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Abstract

This study investigated the effect of blockholder monitoring the impact of CEO
pay performance sensitivity.For this study, the performance indicators to measure by
stock returns, and performance is divided into the external environment performance
and internal capabilities performance. This study added a blockholder monitoring,
blockholder ratio can strengthen the monitoring effect, and rate of change in
blockholder can weaken the monitoring effect, observations CEO pay performance
sensitivity will be affected. Divide the concept of performance into the external
environment performance and internal capabilities performance and continue to
observe the blockholder monitoring and CEO compensation and performance of the
external environment, the performance sensitivity of the relationship between internal
capabilities.

In this study, the total CEO compensation, dividends into equity compensation and
cash compensation, empirical results show that both the overall performance analysis
only, or the performance down into external and internal environmental performance
capability performance, performance on CEO pay has a positive relationship. Shows
the overall performance of both the external and internal environmental performance
capability performance, performance pay has highly pay performance sensitivity.

The study also found that Taiwan's companies to blockholder ratio of positive
results is not obvious, because there may be among Taiwan companies as blockholder
holding interaction, resulting in weak oversight role; but Taiwan's blockholder
turnover of listed companies weaken monitoring results are obvious, the more
frequent changes in blockholder, monitoring results weaker, due to more frequent
changes in blockholder, the CEO of the company's business there is the problem of
asymmetric information, can not suppress the external environmental performance
and CEO compensation connectivity; in the above results, CEO total compensation
and CEO equity have similar results, but the result of CEO cash is difference, because
CEO equity has more incentive effect and more flexible.

In the performance divide, should strengthen the internal capacity of the link
performance and CEO pay, reduce external environmental performance, so that it can
highlight the CEO in the management of the importance of capacity; and changes in
blockholder significantly larger, thus reducing the change in major shareholders to
increase shareholder ownership rate compared to more efficient and be able to
monitor blockholder have positive effects.

[ Keywords] : Pay performance sensitivity, blockholder monitoring, blockholder,
blockholder turnover
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B 2-1: F A #FRAR3 » CEO e 27 R 2ot RAX B

B 22 § A A FFRARR > CEO Frpi st & @ *HIRTR 5 i o ig il RASR

B3R 2-30 F A M A LARR > CEO Fpvgr 2 2 p 01 4 H i R AR

N %ﬁvi{;ﬁ-ﬁwi"f{}&}iiﬁ‘,%ﬁ

ML 2o eh s U A N B;a‘\g;_:%f»;’;%——k R Ee o M IE RS 53 iLﬁjFI‘X;‘,’;;
R RB FIL S RARRAAET AL ARAKNTIRRE - JHOT2LEP G
PRI A AR RERRI P2 EF Han Ft g ' M CEO FpY 4 2t
BAE - § B c(Ret) % 4 5 *F 38Tk B 4 sx(Luck)fop 374% 4 5 »x(Skill)p# >

Bt K BB R ST 0 5l CEOL RS gy Hma 4 o A A
FB RE FIN L AL T hEER kR A o @ RN 4 5 (Skill)
o F enpFiE o fra 2 %4 CEO# ? et Ay 2 7 B 3-1-3-2-3-3 ¢
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BH3-1: F A AT > CEO Fvd 2 9 B0 ¥ o B A% K
B 3-20 F A RE AR > CEO Fpg o 7 IR R J oot RARS
B33 F AL REARER ) CEO FHP e 27 p 305 4 Fruugg B
RETELFE
AT H AR L TRk 3 CEO R s g B2 Bl 5> & &AL
(7R Tl 0 ¢ 3 Hn s B SR LEER 0 0 BB i R e R
NIRRT REEGE S REFT-SLRAFAT ERRIEL o
-~ Fg oz g
1~ Fprenie
4 v pks SR CEO 1T 5l 2 i 44 7 %3 (Kim, 2010)2 #
1o Fp R o R Fl et Fp g et A H B R TR G

%
S e T N ERP S R R B E 0 d R 5 CEO B FM ¥

g

B H IF B B IRA 0 F]p e » CEO M FFf¥ e % & 5 CEO 4 iz % CEO
REFT DI RREINFY RS o FPFTREp N 2GR TE)S &
IRFARES 2 TR E RN S LA LS SRR (TR
2 FEN R A& 0 TR BT A R E GRS 5 o
(1) CEO . 35pv e Mg H

R BEAITHR(TENZ A FP T a: Tk NTHEEMY v TREF

Tl  HuoitA s He FTMY 52 CEORPBIREIFLTEFLMY

o
[
{w

CEOBR I M T2 HmAZFTEFT T ANRAFHG &L FPTRL THE
REFNEFEHME M L CEORFT L FMLEPIHE il H'8 &
NG HY TG TS S CEO{ g Tty » &
BAFL AR F A e it o CEO RFPRE 2 FE N Tt

2 B R TEL P RER 0 o BRB ALK T CEO Fpvs R 58
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A Total Comp; = Total Comp;¢ — Total Compj¢—g .oooovvvvvviiiiiii(1)
H¢ » ATotal Comp;, @ 5 27 iz CEO %t #2 ¥ %

Total Comp;¢ = 7 = 2. CEO #t & 2 % 5pY

Total Compj¢—q © & = 2. CEO % t-1 # 2 Q8w o

(2) CEO A iz i = fo
RESETREFRTALEHFPOS SO EELT FRERLAE [

SRt d N p AT 4 A A R A F 5 ek

Eoxd > em M4 7 FH e R SBEFAFTHETEN)Z AT &S THKE
A ,‘ﬁow*u» 1% o HYXER 1 fe ik g Pl (u//f*gg;gc )[uf e

Fux(1+ ﬁ‘c’;if?")]+“$1‘§f§$§€§ Yo CEO » = ®f2 fFE 2V 5 Ttz &
JRETEL A g BRAE LKL E RS CEO ~ m i 2 Bl o5
4T
A Equity Comp; ¢ = Equity Comp; ¢ — Equity Comp;¢—q ..., (2)
# ¢ > AEquity Compj: 5 27 i2 CEO et &2 & =% ;
Equity Comp;¢ : & = 2. CEO Lt &2 &k ;
Equity Comp;—; = & = 2. CEO at-l &2 & =

Q) CEO R4 HFFER & FFEF

I

REFFTLOPERET A1 EFHERA B 0 FTRERY &R L #

GARGTIR(TEN2Z A& FFT 2R 5 (FF+H 42 FL) g A EF A - 27

X
s

SR CBArh G IRIRE - RME S FErI L T LEREE B
7

5

i

CEAG SRR BA DR

=
[
T8

*

e gENL Y2 MEFET R LY REFFT 0 5 ABRBARLE

BFHCEOMEFTHRLBE 2584

A Cash Comp; ¢ = Cash Comp; — Cash Comp;p_q ..o, 3)
#¥ > ACashCompjp: 527 12 CEO it # 2 M EFFT RS
Cash Comp; © 7 = z. CEO & REFT

14



R BR EeE A R  CEO S s iRl & 2 52

Cash Comp;—¢ : & = 2. CEO & t-1 =

{\
&
[Eie
it
R

LV Rl S A 1;% i * g8 F »raro ;8 (Kim,2010 ; Bertrand and Mullainathan,
2001 + Garvey and Milbourn, 2006) » 4 »c* 7 7 r2i¢ % FF & 4% f¥ 5 (ROA)fr ik &

#E WP F(ROE) » 2 P2 MR dRpI s 7 (7 5 7 Horechi % 8z - >

Q-

Fre RIIAMEReFE 2 5 o B oL - EY PG LRE
WIS BAIR S4 2 RGTR 2 5 WASDR(Re) ¥ T o A L HHo A w5 T
IR B A (Luck) | fo TR RRE 4 &k (SKill) e

hRTR B r(LUCK) B E bt A S ch o oA EXE A B0 P Y
e E o AR - B g T R Ty B A E o d N o Y
de(Ret)? B 2L P p L4 A > @ B NERB SRS m AL H %
"Luck, A5 Teb3mBmB H o 5 @ p %A 4 Faa(SKill) &k & i g E P IRATE
Ao hon P8 BED 2 AR e 4 > NI _CEO#F Rk 4 o
SHFWIAFENA > TN R IR AESNE B 27 o d ki B R
g rc(Ret)® 7 Bt ikif ~ i ~ A F L EF 900 > A Rwm e TSkl f
5 UM A Foan o AR R IR B a(Luck)fop $R a4 5 s (SKill) e pE A
» v RF R R E S B W5 CEO Frpr L FEg ol B2 -

FEINZAFHRACPEHAZ LG 1237 0§ A I 4FG SR LFP
F(Ret~IndRet) » ¥ % A%< 2 285 c(Ret) 2777 %4 iF2 v‘/gie(Kim,zmo ;
Bertrand and Mullainathan, 2001 ; Garvey and Milbourn, 2006) =& = 3¢ » % i & F¥
Fozo o N B o (Ret) 352 5 b 38Tk B 4 se(Luck) o 3840 4 4 e (Skill) > %
- B2 Sl E o % B T2 2 (OLS)i fFa it o~ A F 2 £ R %
Sul B feB 2 B E 0 MR I kPR EE S~ RN RFHE AP hn
5 e (Luck)fep 2840 4 ox(SKill) i o AAT § 9 % drziimit B 2 ik 4o

T o

(1) 72w fFHa
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mng

#9 sRetjy: &7 i t#E2Z KL EFPF
IndRet © 2 7 i &f/kg ¥ 60T 300 R 2 ERERPI T - A 44
ER RS é}]?e/,,\ a4t gul,
Year dummies : 2 B 5 R S8 o
(2) *F3nsk B4 rx(Luck)z 78
Ret;; = By + B1IndRet + Year dummies
#9 o Retyy 2P AR E 2 IR S 2 (Luck) e A
R )T 2 (OLS)w FHAl 2k Rt B 14
BofeB, » w3t hiihSdiciE iz A £ 0 & » 3 258 (5)f8 » Flt ¥ R

DB EE AP

tﬂF F’J’J%l IS T' ;}’é’y"‘ gﬁ;ﬁm , Ret t'L‘ % m{ i er%h %KI%\%.,‘% ti(LUCk) ,

i

TEE R Eh, ~ B irA £ 4 se(IndRet) ¥ 1 F 7 P Ret; 9 1 E Fo

=

o

PIRTE B 4 p(luck) & o
(3) ¥4y 4 »(Skill)z R

Ret;; — Ret;; = p;;

N

2 * Retj¢ - BtEZRL EBFMS S

Retj @ = & #7192 #F 3Rk 5 5 »(Luck) shin &

Hig o & P AT 2 P F0a 4 g s (SKill) engn 4 o

LA aE P pr(R> i "*yxiskiﬁ;fﬁjgf 2003b ; &Ry E & © G ’2006)1 AL AR LN A KT S0
ES ZERETE ?ﬁ?f«kr‘f (DEGHEFELFTE MBS L AL Iohf @Y A S QRGRTE -
EAY S E2 BY ¥ (3)ewr:iirﬂfi7k§m@ Ny ?ﬁ',f}f%\,m,z—'frﬁ z f:iig B AE s AXALL 0L
KR~ 4 4B 2 HH $(11,20,25,50,55) 1 2. 4 5-(12,42) 1 3. % it - HOB(13,17,21,4347,51) 5 4. &5 (14,44) 15

LR
%~ B T ER H(15,16,45,46) ; 6. T *+(23,24,30-33,52-54,61,62,80-82) ; 7. @k ~ ’F" 2 F },“ (27,29,57,59) ; 8.5 @ -
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m

d 2tRet; R & 2 PR O~ I AFF LR ARAY T 0 4 sz(Ret) > @ Retj 1t
Fn R 0P F L AENTA L FEER 0 A P fE2 L hIRTRE 5 ax(Luck) o Ty
¥ Retde 'k Reti 156038 2w RAp 2 PR ERRFPFIF T2 A ETA 2
SVLESERF o T e 2P kA L4 & CEO S a4 TER VR LR Y
Fooop WL o PN 4 At > A Mt 2 S 3Ra 4 5 a(Skill) o 7]
P Retyfr p A B & & 2 P etk 2R3k 5 5 sz(Luck)fop 2840 4 5 »(Skill) -

S ARAERLEE
1~ % 2

AT SREARTHR(TE)Z 2 2% He &5 TTSE off2
A E T ERA SRR IR A B R T ER LS
P2ARMAFRE 0 FREEFAEGIEARCERP AR TEE 0 S

o BEARFTHMTEL)H ~ A RAE &2 2% c Rt H - AL A2 KR REHE

e

2 % #75 ¢ (World Federation of Exchanges, WFE) % & =  fidp - ik d B} 4

- F PR - RGP EAZT N o LKA 2 A L RAET O F i

—=\

2R EE o B S RPN R SRS L A(TSE) 2 2 T
Tk THE B 10%0 (38 45 10%)F B AR RP F T RSP 2 E4R
>w@ﬂ—Piii*&i%%&ﬁlo§§%&$ﬁ%ujﬁf@ﬁﬁ¢@ﬂ
Rp AT KT ARAFE IR EFELRAHES > &7 4 Y
FrORETEIH A RAZ TERFS A2 %L o

+ 3§ 4% 32 (Blockholder Level) 2. =&

Hi

AT ERSIBRAFRZ TR g2 A A FRs e Lol r
FRUFIHEFULF o TR S 2P w L ARG F RS A AR AR R
PR S AR B RAD AT RS R H Rl 2
B IR LA A IS A FREL LA RAHIPRAEE T R 2ZBE

4 o XL FFEL 2 f}f R 4 Kim(2010)i’»’* ;};E(?)@f;@?—g_ »H P In 5P

2 #t#c(natural log) » & A 0L G H = L F A
17



R BR EeE A R  CEO S s iRl & 2 52

Level(%) =In (1410 % B 45508 B) e, (7
3~ % 4 % # (Blockholder Turnover)z_ =%

AFHCLP LKL e 2R g T

#

Ng 2T AR H P LR
foenfe ko AR A RBARE TR LERTY IR &Y A REKEFE 2 S

Kim(2010)2z & 2 5% » & 258@)% 11 f HE Bjeh t#E - A md 2 Fm st
Y Biryr s thLE2 L X K Fm AN B s LAk Al iAo
HAtE iy 2800 618300 B 5 A R 2 P A th]l & FF40 » e

R 2 HRE S T AN @)A T 5 L AR LT e bl foie » %

LTt bl S8 a A A &R b2 S8 A 007

12 F > T AR gP2 e >0

Turnover(%) =In (1 + * WA RHFERE) ..., (8)

AN L (%) = Z“ BBz Buees )

1Bit+Zp_ 1 i1
H ¥ By 10 = Eii&tﬁgﬁ\»fg}:é\g et t+l #3412 W B
Bityr - 10 s K et & A AR K ¢ i A t+]l £38 » 2 4RV B
Bj:10 * 3 f At &G 2 g 5
Biiir - 10 < 5 K G t+l &G 2 WY B o
AR gentr L
AT AR AR LRI e R 2 Bl 0 CEO S %%
(CEO %5 ~ &2 el & Fp) 5 % ¥ ”)’iij"f%"%&’ E T IFES -

R HF2p %‘ﬁi"‘fﬁbi ‘h R CEO FpYendp b Pl 1% 5> ™ L5 ¥ 5y ¥ CEO

[
g
m**ﬁ

”
7
?

3\%

A A 2 AP Bl 4o P40 CEO @B - CEO {4 2 jiid &t

% BA s 1o 3P 10 A% 2 afcf R ot E2 10 A%l A t+l &2 200
~

N

et
S

:3

5. & 4 37010 «’;m By = By, 2 Bkm_B1t+1 SR E S 1 F 2 4R B
20 mp 1 «';i%i?wﬁ”é\g T ot #E < 10 K R dE I Koz
P PEL 3 2 By =Bj1 =00 r-tﬁlspo

(% 3 = =
}t [
< O

7ol

L8

g
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Wl B4 TR WD P CEO Fp Tl b » w R A L g Rk
1~ 2 2 R4 (Sizeyy)

SRR N S TP

O
m
@)
3
kiy
=
—h
a3
ki
=
Ak
ks
=
i
S*
&
e
—n_H\«
»e

CRREIE ST 2P RKRG 2P IR ] i Rz - > 102 P

GRS S A S Mo 2 FARICL A P RNT S Rk AP

\\\?{r

AT PR EERZATAM R T R) L P REEETS
Al PRI B R 2 e

Sizejr = In (ASSelif) ..ovviviniii i (10)

HY oo Size, : 270 At ehS P ARH

Asseti &7 it P F AL

2 ~ CEO iz B4y FF (CEO Tenure; ;)

R IFP S EfeETERLAPM > TP 1 FEBARE > P ARE
Mgk dp it E CEO 4 eniz ¥ - CEO @B FF v £ 2 7 CEO Agmfh & o 7

P CEO%‘H:‘:ﬁv.?;tgﬁﬁ A AT R I 2B EF o blde 27 12 CEO &t

#41= CEO> Rz %#ci 0 2. CEO ft+l & 24tz 27 i 2 CEO

3% 8cih 10 279 02 CEO e t42 E mkjEiz 27 i 2 CEO - R %#c i 20 1Y
PEEd > 52 CEO AR ¥4 » BIE_0 B 4p3t 8 » 7t Rl | w5 00 B i
LE o

3 ~ CEO { #(CEO Turnover;)

P RG m ¥ B 1995 CEO =Bk H) /Y (CEO Tenure; )2 TR M 7 &7 3
Fp o P02 CEO Azza @ t-1 3z CEO» v £ 3] t & B At fivdk » PI3% ¥ i
BEal> BRAAAKHER G 0 e o
4 ~ jnid b 3% @i § (A Common Shares; )

AR RS S S RULS LR B SRR ST RS S
T 22A 2 AP THET AR AFRE Rh IS o R P E

R R AL o SRR S 5 T AR R
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Cab dpinad b b e > Him S FK o frE o 5N e T AR

A Common Shares;; = Common Shares;; — Common Shares;¢_; ............ (11)

H ¢ Common Shares; » = & 1 ot £ 2 il b ki s 3+

Common Shares;y_q = = & | @ t-1 & 2 /il b e s 3+

5+ # & & # % #(Year Dummies)

HAER 2 %8, 22 1d = 2002 & 5 A®ER > T 5a ~ 2002
EFofk A B rdl e B2 R SESE 0 23 a ~ 2002 #2 %k~ > 7
Year2002 5 1> H s 5 0 H AR o

6~ A& ¥ & # % #(Industry dummies)

A RENE BB VIR AES L N AHE e - SRR
B EH Y AL E R AP B Y- AL PlIndustry 015 1-His 2 %5 0>
Hepupda o

F= & B ER
- FpS R B

AL EASHEMLIE T Do B A G 0 A LA BIBR
g 0 - EA s sx(Ret) o = E0hIRIR B s(Luck)fep #8404 5 (Skill) > A&

BREFEF > 5 0 P = SEFPRS LR > 4 w4 CEO & #% & (Total
Comp) ~ CEO 4 ‘= % #: (Equity Comp) 'z 2 CEO 3R £ ¥ 7 % #:(Cash Comp) - % i
FOREEARPFITL 20 g ik JHEMES L e B AR
WA TR I s 3R n(Ret) & (8 5 »x(Ret) a7 2 CEO #p %
# (Total Comp ~ Equity Comp ~ Cash Comp)z # 5F -

AT G EM G T2 MG TP cE E e CEO S ERT »
B %0 % CEO Ff' 8 M & &2 2 7 xR B e o 6 o 72 % chw fFHc

b A
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Comp;¢ = Bo + B1Ret;¢ + B;size; + B3CEO Tenure; + 3,CEO Turnover;

+ Bs A Common Shares;; + Year Dummies + Industry dummies

. (12)
H ¢ Compy * A7 0 AtlE tECEOFMEH o 4w i CEO i

% ¥ (Total Comp) ~ CEO %~ = % #+(Equity Comp)2 2 CEO

IR & ¥ 7 % $+(Cash Comp) ;

Retjy : 5 27 M 25200 1 et B2 LRSS
sizej; - & i e t#2 200

7B T2 S Y A In (Assetyy) s

CEO Tenure;; : CEO EB#HF » 5 =7 12 CEO ffk =

a7
CEO B iy, & o
CEO Turnoverj; : CEO { # > 5 m#%¥# P = ¢ i 2 CEO B

Gt EREE o S EES 1 2450,

A Common Shares;, @ & jinid f ¢t i gcz > > 3P Common Shares

Kl eadta2 g > Him 5 F5

Year Dummies : A # B t 2 i ¥#c 2 E N ZERZ A P ;L
1 24%0;

Industry dummies : % » 2. & ¥ & %t

Pla 1> 24500

\

R R (12) 0 B3 2

\v

p

7 CEO ®& &2 B enlf > § 2
B M rc(Ret) s+ p > & 2 P enjEflF 12 E - £ ¢ %5 272 CEO {
5 endp F > 8 CEOQ %6 S 40 o F|pt » 558 2 7 448 % »x(Ret)2r CEO ¥ %
#= (& 7z Total Comp ~ Equity Comp ~ Cash Comp) ¢ 3Rt = B % > » & 3

:!')_;!z7~

F]\

P2

L P B FPEACAR R 0 F TR B S

=3

5o P EERLL

Comp; = By + B;Luck;¢ + B,SKkillj¢ + B3size;; + B4CEO Tenure;

+ BsCEO Turnover; + B¢ A Common Shares;; + Year Dummies

+ Industry dummies + € ... oo vev coe vt ceevie e e e e e e e e e e (13)
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H9 o Compyy @270 AtlEItESCEOFPRH > 4wl s CEO ¥

5 9> (Total Comp) ~ CEO % = % %> (Equity Comp).2 2 CEO

I & # 7 %5 (Cash Comp) ;
Lucki¢: 5 = @i ft & 8 F2x(Ret) ® B>t IR B F et e
Skillje: 5 2 7 i &t & 3R 2x(Ret) P B>t p fR4¢ 4 2enfls
195w i (13) > #F 34 = @ Siocsr CEO #& Fpi2 B chbd % > 4ok

BATHR T O P R t(Re)Ax A pF > R A D P G S L X ¢
€44 27 CEO { 7 erdp i » @ CEO & Fpvil 4v > fpb ko & 20 38 5 ox
(Ret)~ & & B34 » — % ¢ 30T 5 »x(Luck)fop #8ic 4 5 »2(SKill) » 2§ 5%
% sx(Ret)d7 f2 2 i5m JRa BF > d 2P IR 4 Foan(SKill) i & 2 7 B F anig F A
45 F]gt CEO ¢ F] & av # £ FIH €@ B FRE FP > A b IR E 2 (Luck)
READE PG F TR F AR AR ORI 2L P R B IR0 4 ok
(Skill) » e ¢ i@ CEO #Fp¥F|pt &= » F]t Ak > 8 7h 30k 3 5 »x(Luck) &
CEO # %t 2 B4 o bl 5o AT IEH 2 2 P Wiy 4 % »x(Skill)2r CEO #
fu s (¢ z Total Comp ~ Equity Comp ~ Cash Comp) ¢ L R w B % > » &3
HZEEG B FPARE R PR 0 BEBIR L3 A o P vk
8 % »x(Luck)£ CEO #p¥ % # (¢ 7 Total Comp-~Equity Comp~Cash Comp)z_ & >
A s WS Ee BTN EA F 2 F R G FPE AR B FI B s 1
& B 12
Do AR R R B 2 B

A REACER I A L K R oy CEQ B8 B ehB 8 ¥ g o 7
A5 BIGEEE 0 - L35 sx(Ret) 0 = £ IR B 4 sc(Luck)fop $R A
4 ox(SKill) > AR BFp S w0 REFIF Z fAEPEE kiTE > 4 S 4 CEO
%% 35 % ¥+ (Total Comp) ~ CEO 4 =¥ # (Equity Comp)2 2 CEO L £ 7 ¥ %

(Cash Comp) -
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Comp;¢ = Bo + B1Ret; + B,Level; ¢ + BsRet; * Level; ¢ + Bysize;
+ BsCEO Tenure; ; + ¢CEO Turnover;, + 3; A Common Shares; ;

+ Year Dummies + Industry dummies + €; ... ... v v v v v e (14)

H¢ > Compy * A7 0 AtlE tEsCEOFMEH 4w s CEO i

% ¥ (Total Comp) ~ CEO %~ = % #+(Equity Comp)2 2 CEO
IR & ¥ 7 % $+(Cash Comp) ;
Ret;, : ST EME FFEO N P I AtE R LA
Levelj¢: % o @ifetd &£ k2 * M AFU- AL 5 222105 %K >
P8 2 N 2In (14 o/ %k { L 5))

FOFh L it v R (14) 0 AR A P okl CEO B8 Fp 2 bl 0t » %

AR K ERTE 0 AL BTk de AR L E R (Level) > o Ft A w st a

& HFitAe r = B;ii%"iﬁc%éi’% CEO #Fp¥ g o B2 B enhf % o 14582 2

JE(KIm, 2010)5 41 > o ¥ % o d#x(Level) £ § B 5 hd R K E Rk i 2

Peng g oc(Ret) A& < pr o N2 2 P enfElF R L oA K g2 2R T T

¥ ‘l:

A

gi‘%‘ ;};w;u;: i‘%‘“ ’:;b\ L—Ll/}ljiﬁpj)é’é}:’?'l‘j% Lif”r’%\;-g«ﬁ?'] P CEO?%

sl

T EFFY Y € FIUh M Ao o Fpt o FE P O 7 4L 4 - (Ret) 2 CEO #FpY % # (¢ 7 Total
Comp ~ Equity Comp ~ Cash Comp) ¢ & it & B 7% > » i & A& 4 2 B 7

ERNLER: JT R

”)’iiifﬁ‘ii%i'“-?f’ﬁ r—ggﬁjm;@géif{}é}g , fﬂl}bgﬁﬁpﬁsr‘; v AR 2-1 0

Comp;¢ = Bo + B;Luck;¢ + B, Skill; ¢ + B3Luck; * Level; ¢ + B4Skill; ¢ * Level; ¢
+ Bssizej; + B¢CEO Tenure;; + B,CEO Turnover;, + Bg
A Common Shares; ¢ + Year Dummies + Industry dummies

..(15)
#7¢ 5 Compjy P 270 atl&ED t#eCEO Fpvsd > » 6 5 CEO 5

% ¥ (Total Comp) ~ CEO 4~ ‘= % #: (Equity Comp) 2 2 CEO

% & # 7 % #+(Cash Comp) ;
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mng

Luckie: % 2 7 0 At & chig 48 5 »c(Ret) ¢ it oh 2RIk 3% 5 de et A

Skillje: 5 2 7 1 &t & 48 4 »c(Ret) ? B2t po 3045, 4 4 2efis

Leveli i % 2 P itutf & A2 A d 450 A3 d 5 222104 %A >

B R s n (14 ¢F3n 4 9k K n o))

1t fF R (15)  p4R R o P kg CEO R & Fp 2 B anbl i vt > 4
»AOL R 0 A I TR b~ < R iR (Level) LA EEN D
B AR 4 » < L Ak 24t CEO Frpi i »oiel B 2 B ehbd 0 - 1995382 <
JE(KIm, 2010)45 41 > o 0 % x4 (Level) ™ 115 i < R L E Aok o e 27
AR r(ReDAR A P> R A 2P G TR E ARk g2 A d G T g

BB F o B a2 PTG Y 7T ¥ L EA] > Fpt CEO ¥

a

B Frple g Tt it oA AW EF (15) R S ox(Ret) TR 5 3 BN 0 - L h3E
3§ pe(luck) » = E_p3Rap 4 e (Skill) > L § 88 oo (Re) 4712 = &
APE B SRR 4 Faa(SKIll) R £ 2 P E R gy a4 0tk kK 4Fn(Level)

WRR RN T o FIL AR LE S P SRR R ok oy CEO RS

A PREFHAFEAI IR R 2 ERANPL ST E AT DA
I NP FT SR F A AR TR CEO hip A iy 4 % 182 ax
EoHEFRRB2ZANL 0 FL 1 E0 a2 E X AN P N CEO EF h
gﬁﬁ*’ﬁéﬁﬁﬁngéﬁﬁﬁﬁﬁiﬁiﬁ£ilﬁ?@iﬂﬁﬁﬁﬁﬂ’
M CEO ehig it 4 AHEE > “THUEFRRFZAULEFRLDF b Pk
Foara K o g AR M o T g AR o pE
@ e RIS 2 (Luck)s B 0 R CEO eniFpi i s B § AXIL o Fpt A2
FEREP oF IR B pr(Luck) B Ak R A FF 0 K F ahpF iz > CEO B s R 5
B B ho Ao 4 RPN IWar 4 B oax(SKill)g AL kKl & B chpF iz - CEO
FE g R el el s NA AT e XML T A kLT PR

5 2x(Skill)A% % » CEO ehiFrpu 5 »aig gl RARF > FIP R Bys L 0 3 & B 23
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A2 s TREP IR B P sn(Luck) B A R L AF MO B ehpF iz > CEO FpY 4 ok
FERAEPHBEAMBIHEF » AL are A RAEERE2LT o0
203k 35 4 pe(Luck) 4% » CEO e s »oic b R AR TS > FITABas £ > B & 1B
o 2-2 o
s AR REHE S R R BT
AL RERAR KK EE Tk 5 CEO & 3 en > e g 7w AAs
50 BN REE 0 - LR sr(Ret) 0 - F_ b IR H 4 r(Luck)fep 3R 4
»c(SKill) » B FEF > o 0 REJ = BEFPES KGTE > » 9 4 CEO &3
% #° (Total Comp) ~ CEO 4 = % #- (Equity Comp))2 2 CEO I % ¥ F % #(Cash
Comp) -
Comp; = Bo + B1Ret; + B, Turnover; + B3Ret; ¢ * Turnover; (+f,size;
+ BsCEO Tenure; ; + B¢CEO Turnover;. + 3; A Common Shares; ;
+ Year Dummies + Industry dummies + € ... .. ce cev e vev vee .. (16)
#e s Compjy 27 iftlertEzasCEOFp%d - » 5w i CEO &

% # (Total Comp) ~ CEO 4 *= % &+ (Equity Comp)2 2 CEO

s
i
‘A‘%
ﬁ%ﬁi

# #>(Cash Comp) ;

G EIn (14 M A RERD)
1L it 3 (16) 0 4R 2 P sk CEO R# B2 B il i 7h o 4
RO E R 0 AR E ek e~ <R L % 60 (Turnover) > Fl & w gF 5
AR FH e SR E Rk 2 CEO Frpu i vt B 2 B enb 1 o 199538 2
vf‘Jc(Klm 2010)4p &1 > F v < L b (Turnover) & 3 35 1+ < Bl ehE ok o
Hg 2P e g oc(Ret) Az« pF > (R & 2 A E G ArR Lo A AR A RH R &

B

s

MR G R AR AN ENAE R R AR T P AT T

2PHEP YT AR EAE > L H 2P CEO HPE iR BRI o i F T
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PBEPE > TA L GERE P H CEO R B FME 1 f o BB o T Y

]

)

B % % H(Turnover) B » = @ 48 4 »z(Ret) % P> 2 CEO #p % #+ (¢ 7 Total
Comp ~ Equity Comp ~ Cash Comp) ¢ & 3h f w B 7% > » & A 2 B & f 5
RAEEELTE G MEPE O A TP R 0 B EBRE 3L
Comp; = By + B1Luck; + B,SKkill; ¢ + B3 Turnover; + B4Luck;
* Turnover;j + BsSKill; ¢ * Turnover;; + B¢size; + B;CEO Tenure;
+ BgCEO Turnover;; + B9 A Common Shares; + Year Dummies
+ Industry dummies + & ... o vev v et vn v . (17)
#9 5Compyy 2@ i ftled t&sCEOFp%d o 465 CEO ¥
% % (Total Comp) ~ CEO 4 ‘= % % (Equity Comp)2 2 CEO
. & ¥ F % #+(Cash Comp) ;
Lucki¢: 5 2 20 et & cni 88 5 sx(Ret) P Bt b IRIR 8 4 scefln

Skill;: & =@ i fut & R »c(Ret)? B3P M4y 3 Frominsg
it

f

Turnoverj, © 5 * A ¥ > 5 P iatE 2105 ML RERS >
E3 N EIn (14 b= dOn g )

L v S (L7) 0 h R A P ks CEO #8 Fpr2 Menbl ok o 4
AR TR R 0 AR E Rk b~ < R 6 (Turnover) 0 FlR A v fE S
AR FTHAe r AR E Bk 24 CEO B s saic it B2 B e th o Aw jF 5
(A7) 88 5 »c(Ret)47 /2 5 A BINA > — 5 h3RIE B Fox(luck) - = &) i 4 4
»x(SKill) » L% % B A S c(Ret)d7f2 < 15 m 304 pF > o 25 3040 4 5 (Skill)

&/\L‘J"‘ sm g A

= 2 F ?mq—?ﬂb £

o Ak R & E (Turnover) bt fie B e 2. & » Bl 4 < 3%
LN S CAPFTHRRE L RECEE2PHEDEY g AP

HUE R 12 RS $H CEO ¥ i 4 A A 0 R AL A2 P avel
onfen Boaocs B f A E se(Re)dt 12 % ¢F IR 5 #re(Luck)fop 2R 4 5
»(SKill) P » e+ 9% & % &+ (Turnover)fiu g ¢l ™ » 2 ¢h 203k 5 % »z(Luck) B /% >

CEO Fpv i »catt B € #28 5 & @ W L & (Turnover)f g cofiin™ » & p
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a4 Foax(SKill)B pF o dok B F RAL > T 2P P Ry 4 g ax(Skill)B LA E
AR AR A RERS 2FRG R o & CEO FpV g st & € i o F]
PR TR R IRTE B o (Luck) B 4 % % (Turnover) 8 rpFiz » CEO #
Pl sTATRE B A e B oo AT S TR AL 4 o (SKill) B Ak R A B
(Turnover)® chpFiz » CEO i s»aatg B o f o M R 2 8% > » & A3 it
SRR ERCE 2T 0 2P P3N 4 s e(SKill)4xF 0 CEO g i roi g A
ARDL S FLIEHBs A f 0 A B 3-8 A 4 FFH IR K ox(Luck) F
+ A 8 (Turnover) % chpF iz > CEO FpV st R A 2o M 1% > » & =
LA EA 2k 2T o 2 @RI p(Luck)4k B CEO ihiffu s »aic g B

ARF o FMTRHBy s 0 BRI 320

V3 Pi‘ﬁzﬂ\fz?#ﬂ%%

ARG IR AKX SRk 4 CEO Frpr §iscicg R 2 B el ik > 247 7
HREFRpFT2002&3% 2009 &FH8E M LBFAILINIIEIFOPEIFAY
31 &% 0 FOHER R LSRR AL (Taiwan Economic Journal, TEJ)z B4 3%
FAE 2 P pmFHE L CMoney i A R F AR L4 2 Massp 4 TR E
PAixF LB~ p TEJ finance #-%2.22 CMoney & E B3R #EE » B 5 A 5 T

Bop 2t TE) o @570 o

AT - BAE2Z P IFFEETHY B T Rl BT
"ﬁa#»% ER - N u#kuf CRWAFEFTT B% ;g#kurt TR A (D)
PFAREELT2 E?Iiz-,.‘%ﬁ\ Forgm - ES > i@ ¥ QTR
-~ HAFLEFELRAFEE QA EATLSAERAKPE S > D LT ERAR
frHl i A X L2 AL e MR E T ENZGRE A uE L LR
HEpisEfr- KAFF R g2 el B A X & o BEUE R R Ao

r
pl|

%5 (A)d o TE) PR &2 iR L TR TR > bt SH- il
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B P EPTLIL A TR B TR R TR o TR R B e
#3170 32 5 A A AELAHHRE BB REDHI D E DR LR

o

=

BB E 2P EFA

I8 A1

A2 d R AP CEO B a2 Bl 4 > — SR8 87 M B 1B
ABFRES I REFTE L L8EFPTRRLE L RFANEAP Fidh
B HAEHE R RAL A EAPEFBUBE T ERE ARE S
hoSe ALES A B AT IR A chip R m B TR AR G R S F ARG ehR
I R R RS iR

APk 2P CEO @ A%~ £ > 7 it 415 @B CEO» fr i K74k
THehmg 4> ERY P RGeS AFMOSH L BT 2 FP TR R R

d wi— = CEO #“74p B~ » BIaFTH € F #TihiE

% 3-1 e+ GEEARRA

TR & E B AT # A~ #ic
AW B2 R AE(e T PIREFE) 9228 ¥
5 £ e ¥ (28,58,60) 480 &
PERYEE( £ (1314) ¢ %(2002) ¥ 1(2515) ~ &% 03
B ¥ (26~ 56) ~ LIHH L (18 ~ 48) ~ i B £(22) ~ i K E(19)
B OERCRER A ER S A ,s:.%frﬁ‘i’ )"p“ ALk 2381 4
FAREPCLER A FP S A L EP) TSR 1787 &
L S S 1524 %
C R S S 2773 4
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% 32 ~x A F iRk

- ar A%
11,20,25,50,55 R~ A 2 H Y
12,42 5 =
13,17,21,43,47,51 P LB HoY
14,44 o
15,16,45,46 TR T EDE
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YFri REREFELH
AFET AR m&i’f%"*’i%—%ﬁ CEO #p s i & Pl 5 o A F &4
FAlE R @A B R R 24

3
ARV R I - RS 2o R ERAE AT R 8 5 B S ok

iﬁ

Fr

FRRMRRBRZM A 52 8B AR AFREHPEORE AR ZM % 5
S

P8 AlERITEAH

~ AR Bl Aot gt

% 4-1 5 A& 2 7 CEO i ¥ 4t i3t £ - CEO % #(Total Comp)-T 353k %
8,673,920 ~ - ¥ i=#c i 3,725,000 ~ 5 TiofcE 3¢ S B2 5 o A& CEO
4 #(Total Comp)¥ it &4 & i3 &5 & L CEO IR £ # § (Cash Comp)-T 354k
% 2,918,420 ~ » ¢ =#c 5 2,308,000 & » Tio#cr ¢ @A FEF K £ ¢ BT R
& 2 @ e CEO %, #(Total Comp) £ je++ CEO 4 i~ (Equity Comp)* CEO i & ¥ F
(Cash Comp)#t:& < > 82 2% CEO 3¢ #(Total Comp){r CEO 4 = (Equity Comp) 2
FEAR § 21T 0 @ BT ok AR L L% 4r 2 CEO it #(Total Comp) & % - 3%
Pk A~ o 2 a0 CEO 4, #(Total Comp)z ¥ i % 3tdc 5 & _CEO 4 = (Equity Comp)

Lo CEO Zm 4

|
14
Y5

~=$

g ARE- A s

EEF DRG0 & 4LV g Ik A o @ CEO ¥ % #- (ATotal Comp)
T 354 5 -513,610 ~ > ¢ =#kc i 0 ~ > CEO 4 ‘= %% (AEquity Comp)-* 5% 5
-476,750 ~ » ¢ =4 % 0 ~ » CEO 3 4 ¥ 7 % #>(nCash Comp)= 35#c % 32,230
<> ¢ =#cs 22,000 &~ - CEO 4, # %8 (ATotal Comp)4z ik 25%tk ~ 5 i+ » % &
A7 25%1k & CEO ¥ (Total Comp)&r 4 & 4p+t 4 CEO IR & FF ¥
(ACash Comp) Pl #.4¢ i 50%4% & % i i8> % % 4248 50%# » CEO 3 4 # 7 (Cash

Comp) &3 & 4pit EHi 4 e @ CEO 4 = ¥ # (AEquity Comp)42 iF 50%% * &
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F o & 50%% & CEO 4 ‘= (Equity Comp)® & iz im %% ; CEO &, # % # (ATotal
Comp)t&# £ $. < » A% 4 % &~ CEO 4, #F % & (ATotal Comp) 7k 5 dtdg > @
CEO M 4 7 % 6 (ACash Comp)sif £ & i< » P &% £ 374 A BB TR 5
B¢ o

42 5 2RIV AN P2 iR KA T ."l—ﬁ NRet ZHASTtE
FLERPFRIRERAIFLEDD B AT RRLFMI KT D BIFL Hox

fFE dp ik S #&?'ﬁ I Ret erdvfz > & 5 ¢b 3R 8 5 s (Luck)fop #8344 4 ax

(Skill)» 2 ¢ Luck ¥ ¥ 124 1T s s 26,54 F § » 426 5091k » i Luck 5 &
M A K TRE GBI E < 5 @ SKill Tiodch 2,99 FF 0 42 50%4 A Skill

P B BRFFIRLE R R LI (Level) ] BaE ot G4BT 0o

F74% 0 TeEc: 17% 0 &2¢ HEpE BT 29 % 3w 4 vk
G 22%:0 ¥ B (B T4%FF v B £ EEAR E eh ;< Ok & # (Turnover) T 35 5 14%
Kx 1w & k™ ."1’?-;‘ B3 b g 5%tk A @ 10 s KA T L oA B
Bl A 10 A2 {H FHE 253 A BLFERE L size 3O
FAREOHTE S E G In(Asset) 2 ¢ Asset G kA o @ At & 3 F A 0In L natural
log - size &% 7 A P~ p 2R ¥4 s CEO iz 3y ¥ (CEO_Tenure) 3 = # CEO f 3%

’]‘}iﬂ\é\ﬁﬂ#f{ CEOE&“« -PTE ’/{4'\2\"4 Ve ',, LA 2 CEO—lij;})&FF
B P! F'

pan| b

CEO @ % 859 # » #F ki f L 44 & WP S8 o CEO é—hi{%‘i
H%‘Fé*‘gwaéj £ ; CEO %% (CEO_Turnover) % m % #c » 3P o @ CEO iz »

Pl &z CEO - £ 5| t # B alhcdd - RISZREE S 1o F il Akdicdk R
w00 7 AZHE T5%:0tk & 2 F fiuik A& RN F fickk CEO Fp (i ilp o
F PR3 ¥ gk CEO 2 CEO sy F ik 5 ACommon Shares 5 Jiid ¢
U 23 RY E RN BVE PN U S NSt RS S PIRE RIS N

687,090 % -
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% 4-1 A~ o7 CEO &7 2 it et £

{w

TLe GHAERL 2002 E 5 2009 £ 2773 X 2 P & A o % Hic ¥k 4o (Equity Comp
A AL P AtESO%S CEOge g3 5 CEO 2 ek b ‘fﬂféﬁ‘h* % CashComp kA
SV BLEDRIREFT EV RE o £HT Farh - IRIRE i HE S LEREE
R & BEPBAP RN -BL RIEFSIREES S Total Comp ,a%,%zkz}? ot
#%4 CEO thid #7 & ;L » & % Equity Comp f= Cash Comp » 4% CEO L EEE  PAFTH
¢ 7 Equity Comp~Cash Comp % & & swrﬁw ATotal Comp % # ~ = & & t-# 3 t & & Total Comp
%*ifrvi‘_ ; AEquity Comp 2 k& = & & t-& T t # ¢ Equity Comp % & & ; ACash Comp % # #»
2P pt-E#3t&ECashComp ¥ 8 - 1 F#5 CEOFFFMRERT S+~ o
B #ic T tafc ¢k Q1 Q3 | B Bk B L
%TOST:ZI 2773 -513.61 0 -1386 9795  -387496 473813  20432.97
ABQUIY  o0g -476.75 0 372 0 388226 472787 1797817
Comp
aCash 2773 32.23 22 3165 519  -133446 128926  5150.31
Comp
Total
Comp 2773 8673.98 3725 2249 7289.75 0 515130 2104556
Bquity 5773 44353 0 0 1846.75 0 510386  18250.43
Comp
Cash
Comp 2773 2918.42 2308 1548 3450 0 136339 4960.84

%\ 4-2 i*"l&ﬁ:\j\/\‘ *L/(ﬂ ~—F‘J—
T A e piRAER L20024 320004 o 27735 2P EH A o Reth A S P ftE SRk
WRFRIEAP D B P EE il & ch%f\ PARERER > » REI ST F A
Luck s Retfxtd + 2 @38 § “r @ e P 4oc > H =32 F # ~ 5 Skill 3 Ret? fxd o9 9w
fe A TEESL T Ex o Hin i FF o Level 3 * A 4F% - 78 2210+ % g\;][-é';grt W
Turnover 3 <~ L L g » g > 2 5B % jr%gw\%; Dsizet £ AN P RN R kL
In(Asset) > £ # Asset & # 4 2 7 Gt (5 2 - Ins natural log - SIZGE""{:ME‘ ABp AR
CEO _Tenure 5 = # CEO &3zt &~ & & %ICEO%\‘,ﬂm&ﬁ F oA ANPR 1L mET
CEO_Turnover 5 & #t ¥ #c> 5P 2 PCEO itk » 2 #t- li})%y{CEO’ fe &Pt B x:%ﬁ;ﬂﬁs‘dfs )
RIZ R HE 3 1 > A Hcd A 3 0 5 aCommon Shares % i@ % ¢ ik Bc2 %6 > 6. Common
Sharesjit-1& F|tE 2 $#F » H iz 5 F %o

% “;

s

\\\

FHc Tk “r:%: Q1 Q3 B B Bt E REA

Ret 2773 2953 928  -21.64 5389  -84.08 82143 8538
Luck 2773 2654 1843  -1806 47.04  -5364  186.63  58.46
Skill 2773 299  -482 2653 1035  -26552 77439  63.07
Level 2773 017 016 010 022 0.00 0.74 0.10

Turnover 2773 0.14 0.08 0.00 0.21 0.00 1.00 0.17
size 2773 1533 1512 1436 1599 1174 2074 138

Tir'i?re 2773 859 600 200  13.00 0 44 8.279

Tu?:g/er 2773 .09 0 0 0 0 1 293

A%ﬁg;g‘son 2773 1340 1000 427 1882  -79.36  687.09 2142
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~ AP B S B2 AP B D s 4T
% A4-354pM REipl Blcd o d 2437 g R CEO HF%6(8
FHEFS AR 2 A FT 2 % ox(Ret) ~ IR B B sx(Luck) ~ 3R
w4 Fon(SKill) LI Ap B 5 o 7 2AC(Size)sr CEO B #6:(¢ 7 nEF%d - 4
CRBEIREFETEE)E NI 4 Fox(SKill) R R Ap B o 2 22 4 sx(Ret)
B

BB o(LUck) B TR A M o Bl Y M0 0.7 11T 0 R P A w i enf R

/f} o

Z & FPYRNER

AT AR A LA F R G RE4 CEO Frpv i ramg R Z B > 7 &
- R A E RE AT AR S B T 48T R AU i fF A 4T 4
> gl R A AR
-~ FE Rz HEE A

% 4-4 2_ Panel A 5 #-%d »r(Ret)z. ¥ BE (772 » & = 3% 2%
(Ret)? = #cfr i3t WA E »c(Ret)® ficd A 3> P2 el A 29 23 A&
CEO #rp¥ % ¥ (Total Comp ~ Equity Comp ~ Cash Comp) * ~ ¢ 7 “f4 & » T 24k
ARPRIETB2EATHRIT A ¢ 8 3R * 22 #is T - Panel A & 7
I > TioE? ABRMRET YA AEFLR > LI P @ik CEO R 5% #
(Total Comp) ~ CEO 4 ‘= % & (Equity Comp) 7 % ¥ £ & -

% 4-4 2_ Panel B % #-F 303k 3% 5 sc(Luck) 2. ¥ @i (72 B > & = F bl
IR B rx(Luck) ? i Bicfo it oh 0Tk B B s (Luck) ¥ #icd < H oo RIE A koD
Ao P EF & CEO #p¥ % & (Total Comp ~ Equity Comp ~ Cash Comp) * ~ ¢ 7
IR TREIBMR TSR B ATRT ¢ BRI £ Kk
T oPanel BA 7 =3¢ » T3z LR My A agFis iV ik
% CEO i #7% # (Total Comp) ~ CEO 4 ‘= % & (Equity Comp) 7 % ¥ £ & -
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#4-3 H# ~ 2 7 4p B % #ccHPearson Correlation4p B % #ic £
T A ZHAER52002& 22009  E2773E T A A o FERE L ALY AL RH S AT 2 E 0 A2 {$Total Compr E_i% & ATotal Comp ~
Equity Comp T &_i* % AEquity Comp ~ Cash Comp o £_i* % ACash Comp ; Total Comp # t& * = & At-1# 3 t& 1Total Comps% & & ; Equity Comp % & & = @ ft-#
I t# eEquity Comp % &+ & ; Cash Comp & & & & 7 fet-# 3 t# chCash Comp & £ - 1+ 1 3 CEOFFTFHE =9 5 F L o Retihd 0 7 At& L L3R S %k
AP B BRI ARk AD A 0 R HH 2 FH A Luck i RetBatd 2t 2 P F W en s P gox o B w3 F § & 5 Skill 3 Ret
PR PR TRE S P i3 g A Ssizei A A2 P RHD 7R 2 % G In(Asset) 5 CEO_Tenure i 2 @ CEO & gitk & o 7 ¢ 4 im CEORR i
i & 7 CEO_Turnover 3 jn #2% #ic > 3Lf 2 @ CEO g%tk & 2 @ t-1# £ 2 CEO » fx E_F|t# Bk i Ashicdk » PI3% %@ 5 1> H 45 05 ACommon Shares = Common
Sharesjiét-1# FtE 2 $HF » E= i F3% o

r LT 192 B ORME R L r 5002 B E K > A T 10962 A E K o

ggrtﬁilj Eggr'% chr?]r;) Ret Luck Skill Turnover Level size T%Euore Tucrrlwzoover
Equity Comp .950%**
Cash Comp .293*** .018
Ret ATTRRE 140 024
Luck 105%%% QxR -.017 827xx%
Skill 104%%x  OB5RRK  0BBRRR 184%kx  _ 4Q0%
Turnover 028 028 .003 .006 .001 007
Level 015 016 -.006 .025 .008 027 101%%*
Size -045%% - 046%* -.032% 077%%% 098%** . 046%* -.020 -.018
CEO Tenure 010 013 .000 .004 -.002 010 -.109%** 051%%% -.018
CEO Turnover 004 .005 -.013 .003 -.012 025 095%*% 014 -036%  -311%xx
A%ﬁamrre“so” -.020 -.020 -.013 -.001 -.004 .006 048%* -168%**  -007 -.037* 014
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% 4-4 2_

io 4 g (SKill) ¥ i fefe Mot Ry 4

VA {@ CEO ;ﬁ_ﬁm

Panel C 3 #-p 3Ray 4

Foe(SKill)2 ¥ it (7 2] A & F AR K

For(SKill) ¥ = #cd X o PR ok

¢ B+ (Total Comp ~ Equity Comp ~ Cash Comp) !+ ~ ¢ 7

AR TOERLBERIHETPIHEATHRZ A ? 8k THET 22 ik o

Panel C &g = ¢ » T3ofz L B M e v LA F 4

4 ¥ % 6 (Total Comp) ~ CEO 4 = % #- (Equity Comp) % CEO 3 4 #7

Comp)} A E AR o d £ 44 BHT LF 0> BhLANY

»z(Luck) g« F_p 3R 4 4

Agyxm,;{-ﬁw""é,ﬁ.% °

F A4 S CH RS Fp s B R E A
3¢ pHAER S 2002 &% 2009 £ > £ 2773 5 2 P E 4 A o Total Comp 5~ 2 & &

u
o

%, 3N
ﬂ..‘m{-—r-ru\?\\ o

Fd- \rﬂb Ny

D

p B
:'i

$ﬁwialﬁ%\ﬂm
g 7 o Luck 3 Ret fhtd 2 938

\;J-ﬁm

7‘; R

%"z‘ &35 Panel B & ¢ 3RIE B
(Skill) 4+ % & 502 H
2B F R

—rﬂh’! H‘I’Zé]—tmz :’5‘;:‘\;:7

Ef:;;“g:g";u o Panel A

$E AT o KAk L 2

ppiu)

o (Skill) » 45877 {5 & 2 P o

IE_’T-‘IEI Loomid

% 3 ¢ =# % CEO

7 % ¥ (Cash

»z(Ret) ~ *F IR B H

4w H CEO¥#r

s

CEO eéh #F &3+ > ¢ 7 Equity Comp {= Cash Comp &r% CEO{ Z¥% » RIRFTF
Equlty Comp-~Cash Comp * ¥ ¥ #p¥; /\Total Comp % 1% &~ =
; AEquity Comp % A = & A t-# 3 t & e Equity Comp 88 &
tﬁ,,_ t # o Cash Comp & & o 11} #75 CEO%F*?&'E (s ;4 ~oRet ZE AP
= }nr‘&aﬁ PR ﬁ#r’liff"%

P hat-EItE mTotaI Comp

; /\Cash Comp 3 #& »

L %&g{_@f i

SR P4k B4 F & ~ o SKill 5 Ret ¢

1962 BEE K 5 4 A

v
4R
EREN

%%W@®%%@%Wiﬁ
i*I(LUCk)‘_{‘I’%ﬁ%?Fﬁ’”* HE »47 ; Panel C 2 p #Rat 4 o
5%z B ¥ k% > >4 1 10%

Panel A @ 3L Frpi st d Frpi2 H %8 2 47
Ret % ¢ iiﬁﬁ: Ret ¢ i~ #c AR T
Ret Mean Median Mean Median Mean Median
Total Comp 586.56 178 -1559.24 -174 2145.8 352.00***
Equity Comp 530.37 0 -1605.48 0 2135.48 0.00***
Cash Comp -157.09 20 203.38 12 -360.47 8.00
Panel B : *t 3B F xR FHV2Z H R E A 47
7 3
‘ Luck %t ¢ i>#k Luck i3+ ¢ =i ES Yeai R4
Luc B ) .
Mean Median Mean Median Mean Median
Total Comp 190.30 53 -1161.06 -28 1351.36*** 71.00*%**
Equity Comp  299.92 0 -1373.24 0 1673.16** 0.00%**
Cash Comp -220.74 7 266.80 25 -487.54 -18
Panel C : p 3Rt 4 SR v Hp2 HRE 47
Skl Skill B »+ 7 i~ #k Skill <>t ¢ = #c E Wl a4
| N . R
Mean Median Mean Median Mean Median
Total Comp 543.01 139 -1514.04 -146 2057.05 285.00***
Equity Comp  322.82 0 -1396.16 0 1718.98 0.00%**
Cash Comp 124.58 46 -78.78 0 203.36 46.00***
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S FPUSTATE R 2 B AT
% A5 G RACR B2t A T BN s MR L B P e 103

- % % »z(Ret)¥ CEO % # # 7 (Total Comp ~ Equity Comp ~ Cash Comp)2. %8 -

A= 4o~ I d g d (= 7 AR HCEO Z 3y BT ~CEO { ¢ frinid fvh i é)
BB~ frd| Rl € £F B 40 8 K 2 (Ret) ¥ CEO % # # 7 (Total Comp -
Equity Comp ~ Cash Comp) e saacp B o o] = B35 c(Re) " 4 5 3 B %

Buo oo w0k 3ng g ook (Luck) fo o 38ac 4 5o (Skill) > h3vEar s A X kK
FFTA A hi o PV TS 2 P g B 4 e i R HEAIT LS
A1 ¢ 33 4 o (Luck)fe k2840 4 4 »<(Skill) ¥ CEO % # ¥ 7 (Total Comp -
Equity Comp ~ Cash Comp)z. #Fav g »cacp B2 F 5 £ 8  #Ale 53] = 4 »

AR ERFLT e R EH R AR AP -

TSR M o d & 45 OHCA - {oiicd] - 7 e R 5 ox(Ret) ¥ CEO 38
# % ¥ (Total Comp){r CEO » ‘= % & (Equity Comp)& 7 % & & 4a Bt > 2 £ 3F § i&
YRR A L ET LG B AL S M & L4 T(Ret)¥ CEO

4

\4
=
oo

Rk FF %9 (Cash Comp) 7 B F o A #A| = fofildle > 7 ug I p
4 5 »z(Skill) & CEO % #- ¥ 7 (Total Comp ~ Equity Comp ~ Cash Comp)35 2. 7 %
Bl ApRE o P 2 P g Y A 4 AR o CEO 2 A EFT(RF -~ A ol & ¥
T)» f B2 54 o e B 0h R4 s (Luck)  # CEO 4 # % # (Total Comp)f- CEO

- % # (Equity Comp) & 7t 4p B - & CEO IR £ # 7 % % (Cash Comp) # 584 %

g oS S ¢h 2RIk B 5 pT(Luck) Ak > CEO ehid Frfo i o § ME2 B 40 0 12
L CEO i & FH 7+ AP AR - hidI®8 5 2 7 AH(size) ¥ CEO
ZAAFFT(RF A efrREFT)IRAAPM - 0P 2 7 Rfdk < > CEO # *r
SET T INA AR ] o

R A EEE T U@ g hEe(Ret)F T A 5 B FobL o Tk
T3 4 e(Luck) e 2845 4 5 o(Skill) - B 4m4t CEO F 7 24 A AL 4a b - 7

T E_4 »c(Ret) ~ # 283k 3 4 sc(Luck)fep 2845 4 4 »<(Skill) s 4 CEO %8+ 8

B
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LR EMEORR B o AL B E 2 Kim010)2 g SRR E 0 8
»e(Ret) ~ 7 383k 5 4 pe(Luck)fe b #5840 4 4 »c(Skill) 374 CEO %6 57312 § #
U AR B0 R E AT FR L ENEE PR BELERE RGBT B

1-1~1-2-1-3-
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145 FE R R 2 A 4

L ke FHAE R 5 2002# 3 2009 o

E£2T735 2 7 B A o FH G F NPT 1w FHAMCT

Comp; = By + BiRet;; + B,size; + B3CEO Tenure;, + 3,CEO Turnover;, + Bs A Common Shares; + Year Dummies + Industry dummies + ;
Comp; = By + B1Luck;, + B,SKkill;¢ + B3size;; + B4,CEO Tenure; + B5CEO Turnover;, + B¢ A Common Shares;; + Year Dummies + Industry dummies + ;

A OET %a‘ﬁ(Comp)A} E—
Erﬁfﬁﬁ"”" T A
B 1F etk IRTR B

: ﬁ@:%‘ﬂti&%ﬂ\ = e CEOz %F%ﬁﬁ%(ComP)
immﬁﬁﬁ 7ot tE R
LuckPRett‘ f{h*“d SPEF

UK AT
4 ¥ 7 %% (Cash Comp) ; = 2 5
Retx # 4 = LUCk‘fr’SkI” i
o AP g sizes o *mg, [} P In(Asset)
2 > P CEOREZE APV :})énicEOB:‘-k e EF F » @ ?b;\ 7R \3,1&

& B AR dTdE 0 PIRE R 5 1 F TR R 5 05 ACommon Shares & it zé’

EN A "CEO;__FJ%ZF\ PEISE

smﬁﬁ’ﬁﬁﬁmﬁ@ﬂu&%i%aﬁﬁ§¢
»o H 1*73‘;75;“71 ; SKill 5 Ret® i3t d
¢ Asset,a HA o ? R m;&?‘;ﬁ 'Ini p #X 4 #c(natural log) > size ¥ &
; CEO_Turnover & & &%3}:
G b3z %6 o 2P Common Sharesfit-14 F

P

L gHE

* R B0 & B 5 E S (Total Comp) ~ 4 i % (Equity Comp)r 2 3
kA

= ﬂ‘*f v d TR E PN IR 4
P~ p R 4#c; CEO_Tenure
#riCEO > e § 3t

& -+ o Year
TR T value i@ o *** 2 7'r 1%i B E -k

Dummles FERLEEE AL E A 58B &R 5 Industry dummies 3 A ¥ & %ﬁi AETHHEASL AN A THIETA T
Mo ** 3 R5962 BEY K z\7r10/ BEE KR o
Total Comp Equity Comp Cash Comp
Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4
Intercept -614.550 12111.019*** -573.873 11321.085** -633.920* 10409.555** -613.107* 9999.069** 18.168 2292.091* 27.890 2116.574*
(-1.580) (2.674) (-1.478) (2.503) (-1.721) (2.427) (-1.665) (2.331) (0.172) (1.863) (0.264) (1.722)
Ret 9.482%** 9.613*** 7.149%** 7.195%** .349 464
(9.242) (9.188) (7.358) (7.264) (1.251) (1.634)
Luck 8.749*** 8.818*** 6.773%** 6.783*** 174 .288
(8.402) (8.285) (6.857) (6.718) (0.614) (0.994)
Skill 15.230%** 15.325%** 10.089*** 10.164*** 1.723%** 1.733%**
(8.372) (8.373) (5.845) (5.854) (3.479) (3.484)
size -908.011*** -832.559*** -822.132%** -782.924%** -147.658* -130.893*
(-3.159) (-2.897) (-3.020) (-2.871) (-1.892) (-1.675)
CEO 22.587 20.263 31.441 30.233 -4.834 -5.350
Tenure (0.454) (0.408) (0.667) (0.642) (-0.358) (-0.396)
CEO 724.243 579.462 818.851 743.617 -280.946 -313.115
Turnover 0.477) 0.383) (0.570) (0.518) (-0.682) (-0.761)
ACommon -30.176 -30.512 -29.924 -30.099 -3.399 -3.473
Shares (-1.289) (-1.307) (-1.350) (-1.359) (-0.535) (-0.547)
Year dummies Yes Yes Yes Yes Yes Yes
Indust_ry Yes Yes Yes Yes Yes Yes
dummies
N 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773
Fig 85.416 5.955 50.228 6.408 54.143 4.333 29.228 4.338 1.566 2.059 6.412 2.445
Adj R? 3.10% 3.40% 3.60% 3.90% 2% 2.30% 2.10% 2.50% 0% 0.80% 0.40% 1.10%
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Fo28 AL ERRERFPRE LRI FE A RLAFRL

% 4-6 5 < R A FF0 4 CEO #FpY 2 CEO FrpW g BB 2 A
170 B4~ ALK FHR R FP RS - 5 Fok(Ret) s < R L
o (Level)frig s « A F 95 cn 3 1% * 38 (Ret*Level ) e pF4e > 73] BL% 40 ~
~ 5 & 3% (Level) % #c2_F ¥4+ CEO % # # F (Total Comp ~ Equity Comp ~ Cash
Comp)A 2 2 5 « #3] = 4o » 4] % 8ic(2 @ R4~ CEO E B ~ CEO L #
il B RS ) LR~ A R g T 3 4 & 'F 14 s(Ret) CEO ¥
#7F (Total Comp ~ Equity Comp ~ Cash Comp) srgrf™ 5§ »cac g & 2 b o
B LR 3 1T % sF(Ret*Level )» 7 rig 0 2 @ Hox(Ret) & < ik & ik
(Level) R 2_ B % o 23] = K,% T4~ R IRIR B s (Luck) s R AT 4 sx(Skill) ek o
Bae r A H AL F(Level)2 = 3 1% 58> 4 B[ Luck*Level {= Skill*Level
P F AT A B 1 B RS OR LR (Level) fr SR e g B
2R o ok F 2 &R e » M i ends fE—h IRTR 5 4 s (Luck)fe p FRa 4 5k
(SKill) » ¢+ 3] 7 12 d1 b 38T B 5 v (Luck) ~ o FR e 4 5 > (SKill) o+ a5 i 4 ix
(Level)¥+ CEO % # 1 F (Total Comp ~ Equity Comp ~ Cash Comp) 2 ¥ 5§ a7
B ih g 58k > Bde 2 B ‘f'i‘ff’ <A g 3 (Level)z 2 3 7% 18 > & %] E_Luck*Level

fo Skill*Level » #p % 5§ 13- »xd7f2 5 3 BINA 15 > LR X W L 3k (Level) ¥ 5

*ml

P pATE R 2 Al R 2 e Rl SRR AL e I Rk
BER AR AL L
FHERLEHT > d & 46 A - oA - T g A e AL R
(Level)is » % »x(Ret) ¥t CEO %, ¥ % #> (Total Comp)fr- CEO 4 = % #- (Equity Comp)
S 4Pk > @ CEO I & £ 7 % #+(Cash Comp) R st & ¢ B ¥ % & T 4p b &
¥ o o CEO 4, # % #+ (Total Comp)fr CEO 4 = % #+(Equity Comp) 5 f&; % #cp& »
#_Ret*Level ¥ 11 ¢ &1 348 5 »c(Ret)fr+ " K 45 (Level)2 B TR Ap B > i+ &

LA ARG 0 R LS 1 o CEO B vk R 48 5 i £ CEO
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M4 F T %6 (Cash Comp) 5 e #ep » * W A IR prfodpi 2 BRI APHE -
fEHCE 2 o3l g g poFRa 4 5 o(Skill)& CEO % ¥ # F (Total
Comp ~ Equity Comp ~ Cash Comp) i #X NS FRARDIARM > P NP T R
44547 > CEO 2 (s HFF (RF - A el 557 )Y € S22 i 4v v L B h 35k
(Luck) » % CEO %, #5 % & (Total Comp){= CEO 4 ‘= % # (Equity Comp) & J it 4p
B> & CEO 3R £ # 7 % # (Cash Comp)#* F# 7 B ¥ I pFe FP #3854 »2(Luck)
A4 > CEO e e m ' g2 # 4> L A CEO M EFFT AP R -
A = Aot dle 2 g 0 poFRa 4 4 x(Skill)E CEO % # # 3 (Total Comp ~
Equity Comp~Cash Comp) i #X 48 % 5 & A& fhi 4p B3 = 7 anig g i 4 4848
CEO z 28 FF (RF- A Lfrl £ F7)> € 52 3 4o (w B_7h JRIR B 4 22 (Luck)
Fride r Ak Fi(level)isd BRIAPME L B R LAPM P O P U MER
S orx(Luck) g 7 e ™ o 4 CEO #rp¥ ¢ FIet > 0@ 2 3 1% 38 Luck*Level »
# ¢ ¥ g d) Luck*Level = % R ApM - e £ % Skill*Level = & ¢r7 &% - i@
TR AL AF AR o P b IR 4 o(Luck)® k2 CEO M A 4 B BV
AR R FrE e Rag 4 Fax(SKill)A A f o mARRE o P &R L F R (Level)
PEIIFPFEI I RZRERRE TR LI IR PZF I 4P
TR FFEB SR B hdere ¥ b ug 1 CEO 3R & Fr T % #(Cash Comp) At
= o3| w ¢ > Luck*Level fv Skill*Level & % f » 3 ¥ > o3P %~ BB
AP PIG Y RRE B AR AR 2B I nE ok o A%
B> g 0 P RB(SiIZe)H CEO 2 (M HFF(RF A L frm & FFT)I ML 400 >
PP P RAAR L > CEO 3 4 engF T30 A A% | o
% Kim(2010) 2 #7 3 %5 % 48 - # > Kim(2010) & 3 5 »cd7 f o (8 3719 3] 1
w A E 2 R P A AR (Level)FE R v 59 5 1t BRI e PR S
B (SKill) g Frpv2. B i i > AT B 5% e A (Level) T & 5 1 TR

2 %%k 0 R R EERS
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246 % L4t FHCEOFM S 2 A B P2 i [ A 15 ()

A F gHRAER 52002& 32009F 5 X 27735 2 P E R A o FFIF AR AR FHCEOF N st g B g AT

Comp;; = By + B1Ret; + B,Level;; + B3Ret;; * Level; «+B3size + B,CEO Tenure + B3CEO Turnover + 4, A Common Shares + Year Dummies + Industry dummies
+ &

Comp;; = By + B;Luck; + B, Skill;; + BszLuck;, * Level; + B4Skill;; * Level;; + Bssize + ,CEO Tenure + fgCEO Turnover + g A Common Shares

+ Year Dummies + Industry dummies + ¢;
BHR KT R €k 2 7CEOL ST £ (Comp) o 67§ #E T2 8 (Comp) > ©
2 & #F %8 (Cash Comp) ; & P g B s R ek P AR R L
# 7~ Retx v & %\-LUCk‘fr'SkI“Fﬁ ; Luck 3 Rett’ &,*‘d 2 kﬁg‘ jﬁ%,ﬂﬁﬂ;? = %*: ) E =5 @8~ Skilli Reta Bicd D@ 4 EE D P
E =57 E & Level 3 x s L% LL ’* s R E AIn(A+ A FEF O F £) s InE B oAX Hl(natural log) ;s size & o 2 fgrﬂ R In(Asset) H ¢ Asset
L 71\ o Ltﬁ R T A 0 Ini g 7R *ﬁﬁ::(natural log) > size?r &_& 7 & B~ g sX¥t+# ; CEO _Tenure & = @ CEO L;iﬁ L IICEOB‘Fk e

ﬁgﬁx\,ﬁ:,—ﬂ:\ﬂ

=z

h\

T HRB S E J;'; ,\,swréza‘h(TotaI Comp) ~ » = % (Equity Comp)4

B 41- 7 ,CEO_Turnover P BB EOWRP 27 CEORZE A 2 '\ 7t-1# #£ ZCEO> i &_F|t# Bﬁk AR R g E S 1; /x?ﬁ»%?ﬁ Bl % 05 ACommon Shares
B ;ﬁ‘ hoh Lz % d 0 FP Common Sharesjit-1# FltE 2 & F » ¥ = % i 3L o Year Dummles,i ERE %t%’*ﬁi: A £ A 58 E R 5 Industry dummies A
A% @ﬁ;%ﬁi AT AL E N AE T RIEF LT 5 T-valueid o***%-rl/ BE KM L %2 BF K> *L 710% 2 BFLE -
Total Comp Equity Comp Cash Comp
Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4
Intercept -949.112 14258.124*** -325.385 10994.577** -1013.565 13179.731*** -505.855 10479.095** 72.416 1946.747 119.288 1747.865
(-1.162) (3.077) (-0.404) (2.405) (-1.318) (3.021) (-0.664) (2.423) (0.325) ((1.543) (0.535) (1.382)
Ret -7.545%* -8.443** -15.435*** -16.517*** 4.076*** 4.076***
(-2.247) (-2.498) (-4.879) (-5.189) (4.452) (4.428)
Luck -30.586*** -30.862*** -34.198*** -34.724*** 2.348** 2.536**
(-7.539) (-7.578) (-8.906) (-9.014) (20.89) (2.251)
Skill 24.524%** 23.315*** 11.237** 9.765** 6.214*** 6.010***
(5.002) (4.690) (2.422) (2.077) (4.574) (4.370)
Level 16.917 3.713 -12.404 -22.946 18.212 7.333 -5.567 -14.105 -2.452 -4.918 -4.697 -6.855
(0.357) (0.075) (-0.266) (-0.471) (0.408) (0.157) (-0.126) (-0.306) (-0.190) (-0.365) (-0.363) (-0.508)
Ret*Level 1.086*** 1.156*** 1.441%** 1.519%** -.238*** -.231%**
(5.318) (5.612) (7.488) (7.827) (-4.270) (-4.120)
Luck*Level 2.302*** 2.324*** 2.431*** 2.467*** - 147%* -151**
(9.747) (9.814) (10.874) (11.013) (-2.239) (-2.305)
Skill*Level -171 -.085 .348 450 - 299*** -.286***
(-0.592) (-0.291) (1.270) (1.622) (-3.731) (-3.528)
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% 04-6 L gF 0t $ CEO FpY 4w B B P2 i fF A4
size -1077.130*** -767.799*** -1043.868*** -790.564*** -114.442 -94.247
(-3.745) (-2.697) (-3.855) (-2.935) (-114.442) (-1.196)
CEO 29.203 20.814 40.032 33.112 -5.990 -6.513
Tenure (0.589) (0.427) (0.858) (0.718) (-0.444) -0.483)
CEO 747.447 440.496 847.642 608.812 -282.728 -309.064
Turnover (0.495) (0.297 (0.597) (0.434) (-0.688) (-0.753)
ACommon -27.222 -25.960 -25.921 -24.845 -4.199 -4.138
Shares (-1.163) (-1.128) (-1.176) (-1.141) (-0.659) (-0.650)
Yeaf Yes Yes Yes Yes Yes Yes
dummies
Indust.ry Yes Yes Yes Yes Yes Yes
dummies
N 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773
Fig 38.285 6.954 43.098 10.584 37.263 6.939 37.091 9.421 6.643 2.697 5.633 2.758
Adj R? 4.10% 4.50% 7.40% 7.70% 4% 4.50% 6.40% 6.80% 0.6% 1.30% 0.90% 1.50%
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P L RL Rk AP R B F— RLB

%47 5 AR AR B 4 CEO HpY 2 CEO Fpv i o A B P2
Bt o BB S » AR AR R v R 2 B e 1R - 5 on(Ret) ~ < %
L % & (Turnover) o »e2 % 3L f ¢ # en2 3 17 % 35 (Ret* Turnover) f B e » i

A LR 4 ~ <L L e (Turnover) % #icE_F ¥4+ CEO % & # 7 (Total Comp -

o

Equity Comp ~ Cash Comp) & # 8258 o #-73] = 4 » 4% #ic(=> 7 R4~ CEO EEB%Z
R~ CEO { #feinil fvhildfe@ds) BB » 3| Rl g LT H 4o i Y
% »z(Ret) ¥+ CEO % & #7 7 (Total Comp ~ Equity Comp ~ Cash Comp) 15 % »x

R R ERas b3 48 s (Ret) 2 < L % # (Turnover) 2. < 3 ¥ * 38 (Ret*
Turnover )» ¥ 12 ) 2 & 5 v (Ret) 2 < i L b (Turnover) ¥ 2_ B % o #03] = 4

o % = 0] 4 0 5 ok fB— o 20 8 s(Luck)de k284 2(SKill) - o 5 T

‘m\H

Ay ek 3R e (Luck) ~ o385 sz (SKill)fe = % L % # (Turnover) ¥ CEO ¥ # ¥ 7
(Total Comp ~ Equity Comp ~ Cash Comp) 2. # ¥ 5§ scac e B g 58 » “f gLzt
Bde X B ﬂﬁﬁ* < A % # (Turnover)z < 3 1 # 38 » & w4 Luck* Turnover v
Skill* Turnover - #p % ¢ &) -5 »cd7j% 5 & BI04 {5 B B ¥~ L % # (Turnover)
foFrp g oAt B2 B8 Al 5 HCRIZ e~ AR B R e ~ R K
BETEHRADEEAL L

FREEHT D 2 AT Y- RS T AN B AR AR
(Turnover) is > 5,48 5 »x(Ret){r + % L % & (Turnover)$+ CEO %, #5 % & (Total Comp)
v CEO 4 = ¥ &+ (Equity Comp) ‘& # & ¥ > iz Ret* Turnover i it = &g ¥ » o3P
SR R FARF 0 07 M r(Ret)Ax b pF o R E IS TR B ARE 0 ¢
#® CEO th# F(CEO %,# ~CEO » = fr CEO M & HF)# B » + £ B3R 3-1 -

BAlZ @SSR - & p 30 4 4 2x(Skill)2 CEO % # # 7 (Total Comp -
Equity Comp~Cash Comp) i 2 38 & 5 & & ik 4p b > SLp? o 2 el g dy 4 A&d

CEO 2 2 FF (RF A Lfrl £ FF)> € 502 H 4o (e B P30Tk 4 2 (Luck)
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¥ ¥+ CEO %, # % % (Total Comp){r CEO 4 ‘= % % (Equity Comp) & J_ I 4p B » &
CEO £ # 7 % #(Cash Comp)® 7 B ¥ » I pFs P p 304y 4 5 »2(Skill)
A4 0 CEO e Frfrr o g2 4 > B A CEO I EFFT I AP R -

BF A PR A 2R 4 5o (Skill)# CEO % #: # 7 (Total Comp ~ Equity

*mlk‘

Comp ~ Cash Comp) i i&;ﬂﬁ”ﬁ BRI PR o P o P S R 4 A%% > CEO

\t

2 LT EF(RE A e £ FT)Y 62 H 4 o nsan(luck) s B A
FARBE > ROFIET e » L EE##eh 3 1T 5 Luck*Turnover » % 4-9 ¥

uck*Turnover = & & i 4p i » & Skill*Level = & 5 % B f AP B - i&3

N
“m\\

i
Pg S RBRADIIRT o §d WA ML BRI F DRT o IR
For(Luck)4& B pr > F1 5 REB R SR K H D P RE LD EY o H2P R
Fmgnd 45 g 52 REAR 2 AL F S TR HEaRT > BL R R
HorH o B CEO B 7 » Fl5 ~ A #dF > 2 kB 5§ > CEO
BERGFET T UEENARET P LT EE R ST FR%RE R

R LSBT IRMAT P P EGHEREY o Fa g1 CEO

2z Skill*Level = & RIRF R EAPM > A 2P G g4 4% > A=

WK B AR R PR T 0 B 450 R 38Tk o (Luck) ede A > JEAE AR oh
AR G AP 2 ek o A S CEO vz i 4 P AR %

BT 7RG EEAR B EAT 2B

¥owgd CEO 3 & F 7 %6 (Cash Comp) ticd] = foficdle ¢ o
Luck*Turnover & i+ = &8 % > SKill*Turnover & 7 2 ¥ » g3 p < ML ¥ H L 3
B g Tk g 0 & A RBRAL DR T &P CEO P o firH
fH 5 0 2P RH(Size)¥ CEO 2 A HHEFT(RF - A efe s FF)ER) 49
B 2 P ALEAR S CEO B 4e endF F 30 A 4% o« AF7 7 %% & Kim(2010)
2B AR P L R (Turnoven) FE g § 55 1+ £k o wtf TR

EFT N AP LT RS -
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=

247 <k R E HCEOF Y 5 »eat g BB 2 1 fF 4 47 ()

-~

AR E FHRAER Z2002F 12009F 0 227734 0 P E AR A o I AR L FHCEOF Y H AR B W EF A AT

Comp;, = By + B1Ret;¢ + B, Turnover;, + BzRet; * Turnover; +Bssize + 3;CEO Tenure + BgCEO Turnover + B¢ A Common Shares + Year Dummies
+ Industry dummies + g;

Comp;, = By + B1Luck;, + B,SKkill;¢ + BsTurnover;; + B4Luck; * Turnover;; + B5SKkill;; * Turnover;, + Bgsize + ;CEO Tenure + BgCEO Turnover + 4
A Common Shares + Year Dummies + Industry dummies + ¢;

%&iﬁ%T:@%&;ﬁizﬁ&wiﬁﬁ%@@mw’ipﬁ%ﬁﬁ%%@mmbé %?&’¢W§L§%%Umm0mm & = % ¥ (Equity Comp) 4
2 & FF %$(Cash Comp); = 7 i**t(Ret):;a‘i’ﬂ\'\a1 Bt R E BRI FR IR AT D B0 P B LR ARk P AR R EE LR
ﬁHaRﬂ+ﬁﬂ$LmH£mmﬁ ; Luck & RaﬂiﬂdzﬁgﬂhﬂﬁﬁmAqﬁt»Eaéﬁ' SMMRmﬂ%*.Qﬂﬁ?“ﬁhﬂéﬁmé Bz
H =% 7§~ Turnover 3 + % & % %ﬁ%fﬂ“% #E > S In(A++ + xR %%ﬁﬂb F)o LA ARERS I F T2 AR R REEP Ing p AR
#c(natural log) 5 5 Level 2 + s #it F 5 g7 8 2 72 ZIn(1+-L s A kv F £35) 0 Ini p 2R ¥ #(natural log)size % 2 PR RS In(Asset) H @ Asset
AR P AtESNRT A o InG AR }fgc(natural log) » size<r E_4,F A B~ p R8s CEO_Tenure: = # CEO & F‘zt%;zk 2P FECEOR et & F » @ 2o P
J& I CEO_Turnover & fm #t % #c 3if? o ¢ CEO fegfk & 2 P t-1# £ = CEO- e &Pt B Ak ficdk - 3 %ﬁ@hl?%@ﬁ#mpOAwmmm%M%
b iz g 0 P Common Sharesfit-1# FItE 2 &£ > Ewh4WonHmmm%pﬁEf&%&’ipi#@é8$&§:MMWmem%§
MNAAE TR ET STvalued o L 71902 B F R > L 502 BF R > *A 710902 B ERE o

\n

Axz
PN
AFmERE > AT R AL D

Total Comp Equity Comp Cash Comp
Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4
Intercept -914.520* 12164.639*** -786.420 7744.979* -951.049* 10321.088** -848.545* 6377.558 24.036 2346.359* 37.638 2111.028*
(-1.779) (2.701) (-1.557) 1.772) (-1.946) (2.412) (-1.765) (1.534) (.170) (1.899) (.267) (1.705)
Ret -.467 -.509 -.612 -.755 -.659 -521
(-.284) (-.307) (-.392) (-.479) (-1.458) (-1.144)
Luck -6.916%** -6.896*** -6.537*** -6.620*** -.989** -.819*
(-3.977) (-3.977) (-3.949) (-4.016) (-2.036) (-1.668)
Skill 24,023*** 23.481%** 20.311*** 19.834*** 1.328 1.231
(8.035) (7.933) (7.137) (7.049) (1.590) (1.469)
Turnover 24.906 27.809 23.497 19.857 26.371 29.869 25.234 22.171 -.505 -.308 -.650 -.430
(.874) (.964) (.840) (.711) (.974) (1.090) (.948) (.835) (-.064) (-.039) (-.083) (-.054)
Ret*Turnover 716*** 126*** 558*** 570*** 073*** 071***
(7.681) (7.792) (6.303) (6.440) (2.834) (2.766)
Luck*Turnover 1.107*** 1.103*** .938*** .938*** .083*** 079***
(10.961) (11.078) (9.757) (9.904) (2.951) (2.800)
SKill*Turnover -.318** -.288** -430%** - 404%** .037 .043
(-2.229) (-2.048) (-3.165) (-3.021) (.933) (1.069)
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F 47 * L ¥ CEO FpY g 2o BB 52w e

size -929.500*** -542.845%* -837.557*** -495.413* -150.296* -128.370
(-3.270) (-1.961) (-3.101) (-1.882) (-1.927) (-1.638)
CEO 33.849 27.284 41.433 36.076 -4.168 -4.703
Tenure (.686) (.571) (.883) (.794) (-.308) (-.348)
CEO 731.010 1189.444 798.877 1311.170 -270.788 -294.952
Turnover (.486) (.817) (.559) (.947) (-.657) (-.715)
ACommon -29.680 -47.589** -29.861 -47.172%* -3.228 -3.531
Shares (-1.281) (-2.117) (-1.356) (-2.207) (-.508) (-.555)
Yeaf Yes Yes Yes Yes Yes Yes
dummies
Indust.ry Yes Yes Yes Yes Yes Yes
dummies
N 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773
Fig 49.451 8.514 51.083 15.491 32.242 6.072 38.592 13.079 3.208 2.233 4.322 2.379
Adj R? 5.20% 5.60% 8.70% 11.60% 3.40% 3.90% 6.60% 9.90% 0.20% 1% 0.60% 1.20%
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LA grE R E In(1+10 AR R R A2t ) S|ze AP RH R 22 5 In(Asset) ;s size T ERF A B~ p R¥#c ; CEO_Tenure 5 2 @ CEO
BiEe A2 P iE CEO B e & > @ 2o 7 ﬁ 1z BET CEO_Turnover AR EE AP 27 CEO %k s 27 t-1 #4£1 CEO > fe £ 7| t #8 im it
W o PlRES 1 Hes 0 ACommon Shares Goonil et “iﬁ’zi # 0 B =5 9L o Year Dummies 3 # B & # % # ; Industry dummies 5 2 ¥ S ¥ ¥ 1}
#15 In g & op iﬁi’%ﬁi(natural log) e T @ 3E5L4 7 5 T-value & o *** 4 577 1902 B ¥ ki > ** 4 7 5902 BEF -k > *4 7 10%2 ¥ K% -

Total Comp Equity Comp Cash Comp
Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4 Model 1 Model 2 Model 3 Model 4
Intercept -995.172 13949.003*** -519.82 10493.730** -1097.631 12882.556*** -709.016 9870.446** 85.332 1924.65 117.035 1774.635
(-1.165) (3.026) (-.621) (2.319) (-1.359) (2.956) (-.894) (2.301) (0.364) (1.524) (0.499) (1.4)
Ret -11.606*** -12.440*** -18.185*** -19.228*** 3.425%** 3.454%**
(-3.421) (-3.646) (-5.667) (-5.961) (3.682) (3.695)
Luck -29.681*** -29.996*** -33.041*** -33.603*** 2.263** 2.449%*
(-7.396) (-7.446) (-8.681) (-8.800) (2.01) (2.17)
Skill 24,917%** 23.637*** 13.851*** 12.340** 5.246%** 5.024***
(4.891) (4.578) (2.867) (2.521) (3.671) (3.474)
Turnover 20.781 23.52 20.469 23.33 19.784 22.557 19.589 22.442 1.139 1.697 1.031 1.614
(0.727) (0.812) (0.733) (0.824) (0.732) (0.824) (0.74) (0.836) (0.145) (0.214) (0.132) (0.203)
Level 4.902 -8.074 -14.689 -25.208 9.072 -1.945 -6.529 -15.231 -3.992 -6.371 -5.356 -7.532
-0.104) (-.164) (-.318) (-.521) (0.203) (-.042) (-.149) (-.332)) (-.308) (-.471) (-.413) (-.556)
Ret*Turnover .639*** .643*** .437*** .442*** .101*** .098***
(6.715) (6.763) (4.858) (4.916) (3.861) (3.777)
Ret*Level T79*** .838*** 1.229%** 1.297*** -.286%** - 279%**
(3.752) (3.999) (6.258) (6.549) (-5.017) (-4.864)
Luck*Turnover .8547*** .858*** 670*** 676%** .105%** .102***
(7.887) (7.924) (6.528) (6.587) (3.458) (3.365)
1.558*** 1.574%** 1.823*** 1.853*** -.228%** -.230%**
Luck*Level
(6.262) (6.307) (7.725) (7.83) (-3.260) (-3.289)
Skill*Turnover -.300** -.274* -.458%** -.436%** 0.061 0.065
(-2.082) (-1.901) (-3.352) (-3.192) (1.517) (1.608)
. 0.149 0.213 .690** T72%** -.300%** -.289%**
Skill*Level
(0.512) (0.723) (2.494) (2.762) (-3.662) (-3.503)
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£ 48 < m A E ARk $ CEO Fpv o B B P2 jF A 47
size -1051.331*** -729.429*** -1024.811*** -747.123%** -110.89 -95.403
(-3.686) (-2.596) (-3.801) (-2.806) (-1.419) (-1.212)
CEO Tenure 37.633 33.112 46.772 43.529 -4.982 -5.278
- (0.763) (0.686) (1.003) (0.952) (-.369) (-.391)
CEO Turnover 758.021 581.504 835.526 717.854 -275.348 -293.298
- (0.506) (0.397) (0.59) (0.516) (-.670) (-.714)
ACommon -28.091 -30.412 -26.843 -29.228 -4.236 -4.313
Shares (-1.208) (-1.337) (-1.221) (-1.356) (-.665) (-.677)
Year dummies Yes Yes Yes Yes Yes Yes
Indust_ry Yes Yes Yes Yes Yes Yes
dummies
N 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773 2773
F-Value 32.63 8.51 37.473 12.607 24.478 7.497 32.132 11.092 7.015 3.103 5.123 2.923
Adj R? 5.60% 6.10% 9.90% 10.20% 4.80% 5.30% 8.60% 9% 1.10% 1.80% 1.20% 1.90%
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