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The selection and functional role of independent outside
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Abstract \

Employing in-depth interview and statistic analysis, the pro gﬁes the
distribution of independent directorsin Taiwan’s listed compan %‘% what
factors influence the selection of independent directors and Whet er directors
effectively play their functional roles. The study finds fhat@n y less than 50% of
listed companies hire independent directors and the proporti n' of independent
directorsto the board size is lower than one third. T ost mgjority of independent
directors are from other companies board members agers, scholars are the
following majority. The motives of hiring>indi ent, include demanding their
expertise and fulfilling the regulation requirer of SEC, and  chairmen of boards
dominate the selection. However, ind t ors only p r consultative
and resource-able roles, mostly provi human capit; rces, monitorial
roles are not effectively functioned. @
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