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Abstract

Why do some of the resumed CPA come back to audit market? This study
examines the reason by two perspectives. The first perspective is regarding the
demand of audit market. Hiring CPA is the duty of the board of directors, so it
is one of factors of hiring resumed CPA. Therefore, this study uses interlocking
directorates to measure corporate social network. The result indicates that
company will have low probability to hire resumed CPA with the weak social
network. However, the company will have high probability to hire resumed
CPA with the strong social network, but it is not significant. The second
perspective is regarding the supply of audit market. This study uses the level of
audit fee to investigate the relationship between resumed CPA and audit fee.
The study indicates that the resumed CPA has lower level of audit fees.

There are two economical implications of the study. First, the company
has different probability to hire resumed CPA with different strength of social
network. So when company hires resumed CPA with the weak social network,
investors should pay attention to the reason. Second, the resumed CPA has
lower audit fees in order to acquire clients, and the accounting firm should
insure the level of audit quality of the resumed CPA at the same time.
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L QL RR Lk kNl 4 T iE 106 ~ 5% 2 10% eEE F K I

3 LB LE-FOEIEERT TR EERT
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LAAREF AR EREEPFLREA - EE S

PENALTYM =f, + ,BlsHiH + ﬂzCGIi,tfl + :BSBIG4i,t + B,SIZE _ Li,tfl
+ BsROA 4 + B TCRI; 4 + B;RD; ; + €

PanelA @ a4t ¢ e 535 o (S HiF T 321 0.12)

R TP EL % ¥ Z®
INTERCEPT 2.1830 0.54
SH - -2.9653 -0.50
CaGl - -0.4438 ** -1.91
BIG4 + 3.0801 ** 1.69
SIZE L ; -0.1065 -0.71
ROA + -0.0504 * -141
TCRI + -0.3142 * -1.47
RD - 3.9814 * 1.49
LRy2 15.9** PseudoR2 0.1010
PanelB @ 354k ¢ % 3% e (4 iF L 328 0.51)
% #ic IpHP 5L % #c Z i
INTERCEPT -3.7052 -1.11
SH + 0.9370 * 1.35
CaGl - -0.4909 ** -2.15
BIG4 + 2.3148 ** 2.05
SIZE_L - -0.0621 -0.37
ROA + 0.0504 ** 2.31
TCRI + 0.4700 *** 2.58
RD e 24312 0.77
LRy2 21.23*** PseudoR2 0.1329

L 1:PENALTY(R ¥ g3 fr)=% 2P 4 e EqEE A EL 1o 3015
0: SH(i 4k )=r14k ¢ % 2 5 H(UCINET)- & © COI(2 7 in T ix & 4 15)=7 -
ER2FEF S FE 3 HR(BOD)HEE S5 £ 45 1R (OWN); BIGA(z + § 3+§F
ERA)CEFEE VIR p e A F a5 10 FRIE 05 SIZE_L(E » 2 PR
T ERAT AP AHECROAFAFMF)=m - 2R 2 (B F+{IL T » *(L-
F)IAT A TCRICEASTIR 2 * =% fdg)=r1 3 - & g; SARRTER S H D 2
’Lﬂs#ﬂﬂuﬁn CRD(F#FF e bl)=w - ER2ZFATFREF* ¥ Fler Zif
3L 2 LRk LRk ko wd niE 1% ~ 5% 07 2 10% B ¥ K o

A3 LWy LH -G AL EERT -
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e s BT fE2 A E R o A 45 Panel A RSB FAERA
@ag#g%&qmg,%g@wgagm§ ;mﬁ@%ﬁgnﬁg,
FAELFREEFRRE ROTAE PR L EM IR E €
FHRIEFAE RO BpAI R > L ARF r(Z ;»:},fl?i»;fu 1-2- e & 4-5
cPanel B 5% RIS IR § fedtik A Btk g e apr > {3 bE ¢
%‘F'ﬂ‘i#%ﬁiiﬁaé e EBEM G MRS ALY LA ERET T R ED GO A
L FEMTREECHFOPIBIEFAE LI GA FIL L
FiEa 1-1-

’u%ﬁ%ﬁ€£%%ﬂg%&%’%4£ﬁmmdA$%§m’§
Fedtid Bt § e @ ophs $ma g T TR E » M ki 7
BM¥ 274 042 3FT iﬁ‘s‘;m TR AR P R EIRE R E 6
FRefl N AL ¢ R RE A M R 2 EEF 0 2 LB 12 £
4-6 chPanel B B4 IR & fe itk A Bt 34k ¢ f’é""i“gf’*"‘i%‘**g * 5
45:1 B E R E RS R R o B EM R 0 & 5B %f#zki}f&
EEZAEREE YT E R LA lf@“ii%*g Pl ERER
EEP B T e prapla kg o LHFER 1L

LIPHIRES b B A RS F T RS F.?»m“&ln\
% 4-5 chPanel A Z 3 R #F R £ 2 2 7 RAE(SIZE_L)E -z ¥
EF(PENALTY) R f w28 ¥ M % > xLz\ E A T s I S Z gﬂ%‘lifﬁq’—
€3HEF > BAEHARE o A MONEARRTIRG TS :}ﬂ ﬁs:(TCRI)'V"’ 2 m ATy
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2457 AR ERE LR AL EE A

PENALTYM =f, + ,81CENiH +ﬂ2CGIi,t71 + ﬂSBIGA’i,t + fB,SIZE _ Li,tfl
+ BsROA 4 + B TCRI; 4 + B;RD; ; + €

PanelA @ pAk € ¥ e (¢ < T 2E 66.40)

S e e Zig
INTERCEPT 4.7360 0.89
CEN + 0.0015 0.16
CaGl - -0.4805 ** -1.70
BIG4 + 3.8468 * 1.40
SIZE L ; -0.2716* -1.40
ROA + -0.0555 * -1.38
TCRI o, -0.4642 ** -1.80
RD - 2.0017 1.05
LRy2 13.55* PseudoR2 0.1039
PanelB : 334k ¢ i3 (P T ia{E 12.43)
% U A E i Zig
INTERCEPT -2.2989 -0.81
CEN - -0.0783 *** -3.45
CaGl - -0.5843 *** -2.81
BIG4 + 2.1232 *** 2.36
SIZE_L - -0.0256 -0.18
ROA + 0.0508 *** 2.54
TCRI . 0.4765 *** 2.88
RD - 4.9265 ** 2.27
LRy2 40.00%** PseudoR2 0.1890

£ 1:PENALTY(R ¥ g ff)=F 2P 4 eRBapE el & d 1> 20 %
0: CEN(® wwf4)=rs4d ¢ 4 % 3R (UCINET):> & 5 COI(2 P in 1057 & 45 )= -
ER2FE T edFE 4 (BOD) LR S £ 45 1H(OWN) : BIGA(z + § 37
T=gE eV LA A Fa0rs 1o A5 05 SIZE_L(%E = 2 7 RH)=
- ERRFT AP ARFECROA(F AP F )= - £ R2Z (BMEHILF **(1-
FFNAT A 5 TCRICLAFTIR G * 2R fn )= 9 — & R GAFTIRE * 2 6 2
FELEER SRD(FSE F Y L b)= - ERFTHERY Y £~ Eg o

L QL RR Lk kNl 4 T iE 106 ~ 5% 2 10% eEE F K I

3 LB LE-FOEIEERT TR EERT
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2A6RHFABEREEFFLRFEAT-AHKR

PENALTYM =f, + ,BlsHiH + ﬂzCGIi,tfl + :BSBIG4i,t + B,SIZE _ Li,tfl
+ BsROA 4 + B TCRI; 4 + B;RD; ; + €

PanelA @ 534t § % &3 e (1 F T 321 0.15)

R FﬁF 5L S/ S Z®
INTERCEPT 2.2577 0.79
SH - -0.7331 -0.28
CaGl - -0.6435 *** -3.15
BIG4 + 1.8997 ** 1.86
SIZE L ; -0.0133 -0.11
ROA + -0.0591 ** -1.96
TCRI + -0.2355 * -1.46
RD - 3.5949 * 1.34
LRy2 23.53*** PseudoR2 0.1110

PanelB @ 354k ¢ %3 e (4 iF L 398 0.67)

% #ic IpHP 5L % #c Z i
INTERCEPT -6.6048 * -1.29
SH + 1.3256 1.26
CaGl - 0.0538 0.18
BIG4 + 0 -
SIZE_L - -0.1160 -0.45
ROA + 0.1029 *** 3.04
TCRI + 0.8995 *** 2.67
RD e 5.3133 1.27

LRy2 20.18*** PseudoR2 0.2076

L 1:PENALTY(R ¥ g3 fr)=% 2P 4 e EqEE A EL 1o 3015
0: SH(i 4k )=r14k ¢ % 2 5 H(UCINET)- & © COI(2 7 in T ix & 4 15)=7 -
ER2FEF S FE 3 HR(BOD)HEE S5 £ 45 1R (OWN); BIGA(z + § 3+§F
ERA)CEFEE VIR p e A F a5 10 FRIE 05 SIZE_L(E » 2 PR
T ERAT AP AHECROAFAFMF)=m - 2R 2 (B F+{IL T » *(L-
F)IAT A TCRICEASTIR 2 * =% fdg)=r1 3 - & g; SARRTER S H D 2
’Lﬂs#ﬂﬂuﬁn CRD(F#FF e bl)=w - ER2ZFATFREF* ¥ Fler Zif
3L 2 LRk LRk ko wd niE 1% ~ 5% 07 2 10% B ¥ K o

A3 LWy LH -G AL EERT -
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Boo Bl R RN B XA S 2B A R AS B T R B R

AN GRS L R SERRY > P Tl L i
1/17\
2R B deT & 51

F Ol PRtk A 2 it S (R ¥ ¢ 35FF n=90; H & ¢ 3-FF n=180)

i o wEL ¢ k| & B4
ik o * i mF Hiw mF H i ¥ Hi mE H
LA U e e o L o o B s L e L L
AUFEE 2 2.2655  0.7495 - 1.0350 2 2 1 1 5 6
BIG4 0.9667 0.8722  0.1805  0.3348 1 1 0 0 1 1

SIZE 152837 153787 1.4506 1.4518 15.1968 15.2341 10.7752 11.7445 19.1984  19.2141
RECVINVY 0.3284 0.3518 0.1875 ~0.1789 0.3220 = 0.3562  0.0069 0.0131  0.8783 0.8676
DA 0.3669 0.4376 0.1771 ~ 0.1715  0.3474  0.4310  0.0444 0.0634  0.8914 0.9282
ROE -0.0184 0.0329 0.6065 = 0.2787 0.0702 0.0719 -5.1684 _ -2.7393  0.4315 0.3724
LOSS 0.3444  0.3722 0.4778 0.4847 0 0 0 0. 1 1
NAUFEE 1.0444 1.1307 = 0.2558  0.4535 1 s 1 1 3 3

PENALTY(f % §3*f7)=% 2 P 3 # R ER L g8 E5 1> 305 05 AUFEE(F:- 2 3)=1 §3+ 2§ i
g BIGA(z * g3 ERT)=EEE Rz A Fi3975 1> FRAIE 0 SIZE(E » 2 @ RHE)=% F A AT
AP p ¥ RECVINV(E 8 Rfetedn B 7 AW )= (5 f +RIER) BT A s DA(R f 6)= f #/8F
A T ROE(f £ #/ 5 )=fais i {I/R A% 1 LOSS(w a4 =2 P wi— & RePHEHIZ 4 %5 1> 305 0
NAUFEE(2L % 3= 2 3 )= 283 2 3 s b o

&

@%ﬁ%gaw;#ﬁﬁ_iﬁtﬂﬁﬁ*ﬂ%%“@ L
AFEE R R R A H it ek 51 g o HE D '%”f
T afc 20 ¢ s 20 GIFEHE EPFLRAY 0 G A f T
R 2270 7 s 209 YA AT BERE PN F
FROFMUNIEH B 30D o d WA T 2 REIA G REE
HhocE R Lodl @i 0 wﬁﬁ%ahﬁwﬁﬂﬂ’%w
WP F T a2 * RS e - R Heg2 BRI ¥R
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ﬁi A&
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o8 RS

AEARERERIAMELS T AT S AT & 520 2T & 5 Pearson Ap R i#ic 0 + & 5 Spearman Ap R e o 2 %
Bz 4phd B 305 AP A RSB T 3k AR -

3 5-2 & ¥ jpM el

L3S AUFEE PENALTY BIG4 SIZE RECVINV DA ROE LOSS NAUFEE
AUFEE 1 -0.119 * 0.303 *** 0.592 **>* 0.086 0.366 *** 0.114 * -0.035 0.355 ***
PENALTY -0.132 ** 1 0.149 ** -0.040 -0.063 -0.199 *** -0.018 -0.019 -0.105 *
BIG4 0.259 *** 0.151 ** 1 0.151 ** -0.046 -0.004 0.087 -0.110 * 0.126 **
SIZE 0.449 *** -0.031 0.186 *** 1 -0.014 0.281 *** 0.286 *** -0.187 *** 0.202 ***
RECVINV 0.031 -0.061 -0.046 0.016 1 0.267 *** 0.219 *** -0.241 *** 0.090
DA 0.320 *** -0.189 *** 0.004 0.300 *** 0.253 *** 1 0.031 0.091 0.129 **
ROE 0.124 ** -0.058 0.134 ** 0.308 *** 0.140 ** -0.194 *** 1 -0.428 *** 0.105 *
LOSS -0.007 -0.027 -0.119 * -0.191 *** -0.247 *** 0.100 -0.328 *** 1 -0.084
NAUFEE 0.467 *** -0.102 * 0.114* 0.298 *** 0.069 0.146 ** 0.047 -0.072 1

1l A%+ F > % Spearman Ap B Tidic ; =T > 5 Pearson 4p Bf Ul o 3121 RFK L RxgRL v % on if 3] 1% ~ 5% 10%2 B F ok o :x 3 PENALTY(4R ¥ ¢ 3+
R P 5 ERBEREFEFEEL 10 205 05 AUFEE(F3 2 7 )= % 2 P %iEfE S BIGA(z % g n)=8 B¢k pw A 43975 10 F
Pl% 05 SIZE(E = 2 P RH0)=4 £ A RFT AP p A RECVINV(.; f R TCE A AT A Z)= (B BHBICE )T A S DA(R B b= ) BIAT A
ROE(H# & " 5 )= fs % I/ 4B 5 © LOSS(# B4 £ )= P d = & RFHE 15 £ ¥ 35 15 B A5 05 NAUFEE(2L% 3+ 2 §)=11 223 3+ 2 § spid o
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AEAHEZ R F B B o R EE O SRS TR Sl 4TI
i * Ordinal Probit it jF e B 2> S 4 * AER AR RE §3FHF

- T - A
2, F‘L,B/—gg"

AFFOFRE S G AFLHF PRSP F 0 RIETRF R E
T TEY \-% 2 BB > £ 5-3ehiE kBT o X € (PENALTY):

TR
1\«

>§a%ﬁ%&\%awmw¥a B fARBE o B AR K g e B en D
PEHERNEU PRI L FE AT R K E R BRI A
MFFoREPAPE T2 B

\‘:t

AHE W %&ﬁ%%F% §§9%9’6%5ezﬂﬁ%%ﬁﬁ’m
= ¢ E ¥ i-A7(BIGA) ~ & & RAB(SIZE) ~ £ 7 v 5 (DA)~ = #7 4f & (LOSS) ~
AFF AR A iE(NAUFEE) 2 3 3 XPBEEHEFLAAM  CHGNAR &
AFLIRFAF A EIRTIEGESFER IFE PR S L F
Ll 3@3 N ;L%)L \-#, ?ekﬁf"ﬁrﬁ vz a,:ﬂp J}LE'%B? %;J.é}aﬂ, gkﬁ};.g B o N
EEF 4R
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453 EREGHFAFPOFLRFEAT

AUFEE,, = 3, + B,PENALTY,, + 3,BIG4,  + 3,SIZE,, + B,RECVINV,,
+ ;DA , + B,ROE, , + 3,LOSS; , + f,NAUFEE, , + &

REEPFEFP RN - R

R TEH 5L % #ic Zie
PENALTY - -0.3621 ** -2.18
BIG4 + 1.3919 *** 4.64
SIZE + 0.6257 *** 8.61
RECVINV + 0.4768 1.05
DA + 1.0660 ** 2.07
ROE ’ 0.0572 0.23
LOSS + 0.3469 ** 2.00
NAUFEE + 0.7409 *** 3.84

A K 270

LRy2 194.86***

PseudoR2 0.3107

1 PENALTY(lh (¢ fr)=Fp o s e R ERE ¢ FmH E: 1> 2R 0
AUFEE(% 3+ 2 #)=r1 %3+ 2 3 5gE 'ﬁf:BlG4(m X R E )= G B R
A ERLE 1B 05 SIZE(? PRE)=E E RS T AR R
RECVINV( TR R Ak T A )= (,; b+ otk 20) 2 F A S DA(E v 6l)=
WERIRT R ,ROE(ﬁnfﬁﬁ”—’ﬁ)—ﬁf;‘é AU AE £ 5 LOSS(7 7 4 4 )== 7 % -
ERAFFELS L F 5 1F PG O NAUFEE( § 32 2 )=t 30 & ff spefed
TE QL RRE Rk kN niE 10 - 5% 2 10%¢<%E F K & o

3 ARk iE - E R FAREEEKR T
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G R

FTENREEVF AR BREENMG P R EREAAE N R EEET YT
Batz ad2 46 SHAEEFFEFF P aMRMG LF G0 2 4
P%% - %%ﬁigﬁﬁ* SR AE R RIER R E

22009 # 22010 # A pr2 b3 o @A 0§ 2§ (AUFEE) & % i
Fherd BRHFH »u s BEEAEA(LEVEL) 2 w35 ¥ &2
2 7 (RETURN)> & &d- 4] % 87 %> 3 & * Ordinal Probit it & & {7 27 *F R[5 -

prhiplzdante A7 o AFEG A ’*{&j‘ig—‘ FOr P e A L B Al

ﬂmpiﬁ@ 2009 & ¢+ 2010 &4 ¥ ¢ - EF #ﬁ*&iﬁ&*ﬁ#&ﬁ
4o & B5-4 4155 o i S 42 2 (LEVEL) 5 38 &) %ﬁi R 2 BeE AR AR

v

BEAB-EL Lo BE- BN L 20w kY %:éf” = # (RETURN)
LhESE EAE e ﬁ*QWQEWZMU&TEf ARSI P N
PEAPEE Lo F 2 : 00 SR EE LT HRER 4ok 55

d % 55 Pk R o REE P2 R EEL LA (LEVEL)E %
4\#&wmw¥ai@% ﬁ%’%ﬁﬁig“ﬁWx'*@iﬁﬁﬁﬁi’
HorfeBech 3 2 A8 27 i Ad WREFTL T OB EESDEHE R
FEVFAREAS U RE TR AN HRAP LS F R FRa 4 A
ARGFAYC R I REFL P ETRGRERF OFF P oF 5L F R
FREEFFTAPL AT A BED Y A Pa 7 E(RETURN)Z %3+ 2§ &
FE(AUFEE) R ¥ ¥ A APM - 2 TR F g iz F 8 » FE LI PR &0
AR o R HB g PR ROF AR o AF T Fank a4 R
Moo Sr bt 0 BE T HL AR E EITEF AR B 3R R WA Been 3t
“Ww%”i%@iﬁﬁﬂﬁ4wua5um%wgiwmﬁﬁzA,ﬁ%ya
FoenfeBes FREFORE LN RFHREE LGP PR R
T enfRgg e

2540 FEV L BRAENRERRE G PEE

B AR Rk S 4
BES R 16
B Ew B 1
Y- E 40
N 26
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255 EEV AT E g RE

AUFEE,, = 3, + B LEVEL,, + 5,REHIRE,, + 3,BIG4,, + 3,SIZE,, + f,RECVINV,
+ DA, + BROE,, + ,LOSS;, + S,NAUFEE,  + &

BERPF R AL NI - RER PP RA

R TR 5L % #ic Zie
LEVEL + 1.1961 ** 2.29
REHIRE - -0.6168 * -1.40
BIG4 + 4.3905 0.01
SIZE + 0.9127 *** 4.57
RECVINV + 0.1829 0.20
DA + 1.9660 ** 1.70
ROE 4 0.4398 1.11
LOSS + 0.5310 * 1.46
NAUFEE i 0.1768 0.34

* A 83

LRy2 73.71%**

PseudoR2 0.4242

L1 LEVEL(EABERE)=RF G FLBEEN B - &5 1 gl - &0
+ 5 2 REHIRE(® 3@ $£5 % & 12 & 2)=5 4  § 7+ 720 2000 &2 2010  “1 &
P2 2P e P LA HE APE A 1o B A5 0 AUFEE($3- 2 %)= %32 %
BEER BIGA(E £ § P RAC)=EEE LA e A Farr s 10 ERE O
SIZE(Z # 2 P A)=4 2 A RF AP P A¥dc s RECVINV(H § & Rfche 4 b 8 F
A F)= (3 RHEICERANT A S DA(E i B)=R 4 RIRF 2 5 ROE(HE & 3% p
F)=is EPIR AR S LOSS(HpfF4)=a fwi- £ RAFEEHL L H 5 10 20
%05 NAUFEE(2E 32 2 #)=10 2% 35 2 % mjegrd o

3L 2 RRR L k% Lk g 4 nid 100 ~ 5% £ 10%19kE oK I o

w3 A REELE-GHELHEE kY BAD L EER T -
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E“EH??*‘%F' |7 X LA R ERETHEL L6 0 2 0 K
AFEE T MU EE o P (TR T enik 32 - (Moreland 1995; Firth

1990 Pz 2006) o o GEE R O F 2 g FER S FALA @ Ao 1998 # 3
ZMOﬂ*Jézﬁw*%‘é% Lo EREES L G AENDIEL Y
F R 10%gw@' | & 3t f,if’é*ﬁl i, H ¢ {7 15%% % %1 ! g 2w
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