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Abstract

CDFAs are one of our primary financial ring, playing Taiwan agricultural development
responsibility of financial intermediation. However , in the government finance liberalization,
the internationalization policy promotes, CDFAs are limited to small-scale, less operational
projects of the Ministry and such factors as capital is difficult to accumulate, operating profit
significantly difficult. Subsequently established the Agricultural Bank of Taiwan for
accepting responsibility CDFAs deposit transfer, financing, counseling, business and financial
audit, financial assessment and performance evaluation and information shared use other
policy tasks, and commissioned by the business and the syndicated loan, etc. CDFAs expand
their business scope in order to enhance its competitiveness. In the face of the new financial
environment, in particular should rethink their business strategy and positioning.

This study is based on CAMEL as a framework.The performance variables include the
return on assets and return on equity.This study will probe into six dimensions-- asset size,
capital adequacy, liquidity, asset quality, management capability and the deposits and
operating structure. In addition, this study also discuss the CDFAs of will feature, the
Director-General whether election competition, the degree of competition and regional
financial institutions, dump Agricultural Bank total deposits ratio, explore different operating
characteristics of CDFAs operating performance differences of effect, the last of CDFAs may
face future challenges and future operational recommendations..

Empirical results show that urban agriculture be a significant negative correlation
between the return on equity, CDFAs more urbanized worse operating performance, there will
be a result of the net value of urban agriculture generally higher, and for assets not effectively
utilized, surface higher bargaining power of customers and more highly competitive and
financial environment, resulting in operating performance but worse. Highly competitive
farmers with return on assets and return on equity are showing a significant negative
relationship, there is higher because of the degree of competition in the financial, business
recruitment target will lead to the risk of marginalization, the customers face more transparent
information, bargaining power is increased, resulting in CDFAs operations more difficult.
Dump Agricultural Bank total deposits ratio and return on assets was a significant negative
correlation, which dump Agricultural Bank lending to reverse changes in relationships with,

and without considering the case of credit risk, transfer deposits and lending activities far less



profitable Revenue arising and deposits increased while total assets resulting increase in net
profit margin if no such increase, the return on assets falls instead.

Impact on the control variables and found that the return on assets to total assets, NPL
ratio, operating expenses to operating income ratio , personnel expenses to operating income
ratio, survival rate, highly competitive Farmers and dump Agricultural Bank total deposits
ratio was significantly negatively correlated, with the Agricultural Development Fund loan to
loan ratio was a significant positive correlation; return on equity to total assets, capital
adequacy ratio, the Agricultural Development Fund loan to loan ratio, the NPL ratio,
operating expenses to operating income ratio, personnel expenses to operating income ratio
and highly competitive farmers will significantly negatively correlated , with storage income

to operating income ratio was a significant positive correlation.
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ROE 3.9442 3.7748 5.7963 4.4576 -1.8521 % -0.6828%*
Panel B {45 B F & 1 % (02 Median R & 4 » N=259)
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Panel D B %% 2 3 &% 3453 & b (24 Median & & 4 » N=259)
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Panel A—ROA
i 5 3-1 3-2a 3-2b 3-3 3-4
WEA -0.03 1% -0.034%* -0.026%** -0.022%%* -0.017%*
TR 0.002 0.002 0.001 0.001 0.000
o & 0.003%** 0.003 0.003 %+
BB A g bt 0.043%* 0.048** 0.033* 0.048 %+ 0.037*
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FEAIHEF ER -2.351 %% 22354k 2,388k * 2.324%%% D 34Qwkx
AR S LRt -0.268%** -0.253 %% -0.274%%* S0.208%%* 0. 23] %k
A=A -0.001** -0.001%* -0.001** -0.001* -0.001**
FREPI AT N b E oot 0124k 0.132%* 0.122%* 0.021 0.008
3 AL ¢ -0.009
EESE X228 0.001 -0.002
BRMLAL € -0.026%** -0.019%*
BEREEREL Boaimv -0.002%*x* -0.002%**
#pE3g 2.825%k 2,859k 2,824 2.850%** 2.841 %%
Adj R-square 0.895 0.895 0.899 0.905 0.905

Panel B—ROE
i s 3-1 3-2a 3-2b 3-3 3-4
T A -0.639%* -0.853 %% -0.563%* S0.879%%%  _(0.565%*
A A -0.514%%* -0.496%** -0.539%%* -0.509%%* .0, 564%**
ERE A 0.014 0.013 0.016
BoEg B A &k ) i -0.282 0.021 -0.555 -0.150 -1.164*
Wi e 5§ -0.041 -0.029 -0.042% -0.029 -0.046*
FELNEE EE -57.410%** -57.611%** -59.024% %% 57 465%*k* .58 50p%kx
AR o -5.355%%% -4.303%* -5.176%%* -5.195%* -6.206%**
E 0.026 0.026 0.015 0.024 0.019
GRETIA e N byt 453]%% 5.109%** 4.711%%* 4.083%%* 3 385%*
ARG -0.618%*
EREE N A8 A | 0.075 0.314
BRSLAL ¢ -1.050%%* -1.106%**
EHEREERE B G HL 0.002 0.004
eI 72.204%** 74.568%** 73.207%** 76.185%%%  74.462%**
Adj_R-square 0.822 0.818 0.827 0.818 0.827

DL R P<0.1 5 R4 R P<0.05 5 R R P<0.01
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