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Abstract

Past literature indicates that the rejection of expectation hypothesis of the term structure of
interest rates is mainly attributable to time-varying term premium. This paper studies whether
investor sentiment can explain the failure of expectation hypothesis. Following Froot (1989)
to study not only the term premium, but also the expectation error. Consumer Confidence
Index, a proxy of investor sentiment, is used to study whether it can be a factor explaining the

failure of expectation hypothesis.

This paper uses London Interbank Offering Rate denominating in US dollar, British pound,
Japanese yen, and Euro to test the hypothesis, and Forward Rate Agreement is chosen as the
proxy of expected future rate, to compute expectation error. Then we study whether investor
sentiment is an important determinant of expectation error. The results indicate that
expectation hypothesis is overwhelmingly rejected, consistent with the findings of Froot
(1989). We found that investor sentiment is positive relating to the expectation error for rates
of Japanese yen, Euro and British pounds, reflecting that investors’ bullishness has an impact
on expectation error. Overall results show that investor bullishness or bearishness is an

important factor determining the failure of expectation hypothesis.

Keywords: Expectations Hypothesis; Investor Sentiment; Term Structure of Interest Rates
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¥ ea 22 @R F f(overreaction) s a & » i 357 P R TIE Pl KT HER
SE(ER)Te I R 2 EFF % 0 @ o De Long etal. (1990) 2 4 ]‘& e}
RN RN b b o U8 Sl

plREA L R FARG AP L E s ER ERE

i 5 end & Jr F] o Barberis etal. (1998) 1% w32 5 3@ EE 343K

BB L B RTHEREA P RELERRT AR 2eE 2

fRd AR > ST R § EIRF B KSR F R % - Daniel etal. (1998) 4 545 F
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F TR G R TAREABRTRIELRTAR  ERER P Gehe s § 7 F 0
Ep LoriEens o § AZIERPE > IR A AA 4 H o T B EIEY - PIRT

.:‘Ffﬁf—;-* o 3 SR FRLdEEeALHERF BF RF KB ¥ % o 2Xm & Hong
and Stein (1999)R|z% 5 AT ﬁ%’?—’ﬁ (newswatchers) ¥ # it < % —*Ff(momentum traders) s %

TR EAETERS SR ET 1 Y TR Y LR

B JEG Y R P o J Y - 3 A 2 R B RIS R ey
$ﬁ?a@§ﬁ@’@ﬁ@ﬂﬁﬂ?ﬁ%%é%%ﬁﬂﬁﬂﬁﬁgﬂ%ﬁi?ﬂﬁﬁﬁ
BAFTARRS BERNF B DAy TR o FY o AR T A AL

T F Y BERA F 2RF] TR BRF AR

KEFF - Ss a2~ S@EBFHpH p o B8 T RHIRE
FHALRERD FAF D2 REN LA R N 2 dhdpih > £ SR S dpdc e b
ol B ?‘f Foodp ko L w1946 & A £ d 2 WG o L) iﬁﬂ 7 ® = (Michigan
Consumer Research Center)i& {7 * £33 & &3R5 3% BN 2 e 1% 3 3 fisidpde e ie
AT T2 RpEpHARETS ;};'Tpf“—g N4 ek 32 % 3 - Bergman and Roychowdhury
(2008) & * if f F Gocdp T BT FHHOFEERE - FRESFF R ET F 4
RAE SP Y HFEGRYFRER DT RS PR ERIITHH ST LY

B B3 P BFELE TREERD FTHEGR LRI b R %

I

B ‘; WS F S ARIEY IPOF A B AR ST S ﬂ’}t#fa 1% % - Baker and Wurgler

(2006) 1 * # Hrendk 2 £~ S RFUEN  HP SN A L4 2IPOT 5F p AR IE L

REFHE DL FER AR I HHRPAL LR G RTFH
KPS SRR T R F R AR R RAERT AL RS LR
FLofRp S M A E AR 2R G o

RIER T EFFMRY EROFRUT ISR AL &R S HF A
i te 2 ensg it - Brown and CIiff (2004) 2 3845 FF & & @ 07 SRR & 5 ML
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20k B IRF S R R IpR S R R IR B AR o ek 58 MARE
HRHRT Y o % AR IT F e R &% £ 4R hB! £ (Brown and CIiff, 2004 ;

Baker and Wurgler, 2006) - B} » 7 # 5 = )];Je*ﬁ e q‘:},\AJz Mg i 2 RAL

o #(2005)i * BIRF 0t RBEBLT FL AT RT AP ET BT AT
REF  BABREREF G P TS BRCRT AN SR H LR
H A B2 AQGRAR P SR T AT o B R TP R MBI X R s MBI G A
FACEORT RS RTHFPEHERG § 0 RTRFRE T Iod o H LR
FANSSEARF R LR B BT R ARTEP I ERMF AL o MG
HRERFTEEREFPIFHFTORYM G L iril ) RFRERE I fod p s

B TERACEEAR P i 4

PR R CERFEEIREL (2007)R * B B S AR G o F ST s
g TS LT A R0 R RS EFR G HERI TR
BARpo A - F2 B G AR w M G S ST - ) SR e B

T2 Gt DS F SR L DA ARG RGP L F RRT AL

BIRE 2 A% 2 R (2000)4: * L F AR 0 £ - BEERE FHAT
F SRR AR 2 B e S BT (panel data) A 473k 0 SR EA R
FHCA? o R T AR LT T B AR PR EER BT F

KFEEHPF AN MEFTHEHRLET g o x !

(=)
F_‘-
+
v
ol
?"\31
=k
e
5
i
e
-
L
‘1‘;

Bt R B R e B 7

S

Pl o gt o gtk e 7 o F R RIS

WREHFPEFHFOE B P ERhEMNETDREFMETEF v B8
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javascript:document.frmSimpleSearch.query.value='author:%22%E6%9E%97%E6%99%8F%E7%AB%B9%22';document.frmSimpleSearch.submit()

F 7 F(2009) kA S HE T AR TG E LR FHEPF I F G

jﬂﬁi‘l\SM «}L}qﬁt /-;‘— "l%:}ﬂﬂtllﬁ ?\‘%;}'ﬂ l%:}ﬂgtlfﬁ;j;\"‘—ﬁ iﬁ#%gt ,{11'7“ A-%%;.
T ERFTRES G o R AR WY YR E Tl ISM e R K
2 ngﬁwi FoPF Rl MEFORTY SRS EFTHR TS E - FYFp

/ﬁ 7 F,'p‘vifﬁgié }’ Firo

Tt AR RT S AR AR ERDES BT S RARRT Y

ﬁEWﬂ%@“*#?@’ﬁ*ﬂ?%%%?ﬂﬂéﬁﬁ@%*,ﬁﬁ%ﬂo%ﬁﬁ%
i*ﬁ’P Fas *i*?}\l’f’iﬁm#—%i# g%i‘]&?'ﬁ']‘%ﬁﬁ’f%? 5 B B e ﬁﬂ% BEEES B

(Bhuyan, 2002 ; Lee and Song, 2003) -

BEN e SR g f ik @}gug:ss R R P - R Tk AR B
FHPRFRPNF DT AERF B @ERT R PROTRINGRT F ¢ F15 %5
Frafad @A FTARRF RERLF B g &g ofpin R > s d 2 3t e
FIFHFT o FpaH il LT §RIRFTHFHETEE A g S H R K157
SR A S TR e @ 2 g T FIRY A RJIF P ¢ 4 2 Gk % B AE(peso
problem) # % R AE L4 e T HF -5 LR ARF %E HPeFAnFEERL AR
OEREZYF TR RAER Y AT M FRERIFY BRI 5 2
¥ - 35 F](Bekaert et al., 2001) » F]pt R A 2 Rl b (doik (7 LR G

FOPBFE Ea Lo o TRAFY AL 4 RERIFREL

PO IFEIEHERY - FRTF)E I F RO R LT R R R T
LB I EL 0 A D A IR R § P TF] S o PR ERAL T R
LG AM DB I F R T F RS - DI RO SRHARfIFFF AL HL

BFERBERTEFST M o AFLHFEARY BRI F 2 L FERFTHFHLT
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http://www.zwbk.org/MyLemmaInter.aspx?zh=zh-tw&title=%e5%b0%8f%e6%a6%82%e7%8e%87%e4%ba%8b%e4%bb%b6

=% Fpi

RGO RFHRTEF LT B PIH B A PR T A 3 S v e
%K o dp Bk R R 0T 4 445 (Qiu and Welch, 2006) » Ttk ¢ -3 B E R
S LR RS BT IS F 2 SRS R
LR AFH R R BRA T 0 ERT K AR Bk A

LRAFH -

o8 RERT

-~ A BT

dO I B B IS A - RO B PFDED IS T oE 0 R RRRLS

fIF e el Fhi L FF e PRl fl xR k47w > AL " Froot
(1989) #73& Iy erasg Hp i ip 3+ = & o ¢t = 72 8 i % Shiller, Campbell and Schoenholtz (1983)
i o (3.1)F & F B S a0y B Rk (Term Premium) ¢ % 3% &% t pr 2ho73p 8 1 5

N O - - IR (I ) Ko

It(fjl) I(J) = +ﬂ(f(k )] I(J)) +8’[ (31)

I N S = S O A T 2o UE S N Rt I I 0 e o S S S e
Y EERR 4 B A B B (K-) By B (k)8 R endl %o £90 —i® 5 % 8 b v4 pk-k (Forward
Premium) » % & 5 % t R 2P > FFH (k) B orean@ 1583 t PR gpF > | B8
Benfld > P ghdl s LR T B 320 g, PG40 - Ao B2 S0P i Y

g B RE-K (Forward Premium) 2 A2 & - 3234 ¢ B2 3§ 330 Lo dg 7 2 15 FFiEp
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BIEGARRP NI FEPR-€4p% > 3 2015 BIF 2 > # 5 Muth (1961)52

PEE o, T2 AR 6 * Froot (1989)FF # B m & K Hora=0 ~f=1> FEIES B

t t+j t+k
W 3-2 P BLRA & T B

EYR32LH] - 3BFHEAE AUt tH Btk W2 3BERAERL [ k& kjo

Fer i B Ol K T T R R A 0 R R R ()it

T EALZ ARG EN

FAEG Y B = > A3 ¢ * Shiller, Campbell, and Schoenholtz (1983)# ! e
IR R LR E A AL o gt 2 2 5 Froot(1989) i * > ARy i * 3 B
B % 5

1286 R i e
Pie A RBH A F A7 5 » 28 ] 5 5 2 (Forward Rate Agreement)

LREE G3CALE e vk (Libor)  FIE R A K3 B Y 6 B )
FoHP 50 FES
5 A% Benchmark) {15 > T 5 FrE W FFHA RJIF A & T e Bk - L7
FORFER R
FHNFREL - BRPEY  RAPFIRIF o HESLF I (RESABR
PERF)RTTAR- COPF R RER L P )R 5 8 2 3 AR i fafl ¥
SHEEQS QAR RSEEPpADPpEF o RBER AL TNELD AL JIF 2P
Fgeflses Ff3amsine L HP 22 R P ALEFABEL Y VR ER
28 o gPHI T T (‘;)14;*&/,,\ E A KAl e A (TrE) A B RIS
RGP RKRPIF A (T ) Rl A RE TG 0P S R S PR .
W3 B F 8 AE (BIS) sty o R I F R A 1995 £ 4 1 Timp 2 5 E R

3 660 mE~ @ 22004 # 40 parzkTiap g P AL 2330/E A~ 2K T 35
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http://wiki.mbalib.com/zh-tw/%E8%BF%9C%E6%9C%9F%E5%90%88%E7%BA%A6
http://wiki.mbalib.com/zh-tw/%E9%93%B6%E8%A1%8C
http://wiki.mbalib.com/w/index.php?title=%E5%8D%8F%E8%AE%AE%E5%88%A9%E7%8E%87&action=edit
http://wiki.mbalib.com/zh-tw/%E5%88%A9%E7%8E%87
http://wiki.mbalib.com/zh-tw/%E5%88%A9%E7%8E%87

4%

CRFERPBHPFRIIFALEY ARG B LN kR EA &
FABAES LW p AR o ) AR kg ISR end
B FIoi * F o T RE G R AT R 2006 £ 4T F 2 B IR R b ik
B A EB2% c BHFIF R THRAIRAFELEFFHGEEDIL L o

BHHF ARG 0 T A GIRAFRE RIS AE @I PFERELE ST
PERRSGIAGR EITHF Y 0 A ERE R GRAT R EITANF G A
FLBY 3B 6B 9Bl &R TR o AR ISR dm ) 1x3
(%7 1B 5eh3 B2 FH P FH2 7)) 3x6~ 6x9 LI Lehg P F 2 2o F AT}
®* 3B EO6BY LRE T OGIEFT R R4 SR ¥ 3x6-3x9-6x9 & 6x12
AR PBH NI LTS HFTHF A RJIF DA F R

~ %2 3 i * Shiller, Campbell and Schoenholtz (1983):3f #p 3% £ & 2 i3] > k& f2 0
B Rk I L 0 (3.2)7N & 7 F 5 chpk-k(Term Premium) € %5 &% t

PR P ) S 4 L ATIR P ) S Rk 0 & (B2) N AT

i) _i) = g + B(FRAKD - i) +é,; (3.2)

t+])

Ao iDL S tEmEEe s jRPB S iDL B PR R ¥ t+) B
BB b B A BB (k) B8 Bk 5 (k) B el g FRADY —i® B 5 s 8 1l 5 12
%_chllp 8 phok (Forward Premium) » #77 § #- % % 5 FRApS ™ %4 5 5 tpr i abps

(S T FIETE S SoE RNy NN RS Nt I PN IS -

EIEGFH BR o B ERA £ 1 AT 44 Froot (1989)7 #(3.2)% 47 i+ 4 (3.3)

PR N ) P
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_cov(FRApX D) fplk iy cov(aj oY)

P=" ) var( fp 1) (3:3)
d4d
(k-1) v . ;s wk .
var(fp, ) =5 R REk2 ¥R 8
cov(e,, | fpt(k-j)) LI L BRIk X B BcE

k-j k-j . or
cov(FRAp. 1o ) =% b U R B Rk R Rk 2 X R

BRI BRI 2 PR E 0 1 BB JFEFHFRER PV RAfESX L4 L HF
bk TR A (Pl BGK 1 B=1) 0 40T (34)5% ¢

_ cov(FRAp{K ) fplk-i)y - cov(e . fip{ 1y
ﬂ - var( fp{<) var( fp{*))

=1 —cov(8 Y, o0y | cov(e,,;, oY)

_ ' 34
var () var(p® ) 349

20 BB e A S Rk T 000 = FRAND {0 4 iz 235)

P =1+ fy + e (3.5)

_-cov(g* D) fplk- D))y
Po = arwlh) (3.6)

_ cov(nj, oY)
ﬁee T var(fp® ) 3.7)

HP fps BB PIF A FREK > feen BRI FIF L o
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ER () J IS S

AL AR R bR R B )5 2 Rk A 4 R £ Froot (1989) ¢kt

RFEFaF- WP PP RAEK - FHEPRRRL BH S Bk 747 5
(gt(k-j) — (ft(k-j) _ it(j)) _ (FRA(k-J') _ it(j)) -8 (3.8)

He GV Ly Fhgrbk R iV 5 SRR B Fafly s (V-0 83
B HP b & RE-K (forward premium) » % & 5 % tRF P ZRRE o SEHP (K-)) BB B o B ) R
FtE R R R x> FRAYMY i) 85 g 9] & $2 20 B pk-k (forward
premium) > T_& 5 F PR ERPE > TR (ko) B HP B r ek B ) SR wUR 2 R R BEPE B

—;EP FE’IB Fﬁ‘flj _’_‘% ) gt,j E"J f/i §§ ELIE R
® o TR RL R

A g FRlF R KRB ISR TRk A At KRR I FEL 0 5T

Froot (1989)shiaiz - dp | F $ ~ KflFF AN T LR VAT S

My = (it(Jl:Jjj) - it(j)) - (FRA(k'j) - it(j)) -8 (3.9)

B oD s b cepkok a1 5 B PR Bt R A B A
BBk 2R L (Pl s e Fmadp Bk i 5 StpE L g 4
jEH P F > FRAMD i) B 2 @ I3z np BFREK > & L SRR RLEE > 5F
B (k) A Hp B or e 3 U 5 b0 RO 2 R P BERE > JEI B en IS o g RIG A LT o
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by

CREH R

B R FE B (CCN A i #H R R AR IS R AR R A R A
A PHE S g R F Goodpli? e L B R H B oudp s s2dp o
4o o HW 5 g R 4 > A8 7 %4 Bergman and Roychowdhury (2008) si%
ERRI ) —*‘Ff B dpdiT L :b‘ﬁ—*f Frigenti @ g o ¥ ¢H 29 Nikkinen and Sahlstrom
(2004)F= 3 #- MG AFIR € 5 RS R 20 ) RMEAF R AT F A

B F o AR T R 40(3.10) 5 ST

Sentiment.., =a+BM, +B,Inf + BYieldSp, + B,DeSp, + ug,, (3.10)
# ¢ Sentimentee, = £ F FHH A LREN F F G oodnle M, 5 p BB Inf 5

i AR > A3 %4 Deuskar et al.(2008) 2 Jogen et al. (2011)s#2 > YieldSp, & 72

EFALANFFE - #F LA S DeSp i 9flL > =R ERE

-
1
-
\;
0.
X}
i

BETCRE R £ RIS A RRE S P15ty 57 % AMERTI R B FORT X

Bz AT gEce L REITL A2 FEIRES Y BB ST & 2 Fl2 - o
IR - EEs i E RS A IE S = o

g 5304 I R 47T S (Libor) gk B £ B H B ooh 2 RBCTRR S AE 0 AR} #a
& ek 4 0 G ¥ 8o ik Bekaertetal (2001)3n 5 15 P il R AL E 15 X 3
B GAREORE bl p R BB (My) ~ i B S (Inflation) 22 1 5 enq I £ > A
Rt BB BEE(My) ~ i bR 5 (Inflation) ~ 541 % 1 £ (Yield Spread)friz 4

41 £ (Default Spread) » %7 3 %+ Deuskar et al. (2008)% Jogen et al. (2011) g2 » H ¥
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AYF LT E LT EDE - PRI L V- aad gL i L L AR
B2 3R ihscslim b £47 3040 & (Libor) 2 BF enfl £ > T4 ki ¥ 12 Datestream 14 2
FRMEE ko s d AT R bR AR EBR AT £ RERT
F B IR B T fF 4 49 0 %€ 7 & Granger and Newbold (1974)3 &) it ff
PR G o A FRATHIREEFE RN R BT ZRLTR FAFEHTEER
B AR B PR T d T S e P R PR B S nF A RO TR E B R R

Hppl o P FHEIIT - P

2nhn

58 > A % 4+ Baker and Wurgler (2006)=1i%

i# 24 ARIMAHC3] - 3tk & il R decn g A p R o

o8& M e AT

- RTHERT

j#¢Nelson and Plosser (1982)%t % & 7 #L:2 (7 H 19 #& % (Unit Root Test) » 4 44, 48 5 73
BHL b IR T ARFERE A TSRS ST BT 25 A
RRELTHFLERRE S G LREANY AT R A AHE S AT R
Augmented Dickey-Fuller(ADF)# 22 » #£3¢ & 2 “rde 4 R8P > § R 83 (My)

iR & (Inflation) ~ 7541 5 41 £ ~ (Yield Spread)friz ¥ 4] Z (Default Spread)f& = |2 i
o F Rl oy T A & 5 2L % jE (non-stationary) chpE P B 7] o A< i * HADF

e e A e

p
Model 1 © AY; = pgY, 4+ le PAY 4 +é (3.11)
p
Model 2 : AY; =a+ppY, 4+ le PiAY, 4+ & (3.12)
p
Model 3 : AY; =a+ft+pyY, 4+ Zl: PAY, g+ & (3.13)

21



BoAl? Yia AT AU PR R 7] 0 AYe= Yo Y 0 ot R4S I8 (drift, & L5 £5E

)t APERARE > L X TSl g 59 Wk (White noise) - H 1346 T_enigik %

i

C

FRALBABEL RMEZTHAIGLINR FIESRABR RMALAPFEFAES G

Z_fii (stationary) » # 3 L E 193 % o
=~ p AN BET o FHCY

d AR R A Y TR Rl T S R T TR
food R R EL RA SR T H RIS A L B R f B
AARRE S o MAHCR] Y IR H e > PR LA T A Y R 2 - 0 T F ki
ARFCA &2 MAKCT] » ok R2LIEH A endr ) e o

A 2% 4p B i i 03] (Autoregressive Model, AR) ¥ 23R ik — % BLen % B B & B
AFLlE M s RGNS T - BRERRA KD SR EE ) B B
AR(L)T 12 ok foit S A ek | 45 2 5 - B el A 2 M IR > R0 RCT T A
FA S e P e MRENAREZR- PR EE 0 AL AR 4 ~ 3

£ WMPETEAREE DB & R 2d TN B4 e
p
=a,+ ) &Y, +é (3.14)
i=1
HvY i 7 ¥R pia s Eoa i TR PRERE i hBog A LA o

Fobo ARHER Y g en g2 SRR E LT 5 HFS Rk RSO MANRT
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RIE L 2 g plp L L35 B4 o
# & L 32404] (Moving Average, MA) 4p e 8 8 Tl 7| ehic ] - sp! il = ) % dic
GREAE G - e AR T A MAKCR Y > F BRRE ALY 2 T IR e

#-T¥aq &4 > g A4 (3.15):
q
=a, + Zbigt—i +g (3.15)
i=1

HY s s ¥ e > QAT E SO DA T e hlic g s AL o FALAR

Bale MAKZIG & R Y £ 0 RI% R 2 ARIMA 07 -

ARIMA #-7%] (Autoregressive Integrated Moving Average model, ARIMA) & 1970 =& ¢
Box £ Jenkins #7# 11 e > 3 R P i chS SUHEPER A S TR RS i) 0 ke

AR GABHILETL A 2HATHEKTRFILERAARL 4R DA
LARR] > s AT Y Mg T I %&X?T#ARNA B o ARl E TR 03
£ en1 17§ 2] L ARIMAQ,Q) 11 e » % i3] R Heen TR o | B 2B T Ao ¥
® % p A S B(ACF) Rk 2 2 B[ F 5 T Aok R 2Rl T I L4 02 R B
* e LA - FEAES AR KA MAHCE] > R RS ehp 2 4p B 33 (ACF)

VU i B S B S B(ACF) % 2 %(p,q) ek dic » ARIMA #2217 4 77 4o 5%(3.16)

P q
=a, + Zai Yo +Z be  +& (3.16)
i=1 i=1
HY @i 7 ¥ iER p A7 B &t PERRE Ykl &7 7% (8
Wi b7 eehiificr g s A A 0 TR T BE - REH o AAPM DI

*4F —j»;f,\*\—ﬂ ikbt"f “Hp R ‘L‘f#mfﬁg % o
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Bz 8 RFHHHAEY

AEL UV ERS P EF R oL A RS RES EFHFLEE 0 PR
mea%wy>ﬂﬂwﬁﬁ%%%£’iiﬂé%%£?ﬁ§$%%?ﬁ$i§WﬁﬁﬁPﬁm R R

Bo | T 2% (OLS) k i 3420 B enBl B > 2% $03) 4o 2 (3.17):

M=o+ gun_M, + gun_Inflation, + gun_YieldSpread,

3.17
+,B4un_ DeSpreadt + ﬁS:usent tég &40

B¥ opu s BT F &)Y B FEL 0 un_M2 ~un_Inflation ¥ d ARIMA =22 4
SRR A W] B RS ER 2 G PR SO 3R 25 #24 % Bcoun_YieldSpread 31 * Deuskar
et al.(2008)#: Jogen et al. (2011)eh=> j# » % & 5 5 #2821 & F S| F el L >
un_DeSpread F % 5! * Deuskar et al.(2008)¥# Jogen etal. (2011)e1 ;2 » T &% 2 3 B ? %
RG34k 473575 (Libon)& = B ARREFJIF el L - b 5 B gk hd
ARIMA b’%f\%fﬁ’: Taftlssco o Jﬁ.‘rﬁ:};’:ﬁ B %o A7 F 4%+ Bergman and
Roychowdhury (2008)=iei2 » 3L g ML de s M B o R Fi § F S oodpdic
BR P AERM RS P E G odalce 2L FRRAT F HHHEY KRR

Mo BEGFHERDT RN FLHEF L AARTHHEHARGAS BRI

ﬁﬁ@’%ﬁ%%%ﬂﬁ??@ﬂﬁ»ﬁm}i¢ﬂﬂﬁmﬂ? FHFE L REAR
FEHARGRFIFRFELF R HFGARFHFFNF L amps > % g0
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$-8 FAIeksiinitg

- TR kR AR

A g 0L F4LIT 745 ¢ (Birtish Banker’s Association, BBA)e1% <~ p i~ Fdt e
B~ I SR 4T H T (Libon) 14 2 #4112 R(FRA) S 5 $H 8 0 AR 5 10

& FHEE 2004 41 32 2013 & 40 FREF L TR T4 %R S DataStream

=

B 1 SR B AT (Libor) 4 & B8 15 1 RFRA) T 359 5 82 4 (7]

G0 s Ad s 800 X o

o~ kit s

[#£ 1) 522~ p %~ B8Iow~ h30425 b £475 9] 5 (Libor) shgcit e+ £

S
H
b
ot
=1
=4
14
-
/\‘
A

5
k)

AR SRR+ MRS LU S SRS SV T
HEEE S RN TR W - EUESTE SRR S X

BB SR RF LR AT S L2008 & £ PP HRBAE LSS -
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[% 1] & AR Bk £ F sk 33t 4

ik T ok Vi B E Bl & wHL & %
Panel A @ 4 G347 b £47 541 F
LIBOR3 3.202 3.977 6.824 0.506 2.138 -0.071 1.335
LIBOR6 3.344 4.156 6.710 0.596 2.050 -0.066 1.347
LIBOR9 3.463 4.265 6.604 0.742 1.967 -0.059 1.356
LIBOR12 3571 4.341 6.535 0.899 1.894 -0.048 1.369
Panel B : % ~ 537417 b £47 4071 5
LIBOR3 2.120 1.171 5.646 0.245 1.923 0.651 1.860
LIBORG6 2.285 1.356 5.580 0.388 1.854 0.614 1.817
LIBOR9 2.397 1.513 5.629 0.555 1.787 0.613 1.814
LIBOR12 2.509 1.699 5.660 0.719 1.718 0.611 1.816
Panel C : P 1K 304L17 b $47 4071 F
LIBOR3 0.329 0.196 1.088 0.046 0.306 1.048 2.731
LIBORG6 0.425 0.342 1.185 0.060 0.324 0.629 2.276
LIBOR9 0.503 0.478 1.250 0.072 0.340 0.255 2.031
LIBOR12 0.558 0.559 1.331 0.084 0.357 0.084 1.963
Panel D @ & 7~ i§ 374217 b £ 473011 F
LIBOR3 2.158 2.121 5.175 0.123 1.422 0.536 2.288
LIBORG6 2.304 2.159 5.248 0.216 1.366 0.604 2.405
LIBOR9 2.401 2.194 5.291 0.317 1.336 0.623 2.437
LIBOR12 2.493 2.229 5.436 0.417 1.309 0.640 2.484

AT S 2003# 40 1 2013 4 ¢ 5 LIBOR3 - LIBOR6 ~ LIBORY ~ LIBORI2 A %] 5 3% 7 ~6 % ~9 @ ? 82 12 7 3tk L35l o
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NP BERB T

[#£ 2] 5t MERGBFREFE FITHfIFL2T o 3B JIFFFHARI B o
6 flFiuz 6B JIFFHAKRIBI fv6 B! I fh BRI L > Fla i
PER D R PREAL TREERAE R FEARE G RPN IR s o L i
* Newey and West (1987)2 &3> M j2 A B ¥ s id = chB Fiir p A p B M anRe

&E o
FRAADARJIFERE T p EF 13 1> 28 Ed v‘;gk Froot(1989) - Backus et

v

.u

al.(2001)f- Jongen et al.(2011) % % 4p @ & »m * B4 ~ T~ ~ F A2 P RIGRAFRF E

@v

P HAIE 2R B 0 B 0=0 0 Pl WA RER 0 ¥ AT

[N

ABH2ZT O wh=lorEF EFABRAFE FITHNS > BLEBPRH SEK L D
FOBRERFH AR F DR B oaF e p FIATHEPIFPE L BIFRRE2Z T
CERE e HE RS M AH W PR kB AR EH R4S B R RKER

TR B > Fat R T A 2003 E 3 2013 £ A > p AL B i Ml T E e
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[% 2) ¥ Btk 2

i(k-j) _ it(j) =a +IB( ft(k-j) _ it(j)) +8t

t+] +]

3@ JIFIERLE

B ¥ TR TR F-test

Frax il #p ki a=0

(k-j) () B F:p=1 DW R-squared Obs p=1

UK 3MTH 3Mns 0.0382 44,17*** 0.36 0.00 118 31.41***
(0.263)

EURO 3MTH 3Mns 0.0048 21.87*** 0.20 0.00 118 31.30***
(0.022)

us 3MTH 3Mns 0.5074 1.47 0.60 0.08 118 9.75%**
(1.250)

JAPAN 3MTH 3Mns -0.1622*** 392.87*** 0.57 0.06 118 273.37%**
(-2.766)

UK 6 MTH 3Mns 0.4085*** 20.15*** 0.36 0.06 118 34.25%**
(3.101)

EURO 6 MTH 3Mns 0.4165** 7.61%** 0.21 0.05 118 17.54***
(1.969)

us 6 MTH 3Mns 0.7753%** 0.58 0.60 0.27 118 7.52%**
(2.627)

JAPAN 6 MTH 3Mns 0.2457*** 376.17*** 0.57 0.23 118 414 59***
(6.317)

32 UK ~ EURO ~ US#JAPANA B 5 #43 ~ Bcm ~ % 221 0 [ 3c8n b 47015 0 10 2 St R gl jpw B et ()5 5@ s opr B g Sujp e g
de B A B EBK)ED R (k) F S ft<k—j) — iV LR G Rk o TR D SR B o ST () B e S R R R e
B R e T Bk 2T o # % Newey and Westi2 3+ > DW 5 Durbin-Watsonts % 53+ & > Obsi fehfic» H P (A tiE > *~ **rvsv wl ik Lt % %30 #590% ~ 95%

21990647 3 -k 3 o
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[428]) FFHERE T

.(k'J) '(J) —_ (k-j) '(J)
i i =a+ BOEY A1) +ey

t+]

6 B % % sgipl-kE

Gyl % SR TR F-test

Il i g 2 a=0

(k) ()] B F:p=1 DW R-squared Obs p=1

UK 3MTH 6Mns -0.2014 15.88*** 0.14 0.00 115 35.04***
(-0.668)

EURO 3 MTH 6Mns -0.3082 5.41%** 0.09 0.00 115 14.19***
(-0.548)

us 3MTH 6Mns 0.8354* 0.12 0.27 0.11 115 7.32%*
(1.768)

JAPAN 3 MTH 6Mns -0.5822*** 324.20%** 0.21 0.25 115 245.46***
(-6.626)

UK 6 MTH 6Mns 0.1145 13.56%** 0.15 0.00 115 35.22%**
(0.476)

EURO 6 MTH 6Mns -0.1343 6.56*** 0.10 0.05 115 12.50***
(-0.302)

us 6 MTH 6Mns 0.7148* 0.59 0.24 0.27 115 7.12%**
(1.921)

JAPAN 6 MTH 6Mns -0.2457*** 174.35%** 0.22 0.06 115 144.71%**
(2.416)

#1 UK - EURO ~ USEIAPANS ol 5 385 ~ %~ ~ & 2 p GO I 474115 105 St Wk fde JRW B el () 5 iish 16 om0 g0 S tejgie 0
oA B EEKDEDF o (k) e ft(k—j) — iV LR G Rk o TR D R BRI B o ST () B e S R R R e S
LR FH B T B2 T 0 % Newey and Westi# 3+ - DW 5 Durbin-Watsontk Z_423- £ > Obs s $ e » B ¢ ()5 tiE » %~ **gr el o] (8 4 tih 238 :590% ~ 95%

2199047 3 -k 1 o
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R KB IRHFAL

L2 @ A ) FPREk 2 SRR

‘&r

g B T FAEE I EROR G
L L mE o EAFF Y %4 Froot (1989) Fi » 1% (3.6)2 (3.7):8 #F #3541 2 8
FRbkias s A RS F 5030 TRk 2L [£ 3] 5 [ 2]
Biaehmfi FIZHEY Be g i HARPIFHFRREFHFL » 1814 LR
B F 2T A B FRIFFHFL NP fﬁ",ért? FA2HHB i fE YR
REFRTEFHARAFIRE » %P o 7 2 A2 4R G347 715 3 47 % 41 3 (Offer
Rate) » @ & * dugdp U5 42 25 @ @ #(Mid Rate) » g7 iz 3+ B & F5 8 Bk 2o
FEMAIE B BIFIERIRED Z B0 P B R REK RPN 0 IR H A

LE NS LA
[%3) #pRPpe-kBsEdEL2 B AR

TR R Rk 8 Bty Pee f=1+p1p+pee
Panel A
UK 3MTH 3Mns -0.604 -0.350 0.046
EURO 3MTH 3Mns -0.610 -0.382 0.008
us 3MTH 3Mns -0.531 0.043 0.512
JAPAN 3MTH 3Mns -0.984 -0.169 -0.152
UK 6 MTH 3Mns -0.337 -0.250 0.414
EURO 6 MTH 3Mns -0.253 -0.325 0.421
us 6 MTH 3Mns -0.255 0.032 0.777
JAPAN 6 MTH 3Mns -0.698 -0.050 0.252
Panel B
UK 3MTH 6Mns -0.659 -0.431 -0.090
EURO 3MTH 6Mns -0.607 -0.690 -0.297
us 3MTH 6Mns -0.383 0.220 0.837
JAPAN 3MTH 6Mns -1.455 -0.113 -0.568
UK 6 MTH 6Mns -0.452 -0.426 0.122
EURO 6 MTH 6Mns -0.402 -0.722 -0.124
us 6 MTH 6Mns -0.269 -0.013 0.717
JAPAN 6 MTH 6Mns -1.084 -0.129 -0.213
30 UK~ EURO ~ US#2JAPANA & 5 #4 ~ 5~ ~ 2 A2 p FlGRAFREHF£5F > ppa sk 5 (3.6)5
o0 DY R L . 0 I
Py :W A B BIE > Bee Tk 5 (3.7)7 S —W“r;%%[ing CIERKE L3R Y H6B Y ik
e £ 5 PIF R A K37 2 6B HRALF R £475 TS R o
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[# 4) ¥ B RE-KEIFH A A 53t 4

3 4 . HEL i i # i ADF ¥ {34 2

FrE&xflF  TFERPF FE Rk B TP EE TP EE TP EE TP EE TP EE
Panel A

us 3MTH 3Mns 0.274  -0.080 0.302 0.393 1.427 -0.891 4,521 9.873 -2.20 -6.21%**

UK 3MTH 3Mns 0.310  -0.056 0.309 0.419 1.926 -3.338 8.536 19.212  -2.98**  -5,08***

EURO 3MTH 3Mns 0.264  -0.087 0.272 0.323 1.522 -1.998 6.055 11717 -2.72* -3.50%**

JAPAN 3MTH 3Mns 0.178  -0.011 0.150 0.083 0.197 -0.294 1.591 5.822 -1.69 -3.37**
Panel B

us 6 MTH 3Mns 0.246 -0.022 0.260 0.380 1.527 -0.625 5.930 7.571  -9.41*%** -4.64***

UK 6 MTH 3Mns 0.283  -0.042 0.285 0.421 2.148 -2.459 10.138 13.657  -3.28**  -4.47***

EURO 6 MTH 3Mns 0.205 -0.066 0.234 0.333 2.290 -1.438 10.437 10.193  -3.12** -4 34***

JAPAN 6 MTH 3Mns 0.160 0.001 0.150 0.060 0.019 0.733 1.331 4752 -1.36 -7.03%**
Panel C

us 3MTH 6Mns 0.359  -0.179 0.328 0.636 0.734 -0.547 2.745 4859 -2.17 -3.55%**

UK 3MTH 6Mns 0496  -0.183 0.442 0.793 1.362 -2.251 5.483 9.699 -2.50 -3.83%**

EURO 3MTH 6Mns 0.354  -0.195 0.364 0.653 1.453 -1.950 5.137 9.064 -2.37 -4.17%%*

JAPAN 3MTH 6Mns 0.277  -0.039 0.276 0.103 0.111 -0.279 1.225 5.829 -0.93 -4.86%***
Panel D

us 6 MTH 6Mns 0.355 -0.112 0.319 0.599 0.695 -0.608 2.773 4516 -2.32 -4,23%**

UK 6 MTH 6Mns 0.448 -0.149 0.422 0.790 1.563 -1.970 6.389 8.672 -2.67* -4,08***

EURO 6 MTH 6Mns 0.310 -0.169 0.349 0.657 1.597 -1.564 5.663 8.085 -2.40 -3.11**

JAPAN 6 MTH 6Mns 0.245 -0.005 0.236 0.102 -0.067 1.694 1.298 6.552 -0.85 -4,03***
AR 52003240 32013#47 > UK ~ EURO ~ US#2JAPANA %] % 48 ~ g~ ~ 2 227 p F 453504207 I £474571% > TP Term Premium » 3% 3 A 5 9 7

2 B ®opkck o4 (38) 0 0K = (Vi) (FRAD -iY)-¢; 2 & 3+ & > EE 5 Expectation Error » % & 5 # A+ = 7 $ B 2 i H - £ > ¢ 39

Moy = (Y -10) - (FRAYD i) g 2 3-8 > FERIKF 536 7 260 7 chif 50427 b £47 5 FIFTFRIA K3B 7 2 61 7 G341 b £47 515 HiRIP @ - ADF 3

Augmented Dickey-Fuller ¥ 13 # %_# - %P Said and Dickey(1984)# 11 2_ & T # | » & & B3k 5 B 7175 A HE R o ¥ ¥ e dddn ) (0 4t # T30 3590% ~ 95%27 99% 48 ¥ -k & -
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[ 4 5] 454 95 A 47 53

3-month forecast us UK Japan Euro
k-j 3-month 6-month 3-month 6-month 3-month 6-month 3-month 6-month
Intercept -0.082 0.027 -0.069 -0.064 -0.016** 0.003 -0.088*** -0.069
(0.04) (0.06) (0.04) (0.04) (0.01) (0.01) (0.03) (0.03)
Sentiment Index 0.004 -0.004 0.024*** 0.022*** 0.006*** 0.004 0.012 0.013
(0.01) (0.02) (0.02) (0.01) (0.00) (0.00) (0.01) (0.01)
Yieid spread -0.340* -0.234 -0.728** -0.768*** -0.102 -0.166 -0.809*** -0.861***
(0.18) (0.29) (0.30) (0.21) (0.07) (0.11) (0.25) (0.26)
Default spread -0.217** -0.144 -0.817** -0.685** -0.131 -0.127 -0.185 -0.142
(0.10) (0.18) (0.32) (0.32) (0.13) (0.19) (0.15) (0.15)
Inflation 0.277***  0.414** 0.147 0.182 0.007 -0.051 0.004 0.005
(0.10) (0.17) (0.14) (0.14) (0.03) (0.03) (0.00) (0.00)
M2 0.071 0.236 0.104 0.136 0.004 0.005 0.009 0.005
(9.82) (16.38) (12.79) (12.01) (5.48) (6.560) (10.31) (10.49)
R-square 0.114 0.075 0.328 0.305 0.107 0.114 0.127 0.124
F-statistic 2.750 1.740 9.697 8.696 2.053 2.196 3.140 3.056

L RAF LR 52003247 12013&40 o gt & 235(3.17)5" 5, =a+ fun_M, + gun_ Inflation, + gun_YieldSpread, +,un_ DefaultSp, + fyu, +& 7 3~ » UK~ EURO ~

USZJAPANA & 2 B8 ~Fru 3 &2 p rﬁ]fﬁ}’(ﬁfﬂbia‘fr*’“ﬁ' FoAppP R EL3B Y AT BRI SRR A KIB 2 2 6B ¥ FIAT R IS IFRIDE o
Sentiment Index & 4 7 17 J;I |3~I“’§Q"§§:ﬂ {4 45 %< > Yieid spread % 7541 3 41 £ > Default spread % i& 41 £ - Inflation % i@ F g% & » M23 f i e g5 279 ()
o ARAEZE > x ***/\ #t Tl EQO% ~ 95%22 99% %7 F -k i o
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6-month forecast us UK Japan Euro
k-j 3-month 6-month 3-month 6-month 3-month 6-month 3-month 6-month
Intercept -0.174*** -0.057 -0.273** -0.245** -0.043** 0.003 -0.194*** -0.169***
(0.06) (0.08) (0.06) (0.07) (0.02) (0.02) (0.06) (0.06)
Sentiment Index 0.018* 0.010 0.093*** 0.081** 0.015*** 0.006 0.054*** 0.053***
(0.01) (0.02) (0.02) (0.02) (0.01) (0.00) (0.02) (0.02)
Yieid spread -0.474 -0.400 -0.931*** -0.954*** -0.001 0.035 -1.338*** -1.315***
(0.28) (0.36) (0.36) (0.37) (0.16) (0.13) (0.50) (0.51)
Default spread -0.351* -0.258 -0.648** -0.412 -0.279 -0.148 -0.405 -0.333
(0.18) (0.23) (0.33) (0.34) (0.25) (0.22) (0.30) (0.30)
Inflation 0.318* 0.489** 0.245 0.306 -0.059 0.039 0.013** 0.012*
(0.17) (0.22) (0.25) (0.26) (0.06) (0.07) (0.01) (0.01)
M2 0.180 0.338 0.595** 0.703** -0.076 0.134 0.191 0.153
(16.19) (20.28) (28.19) (28.85) (10.76) (12.76) (20.32) (20.68)
R-square 0.095 0.080 0.415 0.373 0.163 0.028 0.158 0.140
F-statistic 2.208 1.839 13.640 11.430 3.200 0.477 3.907 3.399

LA LR 5200347 1201340 5 gt & 245 (3.17)3 p,; =+ fun_M, + gun_Inflation, + gun_YieldSpread, +4,un_ DefaultSp, + Sy + & #7 5 3+ » UK~ EURO ~
USEIAPANA S 5 28 B~ £ @ p AARAFF E7HJIF FFRIRELZOB Y GRAFTF EITHJSIFRAKIB? 2607 GRAFTR EFFHFIFaIgRIPF -
Sentiment Index 3 # 7 % IR RRELR S ) # f-4%4p s> Yieid spread 5 78 71 5 {1 £ » Default spread & & HFI4 o Inflation 5 i FAEAES > M25 Bl mpip®e g 29 ()
AARIELE > KRR Bl Lt e 2T 1590% ~ 95%7 990% 4 F K I o
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[% 6] FHFLELKFTHHHLH
3-month forecast us UK Japan Euro
k-j 3-month 6-month 3-month 6-month 3-month 6-month 3-month 6-month
Intercept -0.051 0.001 0.017 0.016 0.062*** 0.016** 0.034 0.051
(-1.390) (0.021) (0.399) (0.383) (4.412) (2.113) (0.853) (1.117)
Sentiment Index 0.002 0.004* -0.005 -0.003 -0.004** 0.001 0.013* 0.015*
(0.675) (1.693) (-0.778) (-0.500) (-2.064) (0.688) (1.737) (1.818)
Yield spread -0.204* -0.075 -0.733*** -0.693*** -0.036 0.050 -0.966*** -0.884***
(-1.922) (-0.875) (-4.832) (-4.471) (-0.562) (1.422) (-5.231) (-4.386)
Default spread -0.004 0.005 -0.407*** -0.324%*** -0.021 -0.013 -0.104 -0.127
(-0.054) (0.091) (0.168) (-2.368) (-0.185) (-0.208) (-0.953) (-1.033)
Inflation 0.049 0.046 0.169 0.193* 0.096*** -0.043** 0.006*** 0.006**
(0.802) (0.943) (1.614) (1.820) (3.519) (-2.040) (2.831) (2.448)
M2 -0.110* -0.038 0.086 0.097 -0.167*** 0.011 -0.054 -0.114
(-1.897) (-0.812) (0.915) (1.023) (-3.223) (0.433) (-0.725) (-1.391)
f 0.002 0.020 -0.228** -0.156** -0.282%** -0.043** -0.359*** -0.279***
(0.026) (0.378) (-2.095) (-1.977) (-5.327) (-2.040) (-3.387) (-2.711)
AR(1) 0.977*** 0.986*** 0.855*** 0.853*** 0.930*** 1.020%** 0.931*** 0.908***
(15.499) (36.016) (9.520) (9.334) (10.058) (18.109) (7.664) (6.506)
R-square 0.733 0.936 0.636 0.616 0.645 0.842 0.507 0.410
F-statistic 40.992 44.66 26.424 24.420 24.411 62.980 18.340 14.080

R AFET YT 52003247

22013E47 5t & P EBLT)N gy = a+ pun_M, + gun_Inflation + gun_YieldSpread, +g,un_ DefaultSp, + Sy, +& *Tf 3+ » UK~ EURO ~

USZJAPANA | 5 B8 ~F~~F ~ 2 0 FGRAF R £85I Rk E L3002 G548k £455105 ap«? | A K3B 2 2601 G4 R EITE51F
CRRELE 3 ) - F’*#F #c > Yieid spread & 78 ﬂ <J1 £ > Default spread it 541 £ - Inflationz i p o9& 5 > M23% b i 46 3E %
Fep A 4phd - —?': P()RTE xR R L ik & i T A 2590% ~ 95%£7 99% % ¥ Kk i o

“W;E“/F |8y B o
Sentiment Index 5 4% 7 1 % fL 3

B AR(L) 3 T L -
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[ 6 4] FHFLARFTEHHEAH

6-month forecast us UK Japan Euro
k-j 3-month 6-month 3-month 6-month 3-month 6-month 3-month 6-month
Intercept -0.253*** -0.055 -0.188** -0.153 -0.009 0.087*** 0.077 0.202*
(-3.385) (-0.904) (-2.016) (-1.619) (-0.449) (3.628) (0.720) (1.838)
Sentiment Index 0.010 -0.003 0.072*** 0.059*** 0.009*** -0.003 0.058*** 0.063***
(1.289) (-0.566) (4.827) (3.925) (2.840) (-1.038) (3.174) (3.494)
Yield spread -0.229 -0.126 -0.993*** -0.969*** 0.281*** 0.218%*** -1.557*** -1.484***
(-0.941) (-0.656) (-2.903) (-2.786) (2.876) (2.423) (-3.552) (-3.383)
Default spread -0.126 -0.087 -0.678** -0.491 -0.295* -0.092 -0.412 -0.470*
(-0.782) (-0.691) (-2.166) (-1.547) (-1.810) (-0.599) (-1.523) (-1.748)
Inflation 0.314** 0.181 0.247 0.289 0.062 0.094*** 0.017*** 0.015***
(2.210) (1.579) (1.042) (1.202) (1.518) (2.560) (2.990) (2.649)
M2 0.124 0.053 0.450** 0.540** -0.031 0.011 0.090 0.078
(0.924) (0.494) (2.038) (2.410) (-0.417) (0.162) (0.490) (0.428)
f 0.306* 0.044 -0.148 -0.134 -0.064 -0.255%** -0.832%** -0.893***
(2.907) (0.432) (-0.784) (-0.881) (-0.993) (-3.706) (-2.744) (-3.692)
AR(1) 0.939*** 0.984*** 0.611*** 0.664*** 1.004%*** 1.033*** 0.827*** 0.740***
(6.962) (16.567) (3.899) (4.177) (8.618) (8.618) (3.563) (3.204)
R-square 0.351 0.734 0.464 0.438 0.543 0.578 0.294 0.304
F-statistic 0.523 0.416 0.596 0.605 0.079 0.074 0.558 0.558

LA TR 5200347 32013&47 o ¢t £ 2 ¥5(3.1)5" 5, =a+ fun_M, + gun_Inflation + gun_YieldSpread, +4,un_ DefaultSp, + i, +& *7 % 3+ » UK ~ EURO ~

USEIAPANA S G 28 B~ £ 2 p FGRAFRF 255715 FFRPRE LR Y GRAFF EITHSIFRAKIB? 2662 GRATRF £
Sentiment Index 3 a‘;t?;ﬁ IR RRELR S ) -ﬁ {4 4p %< > Yieid spread = 771 5 ] £ » Default spread = &GP L > Inflation 2 38 fFAsk 5 > M25 R #
A ARQ)EFFHEL - FFp Al > HP ()5tE > *

Fk gk wl i Rt ik 3 #590% ~ 95%£2 99%%F F ok i .
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PIF LRI CRBPRRFHRG2L + 2827 TP BEFHFL 24150 RIS AL

YR R B AT RFOERT O M
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