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Abstract

Title of Thesis: An Empirical Study of M&A Type, Operating Environment, and
Financial Synergy
Name of Institute: Tunghai University
Executive Master of Business Administration
Graduation Time: June/2013
Student Name: Fu-Yuan Hsiao Advisor Name: Jwu-Rong Lin

This study analyzes the impact of the M&A type and operation environment on
performance. We adopt the event study database from the Taiwan Economic Journal and
compile M&A events by Taiwan’s listed firms from 2000 to 2010. A matched sample of
acquiring firms and target firms is constructed. The 1-, 2-, and 3-year cumulative
abnormal returns (CAR) before and after the M&A event are calculated and regressions
are conducted in order to gauge how the M&A type and performance environment
(industry, business cycle, and share issuance by the target firm) influence performance
in terms of CAR, ROA, net margin, and EPS 3 years before and after the event. The
ordinary least squares method is applied with Breusch-Pagan-Godfrey testing of
heterogeneous variance.

Major findings are as follows. First, post-M&A CAR are significantly higher than
pre-M&A CAR. There is no difference for other measures of performance. Second, only
vertical M&A show higher EPS in year 1 than horizontal M&A. In regression analysis,
the M&A type has no impact on financial performance. Third, in year 1 and year 2 after
the M&A event, the ROA and CAR are lower in the electronics industry while the EPS
is higher. The net margin increases in year 2 and year 3 for listed target firms. Fourth,
performance in mainly reflected in the CAR. General corporate performance does not

benefit from M&A.
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