4%) 49(21.0%) 0
1994 218(94.8%) 0 0 5(2.2%) 7(3%) 0
1995 223(78.0%) 0 0 11(3.8%) 52(18.2) 0
1996 269(80.5%) 0 0 10(3%) 55(16.5%) 0
1997 317(83.0%) 0 0 9(2.4%) 56(14.6%) 0
1998 279(64.9%) 0 0 16(3.7%) 135(31.4%) 0
1999 342(68.3%) 0 0 10(2%) 149(29.7%) 0
2000 391(66.5%) 0 0 13(2.2%) 183(31.1%) 1(0.2%)
2001 411(60.0%) 0 0 19(2.8%) 255(37%) 1(0.2%)
2002 506(64.7%) 0 0 21(2.7%) 255(32.6%) 0
2003 649(71.0%) 0 0 18(2%) 247(27%.0) 0
2004 734(72.1%) 0 0 19(1.9%) 265(26.0%) 0
2005 798(69.7%) 1(0.1%) 0 15(1.3%) 331(28.9%) 0
2006 873(73.5%) 1(0.1%) 0 21(1.8%) 292(24.6%) 0
2007 913(75.8%) 2(0.2%) 1(0.1%) 19(1.6%) 270(22.3%) 0
2008 816(65.1%) 4(0.3%) 1(0.1%) 43(3.4%) 389(31.1%) 0
2009 828(65.1%) 10(0.78%) 2(0.15%)  56(4.4%) 375(29.5%) 1(0.07%)
Total 8877(70.03%) 18(0.14%) 4(0.03%)  321(2.54%) 3453(27.24%) 3(0.02%)
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%46 Z P FHARY F > AFLIRE DT FAR Y FF K E RN
ST 0 F S P hPAAR Y FARK(F) SPHMEME DL a4 ARF ()
Flpt ek 4-6° TRATFHRASP AT ERFAR Y FAMEIE Y kLT
‘j‘a"‘?)‘?’é—m%i TERZ e L Y 2 R60% 0 T ARET A IR F AR T

&

) ]

FTh R AL ERR A i o

346 Zap ¥

P& E 1992 £ 3] 2009 £ F A HIME BRI P X 6583 L 2P EHK A %F\ﬁpﬁﬁ:"’%ﬁ’ﬁ
L HBEEBJ P PR F (%) E3 0 P oI g% _% f e VA TR S
e @A o P A AR h%-&}*}i;fmf;,,}—f 7‘F|Z§*EF&‘,?/2‘—;/ T f ”@%7}%2#3%;%)
B R AP RET AR -

Mean Median Max Min Ql Q3 Std
1992 43.6 38.8 96.2 0.3 22.4 63.6 28.3
1993 37.3 30.5 97.3 0.7 14.6 63.9 28.5
1994 36.4 29.7 97.3 3.6 17.3 49.4 24.6
1995 324 26.4 94.7 0.1 13.2 41.6 24.6
1996 29.8 27.1 95.2 0.1 121 38.7 23.7
1997 27 23.2 97.1 0.1 9.1 39.6 21.8
1998 38.3 33.6 98.9 04 21.9 51.6 22.2
1999 40.4 34.1 99.1 0.3 19.3 55.9 26
2000 37.2 31.9 98.1 0.1 16.8 50.8 24.9
2001 40.8 34.6 99.7 2.2 21.1 58.8 25.7
2002 41.7 38.5 98.4 2.3 22.2 57.9 23.8
2003 425 38.3 99.8 2.2 24,5 57.8 23.7
2004 46.6 44.3 99.7 1.3 26.8 65.5 245
2005 46.6 43.6 99.9 1.7 27.2 64.7 24.4
2006 48.7 454 99.9 0.9 28.6 68.7 24.8
2007 47.9 45.6 99.4 04 26.4 69.5 255
2008 44.3 40.1 100 0.8 20.2 65.1 28.9
2009 49.8 46.7 100 2.0 25.3 71.6 28.6
Total 44.9 41.0 100 0.1 23.8 64.0 25.6

a;ju,\ i ::u.g WAL E w;;'ué;a,tfujuﬁgui LIS EEXEZPBFEP- ~pF Jé
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MU L iy ARkl g3 > EF L 0P el P RERTIRF S B

MPHRY L aP L HRERANE T A f P AT A B Ay AL e
BRESDZ2ZATIFE A ZHREFHFHROF I 2T FhOFAAE- 2

JeF AFEZ 3N o AE Y 1 BRSPS JIREEFSE I AT AL A B ER

4T HRAIL HFEphEr LB
tL%‘;LLj{ 1992 £ 3| 20094E A ER ? + 5815 & \”ﬁﬁﬁ\ L P ECT_ K AT
DPR # 2 & chicf| & i 3 Bt 3 i % & IR &0k w%uw* 4 DAE L F4i*r XA 2 G ER

TIEHFE T EAPRH b0 2 AL AR ER U h ik PRI P U F RO I 2R

A fE A28 5090 F < F A §E2 %> o Difference # DPR #2 DAE 2. £ £ - T35fc t {22 > > @ 35

BAT Lt e VAT 1/ B K > *F A 7 5062 BEE K > * A 7 10962 B KIE o

DPR DAE Difference
Year N
Mean Median Mean Median Mean Median

1992 63 53.8 448 436 38.8 10.2(2.76)*** 6(-3.16) ***
1993 75 58.4 36.4 373 30.5 21.2(1.59) 5.9(-1.77) *
1994 86 421 346 36.4 29.7 5.70(1.51) 4.9(-1.35)
1995 104 39.8 335 32,5 26.4 7.40(1.84)* 7.1(-1.38)
1996 76 425 36.7 29.9 27.1 12.7(3.62)*** 9.6(-2.52)**
1997 63 40.7 313 27 23.2 13.7(3.30)*** 8.1(-2.78)***
1998 114 57.7 44.9 38.4 337 19.4(5.43)x** 11.2(-5.90)***
1999 148 51.4 41.4 40.4 34.6 11.0(2.53)** 6.8(-3.11)***
2000 248 495 39.6 418 38.6 12.3(4.01)*** 1(-3.21)***
2001 279 63.9 45 408 34.6 23.2(2.63)*** 10.4(-7.06)%**
2002 400 53.1 46.6 418 38.6 11.4(3.29)%** 8(-7.40)***
2003 518 55.1 473 426 38.3 12.5(3.29)*** 9(-6.41)***
2004 641 515 47.4 46.7 443 4.90(3.35)*** 3.1(-0.95)
2005 703 66.1 53.1 46.6 437 19.5(3.46)*** 9.4(-9.47)***
2006 789 60.7 57.3 488 45.4 11.9(6.09)*** 11.9(-9.75)***
2007 822 57.7 59.3 479 456 9.80(9.86)*** 13.7(-10.81)***
2008 686 90.1 58.2 443 40.15 45.9(2.52)** 18.05(-12.09)***
2009 764 82.5 71.4 4938 46.7 32.7(4.08) 24.7(-23.9)***
Total 6579 63.5 53.6 449 411 18.6(7.75)*** 12.5(-68.4)***
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RATREAP A ERTRIA HEEFHR Y F2 Tk ) BB

I ® L FFeFgptr 2 L8 c BEE T EJ L7 ELfpFeEN Y
FhAFTL AT HP P A T A FE LT AR Gk

LIS USRS B U S SRS S R U S U B
MATT N dm FARR G FR AT o
Bp g4 2 ~% (2001) ~f? # (2003) ~7h=F (2003) %¥93n5 wfld
HFEAT2PEEE e LT F 2 - o AL HFEEF P PN i
H

SEFHERL R FRIAR DT A NFTERERG S T AL ETR
3

1%
N

|
?\\m-
;‘;‘g

o WE P RACN I LT 0 TR o 8 Ee B R @
ool Akg o P 4 AR o GRS EEE RSP AR
Fla e 4 oo Flt R lend f FEE s 4 & & e 4p B > Smith % Warner(1979)
FNFEWBERIDEEFHT RS G IIPRTIE w3 RAIAHFLf 52k R
FEAA CF o REPERCNEELIP LBREETRA 0 ST RF R

Foor BT Ag FRE UF RN RFRFTAERES L0 R Tt A A8 g
BRERAILFEFEAAPY -

2485 T HAR LI PR HF B PR FTHIP B AP M2 L8
AT HEF LA ARERA N @ o B PRI Ed P RAT] L > W07 A
LE B FPARR* I (High) @ (5507 A vt 5 MFAAR T X (Low) = B & Bk =
ERANAF OO FER Bl BRFTHEZZE o iR P
i F o 5 F (High) M (Low) = i@ AlL H 52 %% L 8 - #£4-8Panel
AR BT > d 5l FF kP2 BEET ML G502 ARH s Eflw A
FPEFTASEF IR ANFRPAAFOTHE A AP GHER §E (MB) 2
PEFRILAFRE CAFRTEFHEF AL AT DD TRF IEY o @
Panel Big 7w cnd d FA * Firdlo HAH LSBT53 240 o0 AR
B dkflic d P g M PR Fohs o e et b (2003) g AR s o 4T
PEF oA D R KRG FE (MB) - F Rk R R AP A
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LHFE PR F LB REAN fPanelCP PHERE 2P FESN 4 7 Y
Mgt (WB) -2 FANEFARAFE Rl 32 Paper F LB o
2481 Hk e ZaE Y o 2P B ()

Jr&0mE 1992 £ 32009 £ F A G AR T E 5815 X 2P EHF A TR A ulERfIL G F
Panel A2z 4 * F-Panel Bd M T F#5] 4 52 % 105 50F A v 5% (High) @ {8 50 F 4
2 (Low) o FHETEA40T 1 o Size £ D FRPE N F ERBRE L PR R g RNE bR
B R Polog 2 s FRAHE o ROA SATFTAME LD LM F - ROA SN AHEE BL T2
W oM/B A GG § B0 5 2 G i B (MV)E 2 P kG G (BY)L SR G i E(BVY)
B PR EERTERE FRRR A A R E MR 5 ded gk R ke
Assets R Z 8 F AL F cPanel C¥ TN I ML G FaFiprr FLR2 EPE L4577 Panel
DRIEMBAIL HF g F2 LR RTwFA17 - 280t T2 > ¢ =8P Wilcoxon 1

20 dEELA T 5 tER AT 1002 Bk o *x A or 5062 B E ORI > ¥ o7 10% 2 B E ok o

Panel A 344 i 5 High Low Different
Mean 14.895 14.928 -0.071(1.80)*
& ERH Size
Median 14.753 14.799 -0.046(-1.82)**
Mean 7.787 9.063 -1.276(-7.62)***
ROA
Median 6.095 7.590 -1.495(-10.9)***
Al 4
Mean 11.727 14.887 -3.160(-12.3)***
ROE
Median 9.685 12.94 -3.255(-13.9)***
Mean 11.072 10.502 0.570(1.81)*
M/b
Median 8.670 8.142 0.528(3.688)***
wEHE
Mean 7.811 20.527 -12.72(16.3)***
Asset_r
Median 4.765 13.92 -9.155(-22.3)***

Panel B & 4 i *

Mean 14.919 14.873 0.046(1.16)
ol Size
Median 14.807 14.764 0.043(1.05)
Mean 8.666 8.282 0.384(2.29)**
ROA
Median 7.050 6.910 0.140(1.84)*
EAT 4
Mean 13.443 13.354 0.088(0.34)
ROE
Median 11.470 11.360 0.110(0.46)
Mean 13.443 13.354 1.721(5.43)***
M/b
Median 11.470 11.360 0.11(10.19)***
HEWHE
Mean 11.285 17.342 -6.056(7.29)***
Asset_r
Median 6.58 11.465 -4.885(-11.9)***

36



148l HE B PR Y F 2 0P

Panel C %Al X [ F &z gapie * 2 £ 8 High Low Different
EERN Size Mean 14.9 14.889 0.011(0.26)
Median 14.768 14.793 -0.025(0.32)
A 4 ROA Mean 9.513 7.517 1.996(11.94)***
Median 7.96 6.140 1.820(13.52)***
ROE Mean 15.256 11.727 3.529(13.63)***
Median 13.43 9.720 3.710(14.71)***
HLFHE M/b Mean 11.665 9.969 1.695(5.300)***
Median 8.850 7.903 0.947(7.880)***
Asset_r Mean 19.189 10.338 8.851(10.56)***
Median 11.86 7.200 4.660(11.81)***

Panel D %4 i s papig * 1 8 238 fF A 4T

Intercept Size ROA M/B Asset_r
Parameter -0.5324** 0.0111 0.0196*** 0.0009 0.0016*
T -2.03 0.61 4.55 0.39 1.93
Observations 5507
F-value 9.37***
R? 0.0068

=

Panel D # i i s x ez Papid * F2 2 efFawfatr # FEHFES &
Fp Y ) B R AR BT M B 2P T A
% (ROA) &t 8 4.55 3-8k 0.0111 % 2 A ¥ T ApM 25 2 27 chF A % £ 5 t 18 1.93

%4 0.0016 7~ % JL1 4p B o
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S Fe B L RvE T APk R R AR > T s R R R

=
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BoAz BEE AW EEAH D PRl O PERAR P o F

IUAPFERDE - ZEFERPPRIFED t ) 0 Tl P B LB

NE

B " q+}§,’;;§;ﬁﬂ§: N2k ﬁg;ﬁmo
d % 4-9 Panel A @ » ¥ 108 R A 2000 £ {8 AR e e F A W RATRT

RO ST S 0 2 52004 £ 3 2007 & B AT F KR 5% AT B R 1R

w»

LT P ROLAUEL R R R 0§ O P H AR 2 g B e e
LR B 22205 e gedRg i1 (2000) ~ U 4(2003)fe 2 L e (2004) % - 5

& Panel B » . F e E4F et & - 22 Panel A 7 e cn8 2% i3 -3 3 e 7 47 o 5 R
S SR Sl R U E AR AP R A i A
1999 # A JIH s P Tl LRI F M RAIR PR TR E I XA KF > A B v
GE B ORI T RS P EIRAIR T e s > B 1% E i

FEIFPY S > 22004 & { B 245% A A Hm AT R § HEERT ’:f;’i?—# w

x‘?‘m

SRR RS S ER R RUSIESS SIS ST RS IS S f
AR ER R R S G AR B8 R R

Wb i a B R BR TR EHPS o
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% 4-9 A EL AT E

P& E 1999 £ 12009 £ F L HMAERJI P X 4251 L 2P B A fi«:})%?f’ﬁ;.ﬁ’-’i’f']ﬁ”’%
B gk A A 5E > 4 B GO e (Increases) ~ P 4] f 4% (Maintainers)fo ik 411 © (decreases) el
Ak R F ISP NP2 o AP A ERAT OB TR R ALt St !
B4~ B > ¥ Panel BP 7 hid FRHEHPF - bfFTLREWPF L BT
* & 0 10t kT2 o Difference % 77 3L F J2 & A3 e (Increases) & 3 FF e & B AR -~ (decreases) = JF‘
AR FETLAT R tE oA 192 Bk ¥R L 5002 BE ok x4 o7 10%2 B ¥ K
" .

Panel A. Raw Returns (%)

Year Increases Maintainers decreases Difference
Return N Return N Return N Return

1999 0.232 41 0.101 11 0.247 31 -0.015(-0.01)
2000 -1.994 51 -3.715 12 -2.443 40 0.450(0.49)
2001 -2.856 63 -3.373 23 -3.733 74 0.877(0.84)
2002 7.832 156 6.890 26 6.515 63 1.316(1.12)
2003 2.146 218 1.938 46 1.825 106 0.321(0.50)
2004 2.933 298 2.115 37 0.483 187 2.451(6.78)***
2005 2.859 305 1.875 59 1.716 246 1.143(3.18)***
2006 2.802 390 1.616 72 1.545 202 1.257(3.58)***
2007 4.292 336 4.375 78 3.537 274 0.755(2.12)**
2008 -2.06 121 -2.988 45 -2.715 590 0.651(1.53)
Total 2.791 2029 1.612 409 0.237 1979 2.554(14.6)***

Panel B. Market Adjusted Return (%)

1999 -1.947 41 -1.375 11 -1.437 31 -0.51(0.44)
2000 1.717 51 0.399 12 0.786 40 0.931(1.03)
2001 -12.488 63 -12.316 23 -13.242 74 2.863(0.71)
2002 8.085 156 7.137 26 6.608 63 1.477(1.24)
2003 1.349 218 0.897 46 0.747 106 0.602(0.89)
2004 -0.434 298 -1.315 37 -2.843 187 2.408(6.46)***
2005 1.548 305 0.558 59 0.426 246 1.122(3.17)***
2006 0.106 390 -1.130 72 -1.205 202 1.312(3.69)***
2007 5.196 336 5.284 78 4.432 274 0.765(2.12)**
2008 2.590 121 1.900 45 1.909 590 0.681(1.64)
Total 1.715 2029 0.816 409 0.646 1813 1.068(5.50)***
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% 4-10 &ﬁdi.ﬁz,@fgﬁsﬁzi%
MoFHE 1999 £ 2009 £ 2 MM AP P L 62458 2P EHRAHY A MfFLF L AR

PR ERATOBREFERD GFEP ) 0 B t5 3 1 &P AEMEE 0 R R{Winner)P1 T %
Eiﬁ?ﬂmmwm’iﬁﬁlg%%&@%*%%E?E£$@$W$o&&ﬁ£€$W$ﬁgﬂ

Ul f X (Payers)3757 £ & & L I & %A1 K f (Non-Payers)2488 & o f L] e d iy Lvg ¢ L2

¥ E G0 Mt k€2 o Difference & 57 4L F 2 & I AIH 4r (Increases) £7 4L 7 2 & WL A ¥ (decreases)

CHABRRRRAT S e R R 1062 BUF KM > HA T 5962 BRI > & 7 10% 2 A
FoRE -

Year Total Payers Non-Payers Difference

Return N Return N Return N Return

P1 4.703(13.41) 620 5.038(11.97) 305 4.379(7.85) 315 0.659(0.94)

P2 2.331(9.21) 631 2.962(10.22) 374 1.411(3.13) 257 1.551(2.89)***

P3 2.032(8.30) 625 2.539(3.67) 371 1.292(3.07) 254 1.247(2.43)**

P4 1.576(6.94) 633 1.984(8.33) 400 0.876(1.91) 233 1.108(2.14)**

P5 1.621(7.79) 624 1.724(8.56) 421 1.406(2.90) 203 0.318(0.60)

P6 0.812(3.86) 629 1.235(5.39) 435 -0.134(-0.30) 194 1.370(2.75)***

P7 0.954(4.95) 628 1.141(5.44) 427 0.558(1.38) 201 0.582(1.28)

P8 0.524(2.81) 627 0.849(4.08) 409 -0.085(-0.23) 218 0.934(2.22)**

P9 0.944(4.03) 621 1.096(4.28) 360 0.733(1.70) 261 0.363(0.72)

P10 -0.549(-1.79) 607 0.635(1.48) 255 -1.407(-3.35) 352 2.043(3.39)***
P1-P10 5.253(11.2)%** 4.403(7.27)%** 5.787(8.28)*** 1.384

FAN PR TPIR TS TR AR AR ERI2 P H T

|

% 1.914% t 8 313> AR SR AR D 7 enT s 4P K -1.475% t 8-2.67 £ AE
% 3389% t i 411 FMEF O LR BH¢Y g s &3 5ot % ( Signaling
Hypothesis )22 Bl & & Hg 2 (2000) ~ F % 4 (2003)fr 2 L {e (2004) $77 % % %
FOPETCUERAMERFE P PP B MEFE » B P -
Ko ¥ LLL,T&E Lai§ i A MBL o R T £ (PL10) > &2 7 EF 64 3 %
RgmAlad § 7 0 d H gt F A A EMARARE > HA RSP PF IR

e FOR R R eABE o
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F 4-11 %A% d 2 ;Jf;;ﬁw“'xae

BAGRE 1999 # 1] 2009 £F A M AR AP L 382 E AP EH A H P A LKL RN e
(Increases)2029 4 £2 3541/ > (Decreases)1813 & USTES S S SERIENE BV ¥ A
BELEHRP ATEP t7 #6537 t1 7 FPEA R fF{Winner)P1 1 iz 5 1 % F{Losers)P10>
¥
1l P BAARE G S B R B PRMT AR T EEFEMF NIRRT G 0 Ut 2
Difference # 77 4% 3 2 & W3 4c (Increases) &7 4 7 2 & AR decreases)— AR FEEE T

LU o RRR 7 1062 BEE KL “%ﬁ5%1@¥$$’*%rmﬁi&f$$o

Total Increases Decreases Difference
Year
Return N Return N Return N Return
P1 4.553(11.08) 328 5.777(10.79) 188 2.908(4.72) 140 2.867(3.51)***
P2 2.604(8.67) 376 4.364(10.92) 184 0.918(2.23) 192 3.445(6.00)***
P3 1.991(6.95) 397 3.935(9.26) 188 0.241(0.70) 209 3.694(6.75)***
P4 1.534(6.40) 420 2.972(9.54) 207 0.136(0.40) 213 2.836(6.17)***
P5 1.494(7.13) 421 2.555(9.36) 217 0.365(1.21) 204 2.190(5.40)***
P6 0.891(3.69) 423 2.108(5.70) 214 -0.355(-1.25) 209 2.463(5.28)***
P7 1.044(4.92) 425 1.744(5.96) 238 0.155(0.530) 187 1.589(3.77)***
P8 0.758(3.43) 412 1.408(4.80) 232 -0.079(-0.24) 180 1.488(3.33)***
P9 0.849(3.46) 374 1.826(5.35) 214 -0.456(-1.43) 160 2.282(4.88)***
P10 0.398(0.92) 266 1.914(3.13) 147 -1.475(-2.67) 119 3.389(4.11)***
P1-P10 4.155(6.93)*** 3.863(4.75)*** 4.383(5.3)*** -0.52
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FARminflt GF 4T fEFEBR- A F@ R LT A D akd &
FoREFL AT AR RS CRERAIPE EER T Y ERNPZET P AP R
WAERA > AT G RGBT B T APk R N h P e
o kA 5 B (High) » M(Low)= it (T A B @R R F v L RPN T KNG
AR FE TR AGF LD NR LY ST s -

% 4-12 B3 e E kAl B F 2 F M4 B4 5 F (High) ~ M (Low)F T e & o7
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NS
o

F 412 1A | F ORI R i 2 R

prAmE 1999 £ 1] 2009 £ 3 A HIM AR ST £ 3842 8 2P Efe ko H P X S0 LR H 4

_gi

(Increases)2029 ¥ £2 3L 1 > (Decreases)1813 4 o AR fade it Kk @ AP 2P A g & R4S D
BETEHRP 2T P t 7 #6513 t1 %7 FPEAE K fF{Winner)PLl ¥ & 5 3 % F{Losers)P10>
T L B4R G 2 B R E MRS > Panel A ¢ R om e 8K I £ i 5 (low dividend

payout ratio)tk &~ @ Panel B ® %7 ¢ i % %414 1 5 (High dividend payout ratio) % & o &4k 7 4 & 37
L B e o0 14t k%2 o Difference # T 4K F 2 & U3 4r (Increases) &2 4L T i & R IR

> (decreases) = ¢ £ & T FEHL AT 5 E o LT 1962 B E RS LT 5902 R E kA

Fo7 10962 Bg F R & o

Portfolio Total Increases Decreases Difference

Panel A : low dividend payout ratio (bottom 50%)

P1 4.79(7.64) 5.41(6.93) 3.54(3.42) 1.87(1.42)
P2 3.19(7.51) 4.77(8.89) 1.18(1.91) 3.59(4.40)***
P3 2.29(5.15) 3.78(5.79) 0.75(1.33) 3.03(3.50)***
P4 1.96(5.20) 3.08(5.87) 0.70(1.38) 2.38(3.22)***
P5 1.56(4.28) 2.21(4.54) 0.87(1.61) 1.34(1.83)*
P6 1.31(3.00) 1.80(2.59) 0.68(1.54) 1.12(1.36)
P7 1.72(4.37) 2.77(4.74) 0.26(0.61) 2.51(3.47)***
P8 1.15(3.36) 1.77(3.57) 0.29(0.67) 1.48(2.26)**
P9 1.27(3.13) 2.23(4.21) -0.51(-0.95) 2.74(3.64)***
P10 1.31(2.14) 2.66(3.46) -1.34(-1.5) 4.00(3.19)***
P1-P10 3.48(3.96)*** 2.75(2.50)** 4.88(3.53)*** -2.13

Panel B : High dividend payout ratio (Top 50%)

P1 5.57(9.06) 6.45(9.61) 3.63(2.90) 2.82(2.16)**
P2 2.90(6.46) 4.01(6.66) 1.58(2.46) 2.43(2.75)***
P3 2.81(6.44) 4.05(7.15) 0.77(1.30) 3.28(3.79)***
P4 2.13(6.63) 2.9(7.59) 0.89(1.63) 2.01(3.09)***
P5 1.76(6.49) 2.77(8.57) 0.02(0.05) 2.75(5.18)***
P6 1.16(4.00) 2.38(5.95) -0.42(-1.16) 2.80(5.22)***
P7 0.78(3.10) 1.11(4.23) 0.14(0.27) 0.97(1.64)

P8 0.60(2.37) 1.02(3.38) -0.29(-0.65) 1.31(2.44)**
P9 0.91(2.68) 1.45(3.32) -0.10(-0.19) 1.55(2.18)**
P10 -0.69(-1.00) 0.51(0.52) -2.62(-3.45) 3.13(2.51)**

P1-P10 6.26(6.71)*** 5.94(5.14)*** 6.25(4.27)*** -0.31
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% 4-13 FARiE + 4 ’fi%’hﬁ.ﬁvn;ﬁi%é 78
$E R E 1999 # F| 2009 # F A HI AR P & 3842 & ;}f’ﬁfij\,_}:{éxg\éﬁ; A 3 e

(Increases)2029 ¥ £2 3L 1 > (Decreases)1813 4 o AR fadeit Kvg @ AP 2P A g & R4 F 2D
BETEHRP AT 2Pt #8651 t1 %7 PR A K f F{Winner)P1 rﬁ)ﬁ»iﬁiﬁNLosers)Plo’
¥

FotHl P B ASEF  B R E SeaEpd > T oA Panel A P R I K @A 5 (low
dividend to available earnings)#k 7 Panel B ¥ &+ chi 5 F 4@ * & (High dividend to available
earnings)te & o AR FEEFPF AL BT % 0 Mt €2 o Difference  F K F e & I FIH 4
(Increases) & 4 F Je & 5 {1 > (decreases) = # 2 Rt T 35L& 7 5 tE o *** & 7 1962 M ¥ K -
**E T S92 B EF R KL T 10%&%&—?*—? °

Portfolio Total Increases Decreases Difference

Panel A : low dividend to available earnings (bottom 50%)

P1 4.896(7.24) 5.794(6.49) 3.565(3.51) 2.230(1.63)
P2 2.699(5.83) 4.358(7.03) 1.114(1.73) 3.244(3.63)***
P3 2.433(5.21) 4.437(5.77) 0.807(1.57) 3.630(3.92)***
P4 1.528(4.25) 2.455(5.17) 0.590(1.13) 1.865(2.64)***
P5 0.735(2.13) 1.777(3.33) -0.219(-0.52) 1.996(2.96)***
P6 1.162(2.93) 1.970(3.03) 0.291(0.70) 1.679(2.18)**
P7 1.009(2.93) 1.784(3.54) 0.176(0.39) 1.608(2.36)**
P8 1.039(2.97) 1.766(3.24) 0.243(0.58) 1.523(2.22)**
P9 0.838(2.13) 1.741(3.21) -0.648(-1.32) 2.389(3.27)***
P10 1.525(2.27) 3.171(3.74) -1.552(-1.64) 4.723(3.49)***
P1-P10 3.371(3.54)*** 2.623(2.13)** 5.117(3.63)*** -2.494
Panel B : High dividend to available earnings (Top 50%)
P1 5.332(9.13) 5.900(9.15) 3.595(2.79) 2.310(1.71)*
P2 3.470(8.69) 4.507(8.64) 1.736(3.17) 2.771(3.48)***
P3 2.646(6.32) 3.585(7.13) 0.682(0.99) 2.903(3.34)***
P4 2.475(7.44) 3.298(8.07) 1.023(1.92) 2.275(3.37)***
P5 2.379(8.59) 2.975(9.86) 1.211(2.23) 1.764(2.83)***
P6 1.266(3.97) 2.236(4.96) -0.172(-0.45) 2.408(4.09)***
P7 1.400(4.86) 1.814(5.25) 0.249(0.52) 1.565(2.43)**
P8 0.762(2.92) 1.126(3.64) -0.288(-0.64) 1.414(2.40)**
P9 1.328(3.81) 1.904(4.43) 0.110(0.19) 1.794(2.44)**
P10 -0.720(-1.21) 0.144(0.17) -2.224(-3.10) 2.368(2.17)**
P1-P10 6.052(7.06)*** 5.756(5.48)*** 5.819(3.95)*** -0.063
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