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The Effect of Audit Committee on Firm Value

— Role of Information Transparency

Advisors: Dr. Chun-Ju Liu
Graduate Student: Hsuan-Ju Lin
Student No: G98430014

Abstract

Establishing audit committee is an important developmental orientation of
corporate governance in the world. In recent years, most of the studies related to the
audit committee focus on the issues of the relationship between audit committee and
earning quality, or study on the factors of establishing audit committee voluntarily.
Therefore, this study examines the relationship between audit committee (audit
committee expertise) and firm value and using information transparency as a
mediator variable in order to examine whether audit committee (audit committee
expertise) will affect firm value through information transparency.

This study uses path analysis to analysis the relationship among audit
committee, audit committee expertise, information transparency and firm value. The
empirical results show that there is a positive relationship between audit committee
and firm value. It means that if companies establish audit committees, investors are
willing to pay higher price to buy their stocks and then improving firm value. Audit
committee has direct and indirect effects on firm value at the same time. In other
words, audit committee will strengthen the firm value through information
transparency indirectly. Audit committee expertise has an insignificant effect on
firm value. The results indicate information transparency have no mediating effect
on the relationship between audit committee expertise and firm value.

Keywords: Audit committee, Audit committee expertise, Information transparency, Firm
value
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B iE H R B

FoFERIEHELTRE

BRFTAALFZ

B HE3 AL

o ¢ 2RA(Size)ie 7 t & 20 2 R t-value —,\ 0 73

AR HPBELHPBEZ FAGEIE]

o

¥oob s Foe s £ (Growth) 2 & % /A =k (BRD_Size)tk < 5% % 8 o1 7 % 22 H R
iﬁ”%ﬁaLﬁ°
24-1%+40 ¢ FTRAEPARE T B2 scit it £
B Hc 7f]u_ g H* 24\ + I 5% =% X '] B i X B
S F g E Value 612 15.9021 2.0648 11.6724  21.1865
T3V LR ¢ AC 612 0.3317 0.4712 0.0000 1.0000
TSP R IT 612 3.3546 0.7482 1.0000 5.0000
o F AR Size 612 16.3221 2.3240 11.7445  22.1810
TR £ 5 Growth 612 6.7133  30.7357 -64.3800 229.4200
BEAFH B TAT 612 1.0632 0.8253 0.0200 5.3000
N BRD_Size 612 10.0016 2.8655 3.0000  24.0000
= > F Hc Age 612 18.6177 = 10.5215 3.0000  63.0000
429 e AR e kN E
R LR B Fwl AL tvalue  TEE RELI BT E KSE
) F e 203 16.2032 2.1355 11.6724 21.1865
AN l% I3 Value ) . 2.100 **
¥R e 409 15.7526 2.0147 11.6844 20.8569
e oz R e 203 3.5369 0.6692 2.0000 5.0000
Faap A T A 4.477 ***
E Sl 409 3.2641 0.7693 1.0000 5.0000
. TR 203 16.4583 2.4266 12.4450 22.1810
NP A Size o 0.730
¥R e 409 16.2545 2.2713 11.7445 21.6745
w % F e 203 9.6128 36.0985 -57.5300 229.4200
¥ oles & Growth o 1.367
¥R e 409 5.2742 27.6276 -64.3800 131.7600
e F e 203 1.1830 0.9755 0.0400 5.3000
BT A FE A TAT o 2.324 **
¥R e 409 1.0037 0.7337 0.0200 5.2600
o R e 203 10.0640 2.5700 5.0000 19.0000
TERX BRD Size = 0.461
¥R e 409 9.9707 3.0039 3.0000 24.0000
) R e 203 15,5764 8.3053 3.0000 37.0000
R Age o -5.765 ***
E Sl 409 20.1271 11.1689 3.0000 63.0000
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% Pearson Ap R adcAa 47 > & T E REF P ALR o £ 4-3 B I 2 Rk
A0 BE A Bcxe'E > 4 F A 57 Spearman 4p B i #ic> = T 4 57 Pearson Ap B 4 #ic o d
¥ 8B % o @ g e (Value)r = & 2R45(Size)2 4p B T2 iz 0.9128(Pearson)
0.9234(Spearman) *t » H @ SR 2 APk alic’y AA2E 0.8 Ko7 AR BT
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% 4-3 FHAp M e

Value AC IT Size Growth TAT BRD_Size Age
Value 0.0944 ** 0.4346 0.9234 ** 0.1883 ***  -0.2035***  (0.3835***  -0.0895 **
AC 0.1028 ** 0.1721 0.0356 0.0428 0.0536 0.0500 -0.1989 ***
IT 0.4451 ***  (,1719 *** 0.4522 ***  -0.0236 -0.1146 ***  0.2533 ***  -0.0776 **
Size 0.9128 ***  (0.0413 0.4693 *** 0.1429 ***  -0.2259 ***  (0.4111*** -0.0327
Growth 0.1525 ***  (0.0665 -0.0668 ** 0.0949 ** 0.2826 ***  0.0450 -0.0850 **
TAT -0.1340 ***  0.1024**  -0.0577 -0.1639 *** . (.1957 *** -0.3278 ***  (.1578 ***
BRD_Size  0.4188***  0.0154 0.3539 *** ~0.5234 *** ~ 0.0075 -0.2769 *** -0.2152 ***
Age -0.0179 -0.2038 *** -0.0308 0.0238 -0.1033 ** 0.0077 -0.0882 **

tx1: 4+ 457 Spearman 4p i i #c = = & 57 Pearson 4p & fadic o

®2:

* 3

wx g 7 id 10687 F KO %4 7 ik DOREE K E ¥4 7 i 10%EE ¥ K IE o
Value 27527 B e ACEA 733+ LR ¢  FREZL FANZ0ITAFFTREP & S Size &7 2 2240 Growth £ 77 § je =+ & 5 ;

TAT # 77 7 A ¥ #E =0 dc ; BRD_Size 4 77 % ¥ € 40 Age &7 2 7 & 2 £ dice
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¥ # 2.8400 *** 11.14 -
AC 0.2490 *** 3.47 0.0569
Size 0.8420 *** 50.08 0.9475
Growth 0.0041 **=* 3.66 0.0603
TAT -0.0500 -1.17 -0.0200
BRD_Size -0.0624 *** -4.48 -0.0866
Age -0.0059 * -1.83 -0.0301
n 612
DS 0.8450
Ll oedoon i 1%Ep ¥k 4 R iE B%RE F ok B 5 A T i 10%47 F R -
w2 Value#7 27 ACA7%+ 42 A€ FXEAZ1 2050 Size#

oo A Growth & 7 o B g
Slzez\,frﬁigiﬁﬁ.—:Age%—pé F o E o
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Panel 1
Value 4 e t & HEWS e
¥ # 2.8400 *** 11.14 -
AC 0.2490 *** 3.47 0.0569
Size 0.8420 *** 50.08 0.9475
Growth 0.0041 *** 3.66 0.0603
TAT -0.0500 -1.17 -0.0200
BRD_Size -0.0624 *** -4.48 -0.0866
Age -0.0059 * -1.83 -0.0301
n 612
BT 0.8450
Panel 2
IT % tie B T i
¥ # 0.7180 *** 3.58 -
AC 0.2430 *** 4.30 0.1532
Size 0.1300 *** 9.80 0.4029
Growth -0.0032 *** -3.61 -0.1294
TAT 0.0560 * 1.67 0.0618
BRD_Size 0.0413 *** 3.76 0.1580
Age -0.0006 -0.25 -0.0090
n 612
B A 0.2690
Panel 3
Value % e t i B S Tl
¥ #c 2.776Q *** 10.80 -
AC 0.2280 *** 3.13 0.0520
IT 0.0890 * 1.73 0.0322
Size 0.8300 *** 45.96 0.9345
Growth 0.0043 *** 3.88 0.0645
TAT -0.0550 -1.29 -0.0220
BRD_Size -0.0661 *** -4.70 -0.0917
Age -0.0059 * -1.81 -0.0298
n 612
BT 0.8460
w1 *Rx L 5hiE %88 F KB YA 7 iE 5%RE ¥ KB %4 1 i 10%EF ¥ KR o
w2 Value 27 27 B & ACE 7 %32 R € FREZ1>FRZ0:ITA7

FMBEP R Size &7 o P RH; Growth £ 7 Fye £ 5 TAT 27 8 F
A¥E = BRD Size 2 7 E ¥ € AP Age £ m 2P A2 EHco
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FEMEEFORTES 1> A7F LA E2HSIATEMERER o
MEP R Tiafcs 36571 ) B s 2 A TcEPREEL KL EL 5 &
FEPREBRES DB T 985 16.7434 5 /) E 5 134573 &+ & 5 20.2494 -
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£ 1732.01% - ‘,&?‘ﬁ FHE BT SR 1.047 o &) iE s 012 & 0 B TE
348340@‘3’@ TT 3%k 99429 R c A a X THE T A5 10 =
B BES0R AL E2LETE A KBS ~5w’§x—’\f§;?;\19f$’%‘wu—.?$
ZFE A HE b 519 o 2 E T 1561048 £ Aot 1y £ T o
T EHEGE15E A ER3FE B iER 3l E

N
=
Lo

™ ﬂ" \"‘1"\- (‘4
> /H\ Wi

-n\«
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246FFLREEE-FTREP RSP B E2 skt §

L3 1 g AR Tk BRI R E RLE
=g E Value 105 16.6655 2.1694 129364  21.1865
#3416 % ¥4 ACExpert 105 05081  0.2676  0.0000  1.0000
FaEp R IT 105 36571 07700  2.0000  5.0000
o F AR Size 105 16.7434 2.1517 13.4573 20.2494
oo & F Growth 105 26.6190 173.5218 -57.5300 1732.0100
AFAESEK TAT 105 1.0470  0.8870  0.1200  4.8300
FEA= BRD_Size 105 9.9429  2.8244 50000 19.0000
e Age 105 151048  6.6360  3.0000  31.0000
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PORBTERD L L RER G BF A APMIETRE 0 &2 02 Spearman
% Pearson Ap B Tl 5 0 e T REF AP MARR o & 47 B 2 Rk
A0 M gL 4 ¢ A7 Spearman 4 B 44> 2T 4 7= Pearson g B i & o
37 84k o 7 i g (Value) & o 7 2R H(Size)2 4p B it 0.9369(Pearson) -

0.9255(Spearman)  » # i+ % #cf® 2 4p b Bl AAZE 0.8 Him A8 f & BT
£ SR AR -

47



% A7 FHAp M e

Value ACEXxpert IT Size Growth TAT BRD_Size Age
Value -0.0843 0.4293 ***  (0.9255***  -0.0546 -0.4153 ***  0.4738 ***  0.0396
ACExpert -0.0292 0.0156 -0.0609 -0.1198 -0.1875* -0.3336 ***  -0.1402
IT 0.4211***  0.0603 0.3449 ***  -0.1091 -0.0301 0.1605 -0.0408
Size 0.9369 ***  -0.0694 0.3662 *** -0.0920 -0.3671***  0.4370 ***  0.0943
Growth -0.0650 -0.0745 -0.2551 ***  -0.1100 0.2220 ** 0.2062 ** -0.3082 ***
TAT -0.2707 ***  -0.1563 0.0334 -0.2695 *** . -0.0583 -0.1883 * -0.0576
BRD_Size 0.5015***  -0.2614 ***  0.2739 *** ~ 0.4917 *** = -0.0420 -0.0819 -0.1844
Age 0.0850 -0.1585 -0.1020 0.1422 0.0196 -0.1108 -0.1751 *
1 4+ &5  Spearman 4p M fadic 0 = T & & 51 Pearson 4p B Tx ik o
2 PRYA T 1% K Y%A T i 5008 F oK E ; *4 ot i 10%%E F oK o
730 Value 27 22 i@ s ACExper # 7 %3 4 R € % ¥ 0 IT 27 FE P & 5 Size 4 71 2 7 405 Growth £ 71 F ja = & & 5 TAT £ 7 34

FAGE#BRD Size 4 7 ¥ L RBAGe AT A S Edee
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(#0372 tE122) BAFFTIHFH LI - R F 7o BFLHFMBZ €345

¥l O RFPELIIOTEAE FILFRFEEI R BIEE O FER
(2006)i% L FHM AT - A VR EEETZe PO P Sh 2 FE > et APk
BAR > defe § PFR 2 M R B IR 2 @ £43 2 ¢4 B2 B JeReinier Kraakman
-3 50! TRl A AR N R Eﬁ)ﬁ'r N’&ﬁq'?—;‘% oW EARFAER TG A B
pd o FRFZL O B EFRRE AR & P RERR A AR
AN S & & WA ) Rl i SRR Y . S SR E o S S (R E P
By 3 o Fpt AAT 7 AP F%§%$~€T?iﬁ€%\ﬁ Foak A RARPERE
A ENB RS L5 n’?ﬁ L FRNER OERFTREELSF VLA
gHEPELP ?%i BTG R FARM o

% i e tie VVERE

W 0.7190 1.02 -
ACEXxpert 0.3720 1.22 0.0459
Size 0.9250 *** 21.58 0.9171
Growth 0.0005 1.20 0.0417
TAT -0.0305 -0.34 -0.0125
BRD_Size 0.0445 1.34 0.0580
Age -0.0099 -0.81 -0.0302
n 105
BE 0.8780

il %L nad 1%8 ¥R %L T iE 500BE FoRE  *4 7 i 10%4E8 F ok o

2 Value 27 27 % & : ACExpert 27 %34 F § & %12 Size 2 7 2 P 24
; Growth £ 7 F e £ % TAT 2 7 8 F A ¥ # = #c; BRD_Size # 7 ¥ ¥
g Age T P A B
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* 4-9 % iﬁg—%;’f‘-'r Pglibt’é}?f%lgv’%gl?
Panel 1
Value % #c i3 HEES - o
¥ #ic 0.7190 1.02 -
ACEXxpert 0.3720 1.22 0.0459
Size 0.9250 *** 21.58 0.9171
Growth 0.0005 1.20 0.0417
TAT -0.0305 -0.34 -0.0125
BRD_Size 0.0445 1.34 0.0580
Age -0.0099 -0.81 -0.0302
n 105
BRAC 0.8780
Panel 2
IT % B B IS T B
¥ #K 1.2020 * 1.85 -
ACExpert 0.3050 1.09 0.1059
Size 0.1220 *** 3.10 0.3419
Growth -0.0009 ** 2.17 -0.1952
TAT 0.1130 1.37 0.1299
BRD_Size 0.0325 1.06 0.1193
Age -0.0110 -0.98 -0.0947
n 105
B AT 0.1810
Panel 3
Value % #c B HEWES 4
¥ # 0.3920 0.56 -
ACExpert 0.2890 0.97 0.0357
IT 0.2720 ** 2.55 0.0966
Size 0.8910 *** 20.40 0.8841
Growth 0.0008 * 1.75 0.0605
TAT -0.0612 -0.70 -0.0250
BRD_Size 0.0357 1.10 0.0465
Age -0.0069 -0.58 -0.0211
n 105
B 0.8850

1t RRNL R E 106RF KB 5 %% A 7k 5%RE KB %4 m iE 10%A8 F R E o

£2: Value 27 22§ & ; ACExpert 2 7332 R ¢ 2 ¥ ITA7FRER
B 5 Size &7 o @M Growth £ 57 F e &£ 5 TAT 27 2 F A F =
# ;BRD_Size # 7 & ¥ € 24 Age £ 7 & & & 2 E o
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2410334 F €~ FTRBM AL S P e B4

Panel 1
ROA 8 i e tie B S T
¥ #ic 16.4600 *** 6.31 -
AC 2.5650 *** 3.46 0.1376
Size -0.3610 ** -2.10 -0.0981
Growth 0.0828 *** 6.92 0.2784
TAT 0.1360 0.31 0.0129
BRD_Size -0.1550 -1.08 -0.0514
Age 0.0302 0.92 0.0365
n 601
BT 0.1040
Panel 2
IT % # tiE B IS T B
¥ #ic 0.6510 *** 3.23 -
AC 0.2780 *** 4.85 0.1707
Size 0.1310 *** 9.87 0.4072
Growth -0.0032 *** -3.49 -0.1243
TAT 0.0300 0.88 0.0327
BRD_Size 0.0457 *** 4,12 0.1740
Age 0.0000 -0.01 -0.0003
n 601
B RES 0.2980
Panel 3
ROA % # t e B T i
¥ # 15.0000 *** 5.78 -
AC 1.9400 *** 2.60 0.1040
IT 2.2500 *** 4.30 0.1964
Size -0.6550 *** -3.59 -0.1781
Growth 0.0901 *** 7.56 0.3028
TAT 0.0683 0.16 0.0065
BRD_Size -0.2570 * -1.80 -0.0856
Age 0.0303 0.93 0.0366
n 601
B 0.1290
e xRk 3 oom iE 19%EF F R 5 Y4 m iE 5Y%RE F R 5 %4 miE 10%58 F K o
w2 ROA £ 7 FAHEMF ACE 734 f € FXEL1FRL0:ITA

T RGP R Size &7 o 7 RH0 Growth £ 7 F e £ 5 TAT £ 71 3%
TAE®E B BRD Size 27 ¥ § B0 Age & on o @ 2 E o
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2411 3P EAR €5 EE - FTAEPRE T2 Mk
Panel 1
ROA 8 i e tie B S T
¥ #ic -15.4400 -1.60 -
ACEXxpert 3.1300 0.76 0.0793
Size 1.6960 *** 2.84 0.3405
Growth -0.0032 -0.55 -0.0532
TAT -0.4130 -0.32 -0.0317
BRD_Size -0.0450 -0.10 -0.0122
Age 0.0759 0.46 0.0487
n 102
BT 0.0780
Panel 2
IT % # tiE B IS T B
¥ #ic 1.5130 ** 2.30 -
ACExpert 0.2290 0.82 0.0803
Size 0.1060 ** 2.59 0.2944
Growth -0.0009 ** -2.33 -0.2144
TAT 0.0510 0.57 0.0542
BRD_Size 0.0396 1.28 0.1491
Age -0.0106 -0.95 -0.0941
n 102
B RES 0.1720
Panel 3
ROA % # t e B T i
¥ # -20.1600 ** -2.08 -
ACExpert 2.4150 0.60 0.0612
IT 3.1180 ** 2.12 0.2253
Size 1.3660 ** 2.25 0.2742
Growth -0.0003 -0.05 -0.0048
TAT -0.5720 -0.45 -0.0440
BRD_Size -0.1680 -0.38 -0.0458
Age 0.1090 0.67 0.0699
n 102
B 0.1100
e *rex g om i 1%8F BRI YA T ik 500BF F K %4 1 i 10%EF ¥k o
w2 ROA # 7 FA4Ff" S  ACExpert 2 7+ 2 R ¢ B XM IT 27 F B

B : Size £ 7 & @R Growth £ 7 F e &£ F  TAT 2 7 2 F A &&=

# ;BRD Size # 7 ¥ ¢ RH Age £ m o P 2 Edc e
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T A% PXEY % 1
Panel 1
Value % Hic t e FES % #c t e BRI T i
¥ #ic 1.2590 *** 4.85 - 4.0600 ***  6.23 -
AC 0.2090 *** 3.02 0.0476 0.3430 ** 2.43 0.0863
Size 0.9330 *** 54.20 0.9358 0.7220 ***  19.96 1.0437
Growth 0.0038 *** 3.45 0.0557 0.0009 0.50 0.0160
TAT -0.1920 *** -4.79 -0.0773 0.3000 * 191 0.0837
BRD_Size -0.0043 -0.27 -0.0047 -0.0489 ** -2.61 -0.1149
Age -0.0134 *** -3.57 -0.0579 -0.0074 -1.60 -0.0635
n 516 96
BT 0.8790 0.9110
Panel 2
IT % # t e BT i % #c t e BT Tk
W 0.8090 *** 3.49 - 1.3360 * 1.91 -
AC 0.2970 *** 4.81 0.1932 0.0530 0.35 0.0312
Size 0.1300 *** 8.45 0.3722 0.1080 ***  2.78 0.3655
Growth -0.0032 *** -3.30 -0.1355 -0.0024 -1.21 -0.0962
TAT 0.0737 ** 2.06 0.0849 -0.3960 ** -2.35 -0.2581
BRD _Size 0.0320 ** 2.31 0.1001 0.0366 * 1.82 0.2011
Age -0.0031 -0.92 -0.0380 0.0061 1.22 0.1222
n 516 96
B 0.2140 0.4400
Panel 3
Value % Hc t i B T B % Hic t & B T dic
¥ B 1.1420 *** 4.38 - 40330 ***  6.03 -
AC 0.1660 ** 2.37 0.0378 0.3420 ** 2.41 0.0860
IT 0.1450 *** 2.93 0.0506 0.0199 0.20 0.0085
Size 0.9140 *** 50.10 0.9169 0.7200 ***  18.98 1.0406
Growth 0.0043 *** 3.86 0.0625 0.0010 0.52 0.0168
TAT -0.2030 *** -5.07 -0.0816 0.3080 * 1.90 0.0859
BRD_Size -0.0089 -0.57 -0.0097 -0.0496 ** -2.59 -0.1166
Age -0.0129 *** -3.48 -0.0560 -0.0075 -1.60 -0.0645
n 516 96
BT 0.8810 0.9100
@l *rk g ik 1%RE K L YN E T i D% F R S R iN%@%L}
w2 Value % 7 = 7 1§ & ACz»‘?%éLiﬁ ¢ ’7%?}: ) AT £ FMEP R Size &7 =
£ F ¥

7134 5 Growth % 77 §
NP A E

59

= i BRD_Slze%ﬁEffi € 4B Age £ T



2413 AR ELER -FTREPRESD R B2 M
T+ A¥ 2R3 A¥E
Panel 1
Value [ i o t & BT T i % # tiE IS T B
¥ & 0.9290 1.19 - 0.6290 0.04 -
ACExpert 0.2930 0.91 0.0370 3.6070 1.40 0.3922
Size 0.9150 ***  19.50 0.9114 0.8980 1.20 0.7839
Growth -0.0005 -0.21 -0.0084 0.0004 0.50 0.1767
TAT -0.0386 -0.40 -0.0161 -1.8610 -0.85 -0.5776
BRD_Size 0.0449 1.25 0.0590 -0.0865 -0.19 -0.1237
Age -0.0085 -0.58 -0.0249 0.0612 0.61 0.4424
n 94 11
B 0.8760 0.4800
Panel 2
IT % B tiE B T i % e t i B S T i
¥ # 1.4630 ** 2.07 - 5.1330 0.96 -
ACExpert 0.2750 0.95 0.0990 0.2440 0.28 0.0432
Size 0.1140 *** 2.68 0.3225 -0.0219 -0.09 -0.0311
Growth -0.0056 ***  -2.75 -0.2774 -0.0004 -1.62 -0.3131
TAT 0.1090 1.26 0.1291 2.1760 ** 2.94 1.1006
BRD_Size 0.0449 1.39 0.1679 -0.1720 -1.13 -0.4021
Age -0.0239 * -1.82 -0.1998 -0.0774 * -2.30 -0.9128
n 94 11
B 0.1830 0.8440
Panel 3
Value % i t e BT T i i tie =S e
¥ # 0.5030 0.65 - -9.2680 -0.60 -
ACExpert 0.2120 0.68 0.0268 3.1370 1.37 0.3411
IT 0.2920 ** 2.53 0.1025 1.9280 1.48 1.1831
Size 0.8820 ***  18.61 0.8783 0.9410 1.43 0.8207
Growth 0.0011 0.51 0.0201 0.0011 1.37 0.5471
TAT -0.0703 -0.75 -0.0293 -6.0560 -1.76 -1.8798
BRD_Size 0.0318 0.90 0.0418 0.2460 0.54 0.3520
Age -0.0015 -0.10 -0.0044 0.2100 1.57 1.5223
n 94 11
B 0.8830 0.5990
1 PRNL T 1%REE R YR T if 5O ¥ KB 5 Y& i 10%%E ¥ K& o
32 Value # 77 27 % & ; ACExpert 2 7 %32 R € 2 ¥ IT A7 FMEP & ; Size £ 7 2 7 40

; Growth % 77 g e & 5 3 TAT 27 2 F A= fic : BRD_Size # 7 & ¥ ¢ 24 ; Age & 77 =
oA E o
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