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Abstract

This study examines whether the Benjamin Graham’s net current asset value
(NCAV) strategy applies to the Taiwan stock market. At the beginning of every May,
from 2000 to 2010, we construct a portfolio of stocks satisfying the NCAV strategy,
calculate its monthly returns, and reform it annually. We find, under either equal-
weighted or value-weighted monthly return, theannualized buy-and-hold return of the
NCAV portfoliois significantlyhigher than that of the stock market index. In addition,
using the CAPM model, we find the NCAYV portfolio earns significantly positive
monthly average abnormal return. Our results provide support for the effectiveness of

NCAV strategy in Taiwan’s stock market.

Key words: Value Stock; Equal Weighted; Value Weighted; Net Current Asset Value

Strategy.
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