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Abstract

This paper analyzes the dynamic interrelation between sovereign bond and their
associated credit default swaps (CDS) among PIIGS by the ADCC-MGARCH model, and by
that time the investors’ emotion are in a high mood and in panic, the impact on the markets,
and researches the relationships of credit and liquidity spread between CDS and sovereign

bond markets by the VAR methodology.

The results as following: There is a positive feedback relationship between CDS and
bond markets. And CDS plays an important role in price-return and information spillover. As
investors are optimistic, the yield rate has a positive influence on CDS’ price. The major
interaction mechanism between CDS and sovereign bond is credit spreads’ interactive
delivery, as a reference to provide investors to make decisions. And the investors’ emotion

play a positive role in CDS and bonds credit spreads.

Keywords: Credit default swaps, Sovereign bond, Credit spread, Liquidity spread,

ADCC-MGARCH, VAR
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H g2 7 2 4p B T Bc(Constant conditional correlation GARCH, # # CCC GARCH) -3 48
o Bk i Bt DCC HEA] e Ap B (e ™ SEPF Y g 6 Fl@ 274 CCC #-3) % 2 4p
BE i W R ¥ B2 BP4E o @ A Cappiello, Engle and Sheppard (2006)% & ! #7244 i

6 AL co4p B (2 Bc(ADCC) » Ap B (i ic® 4o » 30 4 72 Al Sk o SFE M 0 A2 BT

- K TAcT

&|Q;1~MN(0,Hy) (1.5)
Ht = DthDt (16)
Dt=diag<J;£>,fori=C,B 1.7)
. -1 ) -1 1.8
R, = [diag(Q)]Z X Q. X [diag(Q.)]? (1.8)

Q=0xA—-a—-b)+ax(z_1z{_1) +bxX Qi
(1.9)

+ ¢ X (2e-12{_1) X D{_; X D4
D! i
Z, = & = ——

t t €t \/h_t (1.10)

. WARE B AR B AR E I o S Bl IR R s R
TFRHEFAARLERPEFE - S 2N (L6)2 (L7)7 > Hy = DR.Dy 5 i 12 % 8 #c-

ERBHEL D - 2x2 et h fbapr s M4 H - $F 0 GARCH #3]¢ @32 i it
% 3 By & et (diag (‘/—'\/ﬁ ) Qrm FI* AL v & —z, 971 | e 5 4p M
LR L s Hig3t4Bica~b 2 c P i Ba(athto)<l # FQ 5 I TE K EIS
#w 48 (mean-reverting) <h & & ; # ¢ %’gv} SHa LR D PRECR LT DI LRAHT Y

LREREPE FEDAFEVH L REETAHTI IS ERERA BT Sk



CRAADFDHY TRMERT » 42057 X PP B2 PEMA Q53D H2 2big

£ %P Hrd ; diag{Q ) £ QAEML F (BT ¥ & MINA B o

1995 Engle(2002) » ¥ d T A|Z PRE G A REHE gL $RHEL B o BE
ABuGiHE¥E GARCH #3] S8k M REHRE AR L EL(z)% FEHRELIHESR
EE(D) B IR ARG RER LB A M AR R E QR (5 d D E R A
% %R oL H, » DCC o3t & o 357 Fappi 2 BRI + 3 GARCH(L,1)iE 42 » 7]+ #

BoA i Sfics ZARPUA DB AR les 3R o

1
L= —EZ(kln(Zn) +In(|D,R,D,|) + 1! D7 'R )

t=1

1
= —2 > (dn(2m) + 2In(D, 1) + log(IR|) + Z{R;'Z)

t=1
1 T
- _ EZ(kln(Zn) +2In(|D|) + /D7 D7 1 — ZiZ, + In(IR,])

t=1
+ZiR; ' Z, (1.14)

£0:D? chgdic s RY chidic %1 83713 5 d (L) & ap B 12 (Lo) ™ 374
TL(6,¢) = Ly(0) + Lc(6,9) °

B SR GTES

Ly(0) = —%Z(kln(Zﬂ) + 2In(|D;]) + /D7 1D ) (1.15)

PR Sl E S

T
1
Le(6,8) = =5 ) (~ZiZ, +In(IR) + ZiR; 2,
t=1 (1.16)
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LAFE R T2~ 0 A B4 CDS #A G 50 B2 2T BE ¥
FPARFTANEE FREH Y £ 2 9~ 3¢ - 5 CDS maifeid %

ADCC-GARCH #-3] -

) - CDS'_L*E':F‘{ KW H2 G BEiid i I% % 2. VAR #2%

A @ e g op i b -2 (\Vector Autoregression, VAR) % & 47 CDS-4 1 £ 7 -
Br2 % dryndedd A P 0 0 3 e 2 T AT R R R0 B 4 B(VStoxx) -

BB H 4 CDS-2 R X7 H2 5% i i L g P o

1 85 A (VAR S »103)

VAR 2 d % ¥~ 7 B AR AT A e B - AR R REY Y
AR B e B BT B RA T o A Bl - P AP eh
VAR & b » $5-3]4e

Y1t = Q10 T A11Y1t-1 + Q12Y2r-1 T €1t (2.1)
Yat = Q0 + A21Y1¢-1 + A22Y2t-1 T €2t (2.2)

b RfeerLan? E R o RlAeT AroE

vl =lasal * o al ]+ [

Yot azo a1 Az211Y2¢-1 Eat (2.3)
Y1t A0 a;; ap 1t

L = = ) P4 = =\ -

=[] o= [a] A =o o] vre= [ o ni= gz 23
Wil s TR

Yt = AO + A1Yt_1 + Et (24)
FHRPZENFEI N FREQEFD AP RlAeT Ao

Yl’ = AO + AIYt—l + AZYt—Z + + Ath_q + gt (25)

VAR 5 8 G pER A 7 B5] > B8 4 A Bl 8 HA e
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Y1t = bio + b11Y1e-1 = BraVar + b12YVae-1 +€1e (2.6)

Y2t = bao + b21Y1e-1 — Ba1Y1e + Da2Yar—1 + €2t (2.7)
7 e ey = v R (White noise) e = 4255 (2.6)2 (7)™ % ¥y 2 o' 1 F WL
TAAREEFEN RS TR RS NP RESB I RN RT RS

Y1t + B12Y2t = b1o + b11Y1e-1 + b12YV2e-1 + €1¢ (2.8)

B21Y1t + Y2t = bag + b21Y1t-1 + b22Y2r—1 + €2t (2.9)

1 .312] 3’1t b10] _ [b11 blz] . e1t
= ) = = = s 1l & = ’
[,821 1 Yt [th BO bzo B b21 ' et [

b,, ezt
N (2.8)2 QORI A 4 5 BLAN » hoT S
BY, = By + B,Y,_, + e, (2.10)
AR penF B LT W AR
B~'BY, =B By + BT'BiY,_1 + e (2.11)
d BIB =15 Fp T iE
Y, =B7'Bo+ f 7BV + e (2.12)

He » Fapply

Bl = [—ﬁu _'{ilz] _ [ —,312]
[ﬁ ﬁiZ (1—P12B21) L=F21 1

Z::CI)O:ﬁ_lBO’Cl)lzﬁ_lBla,I'jﬂgt:ﬁ_ ’I}Jlll'bqﬁL\‘(le)'—‘ FI:%‘%\; .
Yt = q)o + CD1Yt—1 + Et (213)

¢ b1 b
I R A R

BeRZELL

(2.14)

—B
[ilﬂ (1- 312321) [ZZ —Bsz
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bey® eyt RE SBRLT 0 BT EPE(,) =0 % RBEKE(yy,, 8, )=
o 2 ) o
Oforanyi>i#0 > 2 E(gy,,) = (04 + (B12)?05,)/(1—P12far) + F B ¥ % >
) . . 2
E(ey,,) =0 ¥ % B #E(e),, ¢, )=0foranyi>i#0 - 2 E(g,,) = (o3, +

2 2
(521)203%1)/(1—,5’12521) A 03%1 = E(eylt) o ‘73%2 = E(eth) °

C.CS nBCS

C.CS, = (pg_cs n z aic_cs—c_cs C.CS,_; + 'B}a_cs—c_cs B_CS,_,
i=1 =1

]

oC-LS pB-LS qv
+ Z VST C LS + Z §PTCCSB LS, + Z s VS,_g + €545

k=1 =1 s=0

mC_CS nB_CS

BCS = @f S+ ) afSTES ces, + ) BRSO g,
i=1 =1

]

oC.LS pBLS @
+ Z VST C LS,y + Z §FSTBES B LS, + Z 05 VSi_g + €25
k=1 =1 s=0
mC_CS nB_CS
C_LS, = p-LS + Z af-C5=CLS ¢ 05, + Z ﬁ}a_cs—c_Ls B_CS,_;
i=1 j=1
oC.LS pBLS @
+ z VeSS € LS,y + Z e : ) A Z O VSp g+ ecs
k=1 =1 s=0
mC_CS nB_CS

B_LS; = o§-*° + Z ai- P C CS, i +
i=1 ]

ﬁJB_CS—B_LS B_CSt_j
=1

oC.LS pBLS q
S s b S s g s, 4 Y 0, vs, e
k=1 =1 5s=0
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oo R HAT

i C.CS,:CDS#™ 4 5 PGS I W2 10 4 CDS i 4 =i 4 £ F2 10
#3 CDS i # -

i, B.CS,:ifEd % B A5 PIGST M2 10283 i % {15 4wl 46
B2 10 & # 3 F % 45 o

iii. C_LS,:CDS i i £ 5 PGS T M2 10 & # CDS ¥ i 4 4p 2 10 &
2 CDS ¢ #§ -

iv. BLLS,: ifeff ¥/mdsief L 5 PGS T M2 10 W2 55§ it

2 10EPEFEE G -

Y %i;?\“ (215)5_ (218)‘:’ s aiC_CS—C_CS N aiC_CS—B_CS N alC cs—-C LSZL (XC CS-B LSA;\ ‘;7’] :% CDS

S AT CDS B AL AfEFE Y F 4 CDS B L2 A fER A ns

L2 GO E g B B AML o RAZYEORGH 4 T EK CDS 2 A

s L mnd i Lot > TS D AR DR ﬁB CS—CCS | ﬁjB_CS—B_CS .
Br-SCtSz pROSTEES pu L A R A A CDS B B AL CAEFER Y B L

COSim#s i £2 1 FE MR L2 BB E S8 S AP REAGTEY
B4 0 VA B CDS 2 AR AR WA RSB L2 F o FIEY HELG
J_’?ﬁ,, CLS C_CS VIELS B_CS ]/'LS CLSZ{YCLS BLS JpCDS/fﬁvf’}l% é‘]‘%“CDS
SR ACAEFEGE RACOSnd R L2 AR X L2 B E S
Fopond R AR o BN RAR Y E QR GRS TR CDS 2 A G
X i; ¥ f%: il’?/:—ﬁ”'fif% %_Liﬁj"‘ , _'ﬂl,““ ;Eﬁp %_; ‘%fu]::\ h %j;u : 5lB‘LS_C‘CS . 5LB‘LS_B‘CS .
6BLS CLS;(sBLS —B_LS )\ % %, /Hf,v]v},% ¥+ CDS ;%;L’\iﬁf%g;;f—g%;%
£ CDSims b £2 A G S L2 B3B8 8 2 7md g L~
BN RAR T EOR G A VAERCDS 2 A EFE G G AERRER AL

PR T AL DB o O, BT A ML RIS TN R Sk o
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S RESIT
$- & FTHIOGRETRL S

A% SF T 5 7 (Portugal) ~ & ~ fi(ltaly) ~ € & # (Ireland) ~ # " (Greece) 2 & 5T
7 (Spain)T B - 1T A PIGS » Hagi % i e (T AL COS)& At 553
FREEGEAPMME DEFFIRT AR %P CDS(L #f )% A 1§ X (CDS)® H-hg’
ok FALL & % p >t Datastream: # ¢ > 04| = enfe * £ 5 ALK 5 A% #-PIIGS
L B2 CDS(ifEf $)d2 M2 CDS(LfEf X)oradm & » @ jnd iy £
CDS(L i %) | i § f2 B4 1 F R nl L v Fow STOXX 2 7
o P B B BC(VStoxx) B B 3 5 B 50 dnfie A K2 SE B REE G LB o

T L

M

oy
Ja

ok AP E T PR ks AT o[£ 1] & PIGS & B ArE Beh

22
F Ao d R - 2 A S A F TR R AR Fl P2 A RS 7 4R
Fol®1] 5 PIGS & ®W2 CDS 2 2 i % h4-F# 4458 [ 2] 2 8 ik

B‘J"ﬁr'F"} @

[#£ 1] PIGS t MFMF LT HE 2 FH L8k
57 &4 R W o FLy # Y,

Panel A: #-3]- —CDS § # ~ L % £ 1% ~ VStoxx F#
By 2008/03/04~2012/02/20
THELHE 1,014
Panel B: #3|-—CDS 2 1 g ¥ * G L2 nd R LFTH
By 2009/03/11~2011/12/05 2009/03/11~2011/09/05

SALE#c 657 631

\_.
et

b
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1,400 18

1,200 4 16 4
1,000 4 144

12
800 4

10 4
600 -

3
400 -

B

N _M 4 1

Jan 2009 Jan 2010 Jan 2011 Jan 2012 Jan 2003 Jan 2010 Jan 2011 Jan 2012
(@ # %7 CDS 4 % @ ORERNER TESIEES S
700 75
600 - 7.0 4
500 6.5
6.0
400
55
300 -
50
200 m ] |
mn-HM WW 4.0
Jan2[][]9 Jan201U Jan2011 Jan2[]12 Jan 2009 Jan 2010 Jan 2011 Jan 2012
(c) % ~ 1 CDS # ® 4 % % (d) &=~ 12 F 35 E
1,200 14
1,000 A 12 4
800 - 10
600 \/ g
400 6
200 4
U L NI UL L L L L L L L L L LI L L L L L LB LI L L L LB L B ——— T T .
Jan 2009 Jan 2010 Jan 2011 Jan 2012 Jan 2009 Jan 2010 Jan 2011 Jan 2012
(€) & ¥ CDS # # 4 % W VAL ER L ESIEES 3
[E%‘I 11 PIGS & B2 CDS 42 1 G 5 15 R4 TR A5 W
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9.000 44

8,000 4 40 4
7,000 - 361
5,000 - 324
25 4
5,000 -
24
4,000 4
20
3,000 4 6.
2,000 i l/’]
1,000 - w g W
M
0 B N 4 .M..
Jan 2009 Jan 2010 Jan 2011 Jan 2012 Jan 2009 Jan 2010 Jan 2011 Jan 2012
() # " CDS if & A4 W OEEERTESERE)
500 6.8
6.4
400
]U 5.0
300 4 5.6
52 |
200 4 4.5
4.4 -
100 -
4.0 ‘n\“
U Trrrrrrrryprrrrrrrrrrr|rrrrrrr1r1rrrrrrrrrrr e T 3-5 rrrrrrrrrrrrrrrrrrrrrp rrrrrrr T e r T T T T T T T T
Jan 2009 Jan 2010 Jan 2011 Jan 2012 Jan 2009 Jan 2010 Jan 2011 Jan 2012
(i) & r£9 CDS Tﬁﬁ‘«i’%“@ () @19 i%ﬁiﬁ%f’lﬁ‘i@ﬂ%}
F [B 1) PIGS & Rz CDS 2 3 i £ R 4o 7R A% B
g0
80 -
70 -
60 - ”
50 -
40 -
30 4
M |
20
10

LIS LRI LI LN L L L L L L L L L L L L L L L L LB L L LB BB LI
Jan 2008 Jan 2009 Jan 2010 Jan 2011 Jan 2012

[#] 2] o' & fdp B 4 0OR A5 R
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-. Bz
HEMEEFA4r o LA FTRELTE L A2 & ADF & #(Augmented
Dickey-Fuller test) ¥t 7 % #icz P A 7| T2 7 H 134 2> T &y AIC(Akaike’s

Infromation Criterion):E P~ if j$ {6 #p e o & [ 2] Panel A+ 15 3] » &3 &_CDS #

:F‘f AARFEDOFR S PAZES ERDBER > 273 F 52520 5 4 [ £ 2] Panel
B #1ir > - FE¥EL A Z FHFEHEL > T BPFE A 1%k E-LRET S
PiIER G EIOER AT AAITRS S A TR R TR A BT
K A T
[4 2] #1346
57 %44 EF W * ", #3179
Panel A: R4sFHEIRB TR *
DS t-statistic -0.3893 --1.2213 -1.6299 -0.1831 -1.0222
(n) 3 ) 1) (7 3)
e t-statistic -0.1292 -1.6806 -1.3926 3.1244 -2.2759
R IF[ )
() 4) (2) 1) 1) 1)

Panel B: $## 3 E G2 %%

4CDS t-statistic  -19.8252*** -27.3141*** -27.9419*** -29.2580*** -28.4130***

(n) 2 (0) (0) (0) (0)
e t-statistic  -25.6200*** -22.8833*** -24.7171*** -20.4601*** -25.1602***
=R 'P‘ )
(n) (0) (1) (0) (2) (1)

1L & L Rl F 1%k ¥ 15
2. HRHM R B AICHERITERL B I
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- s
[# 3] % PGS T W2 #341- 2 4] - flcz s 3t - #7 ¢ 2308
M~ L Tl - % R Rl 2 Jarque-Bera B AL A fete o AT ok & 0 HOF -

#1CDS % 4 54 %

‘H\'y

o BTy SR A A 0 &A1 CDS B AL

2 LWz CDSmte b £ 5 f id > AR fehiz Tofy 5 0@ % CDS 2 1 4
AR RALEEE 7R CDS a2 L4EF £ 15 T+ 04 M2 CDS § #
FAEFEF > AFFRG T RGN ERALG T B F 2 0 F CDS £ AR %

BE SIS AT G bGP TEREL G btk o CDSInd i £ 5 f 0 & 73
®

CDS 2§ M- ¢ § > LEEALAFIRLBEGL

B
[
ﬁ‘t

/rl ﬁ"r} I% g__
SR AATRAER SNSRI R A B E ISR REF e MG A

T AT RERIEEERRLT R ARG LA A ARG L

B L5 agrd)- AT I F T ICDS D B2 L F A A £ L

)

EEZT > 47 CDS 3 HenT o B mA W A A X7 L@ 5 @ Aafd) - s p
VR R CDS B A AR IR E R AL R L AR T AR 55 Hnk
AR R G L2 L o d T g CDS BTSRRI A G A
%%@*:%“@E*%iiﬁﬁﬁﬁi’?ﬂﬁmﬁ%%iiﬁﬁéﬁ?{%%ﬁ@
By L2EEL 2707 §LNTHOPRLRVITHEELREL o BERES 5 o

B - ¥R T U5 3] 1 CDS 2 ARG X F HenFOoRp AR 0 i o B F 4

F_‘-

3 gL A G

=
G
ow
o
N

B30 AT REFTHETEIRAEFRHAEE FELAFTRE > &

Jarque-Bera B Er g T B Bt B FIESG ¥ O A FeaniK o
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[# 3] & %2 st izt §
B3 - Y
CDS IR CDS IR X
Bt R4efld | Ry A AR L B L bR i
Panel A: % % 7
T ok 0.2860 0.1046 ; 185.7078 -15.4162 3.5656 0.1766
LS 5.1241 1.9523 ;| 329.5488 26.9539 3.0693 0.2542
T A T -1.4635 -1.9270 0.5569 -2.4601 0.9753 1.6006
LB OIS 26.8215 41.6968 2.2934 10.8895 2.7459 4.6254
1B & 24,337 63,895 48 2,363 106 352
B [0.0000] [0.0000] | [0.0000] [0.0000]  [0.0000] [0.0000]
Panel B: & + 4]
T ok 0.1256 0.0260 ; -15.6468 -5.2608 1.5579 0.0165
palaES 5.6198 1.4660 ; 135.8611 3.2353 1.0168 0.0067
T A Tk -0.0383 -1.2137 0.4126 -2.5994 1.8346 2.7402
LB ORE - a 13.2320 17.3578 2.8928 18.6000 5.8818 12.3008
1B & 4,424 8,959 19 7,391 595 3,185
B [0.0000] [0.0000] | [0.0000] [0.0000]  [0.0000] [0.0000]
Panel C: € & W
T ok 0.2725 0.0548 ; 189.4244 -18.1577 3.8289 0.1340
palaES 4.6297 1.6725 . 251.4237 25.4927 2.3714 0.1940
T A T -0.4407 -1.0875 0.3243 -2.1012 0.6448 1.0638
% Ry T e 16.4207 22.8677 1.8436 10.1742 2.3089 2.5671
1B @ 7,643 16,877 48 1,890 59 129
B [0.0000] [0.0000] | [0.0000] [0.0000]  [0.0000] [0.0000]
Panel D: # %&
Rk 0.4622 0.2188 ; 498.6355 -26.7781 6.2071 0.1360
S 5.6506 2.3780 : 587.2711 54.2507 41974 0.2512
=% TS 3 -0.5180 -5.5399 0.9374 -3.7002 0.4011 2.4417
% RE Tk 22.9510 119.9400 3.5674 22.7412 1.9607 9.2789
1B @ 16,863 582,954 101 11,668 45 1,661
B [0.0000] [0.0000] | [0.0000] [0.0000]  [0.0000] [0.0000]
Panel E: & 517
T ok 0.2051 0.0254 32.1981 -5.1676 1.6642 0.0170
S 4.8767 1.5349 | 148.3202 4.2307 1.0249 0.0162
U R T #ic -0.2805 -1.5064 -0.3367 -1.3066 0.6654 1.7688
AL Tl 9.0621 17.3185 1.7821 7.3752 2.7082 5.9547
1B @ 1,566 8,552 53 710 51 581
B [0.0000] [0.0000] | [0.0000] [0.0000]  [0.0000] [0.0000]

[ & p-

value -
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S E AR A

[#£ 4] % CDS &1 % ¥ ADCC-GARCH 3] $-#cfs 3+ ik i L3558 o d Panel A
CDS * 4238 ¥ 2 157 47V i % 53 S 8c(B] )7 10 R 2 R % ffat - B g

CDS * %24 iﬂﬂéﬁ%%?’&5§9‘%ﬁﬁﬂiﬁﬁ??5%”iﬁﬁ¥%%’

AAEz BRRIEE - W2 A G SIS PR Ek CDS B R KA A G
Fhaviut - T ppErr Sl ER e EF YR i - T2 A EF XA S

WY o HE CDS B TE o @ o Panel B 1 X Azt 2 BT B @ G
$8(BfP)F R > CDS it - PEHNAEEEF IR HF B WP Y
PIIGS 7 Wifat - #p2 CDS et FpF» BB R fEH XA |5 7k » 2 CDS $3+2
BEEF bl - BTyl bl e P Y B EF L% %L k- CDS
BAEFEABETEG Ee T e BN GaT T PG S H CDS

GU W RIMD A f B BB A FIRF - ) CDS $ AR X ER- REF

PR RP R T AT ARG COS T - YRR TEEFELER S AF

‘.3:

2h -

Borh o R T G 2— BOTERT R B 2 R L AR
Er Y A

FXe CDS 2 BHPE 2 S5 BEFEIYPREY > LG 52
CDS 2. @ # 4 - [ % 4] Panel A 3 £ ¥ 41> CDS 2 @ % 38/ VL REF L +

FOATARTANTHEERT > AEFEAIFE CDS B RERE e PE AL A

rﬂ

BEESF TR BERCDS R TE ) AT FEH S 1 EF XL CDS2 @
5 ge() ) 0 5% E RS > FH e G FIT 2 A G X lF e CDS § kI
folgEF itk o[£ 4] Panel B § 45 A st 2 4 B HpF  CDS $+
AR ERE SRS FR AR RTAFEEY ()RR SEY

(065")2- COSHAfEF XM PLIHFLE T LEF X HCDS chid %1 ok o
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[#£ 4) CDS £ i i ¥ ADCC-GARCH #:-3] CDS i% i+ T 325 %4 iz 3+ (Panel A)

%7 ERR Ll EREW #* %, 73179
2.4086 0.6399 0.6923 1.4963 0.4640
Const. al
0 (1.8715) (2.3912) (1.7325) (1.6686) (1.9062)
pc o L4730 **x 16604 *** 18738 *x 1.2086 ***
t-1 T (0.3842) (0.3349) (0.3849) (0.3669)
pc o -0.3560 10.4121
t-3 3 (0.3811) (0.3387)
o8 pc 19546 ** 22325 *xx  §15)Q
t-1 1 (0.9584) (0.9434) (1.0133)
o b e 3.3736 *x
t-2 2 (1.1454)
o s 22387 ** 11.1623
t-3 3 (1.0217) (1.0045)
o e -1.5907 0.2252 -0.8919 -2.6003 *x
£ 4" (0.9968) (1.3136) (1.4789) (0.9508)
41152 wx
B H B_C
Rt—l X Dt—l Vl (1.7138)
4.6429 ***
B H B_C
Rt—2 X Dt—2 V2 (19554)
3.6806 ** 12,9933 **
B H B_C
Ris X Dis Ys™ (1 6157) (1.4382)
s c 6.6356 *** 20183 ** 40553 ***
RE,xDE, v,-
t-4 X D=y (2.6616) (1.4365) (1.5535)
1.0709 3.6382
B H B_C
Re-s XDe—s  ¥s™" (1 .2334) (2.2927)
s oy 6RC 28481 51570 ***
Ri—1 X Di—y (1.6367) 1.5689)
5 v 6?1)3_6 -1.7247 -0.4524
Ri—3 X D3 (1.5859) (1.1593)
s oy SPC 04132 12,6043 **
Re-4 X Di—s (1.6157) (1.2905)

1L (OF 5 2R E gL -
2. xR RN G E 100 ~ 5% ~ 1908 ¥ K o
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F [#4)CDS £ i % % ADCC-GARCH #-3] 4 8 % % i i+ T 355 48 i 3+ (Panel B)

59 &+ EF W #* ", & L7
ot L 22055 = -0.0192 0.3930 0.7121 0.4847
| % (0.8320) (0.2677) (0.7424) (0.5652) (0.8065)
o5 , 12036 *** 10391 *** 15669 *** 13720 *** 15754 ***
t-1 "1 (0.3782) (0.3433) (0.3673) (0.3889) (0.3274)
111863
B B
Ri—s @2 (0.3239)
] . 0.0742 05879 *
R;_5 as
(0.3256) (0.3290)
10.3270
B B
Re—s %+ (0.3830)
104591
B B
Ri—g % (0.3040)
o cp 05697 *** 01418 ** 06671 *** 04711 *** (2035 **
t-1 1 (0.1601) (0.0720) (0.1655) (0.1524) (0.0986)
o cp 01444
£-3 37 (0.1365)
o ch -0.0405 103309
t-a 4 (0.1154) (0.1137)
o s 04350 0.3413 0.2684
Rz X D=2 V27 (g 2104) (0.2215) (0.2271)
. . ¢ 01619 0.1860 0.0973 0.0802
ResXDe—s V3 (g 2664) (0.2244) (0.2378) (0.1807)
C o n e 0.2067 0.0432
Ri-s X De-s (0.1332) (0.1610)
04912 ** 103868
C %4 CB
Riei X Deey 01 (4 2969) (0.2483)
0.1119
Cc %4 C_B
Rt—3 X Dt—3 63 (01518)
0.1121 0.0694
Cc %4 C_B
Rica XD 057 g 179g) (0.1061)

1L (OF 5 2R E gL -
2. xR RN G E 100 ~ 5% ~ 1% 0T F K o
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[# 5] 5 CDS %3 f## £ ADCC-GARCH #-4] $#icis 3 i 2 % £ 4 - d Panel A
% Panel B2 CDS 2 3 {1 5 3 42382 G387 > P WCDS 2 2 g X4 irit g 2

#c¥ & LA F 2 GARCH ARCH »c% » 3 CDS 2 i f X4 &f Bgz b

vt

=

Bt o 2 CDS p &3 ik d 2 HHESHE)> 5 §57 &2 112 R
FREFGT ORPEGY L R BV L ER CDS P HAKRL A2 F @ i
BHE L L3 e d S EED) > PIGS T MY T REF > wp A5 §
PARE O BT L ERAEF XA F L A 2 F o £4 CDS BT B b 8 28 (1)0)
WA X EREFOLE LA EFEED FR P QECTI)NS  ZAERE W
BFLT 2t Fd e A HHEGE S RIREF L e B ®P SRR CDS § {1+
FEARPIAF P R b o AR CDS A G X

MCDS 3 h B REMANLBE SR FER HF @Rl 4

29



[# 5] CDS £ i # % ¥ ADCC-GARCH #-3] ik i % £

-\ [ARES
; ?}gﬁ'\:’;

957 ERR ] EREW #* 7, #3179
Panel A: CDS i i % & ;%

Const. ol 116.0790 *** 267335 *** 825687 *** 73380 ** 30.5276 ***

0 (35.9437) (10.2200) (26.3820) (3.2161) (12.7990)
ne o 0.8088 *** 0.9364 *** 0.8328 *** 09460 *** 0.8685 ***

t=i (0.0433) (0.0120) (0.0256) (0.0062) (0.0338)
(&€ )2 o 0.1072 *** 0.0434 *** 0.0589 *** (00388 *** 0.1072 ***

t=J 1 (0.0361) (0.0141) (0.0147) (0.0072) (0.0357)

C vz e c 0.0830 *** 0.0192 *** 0.1073 *** - 0.0218
(€-0)" X Demy - & (0.0291) (0.0064) (0.0322) (0.0358)

5 \2 sc 00100 -0.0830 0.1228 -0.0988 -0.0128

() 1 (0.1533) (0.0505) (0.1929) (0.0189) (0.1164)

5 2. g _pc  0.0099 0.2656 -0.0396 0.4917 *** 0.3282
(€-0)" X Demy 75 (0.17310 (0.1759) (0.2555) (0.0855) (0.2741)
Panel B: i ¥t %R

Const P 29.0546  *** 3.1729 *x* 8.9546 *** 344459 *x* 3.3779 ***
' 0 (9.4695) (1.1487) (3.2221) (7.4710) (1.2239)

" o5 0.7370  *** 0.8898 *** 0.8357 *** (5821 *** 0.9255 ***
t-t (0.0457) (0.0226) (0.0289) (0.0491) (0.0179)

5 2 5 0.1363  *** 0.0483 *** 0.0491 ***  (0.0948 *** 0.0159 **

() &1 (0.0501) (0.0125) (0.0170) (0.0344) (0.0069)

5 2o B 5 0.1258  *** 0.0609 *** 0.0874 **x (03221 *** 0.0575 ***
(€-1)" X Dy & (0.0337) (0.0140) (0.0291) (0.0481) (0.0126)

c N2 cB 0.0017 -0.0004 0.0018 0.0121 ***  .0.0006

(&) T (0.0021) (0.0005) (0.0022) (0.0052) (0.0009)

C 2o cp  -0.0030 0.0002 *** 0.0060 ** -0.0027 0.0038 ***
(=)™ X Dy 730 (0.0032) (0.0007) (0.0028) (0.0070) (0.0013)

OP 5 %kt E2REL o

* kx| kxR gl £ 109% ~ 5% o l%mg‘éﬁ“%"ﬁﬁ‘ o
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[# 6] 2ip M Glcddici B85 ARIMERI o HFR > AP RLADYA
IFAFP L S HATRE P EEES A S A DD L SERIFPL2L fkb - K
TR e RE I AEAATT DY TERFIRT o HNA D F R R R PEER 2 S
BoCo P AMA T L SlB T E T F L ELE LA E W LR 1%00 v AR R
%0474 CDS 2 AR XA 3 B p@andh @I f g ) LpF $03R 3 5

BATR IEES g H e o

[% 6] Ap b (il i -2 %

%7 Rl EF W #* ", & 319

0.0018 ***  (0.0335 *** - 0.0026 **  0.0031 ***
# i 4 (0.0007) (0.0129) (0.0012) (0.0009)
N 0.9962 ***  (0.8966 ***  0.8998 *** 00932 *** (00949 *x*
) (0.0007) (0.0561) (0.0290) (0.0029) (0.0009)
e B B 0.0753 ***  0.0033 B

¢ (0.0257) (0.0025)
=

OIS = ST a5 4
2. Foaokx kxR N 4 10% ~ 5% ~ 1%k F R o
3. —A 7 pEBETL
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[# 7] Panel B 2 CDS % i % VAR #:Al-2 fEf S 2% § £ 42582 4%
POREERHA CDS B R LML EA LG B LA RGBS - Wil S F
By b Panel AL G S A CDS B § Leni BRI EA

SRR LU SRR R TR L RS AR FE R TR TR L
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[# 7] CDS 2 i % VAR #-3]-CDS & * % £ = 425% 2. %3z 3+ (Panel A)

57 ERR EF W #* ", & 319
ccs -6.4661 ***  -0.5866 -6.1708 * -8.78883 * 0.778675
Po”

(3.2878) (1.6614) (3.4045) (5.0598) (1.6107)
ccsc.cs 1.0352 *** 0.8750 *** 1.0907 *** 1.2723 % 1.0929 ***
! (0.0467) (0.0411) (0.0461) (0.0460) (0.0483)
ccsc.cs -0.0707 0.1090 *** 01225 ***x  -03123 *** -009729 **
2 (0.04674) (0.0407) (0.0458) (0.0466) (0.0483)
B.CS—C.CS 13.9849 ** 254789 *** 21.6908 *** 3.4968 -1.3066
! (6.7592) (4.8283) (5.9267) (7.2636) (6.2450)
poscos | ~9:0487 21,2437 ***  -17.6048 *** 0.9978 1.1026
2 (6.8080) (4.9257) (5.9190) (7.2642) (6.2994)
¢ LS—C.CS 0.1065 * 0.5003 ** 0.1656 *** -0.0080 0.0560
! (0.0577) (0.2179) (0.0493) (0.0604) (0.1609)

g is-cs -0.1069 * 0.01430 -0.0229 0.0394 -0.2309
2 (0.0576) (0.2175) (0.0498) (0.0608) (0.1603)

$5US-C.C5 72,9891 *** 2223921 *** 460508 39.5656 91.6127
! (23.9230) (94.3044) (32.3391) (34.3588) (78.3509)

§BLS—C.C5 925116 ***  47.1745 43.8463 -6.6632 -131.9296
2 (24.1132) (95.0255) (32.4203) (35.3076) (80.7610)

] 121.2548 *** 326135 *** 747078 *** 2243086 ***  46.6500 ***
° (14.3681) (6.5225) (11.5073) (25.5205) (7.1122)

3
1.
2.

£

Or 5 3l B2 FEL -
ok e wl ik 2 10% ~ 5% ~ 1%<BE F K o
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F[#71CDS 2% 14 ¥ VARKA-A 4G % &% § £ 4255 2 43 & - (Panel B)

%7 ERR ! EF W #* o, 73179
5 cs 0.0010 0.02009 0.0558 ** 0.0432 0.0245 **
0P
° (0.02276) (0.0139) (0.0260) (0.0318) (0.0116)
,C.C5-B.CS 0.0012 *** 0.0003 0.0011 *** 0.0017 **=* 0.0014 ***
! (0.0003) (0.0003) (0.0004) (0.0003) (0.0004)
LccsB.cs -0.0011 ***  -0.0003 0.0009 *** 00017 *** -0.0013 ***
2 (0.0003) (0.0003) (0.0004) (0.0003) (0.0004)
5 5B CS 1.1072 *** 11514 *** 11733 ***x (0550 *** 11277 *x*
! (0.0468) (0.0404) (0.0453) (0.0457) (0.0451)
posopcs 01081 ** -0.1543 ***  .0.1963 ***  0.0355 -0.1468 ***
2 (0.0471) (0.0412) (0.0453) (0.0457) (0.0454)
C LS—B.CS 0.0007 0.0015 0.0011 *** 0.0005 0.0014
! (0.0004) (0.0018) (0.0004) (0.0004) (0.0012)
cis-acs 0.0001 -0.0011 -0.0009 ***  0.0004 -0.0027 ***
2 (0.0004) (0.0018) (0.0004) (0.0004) (0.0012)
$5LLS-.CS 0.3855 ***  0.9716 -0.0342 0.1449 0.0924
! (0.1656) (0.7882) (0.2474) (0.2160) (0.5652)
§5LL5-B.CS -0.3437 ** -1.5540 * 0.1265 -0.0078 -0.0803
2 (0.1669) (0.7943) (0.2480) (0.2219) (0.5826)
9 0.8821 *** 0.5616 *** 0.6529 *** 1.6607 *** 0.5249 ***
° (0.0995) (0.0545) (0.0880) (0.1604) (0.0513)

Ea
OIS = ST Ea: S G
2. *\**‘***/’:\\:,.J;Lg\, 10%\5%\1%51§5E¥7J(i§:0
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F [# 7] CDS # i f#iF ¥ VAR #-1]-CDS 7 {21 £ = 425% 2 %48 3+ (Panel C)

57 ERR B R W # %, & 319
cLs 0.5140 0.0917 -1.7490 -8.1093 ***  (0.9789 ***
oC-
° (2.1734) (0.2948) (2.6996) (3.3927) (0.3925)
LC.es-cis -0.0153 0.0089 -0.0866 ***  -0.0830 ***  -0.0179
! (0.0309) (0.0073) (0.0365) (0.0308) (0.0118)
Lc.csmcis 0.0155 -0.0056 0.0789 ** 0.0530 * 0.0244 ***
2 (0.0309) (0.0072) (0.0363) (0.0313) (0.0118)
soscLs 29802 -1.2986 5.4170 -4.7023 0.0353
! (4.4681) (0.8566) (4.6996) (4.8704) (1.5218)
poscus 37786 -0.4637 -5.4174 7.9061 25319 *
2 (4.5004) (0.8739) (4.6935) (4.8708) (1.5351)
Jciscis 04504 *** 02353 *** 05406 *** 03237 *** 02650 ***
! (0.0382) (0.0387) (0.0390) (0.0405) (0.0392)
clscps 01983 *** 01800 *** 01199 *** 01037 *** 01324 ***
v (0.0381) (0.0386) (0.0395) (0.0408) (0.0391)
Y 57.2702 ***  -26.3097 16.8097 -27.5339 -30.2053
! (15.8143) (16.7305) (25.6435) (23.0382) (19.0932)
§p5-C.Ls -76.5705 *** 26863 -39.3285 -63.4768 20.8741
2 (15.9400) (16.8584) (25.7079) (23.6744) (19.6805)
10.3021 1.4407 -0.8503 -27.5932 0.2289
° (9.4980) (1.1572) (9.1248) (17.1120) (1.7332)

OR 5 3453

* kx| wxk g gl £ 109% ~ 5% o l%mg‘éﬁ“%"ﬁﬁ‘ o

B2 B L o
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¥ [#71CDS 2 i f8# % VAR H3-3 87 %5544 £ 4258 2 £87 3+ (Panel D)

57 ERR B R W # %, & 319
5 Ls -0.0131 ***  0.0034 ***  -0.0026 0.0157 *** -0.0017 **
0P
° (0.0053) (0.0007) (0.0042) (0.0067) (0.0008)
C CS—B LS 0.0000 0.0000 * 0.0001 0.0002 ***  -0.0000
4 C-CS—B.
! (0.0001) (0.0000) (0.0001) (0.0001) (0.0000)
ccsopLs  -0-0000 -0.0000 * -0.0001 -0.0002 ***  0.0000
£ C-CS-B.
2 (0.0000) (0.0000) (0.0001) (0.0001) (0.0000)
B.CS—B LS 0.0281 *** -0.0049 *** -0.0090 -0.0096 -0.0030
! (0.0109) (0.0019) (0.0073) (0.0087) (0.0032)
b osp s 00102 * 0.0065 ***  0.0105 0.0023 0.0054 *
2 (0.0109) (0.0020) (0.0073) (0.0087) (0.0032)
C LS—B.LS 0.0001 -0.0002 * -0.0000 0.0001 0.0001
! (0.0001) (0.0001) (0.0001) (0.0001) (0.0001)
cisgLs  -0.0001 0.0001 0.0000 0.0001 * -0.0001
rz (0.0001) (0.0001) (0.0001) (0.0001) (0.0001)
SBLS-BLS 0.5964 *** 0.3395 *** 0.7929 *** 0.6833 *** 0.6802 ***
1 (0.0384) (0.0380) (0.0397) (0.0412) (0.0396)
LSS 0.3497 *** (02837 *** 01831 ***  (.3322 *** (1906 ***
2 (0.0387) (0.0383) (0.0398) (0.0424) (0.0408)
9 0.0277 -0.0018 -0.0052 0.0520 * 0.0017
° (0.0231) (0.0026) (0.0141) (0.0306) (0.0036

Or 5 S E2 FEL -

* L xk Lkl 5] (8 21006 + 5% -

1%¢<rkg 5 -k o8 -
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AR T AT A NFEE FRBEFEE o CDS 2 A 54 5 Fi B
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BOH A & B R2000-2009 £ 5§ 4R A F 1 GDP v % (%)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
P 2TH 06 -15 -26 -32 -29 -24 -15 -09 -24 -6.9
=% 16K -01 -19 -26 -31 -29 -25 -14 -07 -21 -64

(8 11 -31 -38 -42 -38 -33 -16 02 -01 -32
Z R -15 -15 31 -41 -36 -29 -23 -27 -33 -715
R 36 05 -21 -34 -35 -34 -27 -27 -50 -115
57 -29 -43 -29 30 34 59 -41 -31 -36 -101
TR W 47 09 -04 04 14 17 29 01 -73 -14.2
&+ -08 -31 831 -36 -35 -44 -34 -16 -27 -54
# R -37 -45 -48 56 -75 52 57 -65 -98 -158
¥y -09 -05 -02 -03 -01 13 24 19 -45 -112

B 3 & B 7.2000-2009 # Fefrff 74 16 GDP 1t % (%)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

wE 2T H 619 610 604 619 623 628 615 59.0 625 747
% 16 692 682 680 692 696 702 686 664 702 799

1t & 60.2 59.1 607 644 663 686 681 652 667 744
= R 573 569 588 629 649 664 637 642 682 79.0
EH 41.0 377 375 390 409 425 434 444 548 696
57 485 512 538 559 576 628 639 683 716 83.0
EE W 375 352 319 307 294 272 247 248 442 65.2
&+ 108.5 108.2 105.1 1039 1034 1054 106.1 103.1 105.8 1155
# "8 1034 103.7 1017 974 98.6 100.0 106.1 107.4 113.0 1293

o ¥L7 594 556 526 488 463 431 396 362 401 538
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