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Abstract

In recent years, projects of failed internal control and cases of financial fraud appear in
an endless stream. Therefore, the investors are interested in topics related to personnel change
of the company's CFO in order to protect their own wealth. Most researches focus on whether
or not a company’s financial distress is related to position rotation of its financial director, yet
few studies shed light on the impact of personnel change to a firm’s performance. This study
investigates whether the position rotation of the company's financial director has impact or
not on the subsequence performance. Next, we examine if frequent turnover of the financial
director affects performance as well. Furthermore, we explore whether the existence of
independent directors has any influence on the company's performance under different
financial situations.

We use the univariate analysis, logistic regression, and multiple regression in this study
which is of publicly offering in Taiwan Security Exchange samples from 2006 to 2012.

Moreover, we find. 1..The companies which are smaller in size, less profitable, and higher

M/B ratio as the numbers of turnover of the CFO are higher. 2.The companies which own
high turnover of CFO hires independent directors have better operating performance that is
consistent to the “aggressive supervision hypothesis”. 3.The turnover of CFO of the company
is higher if the operating performance (ROA, ROE), the corporate governance, financial
condition are worse and the size is smaller in the former year. 4. The turnover of CFO of the
company is negatively correlated to the operating performance (ROA, ROE). The
performance of the company is worse continuously as the number of the turnover more
frequently. The Tobin’s Q is positively correlated to the turnover of CFO, indicating investors
expect the value of the company in the future. Once the company hire independent director
would improve the performance of the company. However, the interactive item of the number
of the turnover of CFO and the hiring of the independent director would not improve the
performance of the company.

Key Words : CFO turnover ~ Independent director - Corporate governance - Operating
Performance ~ Tobin’s Q
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2 41MBiF Be AT

Panel A
pAirl 3 R # A Rk b A 5%
R 5297 61.89
1R 3262 38.11
1 2k 8559 100.00
Panel B
PAFx 8 BB =i # A jdic b A 5%
1 2180 66.83
2 739 22.65
3 223 6.84
4 84 2.58
5 22 0.67
6 10 0.31
7 2 0.06
8 2 0.06
B3t 3262 100.00
Panel C
AL Re &L IT--RER
i g R dER PAixa g B d =t b A 5%
2006 729 14.99
2007 733 15.07
2008 723 14.87
2009 673 13.84
2010 659 13.55
2011 675 13.88
2012 671 13.80
2k 4863 100.00
- ST Jea A
2A2F L AL PR R AR RS FRFAITLT > § AL RR R

TR o AT L £ R A 8550 Tt P 2 & HEc T iodk ¢ i s R
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% 4-2 ikt 4

(N=8559)
S Tiofg  ¢irEc HBEX Q1 Q3

2 AR 3 S

Mg B # 0.38 0.00 0.49 0.00 1.00

Mird g B é ik 0.57 0.00 0.90 0.00 1.00
EAla 4 R

BF AR PS5 (ROA) 9.01 8.64 10.14 387 1432

WK 4 & 38 ¥ 5 (ROE) 4.76 6.83 21.56 0.04  14.42
LE A ikt

Tobin’s Q 1.37 1.13 0.89 0.91 1.54
Mide ik

joo 41.44 4144 18.09 2763  53.97

ENF L LS 1,023.67 23459 4,321.41 15753  434.45
efp g Bk

gL K 26021 185.62 25059 137.27 28259
BER RK

BFEAEHES(S) 0.98 0.85 0.67 0.57 1.21

R O hE 2o i % (=) 12.14 5.52 32.59 3.86 8.67
et RE

£ 3522 2237 63.98 2.94  52.82

RELEFF 3.71 4.16 1351  -1.22 9.85
2P AE K

BRFANLF 7.57 3.45 2769  -5.04  14.38

Hoyrd £ & 8.37 3.80 3838 -10.35  19.25
2P EREK

bt R R 4 0.52 1.00 0.50 0.00 1.00

ORI K 19.77  17.66 1166  11.77 2552

F Tk 2342  19.74 1441 1297  30.03

FE oLk 8.08 0.00 16.47 0.00 8.02

DA fet 3 2398  19.79 17.49  10.05  34.45

S 0.24 0.00 0.43 0.00 0.00

TR B 0.26 0.00 0.44 0.00 1.00
Hu g

AN R 1528  15.10 144 1428  16.07

B R G 1.63 1.25 1.75 0.84 1.93
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% 4-3 Riip M LA 47

EEZEN B85 i 3 0.97

ROA -0.10 -0.11

ROE -0.11 -0.12 0.89

Tobin's Q 0.02 0.02 0.48 0.50

B 0.04 0.05 -0.23 -0.12 -0.17

ERTEGEF 0.00 0.00 0.03 0.21 0.20 -0.31

b -0.05 -0.05 0.21 0.19 0.19 -0.78 0.56

RFAFEF () -0.03 -0.04 0.28 0.33 0.12 0.19 0.19 -0.07

T o hE A ik 5 (50 -0.04 -0.04 0.06 0.13 0.10 -0.01 0.05 0.00 0.08

IS T -0.07 -0.08 0.55 0.41 0.23 -046 0.01 0.39 -0.02 0.06

MELRFTS -0.02 -0.03 041 0.33 0.14 -0.09 -0.07 0.04 0.15 -0.05 0.75

RFEAFES -0.04 -0.05 045 051 0.35 0.07 0.09 0.05 0.15 0.06 -0.01 0.01

Fled &5 -0.03 -0.04 0.42 0.45 0.27 0.07 0.00 -0.02 0.25 0.12 0.03 0.09 0.54

wrEE 0.06 0.06 0.16 0.11 0.21 -0.10 0.13 0.14 0.13 -0.17 0.06 0.06 0.09 0.03

SR C LIRS 0.01 0.02 -0.04 0.00 0.03 0.06 -0.05 -0.06 -0.09 0.09 -0.04 -0.04 0.01 -0.01 -0.05

FE 0.01 0.01 0.04 0.04 0.05 -0.04 -0.02 0.01 0.02 0.06 0.04 -0.01 0.01 0.00 -0.01 -0.10

EEFroF -0.03 -0.03 -0.04 -0.05 -0.09 0.14 -0.12 -0.14 -0.06 0.06 -0.03 0.00 -0.02 0.00 -0.18 -0.03 -0.13

BARL e ¥ -0.01 -0.01 -0.04 0.00 -0.05 0.05 -0.09 -0.06 -0.05 0.12 -0.03 -0.06 0.00 -0.02 -0.12 0.40 0.44 -0.06

EFERH 0.00 0.00 0.010 0.00 -0.02 -0.01 0.00 -0.04 -0.06 0.11 0.06 0.02 -0.02 0.00 -0.08 -0.10 0.19 0.05 -0.20
2R -0.03 -0.04 -0.10 -0.08 -0.16 0.04 -0.05 -0.09 -0.15 0.14 -0.01 -0.04 -0.05 -0.03 -0.25 0.00 -0.05 0.22 -0.03 0.39
PR R -0.07 -0.09 0.17 0.19 -0.10 0.31 -0.18 -0.28 0.00 0.19 0.04 0.09 0.15 0.12 -0.20 -0.08 -0.18 0.28 -0.11 0.26 0.29
BB G 0.02 0.02 0.45 0.49 098 -0.11 0.19 014 0.13 0.10 0.19 0.13 035 0.27 0.20 0.04 0.06 -0.09 -0.04 -0.03 -0.16 -0.10

o

A % % Pearson #p B % #c
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FAFMSF(ROA) ~ M A # F 5 (ROE) 7 th 4 T 35ficst ¥ et > % E R
WpAARL F B b - Seh P A P AEFPORE L 1% e & F 0 & Tobin’s Q i
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2 AAMBALEFRBBLAE RIS
i

AR E T Miri g g R A8 fe T
L S (N=3262 (N=5297)
I 35 Pirdk  Tife ¢ ik I 35 S

2é R

GRS S S 1.49 1.00 0.00 0.00 1.49 1.00
EAIG A R

B F A 3R (ROA) 7.68 7.63 9.83 9.19 -2.15 *** ] 5p *r*

% % i £ 3R Y 5 (ROE) 1.44 5.57 6.80 7.63 -5.37 *** D06 *r*
B HR EREK

Tobin's Q 1.40 1.14 1.36 1.12 0.04 * 0.02
MirSHE R

g 42.68 42.33 40.68 40.93 2.01 *¥** 140 ***

LT LG LS 1107.18 23466  972.24 23451  134.94 0.15
FRN REK

o R 253.69 181.88 26422  188.47  -10.53 * -6.59 ***
E¥N 4 Rk

WE A RS () 0.97 0.83 0.99 0.86 -0.03 * -0.03 *x*

T T hE ik % (=) 11.68 5.37 12.42 5.60 -0.73 -0.23 ***
ReENERK

b - 30.60 19.34 38.06 24.25 746 F** 4,92 *xx

MELHFX 3.10 3.88 4.08 4.31 -0.98 *** 043 **
2P E Bk

BRFASE X 7.98 2.97 7.32 3.75 0.66 -0.78 ***

By £ % 8.68 2.97 8.17 4.10 0.51 -1.13 **
PR REK

W EFE 0.55 1.00 0.49 0.00 0.06 *** 1,00 ***

Ao & 20.03 17.89 19.60 17.54 0.43 0.35

T K 23.98 19.99 23.08 19.66 0.90 ** 0.33

FERp o 7.45 0.00 8.47 0.00 -1.01 *** 0,00 **

AR b 23.80 19.50 24.09 20.00 -0.29 -0.51

S S 0.24 0.00 0.24 0.00 0.00 0.00

2L 0.24 0.00 0.27 0.00 -0.02 ** 0.00 **
R $ S

PR 15.17 14.92 15.36 15.21 -0.19 ***  -0.28 ***

B OEE G 1.73 1.28 1.58 1.23 0.15 *** (0,05 *

Lo RRR L RR L 5T 1% ~ 5% ~ 10%:0kg F R o
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4 ASMILE - ER BB ER LA

BF- % Bdo— . .
24 (N-2180) (N-1082) R
Tiofe ¢ idk Tk Pk T 35 vk
&l 4 R
W F A 4RF % (ROA) 8.67 8.26 5.70 6.15 2.97 *xk 1] xw*
9% 4 ¥ #F % (ROE) 3.68 6.34 -3.07 2.98 .75 *xx 336 xxx
O EREK
Tobin’ s Q 1.39 1.14 1.41 1.15 -0.03 -0.01
MRk
T 4190 4179 4426 4353 -2.36 *rE 1174 xw*
LY FLF LS 971.45 234.87  1380.66 231.43  -409.21 ** 3.44
EP RGN R
P SR 255.14 185.78 250.77 172.12 4.38 13.66 ***
*+ ik A %&
WE AT () 0.97 0.85 0.95 0.79 0.02 0.06 ***
T o B Ee ik (%) 11.70 5.38 11.64 5.36 0.06 0.02
RemEREK
BAmEF 3342 2110 2493 1472 8.48 *** (38 **x
REEHFTF 3.72 4.18 1.85 3.23 1.88 *** (96 ***
2P R E R
AFASEF 8.92 3.99 6.08 0.66 2.83 ** 3.33 *x*
B £ % 9.20 4.03 7.64 1.50 1.57 2.53 *x*
2P
e E3 0.54 1.00 0.59 1.00 -0.05 *** 0,00 ***
SR €T 19.23  17.30 2166  19.24 2,43 *** ] Q5 xkx
BT 2411  20.38 2370  19.20 0.42 1.18
FE % 7.80 0.00 6.76 0.00 1.04 * 0.00
BARL Rt K 2338  19.01 2465  20.52 -1.27 * -1.51
P 0.26 0.00 0.20 0.00 0.05 *** (.00 ***
R A 0.27 0.00 0.20 0.00 0.07 *** 0,00 ***
R
DR R 15.30  15.06 1489  14.70 0.42 *** (36 ***
B OBEEG B 1.64 1.27 1.90 1.30 -0.26 **  -0.03
Lo RRE kR XL 7 1% ~ 5% ~ 10% kg F R o
Z B AEREE PG AR E R T2 LBk EA T
BAABHMBLEFREPIP A LR ER T2 AR EHEETEA
¥BAREZE 5L P -H¢ ROA-~ROE ~Tobin’s Q ##% & _fT tafkes ¥ =#c b » ¢
FRNGFHERFEOLPEG N AR EHEFE O T F D EF MRS
i 1% - & &4 ¥ Agrawal and Mandelker (1990) 2z "fit& % B o R dpiri §
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Tho P d o i 1%z R ¥ @/EH;’L" ST Fama(1980)“’r°a‘ﬁ 1 Rl A

VR EFT MR AR AR B patind 0P Y o M o o
FRAIERE  F ?@ﬁw%\;%bmww\ﬁiﬁéﬁii&%&%ﬁi
zZ Tioger? o] N REBEHFE 2 07 SRR F 2 FE TR
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i 46HIALFRABRT

L s FE LY

FREH:EF

ZR-THh>FE

i (N=1809) (N=1453) AR
T ¢ g T dege Tk e

FHgk

ki E B 6l 152 100 145 100 007 ** 000 **
EAI 4 R

®F A4 % (ROA) 9.01 924 603 632 297 *x g wxx

i 44 ¥ 47 % (ROE) 308 716  -0.61 397  3.60 xkx  3.19 wxx
F YTy

Tobin's Q 155 125 121 105 034 **x (020 ***
Mire iRk

TiT 4052  40.03 4537 4518  -484 *** .55 xxx

EWFE b L 1228.04 25168 95671 21355 27133 *  38.13 **x
P T T

AL 26030 10470 23425 16561  35.05 *** 2909 ***
*—1— i %gﬁ

WF AR F (%) 102 089 090 075 012 **x (014 wx*

T VE 53 46 2 () 9.15 499 1483 589  -568 *** .090 *x*
Lé&TEREK

NS 3378 2228 2665 1602 7.3 *** 26 *x*

MAELRETH 330 461 274 323 064 1.38 **x
NEEEEY

LA S E 2 1085 458 444 138 B4l *xx 320 x*

Joi E 5 1014 380 687 242 328 *x 138 **

R EE LR ¥

s g 1999 1796 2009 1766  -011 * 030

FToE 2378 1092 2423 2009  -0.45 -0.17

FT RS 532 000 1011  0.00  -478 *** (000 **=

ThA e 2282 1849 2501 2084  -2.19 **x D35 xxx

EFHRE 020 000 029 000  -0.08 *** 000 **=

L ELR 016 000 034 000  -0.18 *** 000 **=
His i

L 1496 1474 1543 1532  -0.47 *** 058 *x*

B EHE R 196 147 143 109 053 *+* (038 *x*
Tp oo RRK kK LKL T 106 < 506 « 10% AT F K B o

$r & iR A
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F
AEREEFAR  SETR 2 e R4 F I ML F AR g
SR FRSET A EREM L FRE o BE LAY

EES V.23 A8 = AR EUNTE S 53 DOE LY ERE EN T

Z oo PHE AR EEMIR L g R B
FERBETE LRSS E SRR A Ma L g R RS ARg o ¥
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( N=T164) 7§ B 2=2799 & B # 2=4365

Model 1 Model 2 Model 3

ROA, -0.0176 ***
ROE, , -0.0086 ***
Tobin’ sQ; -0.0016
W g% 0.2588 *** 0.2439 *** 0.2160 ***
SO f FE L K 0.0060 ** 0.0057 ** 0.0065 **
T EEFR 0.0073 *** 0.0066 *** 0.0065 ***
T E R4 -0.0020 -0.0020 -0.0017

FApRL ol & -0.0062 *** -0.0057 *** -0.0061 ***
EFERE -0.0026 0.0022 0.0297
2R ORI 0.0233 0.0300 0.0507
g 0.0081 *** 0.0084 *** 0.0105 ***
AN R N -0.0810 *** -0.0849 *** -0.1237 ***
W ErE G W 0.0232 0.0117 0.0161
A FEIE 0.3105 0.2735 0.7310 **
LR statistic 171.5629 173.6788 125.7034
McFadden R-squared 0.0179 0.0181 0.0131
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P2 REES

(N=8559) (N=7475) (N=6340)
Panel A - ROA
i 5 t t+1 t+2
PAixi g B & -1.5293 *** -1.7685 *** -1.7734 ***
- -0.1859 *** -0.1798 *** -0.1664 ***
LR 2.2220 *** 2.2011 *** 2.3144 ***
W Ak G A 1.2205 *** 0.6175 *** 0.4556 ***
A §EIE -18.6550 *** -18.6490 *** -19.1620 ***
A & ié R-square 0.1880 0.1640 0.1480
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i fF t t+1 t+2
?7153’1 ERE® -3.6655 *** -4.4786 *** -4.2893 ***
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AL v 4.3800 *** 45871 *** 4,7151 ***
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PATRA E B # 0.0474 ** 0.0178 -0.0107
BoE o -0.0091 *** -0.0094 *** -0.0102 ***
o AL -0.0369 *** -0.0160 ** -0.0057
A FETE 2.2980 *** 2.0140 *** 1.9380 ***
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Panel A - ROA
i f7 3 t t+1 t4+2
4 ié-i R P Hc -1.2398 *** -1.3552 *** -1.3820 ***
B F -0.1820 *** -0.1759 *** -0.1628 ***
NP N 2.1549 *¥** 2.2214 *** 22473 ***
BB G 1.2435 *xx 0.6469 *** 0.4880 ***
A T -17.7067 *** -17.6910 *** -18.2300 ***
2 i R-square 0.1940 0.1710 0.1550
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i t t+1 t+2
PAira g B d ik -2.9145 *** -3.5583 *** -3.4889 ***
Bt -0.3722 *** -0.3085 *** -0.2657 ***
ANUE R T 4.2243 *** 4,3997 *** 45413 ***
W Btk G W oE -0.5755 *** -0.7092 *** -0.4067 ***
A T -41.7858 *** -46.3200 *** -50.8055 ***
2 i R-square 0.1597 0.1641 0.1480
Panel C - Tobin's Q
i 5 t t+1 t+2
pA7%3 H B bt ik 0.0225 ** 0.0242 ** 0.0048
B -0.0091 *** -0.0095 *** -0.0102 ***
o F AR -0.0362 *** -0.0142 * -0.0051
A T 2.2940 *** 1.9851 *** 1.9231 ***
A i R-square 0.0441 0.0390 0.0433
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2 40MBLFRB2 T AR EBELE2 ANB - 22 P Yl REES

(N=8559) (N=7475) (N=6340)
Panel A - ROA

i3 &’ F t t+1 t+2

PAira g B d ik -1.0214 *** -1.1595 *** -1.2704 ***
B EE 2.8780 *** 3.3822 *** 3.5200 ***
TR E R d I BXh 5% -0.4924 ** -0.486 ** -0.3553
foigol X -0.1772 *** -0.1705 *** -0.1567 ***
AN 2.2783 *** 2.3516 *** 2.3796 ***
W OB tE G B 1.1596 *** 0.5665 *** 0.4168 ***
£ §ETE -21.1107 *** -21.4366 *** -22.1333 ***
P A5t R-square 0.2101 0.1942 0.1809
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% ff b2 t t+1 t+2

P31 g R d =ik -3.3040 *** -3.6382 *** -3.2004 ***
D el A 3.6457 *** 4.2956 *** 4.8228 ***
CETEI S RS S0 TEE & 1 0.5115 -0.0493 -0.7175

B & -0.3640 *** -0.3007 *** -0.2577 ***
AN NN 4.4015 *** 45740 *** 4.7194 ***
W Atk w A -0.7111 *** -0.8258 *** -0.4988 ***
B FEIE -46.4398 *** -51.2218 ***  .56.1016 ***
# F 18 R-square 0.1675 0.1738 0.1587
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sl E B # ik 0.0257 0.0292 0.0313

B FE 0.2925 *** 0.3315 *** 0.3966 ***
PAFrL g R e BXh 5% -0.0196 -0.0248 -0.0656 ***
B & -0.0086 *** -0.0090 *** -0.0096 ***
o AR -0.0219 *** 0.0001 0.0107

A T 1.9058 *** 1.5829 *** 1.4620 ***
2 i R-square 0.0681 0.0696 0.0840
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