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B o T H R K R KRB F AR ELJE -

EHEw L FHFETREMNSURY BB\ 5 WS AR T o
FATHEERE > AR ENAEEURERM R R TE  SEREY
13 Gilson (1989) ~ Pfeffer and Davis-Blake (1986) 3% % /\ 5] 7£ % 3% T~ £ ¥
RER T M EE AR FTE $) > Kose, Lang and Netter (1992) 3 & # B & &1t
D B I B 3~ Wruck and Karen (1990) Bl 58 % H 8 3% $0 ¥ 0 7 R
BB AEEEZE R KRS » UK Bowman and Singh (1993) £5%kE E &
B 4N M L i iE E & & Kose, Lang and Netter (1992) £ i} 17 &
¥ E % - Gilson, Kose and Lang (1990) I AR E T EWN AT € HEHFH
E - % Smith and Warner (1979) -~ DeAngelo and DeAngelo (1990) # % /A 5]
MBI R NG REAETFENES - Hl > ASIETRERTEAR S
BRITABEEERS I —ERETHWER -

EBREEEAHEERET  BENHFLHRAHEEREETH
B BB - Jensen (1986) K& Stulz (1990) # il - MRREAEHH AT EEK
THEHAGEITHRAEENALRENEY > URBESBRFRANLMET
BV T B4 i [ BB - Harris and Raviv (1990) 735 & B B N F) » HAEEE
ERE AeRTHREASEERMNEETY  fl: FLEREANNE
B RERFHRSHEMEE - Jensen (1989) thig i - & AR B9\ 5] 5
B ¥ E & F % - Hite, Owens, and Rogers (1987) &/ NG HE X ERE B m B
B & E p93% £ ;{8 Lang, Poulsen, and Stulz (1994) #FAH 45 1 - R W
RERAREATHBOREE  BEAALEEERBANE 2B HL MM
BHABARNFE  BAFEOEEREFTHULGEL EXAHE -
Markides (1995) RI38 3| > A B EHHEHERTENHFA AR EL LB RER
ERE L Gl ERTHABEE RN RETRSE -

FHAERAELESENREATREPEINNNETEERT R
R e c RBEHERWBESRY  FEFCRARNRRENTHER
T ERE RS FEHHEME NS WM o Zahra and Pearce (1989) 1%
REFERNAZTES AN HNEZTERARZREATLBNFI - WH
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NHEETEWQAREENNERTERRITRBYES -

AHLZMERMAIE T ELERMRE - Jensen (1989) B 3 5 F A7
A E B AR AR AR B B B KR B W B M 2% % - Lang, Poulsen,
and Stulz (1994) TEB A EFBRTERGEERNHATEHEEE -
Ofek (1993) BHAZBI T ERAMERBRERTH LA AT EEK
BIEREELEEELERRERAUB EBREF MR EEF S B i
wEH  BHENKEARREFERTLRBEAAEH N EEREEE -
Duhaime and Baird (1987) K Johnson, Hoskisson and Hitt ( 1993 ) W] 5} % B 71 >
FHEEEENFTFARERZTEW L EEE » 483 In A 5] 0 53K - Pearce
and Robbins (1994) 3 3 F % FEH A B T B2 /A5 86T M RAAEAM
¥ EE W E % - Daily and Dalton (1995) 784 3/ 5] 5 M o iy 5 [ 8 38 A B
WHMESTARZES T L 80 N5 B 5 W HE 9 FR - Harmbrick
and D’Averni (1992) B H N\ FR AL EANBRBEE T QWO HG -

EREENTE  RUBENAAMERAR B AR (R84 LERE
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R BT K
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B2 K - BAEEREEEREMERE L KB K E B ZMRE Lee, Mathur,
and Gleason (1998) Z % > AT AT RREATH R B F2 HEELHWR
JE %)/ (Operational Responses) 3B % b #) X & % {F (Financial Responses) © ves
BELMRAESEFE  ABTETYE KA EABMEEARRAT
BB 2 B TR L B e E 0 RS R R AL -
D B F R M A 4 8 o P o Lee et al (1998) B & 34T T 1 HF (Merger
and Acquision) # = A SIS 1 » A B M AT AT HEET S
T8 BBt R AR BB 4 A LB IR A WA o AT
B B S B B+ DT A/ 31T R AT S B 1 2 3 R A
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B E 3 E A (RS) AR F MG AP EZBRE A
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G MBS RERIENEN  BEAHATR  SARAKARS ALEY
2 BEENH -



DNOFBRREHETRESEZ AL 27

6. B E—ETHATRTFAS (R6) | TAHBUER ETFHELE
HENE BREEHERTHMASEERNZ > BAELETHEL
Bl Z KRBT A 0 ES A ERBBRTF > SR
HH B K

7. EHER (RT) | NE|BEEAEREENH  FRHEEN TS
B RE:

a NFIBBEELEEA (AEANTTEBRGEZREERAE)
BABRHAOFHZHEM -
b. NF|BATH R RS (RE) BREA > FAHLHNLHIRBHWE
& (SN EREREY  TELKR)  TEREAKRE NG W
B
c. BMEHELE  BHEUTEET X
(a) BARFI SRR Z A& -
b) B¥EBEY FETBEE—MFHFHNEZT -
(c) MY ABTEH B HME -
d) BROXERBRZFERELNE -
8. MEHE (RS) NFAWEEERENAUEEETAL BREE -
9. BAMF (RO : M HLERBANBHEETEN—FED
A B E & AHRATR D R 0 R EE 1
10. Whagiamy (Ri0) - AFMKREEAHEER L2 TEMEFKERMT
MBS, AR —EER WEZANSARITHMEHRE
i R B A

HARATRME UBRERG T ARSI AN RITREHHENTE > B
HWFARABERREALATN TN TRAHNERTREEQERTH

2 uTH . PREHETH EAM RESTELF - PP.86~98



28 R BTIENN BDAE -
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AR AR BLBARERENE AR ERRQS A ERTH#
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(k1) BFREGHFGELINHB—-FX

eg | TR |(Besmrecs| gis | AETAOS

WMEH EARE ;3 (%)

A¥A EX i3
78 178 9 5.06 BB % 3
79 194 11 5.67 Rt 3
80 217 13 5.99 g 3
81 250 13 5.20 iR 7
82 278 20 7.19 E g 3 4
83 306 14 458 BT L 3
84 342 30 8.77 bR X 6
85 388 23 5.93 AR 6
86 414 21 5.07 KiR#E 4
87 438 33 7.53 iR K 7
. 3005 187 6.22
HIARALERBABRTHEZ AR EREEE KRR REIE AR R A NG R

3.1.

M ERERMEHEEL2WET A FHEH 67% REFRBEL 10%
HoWHONTZHMEHSLE KER67% MEFREER 10%E RESER LK
A e

AL & 8

(%2) AN EHUEEBREBRT RN —FABRT ER—FW
ARG EM - REFIAUFERAANELEHRT EMMEEL
RSB BN P LERS N AT MR E - FEABE
BEAMERNAHRLREFATEERMERATH - CREIAE
RTER—FRAET RS - FERMEAMAASRULEF THE
BRARENEE LHRRARFAANERTHRR—F  KTASRH
RTHEEEREFANREREMA L FHNBRERELAHAT X
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FRAMNEBBA (0 REA-BE - #EF - 81) WS EEe34
—hEFELREETQAS NS > NEBEEFRANFER - £k > &M
W R AR AR BE AT R L F AR BT B
HpA s LEHEEPETRETR—F

(£2) HAXIBHHEHZARGHERA

N S B || PALE | RORME | RME|BREE
P t=-1 1.77 131 | 14.43 0.04 174
“"“fi :L$ t=0 1.78 129 | 21.11 0.03 2.24
) t=1 192 139 | 1261 0.05 1.79
o t=-1 0.25 0.18 144 0.00 0.23

% 2 prd
g,%g;:g$ t=0 0.17 014 | 084 | -008 0.12
t=1 0.29 0.22 1.56 0.02 0.11
t=-1 161 069 | 130.06 | -451 | 1037

% A b _

s (X3 t=0 0.89 0.73 707 | -3.71 0.90
pes t=1 2.43 0.66 | 116.11 731 | 1425
M - . t=-1 0.57 0.61 2.72 0.00 0.30
-4 ﬁ&ﬁfiiﬁ)ttzi t=0 0.63 0.62 8.46 0.00 0.70
¥ ( t=1 0.61 0.58 7.32 0.00 0.76
. N t=-1 2.56 168 | 36.59 | -24.01 6.14
é‘%i&’;%i t=0 -1.38 0.43 | 46.00 | -72.69 3.97
(X5) t=1 0.87 088 | 16.81 | -7.39 257
o e t=-1 2035 | 1215 | 736.07 | 24.76 | 67.04
é;_%)ﬁé&$ t=0 1070 | 656 | 15252 | -44.30 | 24.59
(X6) t=1 0.87 036 | 3292 | -174 | 16.76
- o t=-1 1117 759 | 84.14 0.00 | 12.21
"Eﬁ%*i?ﬁﬁ 3 I 9.70 6.67 | 51.00 0.00 | 1093
(X7) t=1 0.49 6.64 | 82.14 0.00 | 12.92
3k 4 o t=-1 958 | 6.84 | 4464 | 000 | 880
g “M#i’fmt t=0 0.36 613 | 6000 | 000 | 1015
f%{ (X8) t=1 | 1127 ] 661 | 8244 | 000| 964
' {=-1 9.02 903 | 1174 6.11 122

[ INE 2]
; e ;J(f”% (=0 853 | 848 | 1154 | 465 | 1.11
# (X9) t=1 10.37 738 | 11.70 5.95 0.94
- t=-1 0.45 0 1 0 0.48
Ei}; R t=0 0.46 0 1 0 0.48
(X10) t=1 0.32 0 1 0 0.40

bk A IS8T EEARANFIRBRTEN—F (t=-1) ~HRERTEEEE (t=0) ' &

BHTHEA—F (=) AT HBEBEN RAZERIEEAN —FE AR
R EERTHER 67% ME—FHERREHL 10%F - A FRATRMELF N
HEFTRAMRTEIZEHRULEAR FERARFARERFRUEFRH
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FEAE  TEERBANFEREEBEATTZRMLA S MFHRA UL E
AZBRBERFR LA EARERYC ASIRABATEEARE - KRR IHZA
BERTREROHBE EXRANANFMBEXEF AR EEXYT AR
bR SERRA SRR ERMBMAN-30%H R MEXRATRE AN
R ARG ABFTREXTREARA L LB 0-

ERALBERTRELETT BRI EEFEARELMLEA
HWHRE > RTASERRTEREFRAE M ARNTARREHAFH
e LHAHRESRZMBTRKRE - A —EEREENRALRA
FERRERAFIRARZFRANFIL > WA ERRTREFK
RITFEEEWER > BBXURFIRE > ASIEHHRART &84
HERTHAFE MERAASIRABZFETENRL—B - AFFR
EXNRERBL  REBRTEN—FAABRTEEERABL &KX
TER—FHREFHES -

3.2. N EAWATZ REE1E

(R3) ARARNBEHEBEARTENFRLT  REBZTRESF XK
BR—FERITREHENMIL - S EX RO ERITHRETE
Ho BN B R R TR AT B B SR A D IR R e A R R
ZHEPHE R IEE M R F 187 RAERANE] 15 54.55%
B S294%M B AR > AR R - FEERSRRBUFERATEE
FROBRZRAT M ANESELT (R76) FimtdxH RN
) JE 55 5% 4R AT B9 Ry AR SO > 7 BY R o A B Y R R B B R B OR
HIR - BOBRMBR - HE > REABRARTEZLHA - FATEA
SRRSO AEXEH TR AR ERRSARETENARGEA
MELRAENFR - Bl (R8d4) StRHLBREETZHEARATS
REHET ©F 36%H NS ERBT ERIEANTERBDEBEA - L
A 12%m A5 e AR UARBRIGER SR -

ERCERBRTERA—FRBERBNFLLEFRTENES
BRERECEEENFEHB RN > RT AT ERRTT K EHRH
WEATHCEBNEE - AP FELF (R76) WKL > EHREEA
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ANTBRACH K > RATEERTHE AT RERNT XK
H oK 3NN ERBRTEEFEARAGREANFREE &
HRA—SRRYBEANBERTHEE 14.01% > HEHB D N8 -

(£3) BHIGEFEAR-FERBHERIT-E 4

KBEAREEHFE SBAER—FE
P 34T R $h 4% kT2 R A8 %
RE#4% BAERE |BAER (%) BLERE | BLER (%)

J 43T VTS 187 100.00 187 100.00
Panel A : #3& b oy R W) 1F

rEER? 37 19.79 41 21.93

K 45 24.06 38 20.32

Fipga A’ 40 37.38 15 14.01

WG — % 1L 35 18.72 32 17.11

WG —E AT 23 12.30 23 12.30

WG — LT 12 6.42 36 19.25
Panel B : Bt % b &y R & 85 4F

HHEEK 1 0.53 0o 0.00

B3 gk 1 0.53 0 0.00

B I F 102 54.55 47 25.13

WmE R RE 99 52.94 66 35.29

Hla BAERKE-RBREHFELE BT ERARABTHLERBNLE AP EHREH

AWEE—GI BARBES FURMEHELET 7 » SEIE 107 EHEAKRE -

b NERBERTERFETEMTFARARFM - LEAEEER AR LEEERNM
REERNER -

c HEMATBERNAARAEABRBRTERELHFLEERM - AFZXRK
FRAEEEEEXHET » 8 TABURD S%LLLA -

d FHREBAZFRABRRTHANT Z2ES R -HLE - JHEKEREEU
BEBEITRY (LoARRY - HHEMK) -

e BUEERANIINBRTCAATHAERETELBRENG  BARYE
HWTE > AHREBEL)EBL AL  REQAF R LETH - FAF -

(% 4) A Ofek (1993) # Lee, Mathur, and Gleason (1998) Jf
HMEWESZEREE  RERNMERETZIHABAL - SEERE
FEMREITE REBRBOBRARAENRITERANER - £EHHE



M RETERR FEZA£F N

EWUI A R 24%R 4T% 0L L R B iy &K 4% B A R E I
HFHo B FEAMSCEFEAGHEENASLERE > LR =EW

BAEHEENLERSEA % TENEETRA —ASBEHRD
((%4) BEANERREEERITRESGFILE .
£8 #*8 mEX &n
=L R 1983-1987 1983-1992 1983-1992 1989-1998
A R 358 156 77 187
PanelA : B E LR B EE
. 82 45 13 37
AEEE (23%) (29%) (17%) (18%)
# B 74 7 3 45
R (28%) (4%) (4%) (24%)
76 17 19 40
EfREREZA 21%) (11%) (25%) (37%)
25 10
i (16%) (13%)
Panel B : At % L&) R & &4k
38 7 3 1
BHEE (11%) (4%) (4%) (0.5%)
N 4 1 4 1
o R (1%) (1%) (5%) 0.5%)
e 37 6 5 102
RO B (47%) (4%) (7%) (55%)
S 37 15 99
Wira & B (24%) (19%) (53%)
. 1 5
B - (%) (6%) -

% % % 3B : Ofek, E. (1993) ., “Capital Structure and Firm Response to Poor Performance” ,

Journal of Financial Economics, 34, 3-30.

Lee, C.I., I. Mathur, and Gleason, K.C. (1998) , “Corporate Response to Poor
Performance: Evidence from the UK and Canada” , Jowrnal of General
Management, 24, 69-80.
= g% & Ofek (1993) , Lee, Mathur, and Gleason (1998) HAH R4 TR BE R 22
ST ERT AR TR EHELEYE - AP LHBFRRBPLERBKTHAMN
HEZHER-

BHBE R B EENE AR RAE S KT RS AN AR
WA B R ERR TR {0 B ARAECT & M R b A
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3.3.

Gilson, Kose, and Lang (1990) #F % & £ it 5 H # 09 A 5] B 5 > 5 MG #
AHAEBIEEE  —HERTENHHMEE  RRFTRLFE
EHEcEAAHAHERTENEZAERATRENTHR » &K
FEBEERBERENEEEYD -

2 8 AT R BB 1R Z it

UEEENRITREEERZERRARS T (X 5) BTHK
BT EEMRAMBRTREE L > HA-ANERHE 2R T Y
BE O BHRBABAEEM  RTRITREHENAS B K FHE
BARBZHREANER - BERITTHERGKEEE  XEHT
RWER EFHERTRENTRTHBGHFELZ AR AERT R~
Wz BRALMEE  HESFRRRTHAS > MER=HMAEE R
I BERBEHENRTLAFTEFANRRTER A A RRIEH KR -
RZBAEERBHEZATIEFHER - LT #H AR S ERES F
RGA

ENHERTHAMEERREETE > BRATEREHRKT
BEHRA—HRTEEEENY - RERTHMUH BB Y /AT
BE RTREALTRANNETEEERRANFAEELNE
B EERFASNMEML LA TRAREAHASNETNAEEEN
BEEWAREGMER  NAETEEERERARSBNTENE
LR TFAFNRMEEE  EANAELAFHEWRGE > METZEE
EEEHRTANAMBRENTROETE  HEH® -

MEFREGEHREEAL TEEMRERERMPASEE
THEHAREAHANGWEERBRERNHNE  FERANEF
ANFTRE WA TEENRE - ZRANFNBITHAREREDEANX
B EAE—ERBARTRGER  ERARRARAK > AREH
HORWET  WHBERIWEIXLFALEEAIRRAIATT
B A AN REATE HELFAFHE -
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B=4HE W

(£5) HEWRTREGHEZHANT]  HHREITLELEHZ MWW R X

R,>P, R,OP, R,”>P,
B -0.9692 0.3260 -0.0149
ﬁ ﬁﬁﬂx& }i)@if] {/F (0.83) 0.37) (0.50)
m s 0.6770 -1.3562* -1.6242*
ARRME-BEHF (0.25) (0.91) (0.95)
\ _ -1.4918* 1.3065* -0.0732
;ﬁ ﬁ %XHXE M ﬁi}] ﬂ; (0.93) (0.09) (0.53)
HERREEEE -0.2780 -2.1283* -1.0766
(R1) (0.60) (0.97) (0.85)
FEFIHE -1.1219* 0.4908 -0.5146
(R2) (0.90) 0.31) (0.70)
HERRERGHIEA 0.2926 0.7746 0.8626
(R3) (0.38) 0.22) (0.19)
HERLN L ALBRYE 1.8544* -0.9453 -1.9160**
(R4) (0.03) (0.83) (0.98)
BRI G AT BLE 0.8773 -1.3501* -0.8415
(R5) (0.19) 0.91) (0.80)
HERR ETHEBRE 0.5486 -0.4524 -4.7125*
(R6) (0.29) (0.32) (0.96)
H & 37 IR D B A -0.5517 1.9533* 0.0233
(R9) (0.81) (0.02) (0.61)
HERRHMENRE -3.1170** 0.1238 0.3176
(R10) (0.99) (0.45) (0.62)

ST TR A 10% 0 5% 0 1% BRE K E -

KERLBHERTHAREE EZHEANG > BREHPLBHENRE - X+ R
BEIMATRITLREBE P A HAT ZHBKRHA  RiD> P oyRlE - &
BRTHENTEE i MBTREHELE ) MZHRER - ¥ ZHBEF /LR
AFARBREBH AN EHHFER TN RHERRRREEY F 012
Fle kP LYBFAREIAFEZE THAERENPME -

EELEFRNES 0 BRAUME—K 0 TERTNEBREE
B WA EMEENRAFREY  EHERBARNELATHY
oo B ER G NI EE MRS R E AR N H R
b MEANTRNBRTEEEEETBREREATNTE AN
M AU TE G TR AT EEEA EAFSEES

YRE ST ERTAEN T WA ME AR BRI, AEREFHE S UT
A FRRIREAANTIREBMBEY NG H%2 6/ k- BH 6% BXH
TR HEF PR REHE -
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Ho NS PR ENSETENWRE XA B HAWREREHA
REMEEMBRBNRL RENTE > WEALTEE b— K% -

A MBEHENRITHREATS  EHROEAE¥mE
HedshammEE  ERMARENFEGHTE - FEAS KA
BHERHNRBRORE AR ERREATMEA—FEHRE > EHRET
BoORPHWREEVRAATEERTEMNA T HEALEEHE 161
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FHRREERZ 2R ERRITHEREEEL
BRE A ) R B R
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EST. 3
~

SO B 10% > 5% ~ 1% B K

PanelA : #ATH ERBH % R —
Total Oper. Fin. R1 R2 R3 R9 R10
B 434641 | 525878 | 24.4048 | 24.2213 | 387548 | 62.2449 -5.1521 | 58.8367
(0.29) (0.31) (0.55) (0.86) (0.74) (0.32) (0.91) (0.26)
X1 0.5959 -0.3427 2.2164 -4.1439 8.8261 -1.4428 5.8947 0.3322
{0.88) (0.94) (0.59) (0.85) (0.29) (0.65) (0.20) (0.94)
x2 | 147925 -2.6952 | -23.9590 | 49.9935 | -84.4563" | -24.2248 | -30.0890 | -33.4397
(0.40) {0.40) (0.21) {0.33) (0.08) (0.47) (0.17) (0.15)
X3 -1.2665 -4.7184 | -1.1096 3.3989 8.7647 -2.9152 2.9210 -2.5206
(0.75) 0.72) (0.78) (0.70) (0.51) (0.81) {0.68) (0.55)
X4 87793 | -13.1138 -2.5369 | 28.6958 -5.5749 | -16.3565 | -10.7380 6.2799
(0.67) (0.61) (0.91) (0.68) (0.91) (0.64) (0.67) (0.82)
X5 1.2099* |  0.6467 1.5616* |  1.7269 11744 0.6907 1.3471 2.0424*
(0.09) (0.59) (0.04) (0.56) (0.54) (0.65) (0.16) (0.03)
X6 -0.0705 0.0777 -0.0457 -0.6181 -0.6281 -0.0584 -0.1905 0.0340
(0.64) (0.70) 0.77) (0.33) 0.11) (0.82) 0.27) (0.86)
X7 -0.2760 -0.2218 -0.2218 0.4858 -1.3029 -0.1243 -0.4845 -0.4520
(037) (0.56) (0.47) (0.59) (0.12) (0.81) (0.13) (0.33)
X8 0.1685 0.0872 0.1157 0.1571 -0.7258 0.4920 -0.0007 0.7032
(0.64) (0.83) (0.76) (0.86) {0.31) (0.41) (0.99) (0.14)
X9 0.2753 0.0376 1.6688 1.1572 -2.8517 -3.4115 5.0345 -3.5756
(0.94) (0.99) (0.65) (0.92) 0.77) (0.58) (0.24) (0.44)
X10 2.9069 -1.5725 43180 | 335199 | 15.0400 5.9575 7.0869 8.0264
(0.68) (0.89) (0.58) (0.22) (0.21) (0.67) (0.44) (0.37)
Panel B : #4745 X REW1E K —H5
B 69.9867 | 89.3264 | 74.8442 | -24.3777 | -44.2026 -9.2028 | 92.3900* | 114.2281*
(0.14) (0.13) (0.10) (0.86) (0.69) (0.90) (0.07) {0.06)
X1 41804 | -9.2418 -4.5397 | 30.5282 6.7718 5.1098 -6.0466 -5.7655
0.37) (0.11) (0.33) (0.20) (0.43) (0.62) (0.23) (0.33)
x3 | ‘539678 | 126239 | .66.628"| -86.8372 | -198.625™ |-168.5400 | -69.7438"| -33.4225
(0.02) (0.73) (0.00) (0.51) (0.03) (0.16) (0.00) (031)
X3 1.7841 -1.0901 19814 | 10.9692 | -12.8744 | 17.2098 6.7799 -0.0679
{0.66) (0.82) (0.62) (0.35) (0.26) (0.23) (0.34) {0.99)
X4 7.5140 -7.3819 43575 | 129382 | 126.3214* | -74.3388 -0.4427 -5.8366
(0.74) (0.80) (0.86) (0.84) (0.03) (0.35) (0.99) (0.87)
X5 -0.3739 0.2640 -0.2988 -0.6260 1.4023 0.8515 0.0552 -1.2032
(0.62) (0.86) (0.68) (0.80) (0.51) (0.76) (0.95) 0.27)
X6 0.3972* | 0.8230**| 0.3653* | 1.1920 1.2104™ |  0.5360 0.2197 0.5705*
(0.02) (0.01) (0.03) (0.14) (0.01) (0.45) (0.24) {0.02)
X7 0.1445 0.4889 0.1853 0.1768 -0.6308 1.4647 0.0037 0.6751
(0.65) (0.24) (0.56) (0.86) (0.36) (0.16) {0.99) (0.21)
X8 0.4119 0.3998 0.2527 -2.3491 0.0909 -0.0199 0.2938 0.2648
(0.34) (0.43) (0.58) (0.33) (0.91) (0.98) (0.54) (0.67)
X9 -7.5129* | -6.2002 -8.3431" | 4.0568 -6.5605 -8.6260 -9.3976" | -12.4250*
(0.09) 027 (0.06) (0.66) (0.48) (0.41) {0.06) (0.03)
x10 | 136442 | -14.8885 -8.8854 | -35.0935 -5.7192 | -58.3729* | -10.0154 -3.1993
(0.08) (0.12) (0.30) (0.23) (0.60) (0.07) (0.30) (0.76)
*k

ARBUBKRTEEFACRITRERREERZATAMAHAKR  REHPE
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B0 3 Total %% BERITE—K BB FHAF - Oper. 5 H BRATHFEH B -
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An Empirical Study on Corporate Reactions to
Its Poor Performance

Huey-Ling Shiao™ I-Hua Ling"™*

Abstract

This study surveys the reactions of 187 public companies from 1989 to 1998, whose
annual stock returns ranked in the top 67% the year before but ranked in the bottom 10%
the year of poor performance. It was found that most companies adopted downsizing
strategies in the poor performing year, for the purpose of quickly increasing cash inflows
and reducing cash outlays. They resorted to dividend cuts and short term financing,
followed by management turnover, asset restructuring and lay-offs. In contrast, they turned
to positive strategies of investing and asset restructuring in the year that followed, setting
the way for future healthy operations. And we also verify the effects of reactions base on
the stock return percentile. Companies reacted by financial responses appeared to have
short-term negative effects but long-term positive effects on the corporate performance.
Operation responses have no consistent conclusion. Corporate characteristic before poor
performance had substantial bearing on the result of reactions to poor performance.
Companies with growth rate before temporary setbacks could recover better and get back
to further development.

Keywords : Poor Performance, Reactions, Financial Responses, Operation
Responses.
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