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Abstract

The Black-Scholes model is used as a basis to investigate the Currency Options
with GARCH model. In conventional approaches when we apply the GARCH model
we can capture the volatility of the heteroskedasticity and the clustering. But it
describes the behavior of a single regime that unable to explain the structural change.
Gray (1996) proposed the Generalized Regime-Switching model using the weighted
average in each regime for each of the conditional expectation and the conditional
variance to be combined. This model will lower the estimated volatility persistence,
and the more accurate forecast of future volatility. It can find the volatility of
structural change points in time, and to explain the structural changes caused by
external shocks. This study uses the mean absolute percentage error and root mean
sguared percentage error to measure the empirical results of the GRS-GARCH model
and compared to the GARCH model whose modified volatility is estimated by the

Black and Scholes model, in which the performance is enhanced.

Key word : Black-Scholes model, GARCH model, GRS-GARCH moddl,

Structural change



£ S 1 TSROSO 1
LT F B8 bbbt 1
L2 F B BTttt 2
B e SRS 2
14%=7% FR L A BB ettt e et e et ee e e e e e e e e e ———eeeeeaaaaa————eaeeeeaaaaa————eeeeeaaanaaans 3

y-% = ?Je‘réﬁ ............................................................................................... 4
AR R LR 4
2.2k ; nﬁg#ﬁf Jv;‘k .............................................................................................. 7

FIZR T I s 9
S L AT ] e, 9

3.1.1 Black-Scholesf # 837 3] oo 9
VD) & e | OSSR 12
3.3 ¢ A # H-A] (HISTORICALVOLATILITY MODEL)...ouviiiierieieniesieeiesieeieeieeieeiee 12
B B FEAE ] e et 13
5B BRI H AT T 16
FEE RREFTHEE A 17
A AT T AL o 17

4.11% BEX 2 5 9705 E # 8 (PHLX World Currency Optionsy............. 17

AL2 B M T e ettt 17
A2 R B2 B o T e ettt 18
A.3H — kA H T B 2 19

A 3L B T i 35 s 19

4.3.2GARCH B M HEA] 15 25 i 19

4.3.3GARCH(P, OGP 5 25 A B R oo s 20

4.3 457 BRSSP e e 21
A.4% AR A HE T T IREH L s 22

AALFE R B 5 05 35 s 23

4425 e B3 o] e R TE 28 s 24

44335 BEAIE PTG e e 25

53 BB eereeirestiesse et ae s a e e ae s bR e b e et e R et e e b e e Re e e R et e e s e e e Re b Ree 27



~
+
~
+
~

+
~

I

e - OO 15

ERETE - B L nﬁn%] .................................................................. 17
E R LB RATIAR TN oo 17
FARLT B EREF O F A F B 18
A Y ek B EC T GARCH(PQ)H-A B 3 ik B9 B e 20
TR K AR IR EAS D s 23

PR T R AR BT AR E F e, 23
AR B A T B B B B e 25

% P &

FARLF RS S H 4RI (- AL ATHE) 18
GARCH(P,Q) f1 5B 15 2% oottt 20

FoR BT MAPE 2 757 B 25 L e, 21
AAR B4 HE T RMSPE 2 67737 B 32 o 21
F R R T B LB IR B s 23
GRS-GARCH HEZ] 5B 13 25 ottt 24
AR T MAPE 2 T a7 B34 o 26
AR T RMSPE 2 T a3 B 38 A e 26



L1755 48

oA LT RED FREN T Ee 2 B R AR FO T s B

BE g A FRE AR A A RE A FARASEL ¥
§HP R o A RGN B R LR IR 0 E R 2(2010)F &

SRR RE R RS ok § R B R & AR TP A K

g B mE AR R @ HEW I g o 1 R R

Eﬂ

Fig el B HRELd R EFWE w LA VLR ER G T R
9  REAAE L T oo R A (A AR TERBREETRS
e v i PIEFG AP o

S EE TR A Do A E F IR EE B E R T R AP
¥ ¢ & s Black and Scholes(1978) #! sBlack-Scholesg # 3= 3] (# 4#-B-S
A - BrEDERI S - ZEFENEJET RS T L FETIHE
PREEREOR RSB R d N BSEABRARF S VKL E
ISR E SR S R N I S S S S

EFERREF TR A -

BERD FOTHY - mitp A W& ik 2 % & o] (Generalized
AutoRegressive Conditional HeterokedasticitgARCH)rx F it 4 15k & 5 e 5T
1+ (Heteroskedasticityy # % |+ (Clusteringy * GARCH: & & & % » &% » B-S=
BB FEEET 0§ R Y Bk B 5 o 8228 GARCH ™ M pl g fF B 7 e
AFERRR LS AHEE - RETHE L TG SR fT
AP2 R FYRE-RETOELEFERBATTE 0 F G B HRET 2
B2 3 d R gl A -



1255 ¢h

AT AR P HE N B-S WA GAAHERE LR A I e
GARCH #2413 5| sl 5 S SR Gk - Hhenig 1o @ 8§ pRITH % cn i 1f 5
Segm o 5 F S48 GARCH 2] s B SR B 427 i 5 2 3 otk

) ESIESS S48 TN E FEEEE S

-
2
]
|

AR T EE S
& fRA B A R ik B0 Y Gray(1996)% ) - A itk i 9 B H0T
(Generalized Regime-Switching modeGRS-GARCH modek iz i+ » P4 g 5%
Hdbee g FAFMZ A EREEE L B SR EEHERT 1 o
Fes 1 fa £ 2enir 3 & B adF F i fospg BB 5 LR A% FR
BTk o LR RT A T BehF o

AT HRGED FPHA OB RO NSRRI AR A 5B
POl o 5 RRGE f 283 -

137 % 3 1‘#

AEFEA ST RO BRI A RSP FRERM T
FoREm NEFPIF ISR PR S T URTRP AT ER S
TR S ERE R AR R G R A A B eI e B AT Y R
FANREME - FZFFF 2 TREBE TR DR E BRI 2
AR 4 EREFRHARBE - F e XS FETRE SN T
BEH AT AT R EERET 2 L R R AR T R FL 5T R 5 A

W L R AP PR ke R



1L4F ] im A W]

Py p

A 4

A ]
A 4

=R
A 4

F & 1 w0
A 4
A 4 \ 4
GARCH (p, q) -3 GRS-GARCH#-7]




- % ¥ TRTER

21EHE
iﬁF:ﬁ%’fﬁm’f—n% L& g AL B-S A ]Fiiﬂimﬁq},]g '\*/F‘PRJLS‘IF’

# P & # (geometric Brownian motion) & €| F e & F ~ EHE T o D
fo )% BRI B R ROEIRT A AR 0 30 JRASE N B P F T
R E S engE R R A e 2 R e o

% d Cox and Ross (197¢) * B 2584 % L5 > Bp B FEER G FT A
PR A2 AR F TR B 0 &N A LE R R (constant
elasticity of variance option modelfs Hull and White(1987 fe & 7 i & & 1vGJIR
GARCHit # & # T L #6 L # T 7% % 8 3= #573) (stochastic volatility option
model) - @ Heston (1993) i :z Hull and White s # 3] » d %= & 3

Omstein-Uhlenbecks #2 2 * % iE # 8 7 F- il & & # £ 2@ @ §F # 4

ey
=5

(mean-reversion modef) » 1 FE S B N 3 E FRIEHA S T B E E BT
3 B 2 > Gesser & Poncet1997) * fiHeston(1993) 4 1 4 & #7327 i3 & ;X B-S
B2 b % SBoocd 0 B 2% 5 Heston(1993)4E 1% 4 & &7 % #04] B> 12 & ;X B-Sti
2] - ¥ ¢k Sarwar and Krehbiel 2000) ~ #-3% #7482 i » i p A E S 2 3 1
B-SH-A] = p vt o » B EREASECR] TRt PERE sl s B TR 2 B R
TR E Tl otk o

Merton(1973)> Amin and Jarrow(19923-4| 3 % # 7 ' L4 » =& 5 PRIEAT
1 A2 48 3 1R8] 5 03] (stochastic interest rate option modeBcott(19973% 4
B R OBMEEEARY RS § PRACEIS A BB AT B A 6 1 B T
4| (stochastic volatility and poisson jump diffusioption model)-

EH R B 4 Garman and Kohlhagen (1983): B #F 41 5 3¢+ =

EREITYEAETEL > FIPLAFF R R E R RRET I 2D IR



F e EE g 0 I ek IRl X3R4 i 02 B-S 03] % 02 ehf2 - Biger and Hull
(1983) zn s #F *H 4 7 JE @ R & b & J1 5 chdp v o Tt ool Hoig 3 4 e ¢
FlF T ok % L E #1822 > iz @ 232 Garman and Kohlhagen(1983)
10 e g o g dt A2 Black and Scholes(1973) R 487 # @ hif 3
Wasserfallen and Zimmerman986) ¢ % = i & % p 30 % 5 b4 iy i &
fe » @ Jarrow and Rudd 1983) - Bodurtha and Courtadoi1987) 7= # ) % 5 k
e R p OTRPEE N e BE > HaE KR & PPE 47 42 (mixed-jump diffusion
process & ¥ i iz e 5 4 fie > B Bate (1995~ 1996) o H Bk T > {2422 %=
FEEWF R A~ B R RPER Ao B AR DB I RGP 2 A
1R R R fcERE B H 1235+ -Derming Leiu(1994i 3 A = F  iF 5 ik o
Heg R o4 3 P 47is 42 (mixed Diffusion-Poisson processi # ) gt i ¢t = 1E 3%
A R R AR EE B hERK 0 2R HandAkd o
Amin and Jarrom 1991) # * Heath> Jarrow and Mortor( 1987) 4] 5 #p
el BRAUFYP Vol e Ik LmTniinT o gd T
(martingale) # %R i T pl R 2 L' 7 2 FET R A - HE I
WA T Rt b mE R R A - Xu and Taylor (1994):5 dp & 7t g B
g B R 2 2 %k tg(implied volatility smile)i o & gk 7> £ ¥ B 5
B e [ S 4E2c % (term structure effect) Grabbe (1983) = ® 4 2 & F ]
AW EN R g e ot mERERRD B R4 H03 2 Garman
and Kohlhagenk-#l4p e > A5 F X WPIRA S P # 9iFH € 2 4 § hflF >
Chiang and Okune(1993) i gk 5 # ¥ 4 i #2(Brownian bridge process)ia
di4p iz A - Bakshi and Cherg1997) # * Lucas(1982) & § ¥ B ehd [
PSR R F RS s AR RIS 2 B G FIF R RN 2N 3R
e o T EREWDREFTA o eI BE R PRRRRT 0 AR R 2EY
(perfect-poolingysafrn & - F I Sgis I 5 3 A B R B T chh | P %

5



A TR E A P en4dic® s - Garman and Kohlhage(1983) =] % 2 j #+ 4 %
% ® %> Chesney and Scoft1987) ~ Melino and Turnbull(1990) % & 4% -
"4 #5140 Amin and Jarrow 1991) % 4§41 F feH @k #5140 2 Heston(1993)
]2 R E DA E RS S 406 o d Y i $F g Bakshi and Chen
(1997) &% Lucas(1982) e § /e B f g4 i 03] » 7 { & /)
hRERERR O PR LR AP ERETE BN o
AN ;I§J< R % e (2003%% 5 IS 2 e 3 B F 4 B2 12 :zReiner
(1992) % 5 i o 3F 83 Bl e 3 5 ¥ Bk 2 > REgEPR IS T w3 g b
B HA o R 7 A (2002)% * Kunitomo and Kim(2001) ubre % & i -
BhEY ZOERTHENAERIF I ARRE T 2 RERE- TN
PR X0 TR S 0 3o~ CIR (Cox, Ingersoll,Ross, 198547 4] 2 i 1%
152 RS A 0B B RE B AT Y - B4 3 (2004)5 15
Philadelphia Stock Exchange(PHLE) » & f g 48 {1 & i # 5 T b i
g A BT & B R e B-SE R 0 3R A BRG] o
gy B-Sehip it %k o it 3 v iZk 5 (20050 * 5 ¥ & g A -0 ok #
ABABEMAEAINL CH AT IS B P A PERARLE > BES T
% % # + B (Markov Chain Monte CarloMCMC):* & &t gl &£ B 2> = £ &
Wt EFEREY LB K B xa.z—gﬁ&m Rt o #(2007)8 & B HiE 5 50
& % 2 w35 (Variance Gamma} fe -3¢ & = ¥ # 3% (Fast Fourier Transformi. i -
Prid B2 FEFE AR EFERLLLETEY » BEF I K
(Characteristic Functiord 7 i£ 4% 18 %_§ - 37 %3 (2008)% 1% 12 Black-Scholes A
Aot § ok 403 (Kalman Filter) 3o g gz > 2 5% ¢ E»
GARCH#-E] 22 GARCHiE fie /i » B3] cfg® i o o
TRRA G A S R AR 2 R B L F ke K Y
o kBRI S R e S ATt REREOTR SR

6



22 % i W4 10 <

Hamilton(19893% 1 sk fi 48 3 $3] (regime switching modeb) 3 & & | * %
- BERFINORERES AT AFFEIN LT FRET ORGSO E RS
Hlaee g o @ - R RS, 5 RFR - [F BT X B T
5 7 % 41 # 103l (Markov switching model) o ¢k i #E 4 #0237 12 o i
REFALAFTA? A RDF L AR BROER RN BRI L { e}
Mo PRI {AFROR LT F o RFEARA L RAE Lo o g e
FEANAMEAREI B RENER IR RA S P Y 4R B
AERE Y Eauk i ¥ R E SR BT 5 b4 Hamilton(1989)
#3112 WA 4 2 L 7(Gross National ProducEGNP)=: £ & 22 § 5 & & ek 4%
%' > Turner> Startz and Nelson(1989)% " & # 4z 3p4F ¥ % H 4 # > Engel and
Hamilton(1990% % F ik & #-3] erf= 3 > 0 2 ko {2 F 42 7] » &2 F ¢ F(1998)
FHo@FF GNP & & b 7 5 &2 &8 § %k 48% - Hamilton(1994)
<O AREFE RO AR B RAT BT Ae R AT o

Cai(1994)2 Hamilton and Susmel(1994YHamilton(1989}% ! ek Ay 8 #& -
A > RHRABELRFEELET FRETDEF L o BARCHAOZEET »
Cai(1994)#: ! & Markov-ARCH #i- 4] ¥ Hamilton and Susmel(1994} ! =
Switching ARCH- 2] (#§ #-SWARCH#-A]) » jo 37 i i % B Seh S8k i 7 @
T D T g B 6 0 O A R B TR L T B
e ¥ Markov-ARCHECA] feSWARCHECA| £ 3% 2 e i s T enif H R R X MR
VLM B2 R AR RRAETOEERR RS 0 R & o AR AR
den®g o b FAFIREH Y B R TR & 3w ¥ F|GARCH
PRl PR o PRI R TR FAF 0 B TS FlE e

Gray(19963% 1 eh— A it & ik 4 3% 03] (Generalized Regime-Switching model

GRS-GARCH model| # 4r gL 3aen= 8 -2 BRET & - Henif 2Py @2
7



PR B Hchers £ B B A i 0] ST ERe ¢ 0311 B e GARCH(L,1)
SEHEOHLER S - G R ERD Y BRI A RE Y hRREER G R

6o ¥ - 3 G4 LFHA Y NI GARCH» % » FI ¥ L 2 P R T

a4 ¥ AT Y 0 Hamilton (1989) R % ~ § 472 § ¢ B (1998)> %
g2 ¢ B(2001) HeA F o E S E Y F(2002) w R Rk R E A
BF G PR A S B A B ML B S K L 4R - Hamilton (1989)1 * ;i fi #
WA ERGNP R L X 7 7 A7 U RA D 2R GNPHE 2 &
Ffe S £ A ki T EY GNP & £ ek G375 0 o2 MA TS
AR R 2 B F RTRCED R IR D S F 4 E AR - R
Figsg? FQROOLJI* ERERLES T AHE] - 77 90 # & 237§
BRFREFES T AHBEAERERIN LA AT § Akl T2
PRz RNl T A R BRI R R R R B E R 2 -

AR LFFEEFTET L EROEOEP BT ARG B A

(2011)%-F praz R » B L H L 5 B A ML B R > W BOR B
Black-Scholesfr H-N GARCH i # ## i . ¢hfs 3+ £ 3 7 e § o

WA F o E S e ¢ F(2002)¢ * Gray(19963% - itk i i 4 B0
Pos hA# o2 2 - BiEERE R 5 GARCH(p,opc s aofk s i ficd] » ¥ ¥ 4p
B TR AT E AR G R s A kS W AT E
BT Fond fi 7 5 b oo 12 1994# 1) 1998# h s BB {1 S i AT 0 B
SR EPPIF AT RRETF A RARR DRSS R R S 2

-

FokErE 2 NG AMEEY A ¢ MM H E RS GARCH sk 0 35 B

=3

Felail? s RENRETERIHFREDEPHR PRI 27

REHHFEFT RFIRE TR -



31E =
A R R R A R EHE A RIS A # B-SH-7] 11 2 GARCH
B0 A BB FFEA TR - BB ee s Rk BEEE RHALTE

B4 F R AL Bk
3.1.1 Black-Scholes i #% # 3= #-3]

B-SH-A| 5 L PG AA HAED 2 EHED F T2
BB

1 R ehRe L@ FgPE AR T2 g Bed PEdH

2. L SRPYF s 4 fe RS B ¥ & 4 fiz(lognormal distribution)

3. EHELE L -G HERE-

4, PHEIE AN EREZ MBI F AR T ‘%ié‘f’”aﬁt']"

5, 2P pawhY THANNDPPEF XA LR ERE-

BRI RS

o
T
3
=
%
F_L
R
|
£
=
gl
=
&t
&t
=3
?’
N
R

N
&
‘L!m
_H7,

—b

7. =¥ E R

8. HEVNMAH T FAARGEIHE -

B-S HA k B 5 W R el A PR B 4 o D HAEp S g R @
fe & iw # 3 1& § (Geometric Browning Motion) 714 & cif 1 i 18642 5 -

de; = uredt + oe,dw (2)

e - HtI e F

pEFRMFZHYE > A - Kk

DRSPS B S 0 -

dt : % 7 {=EpFF



dw : ¥ & 5 % » %8 # 5 dtz Standard Wiener Process

T ER

R

Y v . g 0 _q1 02
%Elﬁ*éﬁ’ﬁi}f(et,t)=1n(et)’é:’“j'etl,§ﬁ,{%/w\ iga—zt:etl’%__etz ‘li"‘j-tlﬁj
t

Vi }«— o ¥f (e, t) D HcA o B H [to's Lemma o B(L);8 &~ > 717 ¢

df = ( uet+af+%a—§ )dt+—0etdw )

THBLGHRFTEE LV 7Y ~ e | ”‘iafﬁf o § S f(e, t)2

pR-HE o P RFTEEVZHES !

V=7€t—1 f(ewt) 3)
AALEHEP L ELGRTEE VIS E S
av =L de, —1-df (4)
6et
#(1) ~ (2)4_* Itd's Lemmaig 3% ¥ 1
de; = ,uetdt + ge dw
of a%f f 5
df = ( pee + 2= +202 22)dt+—aetdw (%)
%‘(5)} RIS (4)}\‘ ’ I}‘Eﬂ: lé ¥ lg
_ O e _gf = (% 19 2,2
av = 3L de, - af = (-2 Py e?)dt (6)
E HERRIF AT P AEREEAT 0 B
dV=r-V-dt (7)
4 (B)3 &~ (7)7 &
_19*f of
( ~ 350" 2) dt =r (a— e, —1-f(ey, t)> (8)
#-(8)5\ #r12 {5 v 1 Black-Scholesk #ic 4 > #2.5¢
10 f of
rf(e,t) = at za —d%e 2+r—et 9)

10



PEREREATID P PR EREER S

st 4
flenD{* T Gy (10)

Be X5 h9E o ©5d %8 Black-Scholesk e 4 = 423" 8 3% = -
FHES A I F Y Fourierff » RIZo £ 4o F H B R ik 2 7 42 17 Black-Scholes
Waics > AR 2 PR TR R o5

C =ed(dy) —Xe "TDd(d,) (11)

P=Xe TT-Dd(~d,) — e, d(—d;) (12)
HeC:F il

P: § fEnif 12

e e

X aw

T—t:EHEDNDHp R

rioE Rk S

P RN B A RO T TR I

ln(%)+ (T+%O‘2)(T—t)

d1 - oVT—-t
_ (@Yo
dz - oVT—-t

11



32 s # i HCT
SR E LA A SRS B RS SIEED 2 S

B-S & #A¢ 7t K@ E A & H 4k o ¥ Lok % 534741 GARCH
5|4 Stochastic Volatility,s 7] » # ¥ GARCHH A% 5 fj £+ 5 » « &9 52+

B L 2o I S E R TRBE T ERXELGTISF L o

pES
EEA N B-SETRH I 25

GARCH (p, @) -3l 4T :

Ty =Cle_q + & (13)

& |®~N(0, 0?)

of =w+ Xl 1a£tl+2pﬁ]at] (14)
BY o FAFEPME

D, EREtT LS L

CRER-D 8 :q

3.3 g2 &3] (Historical Volatility Model)

AR ARAY > RBOT R LGRS G F R B R &€

GBI & % el o B b B 10

F 5% 5B T HIERI A kR
BRI T2 A5 5 - BERLY B rkﬁ*ﬁﬁ”’ L GAER G EREEFRR A

S
e =In (stfl) (15)
2 E(ue—m?
0f=——— (16)

Hoe oyt Rde § 8 i dcdR o
f:LiopsEpE
Se t b 5t iy

n:ERE R
12



3.4 ;K s 11
Hamilton (1989)#t#% J1:h5 7 k3] » 4 & 4% £ - &2 LRI

RS, KT AT B &

» ™

ek BT e 7S 0 R B R i
R RS, T R RFE e ST LA o i

LRl R ReP 8 : da gk ) i

FHG T BT A N - 2 G R L SRR A % T - 2 Rl
R A RLEAFRE 0 A AL G R L e

Cai(1994)rHamilton and Suamel(1994)ik it & & fic] 2t @ > @ H it 2] 410

R A7 Bk T 9T 5 o 2 Cai(1994)hMarkov-ARCHi- 4] frHamilton and

Suamel(1994:SWARCHH 3] 7§+ chig Uit e F1 2 H A 7 e gr 2 FRET

ik R PR EE R UM Tz 20 2 2R FRET DR RS

5o ¥ ¥ GARCHICA| ¥ chilfchh ik 17 62 hfr { 15 2 % B Bic > F e 0 5 it {
e R e % U R R R

ES

Gray(1996)— 4% itk i B @ * S g T 3= N et BT H

BpE I R R e T 8 B A AR R T e T A

g A R AT R T i B

o FHPCA - e N 4o T

ATt Hit + h’lt Zt Zt~iid N(O, 0-2) (17)
He

zp R 2 TR

GRS-GARCHi-3| uzF i 2 T1ofE foif i % B fuB AN L EEPA B 7 FHiE -
Boidat ik RE S, eniE o

13



Arpenif 2 4 fe 8 - B R foans foo fhk i $8S, = 105 2 2 FeN (U hyy)

AR RS, = 2p% 0 B A FeN(Uyp, hy) > ¥ AT S

N(uye, hye) W.Dp. P1e

ArtI(I)t_1~ {N(Ilzp hzt) W.Dp. (1 - plt)

EERRET LA S T I F iR R 227 Rk
T it B dichy frhy, %8 ¥ GARCHé G 42
hie = w; + a;efy + bihe_y + 021y (18)
he1 = Pre—1[fe1 + hie—a] + (1 = pre—) M3t + haeq]
~[Pre-1tt1e-1 + (1 = p1e — Dite—1]?

g1 = A1y — [Pre—1tre—1 + (1 — Pre—1)H2e—1]

hig ARSIt 2 E %R K

S

hey t kIS 2E %R
RSNt —1H R R D
AR g > B R RS, R - BT A e R o T 2
Rp i - R RS, € B R RS, T S e TRk RS, B
¥ & (transition probabilityy” 2 % 7+ 3

=B [Se = j1Se-1 = 1] 0<P;=<1 L,j=1.2 (29)

Py =B [S; =1|S;.;,=1]=p
P, = B[S =2|S,., =1]=(1-p)
Py, =P[S: =2|S;-1 =2] =q

Py =PB[Se=1IS:-1, =2]=(1-¢q)

Pzt —12 k- > m sthivasF - i ap
14



o
N
b
\4
s
I
(SN
St
F_L
3=
&=
|
EN

i@k - oS L (1-p)

Pt ke — 18 B R > @ St bR P s
Pyt Bt — 18 A fis - @ SOl SR - S 5 (1— q)

AR A BT £ 5

P:[Pn P21]:[
P, Py (1-p)

R R SR BRI 2 2 0 Gray(1996) P - R fribiie ¥

(1- Q)] {P11 + P =1 (20)

P21+P22=1
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91c = f(Are|Se = 1)
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2
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hyz = w, + a,&§ + byhy hyjp = w, + a,s? + byhy

M- iR e
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