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Abstract

Taiwan depositary receipts(TDRs) are equity securities issued by listed
companies outside Taiwan in order to obtain funds on the Island. As Taiwan’s
authorities have removed regulations on listing by non-Taiwanese firms, TDRs have
become a popular investment vehicle. This study aims to examine the price volatility
correlation between TDRs and the underlying shares in Hong Kong and to investigate
the impact of the day-of-the-week effect, January effect, and error correction on returns
for both assets. Major empirical findings are as follows:
1.Most TDRs are co-integrated with the underlying shares, implying a long-term
equilibrium.

2.In the mean equation of the multivariate GARCH model, both January and
day-of-the-week effects on returns are absent. In contrast, error correction
significantly affects returns.

3.In the variance equation of the CCC-GARCH model, for both assets,
contemporaneous returns are sensitive to unexpected volatility in the previous period
whereas contemporaneous volatility changes volatility in the next period.

4.In the variance equation of DCC-GARCH model, significant volatility contagion and

the cluster effect are found for both assets.

Keywords: Taiwan Depositary Receipt(TDR) ; Co-integration ; Multivariate GARCH ;

CCC-GARCH ; DCC-GARCH.
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BEAR R R ] P A - BA S BEDE PR > # ST RN
v s - L -

FEeaxT& s - FRFAEIY GBI LA S 5 LA L EY AR
B Y l(d)E T o BB REX oY R A BERBT O ARG A
- RRAMPE L L RLT A S )F 0 R3S HAI TG K B0 G Bl
YofoX( £ F & & & ehhd % o Granger and Newbold (1986) 5 % & S8 8 5 3

EWM G - K¢ rpk S R B RRD ¢ ST - £ FFOREA T B

e

e g o R R PER A F X € AR IS .

Engle and Granger (1987) # P % - B %83 £ F &M 2 > ) - Sl
By L AR AT o A2EX 2 H (Vector Error Correction Model >
VECM) * » ppre z 7 £ 438 (differenceterm) fo-k %38 (level term) > 7= &
Piofgep tho 4 TR L BAS F2 AN AR A L DR 4 3 RER
Bt b ang A e

EEEkEERF Y h3 € 224 & 5 Engle and Granger & Ff £ fp 3t 2
( Two-step estimation )f=Johansen and Juselius( 1990 )3 & =i i 3+ £ (trace statistic,
Atrace ) % e % 44353 (maximum eigenvalue statistic, Amax ) o & % (2 £ P~ |4
etz s WP 4T

Engle & Granger (1987 ) # 1 e Fp £ H03) gk =4 £ 98 T B 5 A

3

e LR B ML g R LT AT 5 TR E N R TR F A B X
Vd RS NN ag a0 2 5 bk FEM G Ak L BpaeT

PRE— & ‘flj’% B T3 (OLS) ]‘»%ﬁ'frn’ﬂﬁ R



Y: = Cy + BX; + & (3-7)

Ho BEXehiidio g i B jFst A £ o FEALAe s 0 £ 1% ADFHE]
R E B LR A T N (3-8) (3-9)ie FH K R

Age = pg—q + V¢ (3-8)

Agy = pgeq + Zip=o 0ide_1 + Vi (3-9)

B mABKL " Hoy'p=08 Z AEFEM B TA WFESRAZBRAT
e 2 BT S RAXAYR G RSB R AR ISR T e T
i chfeh B0 v 24 ) Hamilton (1994) thfikRtE » H TR @heT

Regression model 1% 5% 10%

Y. =B +B.X, +
e =Py B X+ e -3.96 -3.37 -3.07

¥= 8% ARCH »t% #& 2

g * ARCH#C A & A2 pr P B 72 F 3 RARCHZ »c% > H 1 & 4 4k

AR EERREAT PR Rhoq g A& T exTwd
WA 2 B E > A v 7y 12 LM(Lagrange Multiplier) e plzR ¥ 5 54 B 2.3 £
3 ARCHz »% %
102 B T 3 % (OLS) & £ ARMAKST] 2 34 5o if & PFRY B 5] 4

Ye = Yo + & (3-10)
2T AR S R - HARFL AL

gz = (XO + O(l'é%_l + ut (3'11)
3.LM(Lagrange Multiplier)t& =_%t2*+ &

LM=N R2 (3-12)
LMPRF (@) # fie » R? 5 2] € ik o & B3K 5

Ho:a; =0 (3-13)

Hi: o, #0 (3-14)

FHRILFESEABR > A7 5 M HBRZPFF AT G LARCHR % -
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¥z & 5 %¥E GARCH #-3)

FHRFDOFTADEFF L - B A2 R FFELEAT AN AL PR
EHETIFE ST ZHE TN A R T A FF NI H o T AL 2

gy R o § %€ GARCHE A (Multivariate GARCH » # #2MGARCH)+

o

FH G S SRR TRV S A R i L R R iR R
B i A AR PR A R T ARSI M o

BREFLE kA PRRBI R I AAEABTATPENEEREKEERR
MR MR ¥ 2 2 MGARCHHE A kit {7 4 47 o i5d H % &£ GARCHH- A 3%

B I MGARCHH#E] » f it 2 2 R R EEL X FT AR EAF T 2

¢

MGARCHH-| %1 %8t %k 24 FF > @ § % #7555 o 2 b eOMGARCHH- 3 £ 8 > 4
R AN SR RRAFOELE G EAPY GBEAE LSS N oo A o u
T 2 ik i+ 4p B Tk i3] (Constant Conditional Correlation » i #zCCC) % # i i i+ 4p
B % #ci-3] (Dynamic Conditional Correlation » #§ fzDCC) % 2= 4£— & I ¥ 2 TDRr
LR B L % oz MGARCH ) -

- ~ F RE i 4p B 7% B3] (CCC-GARCH model)

COCHEA 11 4 SHAELH I 2 22 4.3t
Ht = DtRDt (3'15)

D, = diag(y/hy1c.../Nuny) (3-16)
4 BNXNZ (Hp)$ & LB - 4 2% %oy,

h; = w;0% (3-17)
P F SERF R R 2 g o B Y e G Ll 2hEtE AR 2 Ap M i

pij = Voi,/w; (3-18)
pij » F LW #c o

hije = ¢ + Zglpl Uipele—p + qup Biq hit—q (3-19)

PF AP 5 A GARCHH-A 7 02 5 S8 B B, U0 16 Sl I Bt gl #
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PO EEFEEBRERS BRI BT AR LML B R €32 U
A2 22 G FFFFTE2EAMERET AL EMERT A MM Bk
AN R A 2 2 ETR 1 #7ICCC-GARCHHA] F A 2 48 3 3 B 7] 6 5 49 B 2
PR R AR R RE S e

=~ P i 0E 2 AR B T B3] (DCC-GARCH model)

Engle(2002)# ! (Dynamic Conditional Correlation model)# s i i+ 4p B % fcfic
ZIDCCH-A] » DCCHEAI ¥ i Ap M Th BiclBak o3 pyy e e P 8> » 12 GARCHHCE]
PR ST STEAR

H, = D;R.D (3-20)

D? = diag {c) +diag (a) &_,&_, +diag (B) DZ,(3-21)
diag (...) 2 P¥ 43> £ A5 77T HPE(GARCH)z ik -

hijx = ¢ + Xpoq Qip€i_p + Xacs Bighit—q * fori=1--N (3-22)

hij,t = pij,tm (3-23)
DCCH-A| & & B Ap b (e %3+ 8 Tihyj, - DCCHER| 2 4p M 3 BB R3] 1

Re = diag (Q,)  Qudiag (Qu) (3-24)
QR Bt 2 15 2 4p M (2 liceE » QUPREGARCH?S 3¢ 2. S dic

Qr=s —A-B)+A u_0i41+B 9, (3-25)

HYSE2iEiEAph hlicE L i ANARE 2 1% B - ABL E 2 4ph i 250
® ARCH &2 GARCH3E 2. e » ud 58> Al 2 R v L vt > T 3
u=D7er £ & LQx AN*NZ HAEL qyen ~F 7 FifrFjRIFEFLALL
EE AR Gl e b Py A AR Rifr R BARE A L2 AiE AR (hdk:

dije = Py + (W11 — Py) + bij(ije-1 — Py) (3-26)

ije = Py (1 — 45 — byj) + aju e 1Uj -1 + byjqije—1 * (Lj=1 > -N) (3-27)

EnglefL st 25 3¢ & mean-reverting model - ¥ Engledt ! qjj 2 T 3598 3% 1T 103

PLAE AR M
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UMY gije =0y (3-28)

. /,' t\J‘ A\ .
Pijt= v ® 3O

o= dijt _
AN (3-29)

?I—jfﬁput 1’0(1]+b1]<1 PURRT SN A R o

Engle(2002)# 1 ¥ 2 DCCH-3 7 14 4 & # 3¢ & 7 3+ (two-step approach) » <
stepl @ =t % 3 B W) % #cz. GARCHHCA) » step2 @ £ 1 * steplz 7% £ 58 it {5 » 23+

4P B % BGARCH -] -

= ~ DCC-GARCH# A 2. e 3+ 4F 4
1P PR B33 N Ay - B iiet By Y %8 GARCHZ #4] 2#>
Bd B PRGN ko

2.5 REZ M GBI LM G 2 A FAITFIRT U RF RERET AR 24P

o

MGl § kR TS EET RS 2R EEL T RS
AT AZRFTEEZ RG22 Y Hirdy o
3.DCC-GARCHH- A te A2 5 B R B2 > v S i 5 " dffez M EY > o phs
FOf R R 2 - T 0 CCC-GARCH A 4 Mg st 2 & % B oo
g o
4.DCC-GARCHH-3 ™ H_ iRz 5 4 & % B fice'd %
g b T2 £ y~N@O, D¢R¢ D) Mri i L3585 02 A7 54 n T £TDR

S > CRARTIRIERI S > RiE 2 4p R licR E 5

Prct = Et-1 (Tt roo) (3-30)
ﬁHuMaﬂ%a

= 4 hijy =E (rlt) Plrie =€ Jhix > #7T2 TDRR ¥ 5 22 4R 0L 47 f 5 4p B
8w L E ST A5
Et—1 (et Ect)

Et—1 (8%,t) Et-1 (Sét)

Ptct = J =Ei—1 (&1t €ct) (3-31)

Engle(2002):# :%DCC-GARCH2 £ % £ (qrce) 5
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qree = Per + a(eri—1€ci—1 — Prc) + B(drce—1 — Prc) (3-32)
4opt B2 2% F DCC-GARCHH A ™ 33t 5 T 7 o5
1 ve/ ®e-1~N(0,Hy)
2. Ht = DthDt

D, = diag(y/hrr¢ /hect )

— -1
4, ¢ =Df" 1y

w

5. R, = diag {Q,) _1Qtdiag (Q¢) -

6.diag Q; = diag(\/qTT,t \/CIcc,t)

1.9 =(1- M:l Oy — 2r1\1]=1 Bn) + Zrl\r/{:l Om (Et-mE—m) + Zgzl Bn Qt-n

BATORFMF e p s A ¥ EARY 2 E 208 F s R R el
sHe o Rld @y 5 Rt Tk s ApM Gl s B RIFEAHEL
D, = diag(y/hrr yheoe )5 8 % EGARCHHC A B 2 o i R £ 4+ 2 §1 4
MAEE > d T 6 AET BIE$E L,

YoM S FARN A WF A2 E %P GARCHZ £k

hiie, = @i + Xty @ip Yaop + Zet, Bip hic—p (3-33)

H o, s BipA Bl 5 B % EGARCHHCA] ¥ % 47 T = ey 3 4 i 2 %9 B dic2

fdic s 2 A fFANCE P & GARCHECT 2 &L 2 » 40 %

(i > @p * Bip)=0 % Lpty i Yoy + Tny Bip < 1 (3-34)

PERRRELQ B MR A2X 2.
2EFFEA BT AL LAY BB,

Q¢ = Q_(l - %=1 Om — Zy=1 Bn) + 211\1/{=1 OUm (Et-m E—m) +ZE=1 Bn Qt-n (3-35)
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TP Eam Bn 20 Xney O + X021 Ba < 1

Y 8 S LR & 2 SR RN R AT S S
2 A A EP2 2hiE it 2 %8 #icay,,By 0 DCC-GARCH# 3] 2. %dc» 48] 2 5 %8
GARCH#-Z| ¥ # 4R T2 il v if 2 $ B B2 k> » 24 - R

(Consistency) £z ;537 % 3 (Asymptotic Normality)2_ | 5 o

-

3. ﬁ’»l(? ™ ]\:" F"‘ih)ij;;}f] F&,‘? l“ﬁﬁ:—ff’“ﬁ.(Rt) "l' bq ,/\ _l'jgt — Dt_l rt;‘% '?:’:%__*%;‘L% fbiiiq‘i

e 3
Ry = (@) 7" Q@D (3-36)
— 0
*\ — va
29 QD7 = 0” . (3-37)
Re# fiAp B R ficEr L @ 2. &~ F pj = _dit _w ot gy 2R QF L Qp2

HER BB AR ERET > o f S8R £ GARCHZ K3 ™ 2 2 iF
P> Ho=D{RDy » B 5 & %> #7117 srDCC-GARCHH-A] te % — Fefi a2t 2 H
% £ GARCH % #icap , Bip > K1 & H R &2 B R BHDhy X1 &% - PR3
O, Bn Bl & REF 2 b ji i H8E L0, Ry > £ 57 Dy, Ry 73 % 8 et
H > FIH; = D(ReD; > #1:* DCC-GARCHH-A] % AJL 5 % £ jo7 113 .38 § B 47 2
FY TP EEPER 2 - it DCC-GARCH R 3+ #4804 5 4 &+ £
0=(dP) > @ ;= (> iy e Opi > Baiy - Boi) » ¥ - P 3 & B % £ GARCH

FHCY = (U Br) 3 F o G2 ® AR M Glo B B3N 2 i S S

L= — >3, (2log (2m) + log (1He]) + VeHi 1ye) (3-38)
= —~%(2log (2m) + log (ID,R.D,|) + #D7 R D ye) (3-39)
= —%ZL(Zlog (2m) + 2log|D;| + log (IR;| + & R;'ey) (3-40)

18



A o N2 i 2 S #ic(Quasi Likelihood Function) k 3t % — PR E 1

=L
F

T

1",‘7‘ gi;"*‘lzlj“‘aRt ’ EIJMT'j nglj ;'J :
1 T
OLy(Blye) = =5 ) (2log (2m) +log (IL,| +2log (ID:1) + ¥ DF'1:Di o)

= —%Z;rzl(Zlog (2m) + 2log (ID¢| + Y Di?ye)

= — 13T, [2log (2m) + X3, [log (hio) + Ylt]]
= — %%, [Tlog(2m) + T3, [log (o) + 1] (3-41)
Fo PRI k2 SR G E D MR Slka,, By FliD L EEE

AT [RGB OS]

QL (¥|d,12) = ——Z -1(2log (2m) +log (ID.]) + log (IR¢|) + ¥¢D 'R D7 vy)
= —~ %L, (2log (2m) + 2log (ID,]) + log (IR.|) + &R;'ey) (3-42)
b3td DCCH e ARy (o F A MR F L PFTH 0+ 5

1 e
= - 52?:1(108 (IR¢]) + €R¢'er) (3-43)

19



Fri REATESE

ATARFH R BT RES TR FRASMEHL . 25 - w252
AL FREPERIZE FREEA  RFF SIS S LFER A RS
BT AuiERBI LB TE ARCH 5 2%~ & 5 7 %% GARCH
#4]2. CCC-GARCH 2 DCC-GARCH #3487 % 528 % » B jR 5 % 53508
OO M e Biingk > T E R A 2~ B YRR

%

EEFEMGT  FABIAE S B2 FHEEH - B2 FEOPE

Fo @ FRRE AR

- TR

AT A CHFEFIETLE R S EBRE(DR)Y EB 4 B
TEATHERRE L SHRA O BHRAPR ST FRELBE IR D 2
2012 # 12 » 31 p bz pRenf o P EE PRI IFLAT 2 S 0 X T
Ao BE A BIRE B2 AR RS ARG R R £z )
PYIG o IR ATy o

“HP A HREERR

AR S AR TDR S EH & > STREF TR A2 REL 5
2 BAPER R Ewi 41

3041 ok LA EADE

R EL | TDR &4 | TDR £ 3% #c | TDR % 7 p #p AR

9106 A7 Bk 2009/10/12 | 2009/10/12~2012/12/31

9151 ¢ R PLAL 2009/04/28 | 2009/04/28~2012/12/31

911868 IR 2009/12/22 | 2009/12/22~2012/12/31

2009/12/18 | 2009/12/18~2012/12/31

910482 | Z 5 -
B

910322 2009/12/16 | 2009/12/16~2012/12/31

2011/07/19 | 2011/07/19~2012/12/31

e I e e

910708 FTE 4

TR KR AT R A
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Z P TRIK

A2yt ®

L T A

SR ERE

ok 4

SR AR

FHEP 5 Ay - e T R FAL B D SRS TR TR

> B 4T

1L s @En (TP S4mE 2 b o5d p 2 G oy Bk fcds i Bfdeis
1:)"_3, °

2. SBGEERFEFMITAR): SBFEL L HE P 2 F Az BRI K (R) 3
Eadrmpgoo

3. B H(HP) : AR EX LT E p 2 F e B P B (P 0 £ Y
CEEE LA P AATO M AHBER LRI o BE S SR RE LA TDR £ 4
is o REHIEE R R

4. % m’«‘)’t/ﬁ&iﬁﬁ“ HR): A E#ES 2 52 #15 p 2w g% BIRp T > v o
FHEEXE P AT LB mE e E A ‘”?'%&#flbﬂTDR%g,
Wis o BB AR o

5. #F@F TR= mg( )*100 > 5 R ARRS 2L E SN

6. igﬁﬁﬂAM:ﬁﬁ{igvﬁiiﬁaiJ1’ﬁ%90

7. F-2te(WKL)Z2 37 »afig(WKE) © # 3525 2% - 8287 p 8§ 22
PPAE-KFZL HESFEr PR 0 T MBEF-TBXTAR -

%42 Rin%EE TR KR

R LA A KR
S EERELY oS TR
B R o S RETAR
37 5 e ¢oR 40T e
F- 2T R 5 T AATAR
AT o S ARRTAR

21



- &

AR S RN LR R L PR A IR LAY R

VOB 2 AR o B Y

TP1
16
14
12
10
8
6
4]
2 T T T T T T T
100 200 300 400 500 600 700
TP2
45
40
35
30
25
20
15 T T T T T T T T
100 200 300 400 500 600 700 800
TP3
18
164

14

124

104

& o
! ! L

T T T T T T T
100 200 300 400 500 600 700

TP4
14

124

104

~ o ©
! ! L

100 200 300 400 500 600 700

FRE A 4

B p S B flde (£4-3)

HP1

16

SFORRR

144

124

104

T T T T
100 200 300 400

HP2
45

T T T
500 600 700

40|

35

30

25

20

154

10

HP3
14

T T T T T
100 200 300 400 500

T T T
600 700 800

124
10+
84
6
4
2

T T T T
100 200 300 400

HP4
14

T T T
500 600 700

12
104
8|
[
4

22

100 200 300 400 500 600 700



52

48

44

40

361

32 L

28

TP6

T T T T T T T T e e
50 100 150 200 250 300 350 400 450

24

20

16|

12

d (B4-1) z Brps

L2l
=

T
100

T
150

T T
200 250

T
300

HP5

T T T T
50 100 150 200

T T T T T
250 300 350 400 450

HP6
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3 4-3 Bk p oL A

Bl 4-1 2% p % A 75 R

2% 7 i 4 EEIR % (Spurious Regression) » #7r JE & Fr w H ¥ s T

L A A BRG] AR 2 S e F B A R

&
m

TP1

HP1

TP2
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A7 & gk

TDR
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P ek
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BB LLE PO R A At gt o g (£4-4) Bon AR F P R
AT St TR > L A TDRAFAY S H o+ 97 S| 8 A4 JEIS| 3R IR R Y 5
FoR SR N E P RGO R s B8 7 2 TDR2 AT
TORZ ffeaii o B (=) » A RASD5 1 E (% R) 5 o & Thlled 5 0 415
REIODTRANF R 2 B RESIBEL ¥ AR T E > BT )B
BIES VAR TBER A7 AR BEETRARE ZHEATR -
# 44 % R foid st
ATE B ¥ R LR 4
PR A5 | TDRERP S (e dp v 5 | TDR 47 ¥ 5 | $Bciik 4 o 5 | TDR 4R v & |5 cnik 4R i
(TR) (HR) (TR) (HR) (TR) (HR)
E2E -0.074 -0.102 0.102 0.099 -0.208 -0.146
A - S -0.010 -0.056 0.000 0.032 0.000 -0.374
< B 14.277 19.877 6.754 10.377 12.726 60.626
- S A -8.743 -11.714 -71.257 -12.821 -7.761 -19.414
LI 2.644 3.038 2.246 2.232 2.480 4.260
U B 0.410 0.849 0.339 0.030 0.138 4.074
%" R 5.335 9.006 4.329 5.297 5.529 61.381
J-B st 197.517***| 1,256.255*** 82.35%** 195.4***| 195.286***| 104,821.4***
# A 774 774 888 888 724 724
5 B EF Frig
R R 7] | TDRARFY S [HR i sf pv 5 | TDR 4R p 5 | 1R 3R Y 5 | TDR 4R 5 |15 cri 4R o 5
(TR) (HR) (TR) (HR) (TR) (HR)
Sk -0.127 -0.186 -0.009 0.027 -0.31 -0.275
S - S -0.102 -0.054 0.000 -0.007 -0.238 -0.267
Sl 6.761 15.156 6.753 13.934 7.841 11.544
- S A -9.601 -13.529 -7.210 -8.956 -14.131 -16.273
il 2.744 2.908 1.824 2.139 3.240 3.246
T B -0.083 0.144 0.182 0.569 -0.156 -0.463
iR 3.964 7.298 4.801 8.072 4.099 7.480
J-B st 28.974***  561.979***|  69.395*** 551.74*** 18.97*%**  304.316***
A 727 727 490 490 349 349
L HEZESA N ORBI AL L N O0RBRIA L 2o
2 2 BB X3P AB AL BRKE I LB IA e L B o

3J-B st E S kA
¥R A e e

LF kA BAR o ¥ B
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=&

N2 % ADFHs 2~ PP @ 2 KPSSHz 2 ¥ = @2 227 H 9 2> ¥ %2

LA S

SRR T E R R TR 5 REEE 2 BAREIE > fcdpdo (£4-6) HrT

# 4-6 BUORY H R T A
[ERINEAy - 8 #o| ADF PP KPSS
In(TP)-k & 57 -0.550 -0.540 2.305***
- In(HP)-k & 77 -0.488 -0.256 1.744%*
In(TP) £ ~ 58 -23.856*** | -23.848*** 0.260
In(HP) £ 4 5% -30.281*** | -30.364*** 0.254
In(TP)-k 2 75 -2.413 -2.410 3.021%**
o R In(HP)-k # 77 -1.689 -1.476 3.207***
In(TP) £ » % -30.327%** | -30.426*** 0.058
In(HP) £ 4 5% -31.296*** | -32.270%** 0.043
In(TP)-k % 78 -0.375 -0.363 3.129%**
iop In(HP)-Kk % 5% -1.349 -1.327 2.891%**
In(TP) £ 4 7% -24.901%** | -24.854%** 0.157
In(HP) £ 4 5% 27 A75%** | 27 505%** 0.168
In(TP)-k 2 57 -0.274 -0.099 2.061%**
5 - In(HP)-k 2 5% 0.2330 0.107 2.055%**
In(TP) £ 4 7% 22 A4T**F% | D2 3Q5*** 0.271
In(HP) £ » 5% “24.252%%% | DA A4G*** 0.258
In(TP)-k % 5% -2.783* -2.909** 0.535*
P, In(HP)-k % 58 -2.656* -2.741* 1.018%**
In(TP) £ » % -20.567*** | -20.521%** 0.193
In(HP) £ 4 5% -20.916*** | -20.941*** 0.052
In(TP)-k 2 75 -1.459 -1.498 1.550%**
- In(HP)-k 2 % -2.460 -2.495 1.837%**
In(TP) £ 4 7% -13.607*** | -14.821%** 0.161
In(HP) £ 4 % -18.190%** | -18.194%** 0.327

20 ADFZ PPRF ¥ @ KPSS7 B % » S 4 85| 7 % 8 2

Fok® > *L 10% T HEEE K E o
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