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Abstract

This thesis analyzes a structured note linked with commodity prices and interest rates in order
to better inform investors about its return and potential risk. This note is a five-year structured
note denominated in Australian dollars. The note pays interests on a daily basis under the
predetermined conditions on the commodity price (gold) and interest rate (LIBOR). The
analysis adopts a fixed rolling window to calculate the average return for daily rolling
investment. The return is then compared with the yield on bank time deposits. This serves to
provide investors relatively objective information about its performance and hence enable them

to find an appropriate portfolio that balances risk and return.

Major findings are as follows. First, higher volatility of the assets linked with the structure note
reduces both the issuance cost and the probability of early call by the issuer. Second, there is
unnecessarily a positive link between the expected excess yield and the term of the note. The
actual excess yield for the note over the time deposit may greatly vary with the timing for the
investment. Finally, the timing for the investment also changes the difference in the annualized
yield between the note and the time deposit. As the volatility for the assets linked with the
structure note remains low over the past half year, this note may favor the issuer at the expense

the investor as the probability of higher volatility may increase in the years to come.
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241 BE AHGE 2 BHAIF SF TR YR TRITE — R (AUD) |

¥} 5# #5658
¥4 5E T 2.5E {425 $1E 528 53 54 558
EHRFT O EFETFT O BFPF O BHFHF O BHFHFT O BHHFT  BHFETF
PF W cF Ti58 1867578 7,108.05  30,243.52 -272.56 8,735.56  21,934.17  31,099.00  31,900.83
PF W eFE P =8 2192514 5431.39  31,900.83  -1,014.44  8,73556  21,934.17  31,900.83  31,900.83
FFWFHLE 31,9083 21,916.11  31,900.83  2,127.22  15,325.83  28,524.44  31,900.83  31,900.83
PF8FEHR B -1014.44 -101444 2193417  -1,014.44 214528  15343.89  28,54250  31,900.83
FF R EREL 1287695 7,506.53 2,757.30 1,011.32 3,812.72 3,812.72 1,052.36 2,690.00
1% 18,126.78  6,655.21  30,077.18 -369.12 8,371.36  21,569.98  30,998.48  31,900.83
19,224.78  7,560.88  30,409.85 -175.96 9,099.75  22,298.36  31,199.42  31,900.83
FFBYE - 18,258.12  6,763.61  30,117.00 -346.00 8,458.71  21,657.32  31,022.59  31,900.83
AR E 19,093.44  7,452.48  30,370.03 -199.13 9,012.41  22,211.02  31,175.42  31,900.83
0% 18,325.30  6,819.03  30,137.36 -334.16 8,503.31  21,701.92  31,034.90  31,900.83
19,026.26  7,397.06  30,349.68 -210.96 8,967.81  22,166.42  31,163.11  31,900.83
FEFRYcF(AUD)  18,675.78 7,108.05  30,243.52 -272.56 8,735.56  21,934.17  31,099.00  31,900.83
I #3800t E (AUD) 24,439.42 2443942 2443942  24,439.42 2443942 2443942 2443942  24,439.42
B cE (AUD)  -5763.64 -17,331.37 5,804.10 -24,711.98 -15703.86 -2,505.25  6,659.58 7,461.41
RIFE (%) -23.58 -70.92 23.75 -101.12 -64.26 -10.25 27.25 30.53
PFE M E F (%) 3.48 1.38 5.43 -0.05 1.69 4.05 5.56 5.69
A E T E F (%) -0.99 -3.09 0.96 -4.52 -2.78 -0.42 1.09 1.22
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242 pb AAHE 2 FHAF &F TR T RE A5 R (TWD)

#¥j 5 ¥i58

¥4 5& T 2.5E {425 EE:: $ 28 53 54 §$5E

EHRFT OBHFRFT O BHRT O BHRFT O BHFHFT O EBHFHFT  BHUF
P F Y F T ok 203,762.80 33,510.69 374,014.90 -19,214.98 36,692.34 172,166.00 331,852.40 496,516.20
LF R E P ik 172,977.70  18,912.96 371,571.40 -19,457.93 30,896.16 172,760.30 332,098.00 495,213.80
LR R ER B 585,370.20 172,760.30 585,370.20 -10,988.79 91,564.28 251,981.10 411,454.10 585,370.20
AR ER | B -19,592.78  -19,592.78 173,195.10 -19,592.78 -10,583.41 91,969.99 252,429.10 411,895.00
PR R R L 194,097.30 58,641.41 117,961.50 1,189.40  25,076.66 46,247.16 45,741.87 50,443.35
1% 192,050.60 28,501.18 363,937.90 -19,376.18 33,293.61 165,897.90 325,652.90 489,688.90
215,475.10  38,520.19 384,091.90 -19,053.77 40,091.07 178,434.00 338,052.00 503,343.50
FFRF - 194,854.30 29,701.84 366,353.20 -19,337.40 34,111.18 167,405.70 327,144.20 491,331.20
= i 212,671.30 37,319.53 381,676.70 -19,092.55 39,273.49 176,926.20 336,560.70 501,701.20
0% 196,287.70  30,315.20 367,587.00 -19,317.64 34,527.85 168,174.20 327,904.20 492,168.20
211,237.90 36,706.17 380,442.90 -19,112.31 38,856.82 176,157.80 335,800.60 500,864.20

PFFEAE F (%) 1.80 0.31 3.21 -0.18 0.33 1.53 2.87 4.19

2r1: 8% A 4 % 100,000 -

322 1 L #Rollingdy & 2_ T 35% 5 521.8205 > #& % & 5 4~ £ 52,182,050 -
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243 BEAAZTE 2 RRAGF TR RT RE AT R (TWD)*

#73 5# #73 5#

#73 5# w 2.5# is2.5# 51 52 %3 4 %5
EHRF  RHRT  RERT AT RFRF  RBRF  RHRT
FFRTETS 468,629.60 439,244.80 498,014.40 430,445.20 440,887.60 459,788.90 489,408.00 522,480.90
LR E 459,256.90 436,471.00 497,114.30 430,374.80 440,923.10 459,221.30 489,455.30 521,866.70
LR BT E B 541,687.30 459,221.30 541,687.30 433,086.60 448,419.10 473,340.80 504,759.80 541,687.30
LR BT E B 428,808.50 428,808.50 459,292.50 428,808.50 432,194.90 448,461.60 473,440.60 504,854.90
FE R R 34,395.75 9,226.01 23,526.31 1,226.72 4,887.79 7,208.25 8,871.64 10,661.79
466,554.10 438,456.70 496,004.60 430,278.90 440,215.10 458,811.90 488,205.60 521,037.80
470,705.10 440,033.00 500,024.20 430,611.40 441,540.00 460,765.80 490,610.40 523,923.90
FF R E 467,050.90 438,645.60 496,486.30 430,318.90 440,374.50 459,046.90 488,494.90 521,385.00
HHE % R 470,208.30 439,844.10 499,542.50 430,571.40 441,380.70 460,530.80 490,321.20 523,576.80
467,305.00 438,742.10 496,732.40 430,339.30 440,455.70 459,166.70 488,642.30 521,561.90
469,954.30 439,747.60 499,296.40 430,551.00 441,299.50 460,411.00 490,173.80 523,399.90

FF & E F (W) 3.97 3.74 4.20 3.67 3.75 3.90 413 4.39

oY - BEFRN - B 3158 T0E Z447% -
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