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The effects of corporate social responsibility rating on stock

returns in Taiwan
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Abstract :

Using the winners of Corporate Citizenship Awards of Common Wealth Magazine
from 2007 to 2011 as a sample, this study explores the effects of corporate social
responsibility ratings on stock returns. Consistent with Choi, Kwak, and Choe (2010),
this study finds that the winners enjoy the significantly positive abnormal returns.
Specifically, if we divided the sample firms into large and medium firms, we find that
both of the two groups earn statistically significant positive average monthly abnormal
returns relative to the CAPM and the Fama and French (1993) three-factor model. In
addition, the market-adjusted buy-and-hold abnormal returns using the equal-weighted
monthly returns and the value-weighted returns are significantly positive. The results
are consistent with the prediction of the social impact theory, which suggests
investments in the corporate social responsibility can enhance a company’s brand image
by strengthening the relationship between the firm and the stakeholders and therefore

improving the stock returns.

Key words : Corporate Social Responsibility, Abnormal Returns, CAPM, Fama and

French Three-Factor Model
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AR 2§ AT B30 70 2000 45 01 5 ¢ £k ¢ F =" (corporate social
responsibility » {j £ CSR) fh & » - SR FHEFRT 2 ARFIRAERT
BIp RS« kg FEEEERSH TR BER
Tk (2012) 2 AB e ERATARTHERE LA 7
EZF2HRFTIHIAEFTELER S ?

P AT AR RN G EREF AL R EHS P REEPIRD B

MHFAIE N T5%2 A 0 %
¥

él?vlli"f#fl fggo

MYERALE T ZERET LHRpAR B 7 (1) Argitr
# 19 24 (social impact theory ) 2 (2) f12 B % £ 323, (stakeholder theory ) - Latane
(1981) #& diAt ¢ el aen » dp At g FL 4 Lk p
PRl P RrAL PR FAAERES BYHE - piRE m}i)]*
EH A APFR RS AR ABMMEARAL G F i H A LA R R AR

£F
M AR A € HaT R ERAR G LR - Werther and Chandler ( 2005 ) ¥# Peloza

AU g B S FiTH o UE

AR i o
(2006) w5 R > KFAE T ENEFTHED P EM % LM bk
F2PF-EmG bfoFegsp

Freeman (1984) % M1 12 M A %> T AT ML 3 TEPan B s
EFEREXGY P HROBEMS B AL A F e RES
fgzm]?ﬁlgé‘v B A - A2 BMiaA o SR E %R~ B
MEFEEAAE SRS A UL AR R EARYFRRE TR EFAET I
Bk Adpe 6 PRARBEEFAFEY TR FREY
ERARAITH AL F RO ka kA FENGYH BB LAR
Waddock and Graves (1997) # o @ 2T B 2 4 5 & o fosponbf (hpF > &2 |

I EPRAREA RS RAEIL TR 0 Fla S P ER L a0

R A E R ¢ (World Business Council for Sustainability and Development) Z_%
cEMHEFEE T 34?%%’*"?‘3} TR 0 B AR B ‘E)EJ% EIGUES A (i NP G 3 /- S0
B EMALE UEAE 2 ERTE

22 T 3wk ¥ 4898+ 2012/1/16 % 7 F 106-110
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http://en.wikipedia.org/wiki/R._Edward_Freeman

Kempf and Osthoff (2007 ) 4 AL £ 25 cho & A30AL T ~ § 1 B 02~ TRk ~
AEZE ARG o VR R LMD T REFLE T LELREIIT MG NG

BOLEARE o 2407 (2008) 77 364 R PR 0 FHEFRF

PEA g (variable pay) 7 AR S 2 WA F P S 2w B E
TREFTHAE S R LM BT L EFEERAMEAE £

a1
Fizo plam EARM AT A F ko ien RA KRR

F -G o MR ERAEEFELEET f o R EHPAR EH%e §:(1)
NIE A A gE 3 ( agency cost theory ) 2 (2) £ v »zJ& ( neglected-effect ) Jensen
and Meckling (1976) # &1 I 2385 > d 30 F 1 B R A 2 Fp L B
“rig A end koo & FEE A & (monitoring cost) ~ & &% = & (bonding cost) % 7
= & (residual cost) - § 5§ & T3 A B  FRLED 07 5 RE
G FES T AL GRS A o dopt € 7F K2 7 R4 2% o Vickers and Yarrow
(1988) 4p & 3o A 2 RILA » B A 7L ARE P fleh e ERR B A IE A
KB ER L FpJIEE T IERS ZTE 0 MO T IRL IR
Barnea and Rubin (2010) f# & # M > & £5518 4 57 BAIF > @ @~ R T34
g%&«%&?ﬁﬁﬁwl?%ﬁgm4tbﬂ£%%#§%£§éi$ﬁ?”’
Ml RIEAXAED o FILHEREARALEFTEEF R o IR -

@ E{csk~ (2008) 14 2001 F| 2005 # {F ekt FTSE # WA § § ik
NP AR RN EEFRFAAE T EL FERFLEEFES & %“g%ﬁ
BHEEL 4 o bR AL F B R R PR oo ST L)
Fhok A R RASTERERE YA REEE O P RRERIP S g
RYTSARE T RN P AFRALERPREF RS

BE T mwAhskd o 38~ (2009) 14 2006 # i A ek
A2 CSREBEELHR*A > FREFRDPDALE F EFLARZ At 50 F
BHRARPISARR > B F 2 WERIAPH B S 7R P HBTHE R A

EFEFAFOPH LY TIDE Yo BRI FM T AR

Spt— ik v F 545 L8 # Bk (shift of focus hypothesis)
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Arbel and Strebel (1982) #% &} & ARl o dp 7R AL T H- gk eh s & LR AF ¥
g%*ﬂg%iwiﬁéﬁﬁ%ﬁ’ﬁéﬁﬁggﬁ¢ FlB IR R e
B AELMALODFT > HIRLEEME A § MO X R E T I L

7 o Merton (1987) 9% » 2 PAR LG T UHprH 8 S FRE L 9

RS PR R E AL AT RE PR Tl AP

I}

vw FPt € 3 F R L3R Y - Hong and Kacperczyk (2009) 7 %7 1 % R »

ﬂ\_\?’_ ’ﬁ["‘ﬁ \ﬂ‘frﬂkfﬁﬁﬁ@; pi H - A5 Fl‘ﬁk’g ﬁ“%fﬁg}i)—‘%iﬁﬁf’”"
18 F £ > Statman and Glushkov (2009) ~ # 3R > # % = @ ~ Fpg = @ ~ B

FABHLLTIoP I RA P EHE - 0P R 5 KRB DL AP
Heoo FHEEAEFTENPFL L PRAENDE AFEFR7 AL » Flpt 0 &
AL R PSR R AL o R R 0 BN RARER #0 0 M A
AR F LR AR e

Bidrs JHIFLETAE T ETERLF2 FIZTG 402 Kneader, Gary,

Power and Sinclair (2001) 77 40 RF"%Z i 1A & 2240 -k 2 40 7% 2hag 46

AEZ ATFEAI o B Eapdir A 23 £ B > Bauer, Koedijk and Otten (2002) 12
1990 7] 2001 e FFR T R EME P AL E S A AL EA R FEFRS &
REZAFCERGHPRAT LR > 2746 F TERLFEP A 4R -

FATREEEZAAETELEE 2 HEF A0 R (A A EF 30 &Y T E 10
T AR LAEFTED ﬁ“%@@’jfﬁéaw&%@%ﬁ4ailm&

47 2 EWFFZRAEFPS AR EARAE T EEFRE TR
i T ofFp F 2 A8 [ RBER AL FR PR AR ERE
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R0\
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http://wiki.mbalib.com/zh-tw/%E5%B8%82%E5%9C%BA
http://wiki.mbalib.com/zh-tw/%E5%85%AC%E5%8F%B8

f1* CAPM 4] 2 Famaand French z_ = %] %3] » 5% £ F 5 B ¥ 3R o

FHERESFR O AFIAHEFTET T EFI» B VM M- %R Choi
L

Kwak, and Choe (2010) 2 FEHREEMG e RE
&Fféﬁiéﬁﬂp A2HMEF <A FES? T ¥ CAPMEAR = 7
FHARR G AR FL e BV 2T A D P A& Mt sif 2 ROA

ROE ~ %wﬁrﬂﬁlw’&fwb%ﬁﬁaﬁmﬁ%ﬁﬁﬁiﬁaﬁwﬁﬁ

5# § i3 Fpver & it 4FpY (annualized return) > % % & ECE N LS
MEF < NEFH TEEFIA > N AR A FRIFIHLETEEE L
FF R oL FESRERPAE L BEADTIT R RAIEY > FIRAL
FAEFE O HLPS €A RETRLFM > L EEAFAEFFRLET
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B (Ao A 4~ Bogis s 3 0% know how ¥ ) chik € § R R EETRE
@Wﬁd$»%*%%E%%Shﬁﬁﬁiiivw%’3%"%’ﬂhﬂ~ L2 w7
FEAF - E R 1A% (ERRL AR AMER S SFTHRAR ALE
FEIERFHAE 2AF FeSAFHEENS~OFOREE L R
FRELFEFMEr T FHFE NG AP REIALEF A R PO

(
POAIRERPER T EEY XL PR SRR TELSEESR L L
A g T ER B AT BT R LRE) @R LE S BRI OGN ER
NI RLZEEEFEREFFOR T BER, AEBELEE N ERT L E 543
T A EAF TR FWIMAIATE Bk B S e AR -

A~

AT H EBR T aesEf 2007~2011 Eo AW S E LT A E B g%
POE R 100 R A 5 A AEF (30 Fo ¢ B EF (10 FO B £5% (10 7
FIhE £ F AR Bfﬁé%ﬁx’wwﬂlwﬂz%[ﬂ’ﬁﬁ LUR NS R )

Fho TR TRAE ENGERG - oSt NG T B S E RA

-

B AP o £ SCCMONEY Tl B4R P97 5 40 B % dc -

21 A%¥0 B4
L= 7|2 &
sy k&g ||| |2 & H|r " | k|| G [ | .
iw || %%%fxﬁﬂiﬁig% TR | |E|H| v
i B E B %
S d 2| 1| 4| 3| 2| 1| 1| 1| 1| 4 9| 10| 3| 6| 8 1| 4 7| 8| 76
»iE S 3| 5| 4| 10| 6| 5| 3| 5| 1| 13| 20| 35| 10| 18| 14| 1| 6| 19| 22| 200
B A 2%|3%)|2%|5%]| 3%|3%|2%|3%|1%]| 7%|10%| 18%] 5%)|9%| 7%| 1%|5%] 8%|11%| 100%

2007 #1 2011 #tH R L ¥ LG 76 R 5 & &5 40 & &3 200 BEZE
Eod T EREEL féLﬁi%ﬁﬁﬂjﬁﬁﬁeﬂ%ﬂ§4j@%@\
SACH A B AMT T RFH BRI O FRHAH 107 FTE -
L 5HAB A 120375 132 L4845~ 14.5 2844~ 15.¢ %1 42~ 16.7 &
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2-3 7Y 4 WY FHERE]

FARRIEEA L E A - KT A TR E A GEEEE L LS
- EREE O HAe> 2010 &8 77 28 p o 2010 E AL E > 22010 £ 87 1

PR A - HF e L5 2011 # 8% 10 px 2 2011 & (F & ¥ 5 4 2011
EFQN 1 pHFEATNEELFERTEE - %‘7#;; A7 2% (capital aset
pricingmodel » CAPM) ¥ &M F e b eh i sh ‘e~ 2R ¥ P AT 5
#-CAPM #3]ch2r 3¢ 5

Ry —Ry=a,+B,(R,—Ry)+ey (1)



He SR GEBEERT L2 T > 1DE o ff? FR
(equal-weighted returns ) = % & 4c -1 357 £ f¥ (value-weighted returns) 3+ & ;
Red ¥ tHengbh'afls My -&i- B H5fF8F R, %%
PR T H i B  FIY R RIE B A S E 30 R £ E 10

FERE E TN AN SN N E SR O S R ST

t #p e

WA g EE Y = EiE7 CAPM 2470 H O F 4T

Rpig = Rt = Qg +,Bbig(Rmt -Ry) + &, (2)
Ria = Ri = ®ig + Bria (R —Ri) + &0 (3)
H ’Rb,gﬁ"’fﬁ‘ Y pERF L2 ) TR SEREY B ER

?‘E’_é\»’\ B :Lf;;}gﬁm, AR jl/i’!f;f_% *g ;W;ﬁm x% B 4 v}'g_li’!ﬂ ﬂ;ﬁm»i , th &
FtHoErefF o NFE-AF- BT TENFAF R LI BE

v };}-éc*g;}%ﬁg;@ §Fﬁ’”$ °

2-4 Fama 22 French (1993) = [x= f8LE]

RHEFAFTATRES > RE 2P ERPrP2F L o BFH G 7T
TR P i REREART e PR A BRI R
# (arbitrage price theory ) » 35 BT AL I AT F 3 5 > T 228 5 3 F 7

F P HBFHFIFHEALFRT - @2 % CAPM 2§ R 5] (anomalies)
Bl4r BT ~ & % e ¥ o Famaand French (1993) % &7 X R 3Rfv 4 %

Nﬁ%ﬂ%ﬁ%@’kﬁiiJ%ﬁq%iﬁm“%wﬂ%%ﬁg’ﬂbwb#
FF HA] ¥ 02 298 CAPM &2 f2 8 0 ® ¥ I % - #- Famaand French (1993) =

R —Rﬂ:ocpJrﬂp(Rmt—th)+spSMBt+thMTt+gpt (4)

pt
,}it‘ ’R /\vdjg_giljﬁ?__#ﬁﬂ% -T-%»F‘ﬁ‘f'—g %Eéns}éljﬁnﬂgﬁm,

R tHoER RS UE-REF- BPH T FHNEFAF R, FF TIPS
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B9 o fEdi st P L o SMBE B tI L2 AT R S el i T 4
PR St S PR FTEE B E BT HMT, 2 5 tHh g 2@ §
b TS e TR B U AR D o R T e
& 4e 8T g Y o

;¢ (4) ¢ SMB, 2 HMT, ei%;# % % f2 Fama and French (1993) z = ;% » %
Koo D0 E E A R HerG b 2P 4 RepfeiE o PRl
AR RAE T ] LR A A B A ST B0%:n ) 3] 2 P i & (S
215 50%:+ 2Pl (B); bpdi- 28 RaEED HlEFRAD S &
30% ~ 40%2 30% 5t Gl g + B 2@ R A S B (H)~# (M)~ ® (L) %3
TR L o BRFONEELS I IXEAIE L UE Y B LR AR EE
- ARERFTE B il E A T IOEE o SMB R S tH A2 P RTF L
x% BT TR F P AT %}’1?‘2_4‘ mx‘% B e T AR S HMT,
IS 5t ehg EED G R T Pl GBI IoRP IR 5t L Es
BT s i B TR o 2 T AL P ik R B E o £F %
BE (TR TE BFRPELTLE) ERET 0L MEDL S ATk

EFEREASPEYRFI LA BT F 2 FRET LTI v 0 R4

2-5 SESSTIPRESE 1 AR S5

B AT RLS P E TEE T R 0 R A L T
B o R RPETE R RIETERD P B4 2] Lk - Fama (1998)

AR EY B EAR TR R G A S FILOE R A EES ]
BE L EAE - Aol g R [ 2 PP U R A
AP ES TS S R R AT AT 7 5 0 8@ > Loughran and

S?jﬂ-’i Kb rth a2 o 27 5 (2008) FogEpa Pzt £E8%ch 47 0 Review of
Securities & Futures Markets > 7 41-74
9



FEEMSF R ERF ARSI E S TR A e Mg R YR H
I RBEHPIFE SR F o BT A REM > A 4F) Spiess and
Affleck-Graves (1999 ) ~ Mitchell and Stafford (2000 ) -~ Byun and Rozeff (2003 )
ket e 207 (2008) 232 0 R E AR RS A B i T30

PG FET LR DD LR AP
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3-1 #Frvkst

TRFROEREERT 7670 FF 3 7L
P FEFE) AR L RPN BT V3 6 R ¥ 22012
EA S AEME A > 3 2012 & D) 67 o F EFELE A0 RO TR T
2007 # % 2011 # o d T £ ¥ 5> ROA 2. T3o#c 5 8.79 &2 7 = #c 8.52 4p ¥ 317 >

SPILE AR fie 0 R TG LD T 0%G 4440 AT RFAEFELP

g E R FEMT AL ERE B -ROE 2 T 35fc s 13.24 /)¢ =#13.01- »
FORAT RERAET A f o RERED G P T 5cE 4860 £ T KA
FEaF LEE 2 EAla 4 7 - EAALE § i@ 2 7 T 359 g 1,668.2 & >
DRP LT T NP T ien 54 1625 o 4T EARAL § F i 7 IR % A
NP4 DAY s 527 o Am LA AP RS EFALFELF T

PP il S o T 2 AR RAEL BRI G o P EE B2 Tk
L%’—&*%riler B £ 32 @ (growth firms) > % £ARAEE F &
25%%9%¢¢£y25’aﬁ%ﬂéﬁﬁgﬁﬁiﬁ’%iW§ﬂ%’$%
VR G R o Gldeii- AZF 0P B B §aE 8.29 0 ¢ T ibdc4 o
RO BT BB SRR BIRG o i & F 2 T HH 5 -0.33 Mty
PR #2590 ALK 2 Tiodcs 60480 33 ETG b R Y
492 Zmthkh o P PR 2D -

322 Ao P hr R

- Tiog | Y BoLE | B4 E | WEL | Bk | 2HTS
ROA(%) 8.79 8.52| -25.33 38.62 753 195 4.44
ROE(%) 13.24f  13.01f -40.22 49.68)  11.05| 195 4.86

e 1,668.2 592.7 10.3 19,633.3| 2,932.2 193 162.5

O E 1.99 1.58 0.32 8.29 1.29 193 1.68
¥ S £ (%) -.033 -1.88|  -60.16 141.43|  24.67| 195 2.59
a3 L 5 (%) 60.48 046 -92.86| 2422.40| 27297 188 4.92
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3-2 HRERHN ST

Fx A E T D SR L B H L0305 59 1588 15 H T
ol KA Bt R A N0 R A SR SRR A e T B o LS
AEEF AT BFPIF G AEFLRE L RRFEFENALE 30 R0 2 H
Hp e Mo H A3 nTinfppifp s 0 2 FH 2 AN EE L0 B hdHh -

CULEBBR|CULEFBR| tE
T ok RS

ESENISi 0.848 0.637 0.353

B E A 0.836 0.674 0.302

TR 2 B (L O o K ORKRRRL w8 4 100 ~ 5% ~ 1%AF ¥ K o o

B0
|

A. Eh—ﬁ EJ%F'EE .':F FVJJ

d 4 4 ~Ff1 f % 5 & (2007/4~2012/4) AR EY S 5 -4.9% > & (SR FY
1% 275 E kA x gl A F (7,875—7,501) > @ iz 5 & B k|4 &
ﬁ—i2w8&§ﬁ&%’iﬁﬁﬁiﬂﬁ§%6>5i;?%‘m%*° E
EAALE T EORME A AL ENY T E 5 R RPN o %
HASAEF AR TN BT FFP S 5 E QAFpRG &
36.64% ~ 44.83% > & 4R K A u] 5 6.44% ~ 7.69% @ E 4 fET 390 4R
AR A AR 2 TR AR R MR B LR B S
Loughran and Ritter (2000) 4 3 » % E4c L 324F " € 2 % ~ 31 % @ R 2 7
Fd o LS T EERF S RS B M TR 5 EIOE ) Ry
oE T 300 MARAYA W] 5 8.38% - 96.58% > # - 4R Fu A w5 1.62% -~ 14.17% >

AL BRIEE A EEARF R A BRI E A T e T IO
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% 4 % 4 Fama (1998) #

7ol 1 » 395 e ’fé:ﬂ;’ﬁ’” g ig 4r ]

R AN 57 -1 ""Kv! » B A R

~

AR~ -2 H AN FEARAAE F T 7 A0 2008 & SRk £
FA T AR > BAAEXTIE PRI A E R RRE  APET
- PRFFRERRRC] -
24 2RUP A DE o2 4 T 30E Y
% e O e
5 B iEdE G Rp 31.68% 46.19%
suppy oot T
EREE 5.63% 7.89%
, . [DEREFG P 36.64% 44.82%
~AEF
EREE 3 6.44% 7.69%
= Fnl 0 0
g 5/4*2 B iedF G IRE 8.38% 96.58%
EREE 3 1.62% 14.17%
. 5 & 45y Y -4.90%
i
EREE 3 -1%
s's- I
PSR ) T S
% 5B AcjE iy BAcE Y IO At s E
RE LA | Tok | ik | RlE | RAE | REL
a4 0.72 1.06] -20.13 16.12 7.33
rHEF “utﬁ
B4 8 0.79 127  -14.38 11.40 5.81
, ISER 0.74 0.74|  -17.97 14.43 6.82
<AlEE ——
4 0.77 1.30] -14.15 11.42 5.75
D% 4 -
S %ﬂ;@ v 0.68 0.56 27.34 21.75 9.57
B e 1.69 1.27|  -26.15 22.80 10.84
S ETE S 0.20 0.6 -18.83 33.83 7.47

HEOBAR L 2MEF 20X Fa Y B BI04 1) >~ B iR pr
Fh 2008 # 9" MM ERRE K 5-18.83% 0 H s P iy AHREYIR 1500 0 A &

BB T IagER Y o 6L B Y ARANY > NG 4 B AFPUAREE10% 0 & T I E A
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LR < GARA R B ke ] o T A L endp AR R kR CAPM HA)F
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