RiGEEIR
REA+=F+=A Fxk F—0 5172

RITAMBRONRARY 8BRS
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BE
RBTAETREFFR—MEATIERTANRL  EAKMHEF UL
EUTMEARTRANER  ARENA BT T EHRRIE B - B0 REMURE
RZBOTA T REDEEEANEANEE  TRURAKCH T EREER TS
P k- BAERT —EERATHHANRD - ARANSRL—GDO > %ER
BRI T RATHRS > 4 fl B 5 48 A # GARCH FAMILY (GARCH ~ TGARCH -
EGARCH)EF AT IR - REFTRBRFRASR THRABELZEEE
TRE 42N EREARUMNG AR ARENREER  AHEARE (£
RE) BAE (WRZLAE) AR % (FH) EHMML - TTH 2 GARCH
SATEREE > RAERNLSEEEHEXSE -
MAEZ ARABETARBRNBEB LA RENRRTE - UTEER
EMEE  BEAERTET  MTRANNEENARCRRER -

Mk R - 47 AM S > GARCH » TGARCH - EGARCH -

1. ¥

—EHNRATACIFEPRRTA > BEETANUBEERE
BEBT  HBEABRER  EERATHE—H ZXEREAA—GHW
WRITRAZE BRREAR > TR TR E B> B IE

T HHARERB SR ATAAE
T HHEAEHBEERA
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EWATR MEARHATIRBRARBEEROERE - AZEMES - HIVK
REHME ERWHE > ERRFETRHEL > AHEHS > BEETSF
HOBAFEN  ARANENNET  BELFRUTANFHZ MM
THAEE | AT MERZEROFTEAXER > THRHABAUENTR
B gBn s R¥RL  (Anomaly) CHEEAR B LT ALK -
BARL WM BHERELZHABEEABCERZHARETANEE > & F
FIANEEM UL LN BERETHE > HAERMBEEHBKS B
o MR HRERNGN > CRALER > R ER > "TAMTE
ERARA R — ZRFKE - 2002) -

AXEHER Y  ABRAZHMHMIYERERERN > AEHLEL
BARRAERARNREB I BITRBREBANZE  HEAXKTRET
H—W - AR E—ERFNOT  EFEREFTARERT A - M
BErARERE B —ECARBNRE - W RARE > ERL—
HwATHRMRD > GRASBMARLEES - BAITAMBEEL
AERTERCERRHNARTTANPE > F0UFR - il B A
B aBFHES TELOERREAETS L EHRBRERE - KE
TR HBRE - EBMHRETERBREIWHZ -

HRAEROCERZRNEANNERE > Bk % B RHRNEA
RARKH  EREAMBERL  WEEAAREIN S LAANTERAT
B WREDE RBRRNEMNAET  #ERHEEL > THRUAKIE
FREFEERTET - ARMATIRAREBRTETRS  BHITAM
HEABERI A ABBENTRTE  UTREY 6B THTESL
ERARRBENRZMER
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2. XK

FEI1936 £ YLEM N ENTHER S LB P BED  REATHE
EHEBACHAINERAMAERT  MEZIHT CERBRE - Welch(1992)
EERTH PO FHFIEH > HEALS G CEANEATRMEL A
BMRR - WOEENBRETE  AZFURE 2R LEEA T2 RH
Higwe e AREREN > THEBANIELZ N HhESHRE
BHEBRZLRNFE  BETAHCTH S - AR FEEARRTE—#FE
FWE > REAERTE L% th A E R M E E(Camerer, 1989; Deniel and
Titman, 1999) T A MBENBETENREA BEREREM L THH
BT R % R | E K - M AT 8 B 3t & & 8 8 % # & 1k (investment
socialization) » WL EEMAL - MM ER - FEHANERE  £EH
THUEEEESS - AL2E0 SHLERLT T EEIRBERE
EREBARNREL - CRABERTNN\PIARENL - YENREH
B o 34t R A B9 i B A8 3k 3(Social Consensus)ER i 7 0 ¥ H &
ARBI—HBETHRE % > R ER R T Nofsinger, 2002) -

Rl AMERRETEBER  BAKRERTEOHT SRR
RBEREXERENAL  BRERT R FAELAWESHR - H2H
MARBRE  B—ERBRAR AFELNEBRAKNERE K
B BUIBEBERBRTEANMRAR > 87  BIRERN "Bk,
(Regret of Commission) - % 1§ BH L CEMEH T REZTRURRETS -
F Forgas(1995) R M A & - ERBEBFHHAT B ZRLBRF
WEAER #He LSRN ERUEYTEANLRLE  EMPEEA
HARWEE  EMPERERE -

Tl RETATRERERTETATLR - REERF T > dpd
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HRENLLEENESL  FAREATHEASEEAATIEREZLNERR
2 BEHAEES AREWAZESN > ERE %K E ¥k — R 8 (Barber
and Odean, 2002) * B LR MR EMAHERERETEH TREHEE -

B EEHL RETAHTHEAARANDE  REERE
W —FHEAGRREETERBETEANEAANE > HARARBEE
A ENEN A BEEERBBESETHRRNIE - ZERKETEKSE
B REmA —FEEHRLH BN CERR HBERERE BEREH
(BELERELE) % - AHEE 81 819 (Svenson, 1981, Cooper, Woo,
and Dunkelberg, 198; Langer, 1975; Barber and Odean, 1999, 2000 ) » [ %18 A
REFHEARWE HH B T — KW E &£ 5 E R (Attribution Effect) PL#& B
CEABA—SHHEH  BEMBTREARRS  ETH—RHER
] #5 B B th 3 1 {8 fz(Nofsinger, 2002) - b4t > LRI R EALBRENRE
% J&(Odean, 1998, 1999; Shu, et al. 2002 » 3F g # - /¥ F > 2002) > & H
RETWE > BAERIABHMTHRARTELMERRN  REHE
WEANREAREERTRNNEHRTRAGE  RETERMFT >
BRI ER TR EBER AR

WEMELNPETERATHENRERTE - HRENEEANE
% JF T - Barber and Odean (2000)4t #t & X 2 B R AL 0y E P F #y 166
EREELHORERREBTHAEMIT BAEHEHAMT - REHNK
B 4K 0 S&PS00 BTG HME S 18%  RERLMW P HERME A
17% BRI R FRA% - EF 141% BT RTHFH - RF 2 KA
TABRELCEAE(IRE > HRBEATE » AT -

FalbWsmyTa RETAZEREEBAELES > THERYH
PHEERFHHARET  HEXTRANER > AZENAETEUT
BUHRREK - RARANUGBEBBE T AT ARE > URHERTS > KA
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BELEFWBRLERRT  ERFADBREANEHRR > TEHAH
EFRERTS  AMAURTHESRABEY  BNEEERBRTSEY W
BRI EENRFLRMER -

3. A RMARK &t
3.1 57 AR

RERANCREER N CERRELRFAY  WETHML
Eq o flw ARBRER  BELBHNMHEY  EHERBSAE > B
REAW THE ) HEHEL - ERL ARRRE "R, ZHE TR
BERRIBREANERE G "RA AR WHEL e HEEm LR
RAERNBRAHEE - #t AAANNAERRTRERGRLGERE
GHEEEERABENBERLT -

WM A TR, > KHBRTEER TRE, o WEE R e
o AR ] AR A R o

ARABANREGEETHABRAZRERABRENRL UTHET
FeBFngREm

L ZRAEEENA > AAHERERR HARYE Lk BR 5 3%
ROk RERHEEEFNRRATA -

— B HRRFFIMARANNPE  FRAERERKR  #X
RREREHTIEHRUENTR  SELREBHRORE EHRL -
WEE - BES AAHZLAZAANBRHEATHHIRR - FAER A
BEREFRTERRZAREARZEITHWERER - EAMABRERRAK
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REEE "5, EX5WER > WRVEHFERKENWERME - JUET
BEINANEBEHZ ETHHR - XENHB LHRE S THELER
ARB - BWERLT AH R TRNE -

EREABEEFHRAIWER  CRERRETXFAEANER ¥
AR AMEBRRGRAR > ERATHRRERT WHTRER
MBEENER  RTHBRL—E > TRANAZRERARERE

2. EMIMZEEAAR RAHZRERKR AR AN  RAHENRS
R

# 7t At Barber and Odean(2002)% 318 71 & AWK th ik K WA 1€
BOWMFERMRERE A LT R R FAGRITARGS2T 57— "R
BEXE  BHABHRR 5 UEXKH  BRAARTHEREFTAN
EREBATM -

ARACRBETESHEFRENRRTE  ANRETERF T4
SRR BB AT = KA - BRAME A 1999 £41% 2001 )& » IH
R RREEHABRHEZRE  AABHEODE  THRHEHAH
AEGRE - EWMERART -

32. 5

EERNETERERG T H AR RN R B RNV ERE  BERNHE
Bk HERBEFORL— X TEARY  BREE —FHEUE
BH o HEFZERALEMNEARLBR - EEMFARMATEH
B BAERZ RN A T BERMEE > SR "R, 2fiE > BE
FHEE  XRRBFR > RBETEFTR - ol DRUBERNE—L R
WARBE R E ETRAN R EBRE G S AN AL B
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MABERORRETAFARROANE  HERENERERTT LEH
FIBR - F—Ho#ENARE G REFTN T4 (5 1 ARMKA
%10 AAikEa) RROMERE - ZRBRZTERTFES LB E
ERER - |

3.3. 1@ §F 44 : GARCH Family
% — ¥4 Al 1€ — % U\ GARCH Family #1738 & R S fh 3t -

HRERREENHHES T  B¥EHARRAS  BLEFTHAH
7 £ " 1t (Heteroskedasticity) - #n 8 # U OLS 3t 5 sk > SRAM G2
RYFE R RE  UFEEREAML EHKE - Autoregressive Conditional
Heteroskedasticity (ARCH) &R B & ¥ 5t # R EE SN R B th 31
# - ARCH # &! 5 47 & Engle(1982)Ff # 37 > Bollerslev (1986) Bl # = — #& 1t »
#% % GARCH (Generalized ARCH) - ZEAXRF R F 2 AT ¢
Yoo =Bo+PBi Yo +B, Y0 XDy |, +&,

2 _ Q 2 P 2
Gy = +Zl Uig€ia +ZI A0

HHF Yo =BEBBEHE HI(E 1 #)2 H8 £ (TURNOVER) &, % §

EBUY) -
Dy, =B THER -1 HISRANPREC RS - 1 R LR THIB 0 &%
Ym,t—l XDR'_, =Ym,t_1 if DRH=1 » BHIES 0 ifDRH =0 - {REP, ~ B2 BIF

HHFEIRRRFTBRYIE - ARSI E/ERERMER » 18>0 & & FHRRFH

'ARATHER BB UM THANRE  ERQRABE 28 KA THE » LU
R
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TERIEFE SRR - RIB>0 - e - il LRl - HEEEEA
HIEG - AR EE K -
o) Fh e ZIRIFBEE T p B q B BRI p fHR SR LR -

HAARERABEREERE 7O BNER  HABRENRALHE
R Flw o AHASRE XEZLERS  AHNEEASZESE -
HEBERTHRNRER  BAWRREAREENGE  ATETEZRE
Rg—RERTAT - ERh—F 8 ARAEEFEREFUEREEM
REERE LHBRL—FRE - R AR I T TR RSN E
B B AR R e DL -

XERBREENTHTAY Y ESERBAL  THRRNESHHE
LREFE AR 0 EA  EEEEREEF - AUPE ARCH #7
(Threshold ARCH, TARCH & 7r % TGARCH) & ¥ (Zakoian, 1990; Glosten,
Jaganathan and Runkle, 1993) - TGARCH # A& 2 t6 - 8 B2 K T -

Q p
2 2 2 2
G, =0y +Z L TPR- +Z ®y,0 +ao,e,d
q=1 p=1

EFda h— EHRBE Fe0 B d=1> T A2 0 JFEF > K & (e<0)
REHRCORKHEEBEATRORR  FHEAELENHR Ao, >
HEEENEER ot Fo>0 XTHEFHEERBER  Fourt0 > KR
BREERTHAEY -

b FRBERUREZHFEAL > Wk -k > 4R Exponential
GARCH (EGARCH) f# 3t (Nelson, 1991) - EGARCH Z s+ # B & % :

1 2y . 2 Q € ‘St—l ‘
og(c;) a0+2a4p log(crt_l)+2 (% +oc6q|6 |)
t-1

p=l q=1 Gy
TUH FE S B R bR (R BTN S BRI R 25 8IRe A
RS EBIAR R0 - s <O BERZE SO 7] T R B EREARE -
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Hos#0 » RRACEBRETHBL -

4. BEER W

BE LR ARBHUREESF  AAXRRACBRTHFEREFNUR
18 HHRARE -

41 yaBRBEER

UT4RABR T2 ARERE  UTHESE TR, WAL &F
SHGEN HR, RE o REEA AN S EE RS E O F
BREA T -

ALL BB R 2 BE

%o i
S A

il iill

ERERE EEEE

(W 1-1) ATMa4R il LRy : ARmE R (B 1-2) ArdAdRs) LRed @ A RAH
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(B 1-3) ATSadmo) Lakey : MMMER (W 14) ATAMS T2kes - ARRER

.| i
4 ¢
q - N %
ﬁ - 1.00 ~ ___—
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% T #
H o _
E;ﬁ e
[
ERDE ERDR
(M3-7) ZHRATRIRSI F2hed : AMREN (M3-8) ZIRATRAIREN T 2hoy : M4 SR B

1.

IR R Rk > WAMHB TR ZITAETRE > T&#A T4 —
HUMRARE RERNHMERERE  TRAESR AMWEZE -2
BHBEMBE  UPREF TR WEREZIALER (2 (H 1) ~
(HE 1-6)) -

WRE—FME AU TR TRAKIFRARHNTRABZR?LFRS
RETHTHEREATEHCERR? HAMEHNEERES » BX&K
T oRATHABEREES  SRAERINBRES  ERAKBIBRTE A
HEARK TRER ) RFUE THR, WRERE - REKT > RERA
WERFRE BEZIBRRE GIREE - WHE "RE > REAUT
e TEBEAN

Ma S EREAFBRE  ZEERANERHAEZLE %S (E 3-1) ~ (H
3-3) H(E3-5) ~(H37))  PHMAMARHEZR  HARAHMX
BRAFN A A ARERZRER & ERME(S(E 2-1)~(E 2-3)):
AHEREWMA TR WHABRRRANAMETREFEYE (H
2-3)) MERFESFHY  ABRXBERNEFHOREARTER
FToRRMF -EMWE  EWSE AT X2RAUFRHL -

RATERG  ARNRERFRIAHREAEX NI E - £—F 1
TR ERE > X LK SARNXZEHEEMEHEEER
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ERTEE (2 (X 1)) BREFTHEREARTURERI - REHE
BT X RMRKEDE -

5. EREMEL T ZHHEER N2 HE (L (H2-4-2-8-3-4-3-8)) -
(R 1) AMEMRBKARNRHEHZHM%
MERTEH | ABHRHM  PHE HuE MESRBEPA
R B(FR) B3 3675 745.59 0.000
F % 2929
R E #(FR) Lk 3473 738.47 0.000
T 2735
4% B £ % L& 0.135 0.350 0.013
T -0.215
B EY% Lk 0.891 0.222 0.000
T 0.670
R E(T ) L& 2763 652.97 0.000
T 2110
HOHEREZWEAETRREASHRE  UARTERNARER BELEE
R % R B S BRANIER

4.2. GARCH Family @ 5% 547 & R

VT #—% |l GARCH Family #4738 8§41 » DABR R o8 09 B 3800 0%
BERTFEOESCHEEGEREBRT - A2 A HBEHF AT 1 &
TEARmE - B (k2) Th EE2BHNELEREE  ZTLBHETHY

R BTHERTHREME - WA THMNABABRE  UTHERT
BB R LR ARMAD, QRARE > £ p HBE ZEHEFETHDY
p=q=1 -
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(%&2) PPERKTHR

Phillips-Perron(PP) B A& #& & WE S F
F 7 Cx ik SHIEREA YR
£2E¥ -7.002"" -7.057™
A E -6.425™" -8.054™
8 & -25.7517" -25.940™"

Bl e frrek R R 10% 5% P I%EEXET - ERAERZEERE
2. B R 1% # Dickey-Fuller(1981)

BREHER HAEENFZEEW - ARCHHER » p BHE qHHA4
1 LMBFEEHEREERN (R 3D Xk P T BERAZEENEL
BE M ARMA(1,1) ;s £## 7 GARCH ~ TGARCH # EGARCH % %% - 18
EREFNHREKE (B HB, HEEARO) - ZRGUSEHTH
ARCH R ff B # i TGARCH # AR HEE - FEHES THEFBEBE
@) BRAZFHEABENMHHALHELIHBEKEE - 2/ EGARCH #
BoomRas+0 ETFAEFHETHE -

AIBERRERNTEE » I8t HA A #4778 £ Jarque-Bera ¥ &
W EH Ljung-Box Qi & c ## R B H » BT EGARCH # A 2 £ 4 © T 1
AERBRNS HBRYRELT BN o & Liung-Box Q R EH@ » &£ 1%
BEXET P E-—WE_MFFAEE (M (k1))

(£ 3) it BB 243t R GARCH FAMILY(1,1)
iy =1 R LHE
GARCH TGARCH EGARCH| GARCH TGARCH EGARCH

C Bo! 0.019 0.020 0.022 87833 88478 509387

(0.000)  (0.000)  (0.000) | (0.000)  (0.000)  (0.000)
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ExEE-#

(% 3) d# BME 234 £ GARCHFAMILY(1,1) (4)

i =i S EEE Z=HE
TURNOVER(-1) Bl| 0931 0.932 0.930
(0.000)  (0.000)  (0.000)
BUY(-1) B 0.927 0927 0.812
(0.000)  (0.000)  (0.000)
TURNOVER(1)* Dy, B | 0.082 0.082 0.083
(0.000)  (0.000)  (0.000)
BUY(-D)* Dy B 0087 0088  0.037
(0.000)  (0.000)  (0.007)
MA(1) -0.393  -0.389  -0.384 | -0352  -0369  -0.102
(0.000)  (0.000)  (0.000) | (0.000)  (0.000)  (0.056)
MA(Q2) -0.304  -0.301 0306 | -0367  -0362  -0.122
(0.000)  (0.000)  (0.000) | (0.000)  (0.000)  (0.013)
R REOTEA
C 0.001 0.001 -0.285 | 2.76E+11 2.76E+11  2.049
(0.019)  (0.016)  (0.001) | (0.000)  (0.000)  (0.012)
ARCH(1) ol 0.155 0.187 0.186 0.256
(0.000)  (0.000) (0.000)  (0.000)
GARCH(1) o | 0.806 0.845 0.133 0.125
(0.000)  (0.000) (0.207)  (0.222)
(RESID<0)*ARCH a3 -0.149 -0.123
(0.003) (0.253)
EGARCH(1) o 0.956 0.917
(0.000) (0.000)
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(& 3) G# BiaA 2534 £ GARCH FAMILY(1,1) (%)

=44 PRl ES ZHE
€/ O, o 0.111 0.074
(0.000) (0.057)
le./ ol O 0.144 0.199
(0.005) (0.000)
R-squared 0.773 0.774 0.774 0.726 0.726 0.702
Adjusted R-squared 0.770 0.771 0.7 0.724 0.723 0.699
Akaike info criterion -0.856 -0.870 -0.873 30 30 30
Jarque-Bera 2.175 3.933 5.215 5.692 6.393 14.499
P value of JB test (0.337)  (0.140)  (0.074) | (0.058)  (0.041)  (0.002)
F-statistic 352 310 310 275 240 214
Prob(F-statistic) (0.000)  (0.000)  (0.000) | (0.000)  (0.000)  (0.000)

B (DEAEAY » FRE S Retum(-)ANKALH B> BEHEHERYTHEE
HEAGRABTH ARV A FHE
QFEMNAp &

wer

RETAERBEFTERTRL > £BRHBHEPH UL FERT L
BRATRAWER > ARXEAABTH T ERERKRIER - B W EMURE
RZBWATA TREDEREAVBENER  FRURKAH TR ERAE
ERTEY BV EERERGE AR D o KRS KL —
Beoo g e ERBRTEATRE > 2R E R0 AR SLE AT LR AR
Reaumatty B 1-1) £ (E 3-8) TLLRAMBR > AHAWHR
RI2HWERABARUEMGE  HEEPABARIA S : i EHRAKX
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NER -8

# (RRTHIA TR &) APHR G EH-NE - T &5 1E GARCH 2 #f
B REEmM AR REELT AHEARE (ZHEE) BAK X
R (ZF) dEK  MALARBRET (L&) RAEmLAE-

A2 AREBEAARGSHESE L AR RENERS % UL
EHERANEY  REMNESHRTHE—EERYARLAR &
FUEESRTEURAAL S > BEEERT S TRAREEH
FGMAL R -

(Mt % 1) Lijung-Box Q Test

TURNOVER BUY
GARCH TGARCH EGARCH GARCH TGARCH EGARCH

Q-Stat  Prob Q-Stat  Prob | Q-Stat Prob | Q-Stat Prob | Q-Stat  Prob | Q-Stat  Prob
1] 1305 0.668 0415 0.1921 0.2884 0.0845
2| 2367 1310 1.641 0.8545 1.0442 0.0948
31 4529 0.033 3394 0065 3533 0060 3.1869 0.074| 28377 0.092 | 0.1819  0.670
4| 4529  0.104 3397 0.183| 3534 00717 3257 0.196| 28595 0239 | 15724 0456
51 6774 0079 593 0115} 6.101 0.107| 78358 005 | 8265 0041 20.053  0.000
6| 6875 0143 6.145  0.189| 6357 0.174| 8.6877 0.069| 9.0647 006 | 21.399  0.000
7 7445 0190 6.615 0251} 6910 0227 87809 O0.118 | 9.124  0.104 | 22797  0.000
81 7970 0240 7198  0.303| 7443 0282 9.0498 0.171| 93711  0.154 | 24825  0.000
91 7976 0335 7.199  0409| 7458 03831 9.0615 0248 | 93747 0227 | 2962  0.000
10{ 8056 0428 7348 0500 7712 0462 92415 0322 9.5995 0294 | 38.689  0.000
11| 8139 0520 7445 0591 7782 0.556| 94871 03941 98373 0364 | 42493  0.000
12| 8157  0.614 7445 0.683) 7787  0.650 | 9.5902 0.477 99 0449 | 44563  0.000
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%5 TRk

W E (2002) > BURRL? WBHRBKE . FHEBEAHEEHFE
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HEE RS (2002) > REARRTETARAZEN 6 BHER
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Herding in Taiwan Stock Market — from the
Behavioral Finance Perspective

Min-Hua Kuo® Shih Lieh Tsai™*

Abstract
Herding is a very popular observation in the daily life. However, it is excluded and
ignored by the traditional Finance research, due to its irrationality, and thus forming a gap
between theory model and the practical world. This study aims at tapping this issue by
analyzing the Taiwanese stock market as a whole. By means of graph observation through
ranking and grouping, it demonstrates clear pattern supporting the systematic herding
behavior. The GARCH family regression models are also reveal the herding behavior

significantly.
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