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Abstract 

 

This study uses 196 samples to examine wealth effects between domestic and cross-border 

M&As for bidding firms in the Taiwan market. The sampling period covers 10 years from 

2002 to 2011. The analysis of wealth effects also takes into account pre- and post- financial 

crisis. Using the event study methodology with the market model, the empirical evidence 

shows that bidding firms create significant positive abnormal returns on the announcement 

date. A further analysis shows that bidders in the domestic transactions obtain significant 

positive abnormal returns on the announcement date, but the results do not hold in 

cross-border transactions. Furthermore, the results show that there is higher abnormal return 

for bidding firms to acquire a domestic company than those to acquire an oversea company 

after the financial crisis period. However, these results cannot hold before the financial crisis 

period. Bidders also earn higher abnormal returns when the payment method is cash. When 

carrying on the cross-sectional multiple regression analysis, the results reveal that bidders 

obtain higher announcement returns when bidder size is small and bidders have lower ROA. 
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