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Abstract
In this paper, we mainly investigate whether pames with low trading volume imply
the fact that having a serious problem of informai@symmetry so that investors can't earn
higher return by adopting moving average rulesamathan buy-and-hold strategy in Taiwan
stock market. Our empirical results show that comgmwith bigger trading volume have
significantly higher return among all the threeltr strategies, while the best performance
of trading strategy is 100 days moving averagesrulss for the industrial segment,
empirical results show that the best performanceslectronic ones and traditional ones is

100 days moving average rules.

Finally, we adopt Hansen (2005) Superior Predec#bility to test the best realistic
predictive rule, and we find among the companieth vniddle and low trading volume,
whose best predictive trading rules are 150 daygmgcaverage rulesthe biggest trading
volume ones, whose best predictive trading rules HIO days moving average rules.
Moreover, regardless of the trading volume levektlpredictive trading rules for electronic
ones are 50 days moving average rules. For thidnaa ones, their best predictive trading
rules are 150 days moving average rules, but tigelit trading volume group whose best

predictive trading rules is 100 days moving avenagges.

Key words. Trading Volume, Moving Average Rules, Superior Predictive Ability,

I nformation Disclosure
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