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Abstract

Several recent studies document that seasoned equity issuers experience poor long-run
stock performance compared to matched non-issuers. If the firm is financially constrained,
and there is no other way to use the proceeds for investment purposes, the only way is to issue
the equity. We could infer that these issuers with specific plans to use the proceeds for
investment purposes are signaling profitable investment opportunities. The purpose of this
paper is to compare the influence of financial constraint and corporate governance on
post-SEO performance of publicly traded Taiwan firms in the 1997-2006 periods. First, we
find that post-SEO performance of financially constrained firms with poor corporate
governance is worse because of the agency problems. Another, the post-SEO performance of
financially constrained firms with good corporate governance is better. We find little
significant evidence of underperformance that firms with financial unconstrained regardless
of their corporate governance. Further, our results indicate that firms with financially
constrained and good corporate governance really manage the accruals to increase booking
value of firms to attract the investors and convey the good news, so that the post-SEO

performance is better.

Keywords : Financial Constraint, Corporate Governance, Seasoned Equity Offering (SEO),

Earning Management
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FEPag mantgh > k3 58 P (DCA)TF 5 Fard M2 Rl &
FRT VLT OOREHTE W R LR SRR T WO BT

BAREMFTFHEFIRFLU AT ABRB P REFREMTEIS AR

EHFT NG LR LT F L e R WIRAS K 2 20 AL
A B AR R AT TRFEH S A A HE IR
ok (CAR) R ‘el 2> 7 ¢h > g RO AN T £ B Foed -
dod Z Mo A R Z BN R 1997 £ 1 2006 ER AR FH A AT 25 - B
AHBEFRPI ORI LR cPanel ALV RILAN TS - 2T AHEF
P FapEa T2 L8 JPanel B Rl %226 o7 U4l R2L 8 MA A
EoFHRERH TR RN RGIFMLTF R HLR Panel Crp T F /BT

Fl2ovh o e T NIRRT R 0 FtiES h e L I TR I A

15



At B AP LA
& A (payout
% (2000) » 12 1 7
_;"‘:Eg ""‘;g '%".l }’Jﬂ;: )
=3 } 4{11’ »/L»F ’

A2 oy #1997 3200

% o f{i\ﬂc“ 175 £ - Panel A &

ratio) & g &4 > A % ﬁﬁ?‘iﬂ:
& T

»
A E‘;;g w»

U'S'fi:‘%m 3 [y

Lo

# ﬂg:(age) EERE ) o {@
T U AR R RS 0 K 2
(Cash/Total assets) & . £ & 5&?‘
?’”#V TR o PR RpIL
I & 2 £ (Ownership) ~ 4241 +§;
o Panel Dimesd i Fif%?li
M REIE P ; absDCA 5 DCA B35 ¥tig »

Panel A: g "A§{2 2 8

b bk B
=g
o =

Panel C 2

o

ebt/Total assets) = = & f vt & o

et é ZER AL SR ,:,fiﬁ?%’»*)ﬁfi”i-’(Sup .
o B AR Aty & (DIf) & irg = 2 p 2ipsg 842 4
T 5 ZApg L2 %19 DCA 4 4 2 3
g Fapg Lng R -

% R EYCANES T
Obs. Mean Med. Obs. Mean Med.
Payout ratio(%) 83 6.541 0.176 92 38.178  28.389
age 45 9 9 130 22 18
Panel B: =@ £ 2 &
B R L EYENNRST
Obs. Mean Med. Obs. Mean Med.
Cash/Total assets 83 0.075 0.047 92 0.091  0.058
debt/Total assets 83 0.478 0.477 92 0.459  0.482
Panel C: g7 "1™ » 2 & p FRinIRB8H]2 F it
B R L (B N E )
Obs. Mean Med. Obs. Mean Med.
Sup 83 0.562 0.500 92 0.509 0.500
Ownership 83 0.214 0.172 92 0.247 0.225
Diff 83 0.042 0.010 92 0.055 0.016
Panel D: @7 "4|™ » frl FAF R AR P2 i
® R P (a3 E )
Obs. Mean Med. Obs. Mean Med.
DCA 83 0.046 0.036 92 0.018  -0.000
absDCA 83 0.113 0.077 92 0.098 0.058

ERBzBI N ARVEFMEHEF RO

F_*

%= Panel ABE T I EH F = ¢
Hodom iﬁafi‘a F‘j{ 6 & 2. E!‘ ff%ﬂ # ipﬁm:ﬁ (C/A\F\)m;|_324)5J 4 LF mﬁ\%’% ’ 3{-!‘/';’
W %ﬁ<m$w? PR EPEF IR LD S RF PR
fe¥t o @ 5 2 e % - & > 4e @ Loderer, Sheehan and Kadlec (1991) # Spiess and

Affleck-Graves(1995) » pi % ik ~ K & k% PR35 (2001) -

goeb s L ZPanel BRI g7 27 A E @ TR W BT U R 24
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FHP(1988) » {1 * A M| F Hft A 2 P g T UHIALR A 5 B KA 4 o 2R

5

E-D
e

ALt P ETAEE > A d Panel By v M F BT PUIARR 1 F

/

\
\

PIEFREHT B P D FHPRE AT P EARERTUERT £
EIRE AN RAREFTE R LI RE U H ) HRT A ARF PO
FOREHTHF BB o FP FQO0TMR T & F 0 F L I R
ERFZAUR2BF P R s e Ed Nt LY A o B

KFREA T T TR FERD G AREH o AT AT AR

APPSR TURREGOSFTEFREHFTELT T o0 A jpa

Flehidifm 3 B X P2 RIFHFEH » Wr 2 P REURARS - &2 7 pER

i
e
Ll
)
[
=
=
[
:}
i
(\x
=
[
(&
“
Y

FAEAS SR RPIREMTEEE
RAEL BT IR B L 2P N ISR B IR 26 11 AN T R E

T AoORTART NG VR LZHRTRE FFIREN
TR AR E P E A = B Panel C ik Ae % Y RET UARR g K2 vt

AE PN IR R2 GFO TR O P2 AR RS R ERE
£(2002) » Aulde » BoA KA X BEHEETEER 0 FSup) c ME R
(Ownership) 2 4182 35 & 7w & # 2 K asz & (DIff) » 2 b it = 38 (12 S fcid
A FRFTAME KRR P RIS W G R B AR R 2 DS
WRPNERRER I T P RHORGTE NP A2 o FE S RL
FREEEEEACF I GRS RSN BRER TS BEF DY =
B 2P R L o F 2 MNP e & FSEBARE D FREEE
R o o F e TT s HEE > F 2 o PlERA o A d PanelC ¥ IR
FOORTIUARA R L 2P PSRBT D R R ER T REH T &
AP HRTEFORAFART LGV RIMEZRTHE F O RETEREA
REFHEREEFHEF2 B TS BT B ARREREE VT ERRLE

HEaP ezt - 2RO REVHRMIF BEFRAHELRFG T8 &
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PR IURRRS 0 2 F R ADFIRT I EFREH T
FAAACERYE FOREAHMFTEFE RL  NRANTEY - 22 A 4B

¥ 4R 5 (CARmiz2s) R 8 £ BP0 1 £ 0> 7 3 IR & 3 7 18 £ 890 4R Y e

e

TP A A R AEP SR L HERE T 4 AR T UHARR MR T

B3 - Reni % o

N iﬁafﬁjﬁ(’ ES -EﬂF% 3%75;;

T

Autore, Bray and Peterson(2009) e H 7 7 ¢ FF3t IR &M FT L F P IR £ 3

= 2 44

e
bl
&t
*mh-

R E R AN T A Y E et BE TR G oA B

®
Loughran and Ritter(1997)#5 3435 £ 3 7 o 18 3 18 5 »c &

=
3
i
o+
X
N
=
ga
F.
o

A Y P HFF T BN A EAFE LTI REH T L

N

PWH2x2 B FARERHFTHLLTFL 27 AL @FT UPHLR hF M2 P F0p
Wl iF g n 5 B4 A Mo B AP B FE 2 3 4 5 Panel A
% Panel B - Panel A ¥ i@ gsxert B2 N L2 A MAHFT 27 EBITE R A

¥ EBIT ¥ >#2 £ 3%f % VI EH T o P 2 F F T E i (sales) ; Panel B 2

{M

PP E NI ELMART AP (e LA TP )E R A E(GE A
AR IEP)Y L A R EHT 2 ¥ ¥~ Z g (sales) o

FPACFRBREMTERAALBTWBRANE M L 50 BRLERE

HEn @ y@Egr»a hde? > 2% Panel A& Panel By v #F 27 @7 'L
FIARR PR M @ ILEH T \iﬁ‘-%?é’f_%ﬁf;& # Py 38 YR
T Mtk & 5 £ 0 &7 Spiess and Affleck-Graves(1995)F 7 3 & 3 7 = & 3
FHEDRRARZEGEPIOFAL IR EH TR LD FRE TG RTPR
B A A RBE s A ERFE2Z 22 { 2 5E 0 Loughran and Ritter(1997)
SRR 2 PRERC] i I AR T kT AR 2 P A

TR REARTUGIEAZ O EFREHFTE L LD i ML
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doag AT o ARTURARF RAH T LR NRL  HKELT R
T PPN IR A E E T ou e d iz B R 2 Kim and Purnanandam(2011) 444
%1982 # 1 2006 £ F AR TP RAAT  RETROFTIEBEF

NP RIGATES IR L R T CHARAK T PR TR R PRAKT

BRI AP INERENI P CRTAHERERT LT A RO
BREHRF > LEBHRT > 2P MMBEAS AR REF L IHTETT £
MILER TS FLES TR FRFoATET R Y RRT I E 2T P
IR LI REHREH TR PR F PR TR L

PRSI R B RER T RERTENLI RSP RTE R Ko &

KPP F PREAIMZEFTWE FHREMFTLEFLARERGd £ 2 o Panel A
2 Panel B# MR @ T UHIARRRE DFAT 0 F 27 P ISR E
BREHFTHEA ST RRT W T 2RAER T U Y E o E AR
Woo4e Panel A P MBS R AR BHEETFAR S (SUp) R FTE 2 P In TR

1 ﬁ—ﬁﬁﬁf\“qﬁ'in)i% 2o /r'/——%)kﬁ iE m,r_:r_q )T H Eﬁafiﬂ F EL w( 1 3+1

Nhud

=

AL

B)2 3 3 5 2<(-0000) 407§ fh e 741 H (0.028) % Ap Fa k5 H R v A

-550\
\

\

I AT ECR TR 0 &% G Panel A & E_Panel B A T U414

TR P i KRG H IR & T S AR iR )

LB N P FNSIEAS IR DR R TIEH T
£ L A4 AR REMFTLEF AL o d £z hPanel A 2
Panel B # r4 4 3 » e T 'UHAR R 03 D)™ 0 52 & P ISR FIRA o
£ 5w

Panel A @ 1238 & 7 2 H#(Ownership) & 78 = @ jn @84 » G g7 LR 3 2

\v

R RBETCURA T 2R AN T Y T AR o e

NP ST RE AT 0 H I & B 15 (-1 F14+3 B2 ¥ E 4§ »%(-0.083)
SH T LR B (0.070)pF ¥ EE B EFF ARHRLANE  FR Y Hu P

e A Bk TR 0 &% 4% Panel A & ¥_Panel B » AR T AR ARE AP



(32) REHTH- 23 BHBFEPIARKMLP L RAH

R 1&3&@5%4¥91i4%i§5?fé— ERFREFEPF (CAR)ﬁﬁoﬁé gt ﬁw\%‘r FE R 1997 £ 3 2006 & o R Ak 175 & o fedf S 3¢ 5 & 45 8 SEO
ST FAEZE D E(sSize)tp 1T & 2 (Industry-and-size-matched) #1315 mﬁoﬁ 2k gt 3‘& Panel A = fi‘g‘? fs- R ﬁ?i"ﬁ{”‘ﬁﬂuﬁ;}pﬁf,@ ﬁo&—f ARSI
R AN %mBW%ﬁﬂ\ﬂ*Paéiﬁﬁmﬂ R’Q‘W?“#ﬁ&ﬁi ?Wﬂi LRSS wwm’%mcmwﬁ*@ ﬁ**b
REINR TR SRR PHDN s e Bips A  f0HT BFIUH SR $Y PHP (980 F L Ak 1T AN AL LB E L3 -
MA R e 2P G 0 2 EAE L HB pr C(2002) + EH B4 FREETRAR L T EAE R AR A B A R % R o
R ATE S ]2 455 o CARME(6) 5 AR 715 8 B 7 e A2 T40% AR S o o/ A FA T I08c L B AR RAF LiE %% o 5] 4w i 10% ~ 5% 1%
BEKE-

Panel A: RAMTE- 2> REAMTRANEH2P AHE ¥ EPF(CAR)Z A

CARm1 CARm2 CARm3 CARm4 CARm5 CARm6 CARm7 CARm8 CARm9 CARm10 CARmll CARm12 mﬁé‘fé 4
SEO 3306 2366 2503  1.674  3.393 4471 4333 5764 7309 7421 7232 4710 -12577
fegt 7 -0.479  -1.879  -2013  -3111  -1.096  -1.001  -1.472  -0918 1435 2563 1793  0.959  -6.586
i3 3785 4245 4516 4785 4489 5472 5805  6.682 5874  4.858 5439 3751  -5.991
tiE 2.18*  193* 170 156 1.34 1.38 1.38 1.52 1.27 1.09 1.19 079  -1.18
Panel B : 4 R@F W™ » REAHFTRIPEH2P IHE ¥ EPF(CAR)Z A5
(D 7' L4142 4 § N=83
SEO 2693 1375 2008 2604 4773 4467 3575 3387 4082 380 0931 -2.665 -18.813
fedto P -1.008  -2.466  -2.286  -2.231  -1.278 2053  -3.675 -4760 -3.634  -4081 -7.498  -9.833 -21.424
if 3701 3841 4294 4835 6051 6520  7.250 8147  7.716  7.941 8429  7.168 2611
t i 1.50 111 1.09 1.07 1.25 1.13 1.14 1.22 1.15 1.26 1.28 1.03 0.35
Q) 7 442 A 1 N=92
SEO 3859 3260 2949  0.836 2148 4474 5017  7.907 10221 10.634 12916 11.363  -6.952
fedto -0.309 -0316  -0.616  -1.378  -0.793 1593 2298  3.105 3187 4585 3516 3504  -0.957
ip 4168 3576  3.565 2214 2941 2881 2719 4802 7034 6049 9400  7.859  -5.995
tie 2.32%* 159 155  0.80 0.92 0.77 0.63 1.05 151 1.19 177* 136 -0.95
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4% = —Continued

Panel C: ¥ B fe

T2 PP IREBHL T REH TR ABREED

PRAMEFEPF(CAR)Z A4

()R ABRASFREERARLF
CARm1 CARm2 CARm3 CARm4 CARm5 CARm6 CARm7 CARm8 CARm9 CARm10 CARmi1l CARm12 mcl'g‘_'; 4
(D7 WA 3 2 27 0Bk E'N=23
SEO 5763 ~ 2.084  4.441 4346 10459 10.197 11.738  14.855 13.624 11.623  7.586  8.874 -31.333
gt P -0.5651 2484  0.040 -0.454 0517 1383 -3.902 -2305 -5703  -8.600 -13.381 -18.062 -28.970
ip 6.314  -0400 4401 4800 9942 8814 15640 17.160 19.327 20.223  20.967 26.936  -2.363
tig 1.52 -0.06 0.59 0.60 1.40 1.13 1.79*  1.67 1.81* 202  2.08** 238** -0.21
QpF R F 2 22 inm L N=60
SEO 1516 1103  1.076  1.936 2594 2271 0446 -1.008 0424  0.884 -1.620 -7.088 -14.013
fet @ -0.5687  -3.123  -3598  -4.164  -3476 5709 -7.326  -8.477  -6.204  -8.840 -12.656 -14.306 -13.568
ip 2103 4226 4674 6100 6.070  7.980 7772 7469  6.628 9724 11.036  7.218  -0.445
t 0.66 1.07 1.04 1.18 1.02 1.20 1.03 0.94 0.78 1.16 1.29 0.78 -0.05
Q) F U R K 2P T iE N=38
SEO 1.688  -0.249  -1.169  -2.112 -2.889  -3.120 -0.496 1470  7.036  9.332 11542 11453 -10.842
st P -0.997  -2.688  -1.284  -4725  -4630 -3.102 -4485 -3.082 1506 3844 1754  -1.100  -1.557
g_a 2.685 2439 0115 2613 1741 -0018 3989 4552 5530 5483  9.788 12553  -9.285
t e 1.10 0.88  0.04 0.80 0.42 -0.00 0.71 0.76 0.99 0.83 1.37 1.59 -1.00
(A)fe 7 UHIARR T 2P AT L N=54
SEO 5387  6.039 5532  3.058 6396  9.695 8799 12716 12120 11560 14.130 11559  -4.318
fegt o 0.664 0233 -0.274 -1.608  3.980  6.623  6.996 9428  7.583 5951  6.678  6.202  4.041
ip 4723 5806  5.806  4.666 2416  3.072  1.803  3.288 4537 5609 7452 5357 -8.359
tig 1.85*  1.60 1.33 0.99 0.51 0.64 0.33 0.54 0.74 0.85 11 0.78 -0.98
Y B(2002)  BA MK A ABFEEEN 0 FE 2P HRT FAM 0§ B RLD G %D i%%ﬁ%ﬁ!ﬂ‘]@!‘!%é‘ir}k“’ﬁ\qi’é*ii?ié’\{@%f{’

1
(=N
&
p
=
o
W
I\s
[y

A&

¥
Ao
E
¢

N

ﬂJ A

% mﬂ.;kﬁ#gfzza 3;:?%&)51 Ut s A 2 P o

CRTSEL R g 1R AN :

AR AL AHEEET
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Panel C— Continued
(=)R&ni®E

CARm1 CARm2 CARm3 CARm4 CARm5 CARm6 CARm7 CARm8 CARm9 CARm10 CARm1l1 CARm12 mclé-§4
(D7 AR § 2 2 7 50 i °N=30

SEO -1.841  -1.494  0.179 -1.080  -0.953  1.488 0.907 1.527 4672 5815 0.052  -3.332 -26.960
i -4.092 -7586 -6.325  -10.500 -7.721 -4513 -6.268 -9.683  -6.996 -10.630 -15.147 -17.354 -26.376
ig 2.251 6.092 6.504 9.420 6.768  6.001 7.175 11.210  11.668 16.445 15199 14.022  -0.584
t i 0.56 1.17 1.11 1.65 0.92 0.69 0.80 1.17 1.26 1.67 1.31 1.23 -0.06
QT 2R F 2 27 2m L N=53
SEO 5.259 2.999  3.044 4.689 8.014  6.153 5.085 4.440 3.747 2.753 1.429  -2.287 -14.201
fegt o @ 3.932 5677  5.685 8.173  11.465  9.662 7.998 6.521  10.575 6.081 2.806 -1.826 -12.889
7_1_;9.! 1.327  -2.678  -2.641 -3484  -3451 -3509 -2913 -2.081 -6.828 -3.328  -1.377 -0.461 -1.312
t i 0.35 -0.61 -0.48 -0.53 -0.44  -0.43 -0.37 -0.25 -0.75 -0.42 -0.18 -0.05 -0.18
G T AR Y 2 P s i N=41
SEO 3.131 2.605 2.456 -0.645 0979  4.561 3.387 7.094  10.777 10.877 12.615 12519 -11.432
fedto @ 0.729 3.028 1.265 0597 2391 6.607  4.313 5.473 7.992 859 7.705 9.436 -10.307
%_EL 2402  -0.423  1.191 -1.242  -1.412  -2.046  -0.926 1.621 2.785 2.283 4.910 3.083 -1.125
ti 0.94 -0.13 0.32 -0.26 -0.30 -0.41 -0.17 0.29 0.46 0.35 0.69 0.41 -0.13
@7 WA M2 2 P5m e L N=51
SEO 4.444 3.787  3.346 2.026 3.088  4.404 6.327 8.561 9.774 10.439 13.158 10.434  -3.350
fedto @ -0.912  -2.256  -0.490 -0.180 1.663  -0.368 2.126 1.604 2.869 6.052 4.794 1.861  8.838
i3 5.356 6.043  3.836 2.206 1.425 4772  4.201 6.957 6.905 4.387 8.364  8.573 -12.188
tie 1.99* 2.06%*  0.94 0.48 0.32 0.91 0.71 0.99 1.02 0.65 1.14 1.10 -1.29
Z*Q%gﬁg\;@@ CHRE(2002)  RENERAFERARALTF I AT FH T T A RARENERE 2T B AN 0§ R TR (R A D)F AR
I&ﬁﬁiﬁriﬁﬁ?éﬁﬂii&*?— E’z’gi?"}j‘_%‘éﬁ » 2?51}11?9 A FIR AN G KPS P R ETE 7S FE Y il 2P

FlfiE o F 20 MONE e 2 PSSR -
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Panel C— Continued
E)EHEER e L EARITE
CARm1 CARm2 CARm3 CARm4 CARm5 CARm6 CARm7 CARm8 CARm9 CARm10 CARmi1l CARm12 m%é_'§4
W7 A § 2 27 55Tk i °N=47

SEO 6.056 9.238 11.780 12.548 14768 15405 15376 14.916 13.263  11.155 8.513 3.498 -22.771
AL o & -0.747 0.826 0.591 1.834 1.430 0.722  -0.524 1.782 2.061 -2532 -5787 -7.687 -22.768
ig 6.803 8.412 11.189 10.714 13.338 14.683 15900 13.134  11.202 13.687 14.300  11.185 -0.003
t & 1.93* 2.30%*  2.29%*  1.87* 2.22%*  211%%  223** 159 1.31 1.64 1.68 1.33 -0.00
QT IR R " 27 s E N=36
SEO -1.698  -8.890 -10.749 -10.378 -8.276  -9.813  -11.831 -11.664 -7.905 -5.663 -8.967 -10.710 -13.645
Lo f -2.279  -7.268  -7517  -6.295 -4072 -5.794 -10.842 -11.758 -8.409  -8.277 -10.001 -10.886  -9.994
i g_( 0.581  -1.622  -3.232  -4.083 -4204 -4019  -0.989 0.094 0.504 2.614 1.034 0.176 -3.651
t i 0.24 -0.45 -0.70 -0.69 -0.69 -0.57 -0.13 0.01 0.06 0.33 0.12 0.02 -0.30
R)F 7 AR A K2 2 2578 i N=43
SEO 4.276 1.328 0.806 -0.335 -0.335 -0.300 -1.302 0.951 5.126 5.137 6.956 6.457  -11.726
et P 0.773 0515 -1.746  -1.647  -0.353 3.498 2.758 3.133 4.325 4,157 5.227 7.819 -7.260
i ;_g 3.503 0.813 2.552 1.312 0.018 -3.798  -4.060 -2.182 0.801 0.980 1.729  -1.362 -4.466
tia 1.33 0.30 0.73 0.30 0.00 -0.65 -0.73 -0.39 0.14 0.15 0.24 -0.17 -0.58
(A)fe 7 P I4AR & 112 2 @512 e £ N=49
SEO 3.494 4.956 4.831 1.863 4.327 8.663  10.562  14.012 14.692 15457 18.146  15.668 -2.763
et P 1.827 1.972 2217  -0.973  -0.492 3.621 5.488 7.832 6.678 8.725  7.934 7.105 11.687
iB 1.667 2.984 2.614 2.836 4.819 5.042 5.074 6.18 8.014 6.732  10.212 8.563  -14.45
tiE 0.55 0.74 0.61 0.65 1.14 0.99 0.96 0.99 1.33 1.08 1.67 1.29 -1.43
BERE L H0 D (2002) 0 F Hdln A G AR S g 4(”P;£;rﬂi)ﬁ’ﬁ§) BE R RIEBELP TR FH RO PR AR 0 RN HHDE L dn

T s DL A SR L GRAR)F AT KRRk WA P T T i A R R E TR R GRIEAL B 0 ek
BB PSSR F B0 e 2P IR 0 F 2 0 RO e 2 PR -
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£f9m1i$ig??%;%‘3§.ééé§:oPanelA%’i@i",f:i:?’nélE*;‘ééii L& 7 72

1 % 77 (sales) » Panel B RSN 53 3 ¢ ] Pp)E A ¥ (E] 4&%‘1? p)e wﬁv i%ﬁ*" MR LT

‘%‘%;14:%, f(sales) o MM AR FHR AT RRF UFE o7 o0 w»wfr» T FHP(1988)§:&”‘“"%FJ7 A AR R R M\”fﬁ 3
(R AN ,pxﬂ"%ﬁa ) 4 A8 (2002) > EH B B;té\qkﬁiy,ﬁzﬁ;zrwﬁwwf (sup) ~ Iﬁ.$,. £ i (ownership) ~ #3#/ £

B ity A (diff) R g = 2§ LERRIREIC EEE 4 VRN nsignedrank ¥ <. # £ & £ % &p—gﬂi“* N ***A,

i 10% ~ 5%#7 1%%8 F -k & o

Panel A @ Median operating income scaled by sales.

"f‘\ijBIT 2 A ¥ EBIT ¢ = #cz é_%ﬁ’ vE IR £ B
¥

(™

(4 el 3o (v ﬂi ?.**
o

=

—l\v

Fiscal year relative to the year of issuing Changes
Obs. -4 -3 -2 -1 0 +1 +2 +3 +4 -1to+1  -1to+3
% T 83 0.003 0.019 0.017 0.001 -0.002 -0.037 -0.052 -0.036 -0.042 -0.028** -0.070***
B Erssd 92 0.034 0.031 0.035 0.041 0.057 0.047 0.043 0.032 0.034 0.008 -0.003
(=) B AL AHEEE AR 2 F(Sup)
3 T Sup % (£) 60 0.006 0.019 0.013 0.013 -0.005 -0.037 -0.050 -0.029 -0.036 -0.065*** -0.051***
' Sup (i) 23 -0.012 0.007 0.021 -0.014 0.008 -0.038 -0.059 -0.101 -0.043 -0.009 -0.088**
< T Sup % (£) 57 0.040 0.041 0.042 0.040 0.057 0.054  0.043 0.036 0.044 0.009 0.002
-r Sup ®(i%) 35 0.011 0.009 0.018 0.042 0.054 0.025 0.040 0.020 0.019 -0.001 -0.016

(=) m &£ #(Ownership)
Ownership < (£) 50 -0.018 0.016 0.012 -0.011 -0.002 -0.038 -0.035 -0.039 -0.019 -0.017 -0.083**

BRI

B Ownership & (i) 33 0.024  0.023 0.025 0013 0015 -0.032 -0.068 -0.032 -0.043 -0.062%*  -0.054%**

g L Ownership (%) 51 0.037  0.040 0.044 0.043 0057 0.046 0.043 0.048  0.039 0.009 0.003

ST Ownership & (i) 41 0.014  0.007 0.024 0.037 0053 0055 0.039 0018 0.027 0.006  -0.019

(=) ¥4l m & 0n £ 82 thapse & (Diff)

BT diff % (£) 36 0.025  0.026 0027 0.031 0006 -0.043 -0.064 -0.034 -0.043 -0.078*** -0.090%**
diff i< (i2) 47  -0.008 0.005 0.002 -0.003 -0.008 -0.030 -0.036 -0.038 -0.029 0.010  -0.026**

T L diff % (&) 48 0.035 0.038 0.032 0.040 0061 0.049 0.047 0.049  0.042 0.009 0.010
diff i< (i2) 44 0.023 0.023 0.036 0041 0053 0046 0.028 0.018 0.021 0.006  -0.016*
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% v — Continued

Panel B : Profit margin (Median)

Fiscal year relative to the year of issuing Changes
Obs. -4 -3 -2 -1 0 +1 +2 +3 +4 -lto+1  -1to+3
®RT 83 0.006 0.010 0.017 0.001 -0.005 -0.028 -0.052 -0.045 -0.043 -0.028** -0.062***
MR P 92 0.027 0.030 0.026 0.038 0.045 0.038 0.027 0.026 0.020 0.005 -0.011*
(=) B A RHEEE AR 2 F(Sup)
% L Sup % (%) 60 0.002 0.010 0.012 0.007 -0.007 -0.031 -0.052 -0.041 -0.037  -0.047*** -0.065***
Sup (i) 23 0.011 0.012 0.017  -0.008 0.007 -0.011 -0.061 -0.056 -0.059 0.005 -0.047**
LY NES Y Sup % (£) 57 0.029 0.032 0.026 0.031 0.040 0.038 0.030 0.026 0.026 0.007 -0.002
Sup (i) 35 0.025 0.025 0.021 0.050 0.048 0.041 0.014 0.027 0.011 0.002 -0.025*
(=) &£ H#(Ownership)
% T Ownership (%) 50 -0.003 0.010 0.015 -0.004 -0.009 -0.058 -0.044 -0.045 -0.030 -0.032* -0.067***
Ownership % (%) 33 0.011 0.011 0.018 0.011 0.009 -0.014 -0.062 -0.042 -0.051 -0.028 -0.044%***
M L Ownership (%) 51 0.038 0.034 0.030 0.036 0.045 0.032 0.030 0.036 0.021 0.002 -0.003
Ownership % (%) 41 0.024 0.018 0.020 0.042 0.040 0.047 0.021 0.016 0.010 0.011 -0.031**
(2) #dEE R & T2 kYR (Diff)
% R L diff 3 (£) 36 -0.001 0.011 0.023 0.009 0.007 -0.058 -0.058 -0.045 -0.036  -0.069*** -0.082***
diff < (if) 47 0.009 0.005 0.009 0.000 -0.008 -0.021 -0.042 -0.036 -0.055 -0.005 -0.047%**
i L diff 3 (£) 48 0.030 0.029 0.026 0.038 0.052 0.038 0.035 0.039 0.028 0.003 -0.001
diff < (if) 44 0.025 0.030 0.026 0.038 0.035 0.047 0.015 0.017 0.017 0.010 -0.026**
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(2I) BFRANEP R THREHT I ERTLFRAPE
— rL IR & A 5 (payout ratio) # s %E

SRR G TR 2 P R 2GRS L 2T APPREH TS ACODE AR EHT N
PR T G RE T sl kT A B BB P L R
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» DCAB-5 $f 52 % 11 e P4y 300G R - 7 "] o0 A 5 FH.P(1988) 4 & i 7 "L & % (High)
2 f LI R S (Low) ke AR 2 P Un TR SRR T R 0 B R J&?Ei\g’iifi 2P AT R
(Governance,, )R e — o<l = AL ?U A F(sup)sIR & %g(ownershlp)i 74 ‘*ﬁ’ﬂif
iR th AL R (diff) & 4R (Cash/Total assets) SR EERT A 5] (Debt/Total assets) = f 7 v
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Panel A: Z43 Beng g -1 k358 P (DCA)FE

Payout ratio

@) ) ®)

High Low High Low High Low
(1) sup -0.014 -0.045
(2) ownership -0.090 0.165
(3) diff 0.102 -0.212
Cash/Total assets -0.480** -0.099 -0.453** -0.075 -0.481** -0.093
Debt/Total assets 0.135 -0.091 0.131 -0.077 0.125 -0.101
constant -0.010 0.145** 0.002 0.073 -0.017 0.138**
Adj. R-square 0.083 -0.014 0.092 0.005 0.085 -0.005
Obs. 83 92 83 92 83 92

Panel B : @ 4¥ g R -1 A3+ B (DCA)B B &1 78
Payout ratio

(1) (2) 3)

High Low High Low High Low
(1) sup -0.058** -0.036
(2) ownership -0.086 0.125
(3) diff 0.041 -0.246*
Cash/Total assets 0.261* -0.089 0.306* -0.071 0.283* -0.084
Debt/Total assets 0.018 -0.063 -0.003 -0.053 -0.006 -0.071
constant 0.102** 0.175%** 0.094** 0.120** 0.077* 0.174***
Adj. R-square 0.064 -0.014 0.029 0.003 0.012 0.019
Obs. 83 92 83 92 83 92
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Panel A g4 712 $ -4 &3+ 7 p (DCA) £

Age
1) ) ®)

High Low High Low High Low
(1) sup 0.048 -0.038
(2) ownership 0.114 0.018
(3) diff 0.152 -0.127
Cash /Total assets -0.095 -0.143 -0.085 -0.135 -0.113 -0.134
Debt /Total assets 0.202 0.062 0.254 0.049 0.215 0.048
constant -0.088 0.042 -0.128 0.021 -0.082 0.032
Adj. R-square -0.002 0.001 0.008 -0.009 0.002 -0.003
Obs. 45 130 45 130 45 130
Panel B : @& F ikt i 5 P (DCA)ZGHESFE

Age
1) ) ®)

High Low High Low High Low
(1) sup -0.082* -0.038
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(3) diff 0.060 -0.196*
Cash /Total assets 0.353** -0.082 0.355** -0.076 0.353** -0.073
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constant 0.182*** 0.136*** 0.187** 0.103*** 0.175***  0.129***
Adj. R-square 0.234 -0.002 0.175 -0.011 0.175 0.004
Obs. 45 130 45 130 45 130
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