REEEIFR
REBA+mE > Ft4 £—4 - 87-108

BITRECREBATK
HESREVBRHFBLELUZHE

RS

A REZABRHBLTRBILARIAELNNHBE - HMER
1990~2003 & MEBFTHEEH  EUABH AL I ERBRAFTLHEA L
B RS TURIRABRTHLEHERABLEHEG B - AL R
T ABRTRBPLEEZOTREBEB A BAGRS  HAREHFRLE
B4 BB B R ERERD BT ERAARLLMIER N AHEEHK
RHRAZRABES BF KN LRIERA ST LB RBBEEIEE
WA AR AL N 3) M 69 B0 KA AT - &1k RN MBIEH RN
EHRETT ATELOAMBERD  RELBAHORKERKR » BAM
RALBLAHBENLBACRR A~ @ BMC LT +=%K4Z23%
FoNBRTHEFLE SR NMEBNRERE SBEER I SEN
NIMARERRIEGBRFRY -

MetT : M OB IFE - ERBATKEM - SRERA T - RBKE

1. AT &

BERE 69 £k SBENEGLRAREEREEMEYE  RE/LZ
REFAEFLAE SRR RTEGLAEFEBBRE  MERAEAERF -
URESEBRERERAKE MELBUENERBHABLME T 48
IR B dibey B NRE 79 FRATANEREBHERTZIRIL A
BABRATERRITHERLM - B4 8NN WTO 4% - &R
BRARBBEAAEET LR AERITHRE » HIRRLMBBEE—F

*EARBREE MM A AR LT R AT S HIR
O HEEEREROELAMEHNR
ok R ITREMHLMREZ

** E-mail: wnchen@mail.knu.edu.tw
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A RIEAEERS HBAKRRFN > BeXRREROMEY -

AXBHAEBE > BPRAA E M G 5 4 7k (Data Envelopment
Analysis’ ;AT fij # DEA X)) R3FREBTRECRRILLENJHLEEH
Ryt 5 A KRS RET - B34 A DEA X348 1998 £
RR - NEBTRECAARFEHEEENAR  BLBEHK - —RK - &
- EHOE - BER - S8 XBREBEARIBRIT > AEREILE
EREEXRERAGEAEARS - F 345 A A DEA kKt R &L
NAMAEEIRBTREBEMGAR  BkBROCAIHTZREeENTIHE
BET MEXBEPHERAHBERS AR O UEETHRABRE
ARREFTEBTABLORET £ ERFF LT oHI > 2BETRE
AR AR RFHEREBITAESERRGRAT  RENEA
MEAE ERMRARE  CRAXFROEL -

R AEBARTIHIT LRETZHB S EaIERNE) At
BEHURLAMEY > BEsBRY  FEoELAGHLE CBRE (&
BEHTFREFHFRIGBERS) THELENIRRA THRAKE
BRE & ? RALHRARS - AAERE —HAT 55 Bradidip
TR HRAARMXENR FEHRAAIEAZIENARES L
UREMBENCEr WA ERAR o ATELERESK - B2
BRI ABEE R -

2. 3 RK B AR

EARAENSEEHNEEREIRZER  FAZYEE (DR
#% ¥ /% (Financial Ratio Analysis) ; (2)% # % #7 7 (Parametric Approach) ;
% (3)9E % 3 5 #7 5 (Non-Parametric Approach) - SA k. = # ¥ % > £ FikiE
LA A BF > BRE A L EE o IS8 5 # /% Non-Parametric Approach)
FREAEBBAHEARKAZRY  THEERA L4aE F1E > HAEEA
b AR E - BN IES UG E T BA KL B ZHA A DEA k- Drake
and Howcroft (1994) ~ Resti (1997 ) % Chen and Yeh (1998) % xjk * %
#1A DEA #A RIPEETHLEHH ARAKERIE L A5 —8KBA
BREALRE R —BEHEEN - ARSFL R B/ADREN T » Ui
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BA B AR R AL R BT B -

B Charnes, Cooper A& Rhodes(1978)4% & & #} 614 4 #7# s (DEA) 2A
R DEA kM RLZBANEEHNEFX TR EBRELGAR flio
48 47 ¥ (Sherman & Gold, 1985; Chen A Yeh, 1998) - B & ¥ ¥
(Bowlin,1996 )~ &5 X (hh A1 R -EHMEFHF AP TR T K89
M3 Ef# % 0 R 83) - B ¥(Grosskopf & Valdmanis, 1987) - & 2 AF
NECGREE " R8)-ERFEERALAREE RS- ETAEEFHAF
B RRAE - R 87) £F A &4 (McMullen & Strong, 1998 ) -
PUA LR T A3, DEA Rk LR AN EITEE > BARRMER L
RFEEATEEZ THEGN ) KA AARKBREHREA -

JE P DEA Jk3p454R84T8 H & Aly et al. (1990) 454 £ B 215 £55
MBRITHBETEE - W RRRAELR ) BN ELETN R ER
FOBRBTHRMLKR  HEEALH - ABE (RT77) KB 71 F4&
EREA TS F68ENH AT RN RESTARER  ARERFABLITA
BHrEEADERZ  BABMEF—THEALDPETEGRABETEE - F% -
2% (K 89) #// DEA % > 53 KB AR 39 F—MREBATH 1994 -
1995 & 1996 i = etk > ARERFRA 1994-199 /] > BRE
SATRA BB BRI TR - T Ao ERB R E RIS
o n~BELITRNABREBRREER > BHEDETERE > URARMB
BE o

JEF DEA 3888 TUSABNSTOHEARE S EGHA
—fEmE BAFOEANTEA A ERA S (Output) ZTF >
T2 44N (Input) A —FEZ L ? LB /AL (Input
Minimization) ##42 > A AN R ER BRI BAGETF RS A Y
EhA TR A £ B AT EE IR (Input) 2T > F K&y & # (Output)
5% 2% A B K/t (Output Maximization) 89#.4 » Hx A
RENMEmEEDETF  KREAE (R8T HHEFfFHALBXZRMBER
BEBRX > BAHELFHLBREHRIZHBRADREALLERR » S H#K
ABRASOEV G EHEER - HERTHANRAIT 2 ULZA TG
BA A X > {54 - Resti (1997 ) ~ Schaffnit et al. (1997 )~ Drake and Howcroft

(1998) AR ERKRRAILERNTERFAETTE » SMHIEHRA
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Fukuyama (1993,1995) ~ Yeh (1996 ) -

AAEBEGEA S & > Bergeretal. (1993) 35 H £ R4E/TY 0 BB AE
HEQBEAAF R G RRELBNEGHEA 5 A T ERBAMAR - Chu
and Lim (1998) A A Z B S A e R E A REHBRITHRIEEZE G40
T (D) BEAFOHAGHBEENFIKR (2) ERROAEIAN > £ H

(BA) FOBRANRRERETRBRREE (3) RITREHELES
RAVEL (BH) S EREnSt BABEREREL  (4)
MbadkBATF AL EOQHANBRELBBB/ATOHU IR EMES
& > EH o RATE S H B R (Inefficiency) T EZRAAEAIMEE N
HEXEMIEFEEHEERME -

3.5 R R ik

AR A DEA A RAREHBAITRBILE RPN HEE K
ZEE - DEA #t24 X 5% ¥ & Charnes - Cooper #» Rhodes (1978) 12
i CCR # KX » ARIFLIEZHABHEEHE > BAEURG S E|(Linear
Programming) &) #% *5 > # #k KB RIMEH & — & R F & (Piecewise Linear
Surface) > sb-F MEPHE R K F AL AR R ERILA R TS HIESE > 2T
REMBRRZIEE -

BCCREARKUEANFSHEEWAY DEAZHE > £ & AHRR
Bl &9 4 A - @ Banker ~ Charness #v Cooper (1984 ) # ey X (X F
#% BCC BA!) AR Feyiesk4 > Bk DEA BAAFTEELNER > 52
CCR#E A A& BCCH X A £ » AT4 A AR Farrell(1957) 2 o " e — &
HoZBES BHEARBRETSRASAEY UASRARBBYOLERS
ERAARAREHLEEZRBB|BGBZXT > 858 DMU (Decision-Making
Unit ; SATF fi 5% DMU ) &4 % 8% B 47 2 & (Overall Technical Efficiency) ; %
EREZRBA CCR BAZBRLSRERAKEE - LERREABRALR
BET A B 695U 0 i CCR # R ¥ 2 5088 BT 2k 8 0 AR Ak S8 005 2
% (Pure Technical Efficiency) & 4% % % (Scale Efficiency) @ #& -
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3.1. CCR B X 1 &

DEA 89 RAT4 > KRB MHHE RG> B ETHHBHRLRE - &
BAE > EEAANKEELCLHAR > E2RAAE A AT L
E-AREHERNESMELS CCREXZ A EHIZMF > EHL
HTFME (1) £EESLALES(2) %% B & & & (Strong Free
Disposability) ; (3) B % E] & #.#% 3% B (Constant Return to Scale * CRS); (4)
# 24 Shephard 2 JE&E R # > HF H Bir & > o BB/AEAHA 2%
FEEMZ AR RS

Min h,=6 3G.1)

ST. Y A,X,<6x,

2 A%, 2Y,
=1

E¥ A20-i=l..m-j=l.n,r=lL.s°

FHELESORAUANELNES

Max 0 (3.2)
Z’%‘X:’j < Xo Z’lerj 207,
S.T. ; A

#£¢ 2420 i=l.msj=l.n,=1l.s-

32.BCC AN

Banker © Charnes #2 Cooper (1984) M4 & T4 & Aty w8 N 22 -
Shephard Z SE&¢ K #t > HE LA FER T L ERRBKFEZIHK » ZHE%
A B AT R &M~ 7T % A4 3R BY(Variable Return to Scale » VRS) » 8]4% A
SRR E S P-

Min hjo=¢ (3.3)

A,X, <6X,,

S.T /=
YAY, =Y,
=

£+ 420 i m =L.n>r=l.s-
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EHEREGRAEAL KRS
Max @ (3.4)

ZAJ'XU < Xijo
ST A

Z 4,Y, 207,
j=1

34, =1
=1

A+ 2420, i=l..m j=l.n,r=l.s-
J

33. AR R AR YL

ARARHERRBRERANEGEBEENRENERRHF I
AREMOS §#t & > £ — OB EF X ERTRECHEEBHEGBE
AR A 191 #5—F2]2003 £ 8 —F - ERHGERAZTEH  ER
BBRATAHHR - —R > 2R~ G OR - RRSKT > HHET - SL817T
BRBEAT ERECHFRFLE LR 1 ERBRTRIMMAR » £48
—RERBABRRILELYE  ERALLELNETHTFRAER » $&RKITH
DMU B# iR —#% » EREFPANERTRELLEE B FR R -

PN REHT RO LTS A 8 &ML EMRE
FHBELETEB AR AR A 1990 £ — %32 2003 £ 5 =% > &
BREMBEZETH - BATRAMGALE — B bd > ERZLELN
e ERBATH R MBI N MM ENERwE 2 &ERESTRILE M
FRLABTHERGRBEHTAR  ERETENE EMBIT RSN
mETHEHEL -

BNy MRELETNRIE L R ILE S EHE RN - AR
P2 2002 £ % —%2/2003 % % > EREHAEEH  +=Fe0
AAER64MEDMU > BLBASERTTF FHGHLEDABHNLRS
BATHMGHLIELE  RRBMAERFHL -

Bt R Z R A A A BAMH TR - AN S 2003
FE-FEFAMBEBLDLRBAOEN  ERAMAEEH  HEEL
BEPRMLLEOGATARAKORECEHERMELERES
P o
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34. REH B

AXGEIR DEA & £ 36 B Al N @ 2 420346 69 CCR A & BCC # A »
Ry RE R A ERTEAELFRABESERAAB AR
BE 5 BSHRBICRRISEZHE S EHIF (B T RBERBBR)
#HIA CCR BAEAGREA RIFH A B RITRBILHEBIE L FZHT R
Fodpmal A EE FORARERAEGHEA > REA (1) RS
HEYREBRRETRAES  (2) —~ REHEARHEMEBRERARELR
XAt °

f DEA BRENBTENHMMIBRT  HRBARAE B FHRE >
ARERT A5 B "¥ % | (Intermediary Approach ) #2 " #4%7% | (Institution
Approach ) o i 137k R AFSRAT AR A SRk AP M RBP RARTHERA #
ANEL BERESTRE  URERAHGERE - £AFHRT  KIT0E
BREARKRELH > MRARFRASRERBEARR  wHEEA %
BARABERRREERALAE

WAEERBBRITAAFNAETLAF N L E S ERBERERAEE B 9k
Mo ELBET > RITHEEAAESMERLRALEERHEE > ABAARE
AAESH S BLREERA  HFEENR > BELRANEER B
FmA o SO AP ABRANR K29

R EEHRA (BTH - BTHE) -FEAR (B X DH - TH
IR MB) RPREMERHAD (oW ESR  FHRERLZRA AL
AEHHE) $S/TEELHTRENRIER S » HAXEH Yeh (1996)
¥#% 2L (R 83) & Chuand Lim (1998) 5 48 4R 4740 A 4% -4 4E -
— M E A NERBRARDEFET AR HLER -FHLEA (RE
YER ) EHAEHAME A ERAEFERA-BETE BB
B F o

FENT Y e — ENIBRE AR EIRE R 4 /1 (Discriminating
Power) HAXAE @ BRSO RAEANEEABER  KBRABFRMAESR
RO MEERAR (2) B4R -ABEFE BFEEFASF B LS
Chu and Lim (1998) 32 i - st 8 # ] 55 & & B $RA4T & AT R R R 69 ARSEAE
HBEBRARE  RELELELHARNVERRILSZSLAAREEUR
RGBT HRRE TR HAMUEFLETEABRALZTEHRAE R (R



M REEEFE FLE F—0

AT A]) 1E 2 & IR -

4 EHER

AHBr AW LT BT E Mo HARTRECATRE
Bedudagdie F_RoNRABEANCRLNTZFeENNLER
BRI EELEEGLY R FZHIAEERRTTNEEL AR
BB EERGEIL BULBRAERTT ZH TSI IMENLRER
ARG MRS  ERFHEAEBRFANEL - FwiHmAlRIF+ =54
RS BAATRYE  AREBE I RMLELITENEETURAKAR
BHEERFERAESERBESNH

4.1. BATRBILAT K R A S

WX 3 %A CCR EAEGBAIPMLE > ARABHITREBILEHE
ZHTREBEHLRAGRA > EFURBR/THERREZMLE  RELY
R BT R FIMER 9237% 0 BRERBATHERBEFHERS T 20.04
% ERABEER K ERBIRERPFHALESBESTNE 1345% K
12.76% ©

AR EEELERT (SHBAMBERETLE)  BRRBIER
WEZFE4RUALGELE  BR - SGHRAGCELERBHBE ALY
HEWRET LA 7.29%((8.49%+5.53%+9.63%+5.52%)+4) » B A
BRLLEARUATHEHK s — R ERRATBEEBIBMREFHEHRE
Y A 13.939% ((13.45%+12.769%+9.45%+20.049%)+4 ) - dHLb ¥k » A
BEHRLEREN 4 RETEAIRABENBFRBHF RSN 4 KRR
BACSRAT - BMBUT BB REBROESRTERIRELEHURINR
BILEAT  HABBERRSUSERTTARRESS SR ENE
47 o
4.2. RIDEA A G EH A E

HAFE & 4 3 FA DEA 26 CCR BN G RE > R AE
IFHBITEPEUNREUNRAZANRARE AR L & AR EHK
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FEPE A 88.71% BRI A BB EERAT 31.12% - £
REMB S EHRBMRERPFHELRIL LT ZITI G 22.83% -
BAEEENR  HALRILAEARREBHMMETHENLE 1569%
(ERPEAZLAMEL) BEERBHAEFHEETRARILUARE
B R ARIEKE BT NG G S ME BRER -

FIMRBE R 4T T AL EHA THBTEEHRHRALR
REZS  HAPHRE— 2 BELREELRILLELERBIMRE
HEBAD 3% (RAL 2.7339% ~ 1.556% & 0.713% ) 2 L4&R#EH4
FHRR-222%R-24T3% MR ERE ELEA RSN AR FHER
B EACANR L SHAKE  URILEHEMTRZALE -

43. T =R KRALB

WL S AFXEHARBMNE BLEEZRMBETUELS  URE
HiBEhEREEARE R EAL %A B DEA 22 2 B SR RE
BRAELSE - L2003 £ FE _FHEHmET (REBLLESH ) Ky eiE
MEBBATEZRARBRMBEEE > REDHRy (Edhd - k¥4~
2HRE—4) RNE THRABRBIFSE > B2 H R R A FAL IR B R R
oy EBBAT > B AR BASM REFEA - B PR RE R
BRI MBITY  RPELeRE K E K (Scale Efficiency =
0.4962) M EMBRMMERORERE  AEASHNCECRRAKER
#8544 Bk B 4 % 4 (Scale Efficiency=0.6437 ) & 3% # 4 ( Scale Efficiency
=0.679)° 27 CCR £ H G BAPHHER 2003 FFE —FF ' B
AWM EREEMRRAERME > £ 100% 0 HRAME L 9642% : BHER
BhkYbe R271% ZHEANBRTTZTEENSENE - EheR
E—oMBERMKEARELNAS EERECEARE N S 21N F
MBEABRSHEERE  BEMT > MBI HFFESNSEABERN
AR LRBBB R I EIEANMERRFHE -

MHE BRI T EHe EHEL HEL - BEL R Le -
L¥L BELREELXABHMBERASEIRAATHRA LAWY > &
FTRLME > BN ELRANRE T REEFNEE  ERETT
RILLENEPNEER RO - AR EENIR > TREEAR—— %2



Y% RETEIFH > F LK F—H

EXNBEHRRFR/RER; B rrd P BREA T RSB BREALEA
e mE O HEER YL - FAL - FSHARLSEL AR BN E
BERABERIUE  EHEEESH -

44. +=ReE N BB

HERBE 92 £ 10 ARAL > CHMETH LR NG HE+=Z
FoAMEBALBTHRABAD  BREATH WL S G 2FIERLNF] >
Aot RLAEY RAUAHIZBNABB T RS LT EELH
et R > RGO EBLERA ©B MBS R R L RIEEH
P& - A EHRAMME  EEFABRTULSG > URSHBEGEME
BAHREHZANL > HUDEAkZ & e A -

BiEER 6 REHLAB > RFo B 12 FEENNOHATH BB
HrE B 9571% » RAREL - KUY LRM AL BAHEZIHEMAR
2 100% > £FAKME AR EHEHLNBAMHMERE  HEHE
T 80.13% © AsbAdE c WM ENBEMT > SHALKRRAHESE B
BEBEM-—ZEESHBEHASAH > FRLARESRZ - b R
Bik 6 BRIBRTROBBHEE (RNEHL A6 HEL LELR
MALARTEOBBHEE) ¥8 0k 7 28T 284807
EFP  MALERIRKAR T AREAFAHKRLEL T - 2H480 7 R
BREBELO6K -

5.43%

RBEAXGARER > BMAFRALERITRBCTREDRA LXK
Ryt B REHRBIEHMBRAEY LRBEREHN=_HEBTH
H2H ) A ERBMR R P ENEGEERE  E5) 20.04% - gbob >
BRABEREARE R BERARE I ROREILBT (6808 BE -
SR RILR) RALEEZANBELBRE  FENBEYHRELE
TARMBARKR T FREACRE ) UARABELEH > ZEBR XK T
FREEEFARE] 4 A THRAETRE 709842 -



An_Effidency Study_on Bank Privatization and Establishment 97

EBEBEZREA 92 £ 10 ARAL LT HsENI£EF =
2T T RISIENIHAEIBRAMT  HALBHEHRAF
BEamBE EHPXUBEZLERMELEALEESL  BEXERAY
BERS > MASEARERISERECELERS  EHRNE L&
BARE S NG EBEERTHBEM - XX 2003 EE_ETHARR &
FERAERTTZLEF NN EREI TR RENLERENLER
PomMET RGN HAMAEERFML -

HHARSENAGBESH  RMTFHNEEHER  TAAFHES
WM % (Scale Efficiency ) %) > S A ABRIMBHMHRERK - &
BRIALGWREFTHTEEHER  TREELRAE——REHELITUREESE
RRIEEGHHSENT (RN A5ME LT HARAAN MES
HERR) BREEREHEERGIRR - BEUBHH LB R T
PREABRAEHE  RAT—REENNEAASHNHELAL Rk H
Hh s MBS  AYLAREALKALOHABE TR LERAHIKHY
o REATUEMERLEHE -

5% XRK

AN (1998) RABLHEEHEBLAR  BLLHEF 58 851 1~24 -

BBE (1988) T &BBRITHRARBERGAR . RIAZLBHE
P8+ X °

% REL (1994) T8 LHB W —EH AL T EAMBLLE
kzth 0 AREF 19 % 2 85 0 30~39

A%~ BIHAR (2000) SRATHE - ZAMLEERETHESN  BHE
BIEZRA > AXRAGHFELT 12414 103~148 -
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(k1) ABRTRBICBMLE - R2/L5H & DMU 183

BATLH |BUTHHE(SEEEM| R2/csER | DMU E#
BEHR) HELE
B AL4RAT 29 1998.1.1 50 18
% — 44T 28.5 1998.1.22 40 18
Bhotr 8.3 1998.1.22 42 18
R i A 4424 1998.1.22 26 18
B RARAT 479 1999.9.3 38 18
% R ARAT 48.7 1999.9.27 24 18
AR A 35.9 1999.9.13 27 18
& b AT 44.5 1999.11.30 28 18

RAHRR: §BERRHA-2MENBRAE THBLE 2002 £ FwE-

(k 2) BRI+ =K 45 ADMU EH

I L AR LB S EHET | DMUER
Edeir 9 £ 12 B 19 B B HRAT 50 18
B 90 # 12 A 19 8 B H4RAT 34 18
ik e 90 412 A 28 & ik kS 69 18
e 90 £ 12 A 31 B BAaAE 22 18
R4 91 £ 1 H 28 8 ERIY ¥ 35 18
BELE 91 42 A48 BESAT 35 18
Y e 91 42H48 LBERAT 32 18
CE¥MeE 9142 A 188 & M AT 35 18
M 9142 H 198 MAAE 43 18
B E e 9143 A 26 8 BRER 70 18
EELE 9145H98 FERAT 34 18
P AE o 91 %5 A4 178 P15 4R AT 52 18
55— i 92 4%1H28 % —8RAT 45 18

AHRIR D EEBHAR G AT- O R HIBRAIE -
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(% 3) SATRBILATR B ERITRE

REZA(%) | BE8HK (%) wE (%) BURF AR AR

) (2 3)=2)-()yd) Fb&°
¥R 83.30 94.50 13.45 29.00%
—48 83.56 94.22 12.76 28.50%
R 86.89 95.10 9.45 8.30%
44 87.47 94.90 8.49 44.24%
B4R 91.70 96.77 5.53 47.90%
B4R 87.17 95.56 9.63 48.70%
4R 76.95 92.37 20.04 35.90%
b4k 89.66 94.61 5.52 44.50%

a:ﬁ#\_{_&_ﬂ—_i& 91 Q‘—?EQ?
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(% 4) Rkt 3 ERBAT RSN AR OEHE (%)

ARILAERT | RILEER HE
(1) (2 3)=(2)-(1))/(3)

25e 99.13 96.67 -2.473
T HE 93.48 97.06 3.830
HEe 78.18 96.03 22.83
H&d 74.35 83.61 12.45
L4 98.92 96.70 -2.242
HEE 96.75 97.44 0.713
k¥4 92.73 99.55 7.357
L¥e 93.19 97.67 4.801
¥4 29.25 33.84 15.69
24 67.65 88.71 31.12
##EH 92.89 94.33 1.556
LR 91.22 96.44 5.720
F—4 97.34 100.00 2.733

WA

BETFHEHLBREARERER  FHENERBZEESREHE
L¥dh4 -~ 5H4  BEcLAMES (2001 F Q4 RiLsir)

O I e¥EH ey 444 2002 5 Q1~2003 F Q2 £ 6 FE MR -F 44
O L AEATH) T34 12000 £ Q3~2001 £ Q4 £ 6 F &M IR P4
2B B RY S SH - HMARRZE AN (2002 £ QI Ai)
O a4E#k ey T34 2002 4 Q2~2003 5 Q2 £ 5 FFHER-FHE
O atEATey T34 2001 4 Q1~2002 F QI £ 5 FFHER-F4ME
3EELR P (2002 £ Q2 R ILLHE)
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An Efficiency Study on Bank Privatization
and Establishment of Financial Holding
Companies with Degree of Merging Activity

Dar-Hsin Chen’ Wei-Ning Chen” Yao-Cheng Lu "

Abstract

The purpose of this research is to study the effects on efficiency improvement for
banks undergoing privatization and the establishment of financial holding company.
By using data of Taiwan banking industry from 1990 to 2003, we employ the data
envelopment analysis to examine whether these two policy changes foster the
efficiency in banking and also achieve economics of scale. We find that bank
privatization could improve overall technical efficiency and that banks with
government shares less than 409 have a better improvement in efficiency. We also
find that the establishment of financial holding company is helpful for efficiency in
banking. However, we also observed that most financial holding companies are at
increasing return of scale, suggesting that further merges and acquisitions between
financial holding companies are necessary and beneficial. Finally, among all banks
with increasing return of scale, Chinatrust Financial Holding Co. Ltd. has the smallest
scale efficiency, meaning that the company should be more aggressive to undertake
merge and acquisition activities. Furthermore, the financial holding companies with
government share still have more competitive advantage than those without
government share.

Key Words: data envelopment analysis, overall technical efficiency, financial
holding company, scales efficiency.
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