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Abstract

This study attempts to analyze the impact of internationalization on operational
performance for the banking industry in Taiwan. The sample covers 14 subsidiary banks in
financial holding companies from 2008 to 2012. The empirical analysis adopts the
fixed-effect regression model for panel data. Internationalization is measured by the ratios of
overseas assets, revenue, branches, and geographic distribution (Asia Pacific versus
US-Europe) respectively. Major findings are as follows. A rise in the ratio of overseas assets
significantly reduces operational performance. The ratios of overseas revenue, branches, and
operation in the US or Europe are all inversely correlated with performance. Overall,
internationalization is negatively associated with the performance for subsidiary banks in
financial holding companies. Internationalization significantly raises bank risk, whereas the

nonperforming loan ratio is inversely related to operational performance.

Keywords: Internationalization; Operational Performance; Panel Data Regression Model
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2008# 1 2012# 2 #k &

ROA | ROE | EPS | OAR | ORR | OVR | APR | EAR | SIZE | DLR | NPLR | BISR | PGR LAR | RPE
Mean 0.327) 4.990| 0.768| 12.698| 13.551| 11.433| 4.568| 2.469| 15537 77.355| 0.773] 11.858 41.665| 94.034| 3841
Median 0.395] 6.995] 1.175 11.405| 12.690| 4.500{ 1.957| 1.111] 15163] 77.675| 0.565| 11.595 14.990| 93.940, 3730
Maximum 0.990| 14.370| 2.800| 41.650| 40.740| 59.375| 20.889| 15.962| 40546/100.950| 4.020| 14.660| 835.600| 96.320, 8126
Minimum -3.310(-71.220| -14.640| 3.800, 3.840| 0.000, 0.000{ 0.000f 1892| 61.210| 0.120| 8.580(-318.870| 91.500| 1651
Std. Dev. 0.599| 12.014] 2.365| 8.229| 8.270| 14.596| 6.212| 3.442] 9569| 7.767| 0.628] 1.323| 135.982| 1.011 1151
2008 # =+ $ »

ROA | ROE | EPS | OAR | ORR | OVR | APR | EAR | SIZE | DLR | NPLR | BISR | PGR LAR | RPE
Mean 0.027| -0.511| -0.526| 12.485| 15.136| 11.284| 4.024| 3.253| 14005| 80.109| 1.494| 10.834| -58.240| 94.464| 3622
Median 0.205] 2.930| 0.685| 11.060| 14.180| 3.823| 1.408| 1.174| 12968| 79.835 1.365| 10.935| -35.745| 94.555| 3632
Maximum 0.810] 12.800{ 2.020| 37.190| 38.460| 59.375| 19.718| 15.962| 35943/100.950| 4.020| 12.640, 90.110| 96.320| 6042
Minimum -1.620| -40.420|-14.640| 3.800| 5.770| 0.000, 0.000{ 0.000{ 2266/ 66.360] 0.790, 8.580|-318.870| 92.750| 1651
Std. Dev. 0.658] 13.995| 4.195| 8.760| 8.839| 16.093] 5.517| 4.568 9208 8.962| 0.800| 0.911} 96.633] 1.018] 1210
2009# F #% &

ROA | ROE | EPS | OAR | ORR | OVR | APR | EAR | SIZE | DLR | NPLR | BISR | PGR LAR | RPE
Mean -0.009| -1.132| 0.026| 11.444| 13.124| 11.099, 4.286| 2.691| 14867 74.947| 1.042| 11.762| 48.984| 94.071| 3528
Median 0.205] 3.515] 0.515 10.270| 12.945| 3.773| 1.395| 1.163| 14420 76.435| 0.950| 11.810, 63.620| 93.820, 3603
Maximum 0.600] 9.800| 1.660| 35.340| 37.780| 56.391| 20.465| 14.419| 38910 87.870| 1.990| 14.560| 200.580| 95.690, 6662
Minimum -3.310{-71.220| -9.090| 3.800, 4.470| 0.000, 0.000{ 0.000f 1892| 61.210f 0.530| 8.640| -88.150| 92.700| 1691
Std. Dev. 0.963| 20.319] 2.671 8.045| 8.713| 15.567| 6.100f 4.047] 9951| 7.628| 0.445 1.311 96.062| 0.929, 1159

GESE & ek
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20104# 3 4 4

ROA | ROE | EPS | OAR | ORR | OVR | APR | EAR | SIZE | DLR |NPLR | BISR | PGR | LAR | RPE
Mean 0470/ 7.958| 1.231| 11.560| 11.955| 11.437| 4.762| 2.222| 15574| 75.199| 0.613| 11.774|153.903| 94.155/ 3771
Median 0425 7.300| 1.165| 9.920| 11.495 4.342| 1.778| 0.889| 15429 75.640 0.505| 11.450| 96.485 94.130| 3667
Maximum 0.910| 14.320| 2.160| 35.200| 36.400| 51.111| 20.889| 9.778| 39152 86.700| 1.750| 14.660/835.600| 95.530| 6206
Minimum 0.180| 2.880| 0.550| 4.700| 3.840| 0.000| 0.000| 0.000| 2056 65.190| 0.280| 9.440| -8.970| 92.530| 2433
Std. Dev. 0.209| 2.890| 0.445/ 7.815| 8.137| 14.863| 6.826| 3.014| 9843| 6.616| 0.383| 1.375[218.111| 0.909 949
2011% 3 4 4

ROA | ROE | EPS | OAR | ORR | OVR | APR | EAR | SIZE | DLR |NPLR | BISR | PGR | LAR | RPE
Mean 0525 8.706| 1.393| 13.575| 12.706| 11.574| 4.824| 2.134| 16260 78.138| 0.376| 12.058 19.208| 93.989] 3944
Median 0525 9.200| 1.445| 11.790| 11.370| 4.574| 2.165| 0.866| 16215 78.840 0.305| 11.615 20.630| 94.050| 3691
Maximum 0.950| 13.070| 2.240| 41.650| 37.410| 48.227| 20.346| 9.091| 39459 93.030| 0.840| 14.010|146.430| 95.890| 7031
Minimum 0.090| 1.470| 0.480| 6.890| 5.610, 0.000| 0.000| 0.000| 2071/ 66.570| 0.160| 10.330|-43.160| 92.090| 2640
Std. Dev. 0.268| 3.661| 0.590| 9.017| 8.015| 14.466| 6.682| 2.854| 9883| 7.756| 0.205| 1.123| 47.901| 1.000 1106
20124& 3 4 4

ROA | ROE | EPS | OAR | ORR | OVR | APR | EAR | SIZE | DLR |NPLR | BISR | PGR | LAR | RPE
Mean 0.621| 9.929| 1.716| 14.426| 14.832| 11.772| 4.945| 2.045 16979| 78.383| 0.341| 12.864| 44.470| 93.489| 4343
Median 0.685| 10.620| 1.645| 13.055| 13.730| 5.171| 2.137| 0.855| 17090| 79.315 0.350| 13.075| 17.840| 93.765 4125
Maximum 0.990| 14.370| 2.800| 40.460| 40.740| 46.575| 20.513| 8.547| 40546 89.720| 0.720| 14.620[242.080| 95.230| 8126
Minimum 0.180| 2.900| 0.720| 7.040| 7.290, 0.000| 0.000| 0.000| 2020 64.730| 0.120| 10.920|-22.560| 91.500| 2950
Std. Dev. 0235/ 3.472| 0.621| 8270/ 8.386| 14.108| 6.725| 2.704| 10088| 7.519| 0.172| 1.148| 69.196| 1.080| 1288
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ROA ROE EPS OAR ORR OVR APR EAR SIZE DLR NPLR BISR PGR LAR
OAR 0.282 0.226 0.274
ORR 0.211 0.180 0.249 0.944
OVR 0.275 0204 0.236 0567 0.511
APR 0298 0.233 0.253 0337 0308 0.914
EAR 0.165 0.132 0.156 0478 0466 0.824 0.605
SIZE 0.189 0218 0.317 0216 0355 0223 0.194 0.236
DLR 0.050 0.071 0.118 0432 0392 -0.075 -0.267 0.085 -0.033
NPLR -0.661 -0.645 -0.752 -0.285 -0.157 -0.204 -0.226 -0.025 -0.171  0.016
BISR 0534 0487 0472 0207 0.040 0384 0344 0294 0.045 -0.103 -0.647
PGR 0.212 0.170 0.134 -0.005 -0.087 0.154 0.147 0.100 -0.094 -0.110 -0.225 0.270
LAR -0.339 -0.233 -0.303 -0.477 -0.341 -0473 -0.356 -0.309 0.014 0.027 0.508 -0.584 -0.201
RPE 0.484 0418 0428 0809 0.789 0651 0541 0485 0452 0292 -0.337 0.236 0.069 -0.376

ML BB EL AR A2 el Gl 10%EE oK R o
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ROA ROE EPS
Variable alia By i kA By ik L B3t ik L
C ¥ Bem -5.331 6.945 -232.343 145.993 -21.708 24.147
OAR AT A B -0.027 * 0.014 -0.521 * 0.295 -0.105 wx 0.049
SIZE ¥R 0.000 0.000 0.000 0.000 0.000 0.000
DLR ERet 0.001 0.008 0.070 0.168 0.039 0.028
NPLR W F -0.536 el 0.152 -12.614  *** 3.195 -3.554 wxx 0.528
BISR FAgLF 0.106 * 0.057 2.210 * 1.203 0.102 0.199
PGR Tl F 0.000 0.000 0.004 0.010 0.001 0.002
LAR [ 0.042 0.072 2.151 1.521 0.201 0.251
RPE BTy 0.000 el 0.000 0.005 o 0.002 0.001 wx 0.000
R2 0.698 0.668 0.766
Adj. R2 0.567 0.523 0.663
F-statistic 5.294 el 4.606 e 7.474 wxx
Fixed Effect Test 22.015 * 22257 * 27.981 xx
Random Effect Test 14.826 * 15.359 * 17.175 **
C F Hem -6.379 7.046 -6.379 7.046 -27.130 24.773
ORR R R | -0.018 0.013 -0.018 0.013 -0.060 0.046
SIZE ¥ AE AL 0.000 0.000 0.000 0.000 0.000 0.000
DLR W F -0.002 0.008 -0.002 0.008 0.025 0.027
NPLR Tt -0.544 okx 0.155 -0.544 ok 0.155 -3.592 wxx 0.544
BISR FAgEF 0.093 0.059 0.093 0.059 0.062 0.208
PGR B F 0.000 0.000 0.000 0.000 0.001 0.002
LAR [ 0.059 0.073 0.059 0.073 0.280 0.255
RPE R 1T 5 4 0.000 Hkx 0.000 0.000 * 0.000 0.001 0.000
R2 0.688 0.688 0.752
Adj. R2 0.551 0.551 0.643
F-statistic 5.030 ek 5.030 ok 6.926 wxx
Fixed Effect Test 22.515 * 22515  ** 26.536 *x
Random Effect Test 14.805 * 15.111 17.225 *x
C ¥ Hof -8.501 7.006 -296.150 * 146.565 -37.942 24.178
OVR RGNS S A -0.002 0.007 -0.008 0.138 0.029 0.023
SIZE ERCENA 0.000 0.000 0.000 0.000 0.000 0.000
DLR WL & -0.005 0.009 -0.031 0.185 0.037 0.030
NPLR Tt -0.543 ek 0.167 -12.940  *** 3.488 -3.883 xx 0.575
BISR FAGEF 0.115 * 0.066 2.295 1.384 -0.019 0.228
PGR IS E 0.000 0.000 0.005 0.010 0.001 0.002
LAR B F 0.082 0.072 2.952 * 1.511 0.411 0.249
RPE BTy 0.000 * 0.000 0.002 0.002 0.000 0.000
R2 0.676 0.647 0.752
Adj. R2 0.534 0.492 0.643
F-statistic 4.766 ek 4.188 kex 6.930 Hxx
Fixed Effect Test 20.683 * 20695  * 26.384 wx
Random Effect Test 12.639 13878  * 19.335 *x
C F W -8.571 6.964 -295.083  ** 145.636 -33.400 23.749
APR LTs# % 0.006 0.014 0.120 0.294 0.083 * 0.048
SIZE FERH 0.000 0.000 0.000 0.000 0.000 0.000
DLR W & -0.001 0.010 0.031 0.214 0.058 0.035
NPLR Wit F -0.572 faaled 0.161 -13.313  *** 3.367 -3.846 wxx 0.549
BISR RS R 0.098 0.064 2.058 1.334 -0.028 0.218
PGR Bl £ F 0.000 0.000 0.005 0.010 0.001 0.002
LAR pofp 0.083 0.071 2.940 * 1.494 0.348 0.244
RPE BTy 0.000 0.000 0.002 0.002 0.000 0.000
R2 0.677 0.648 0.758
Adj. R2 0.535 0.494 0.653
F-statistic 4.785 faaled 4.210 falalad 7.177 wxx
Fixed Effect Test 22.112 * 21647 * 27.550 wx
Random Effect Test 13.704 * 14413  * 19.682 el
C ¥ Bem -8.648 6.973 -297.476  ** 145.805 -35.267 24.200
EAR TE P E -0.003 0.020 0.063 0.415 0.072 0.069
SIZE CRCE N 0.000 0.000 0.000 0.000 0.000 0.000
DLR R -0.004 0.008 -0.025 0.164 0.020 0.027
NPLR Wt F -0.548 e 0.165 -13.167  *** 3.452 -3.816 wxx 0.573
BISR FAgLF 0.112 * 0.065 2.178 1.352 0.019 0.224
PGR BN E F 0.000 0.000 0.005 0.010 0.001 0.002
LAR pof 0.083 0.072 2.983 * 1.500 0.386 0.249
RPE BaTicsig 0.000 haled 0.000 0.002 0.002 0.000 0.000
R2 0.676 0.647 0.749
Adj. R2 0.534 0.493 0.639
F-statistic 4.761 falakad 4.190 falakad 6.821 ookl
Fixed Effect Test 21.984 * 21581 * 24.680 wx
Random Effect Test 13.531 * 14009 * 15.056 *
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%52 @ FR*(2)

ROA ROE EPS

Variable R s By i L i e kL i i kL
C + #oom -17.226  ** 7.702 -433.795  ** 164.291 -33.342 28.873
OAR AT A B -0.026 had 0.012 -0.530 o 0.250 -0.085 * 0.044
SIZE ¥R -0.199 * 0.117 -3.041 2.502 0.129 0.440
DLR ERet 0.001 0.008 0.064 0.163 0.039 0.029
NPLR W F -0.541 Frk 0.151 -12.555 Frk 3.228 -3.465 el 0.567
BISR FAgLF 0.101 * 0.056 2.064 * 1.195 0.020 0.210
PGR I E 0.000 0.000 0.002 0.009 0.001 0.002
LAR [ 0.062 0.077 2.387 1.634 0.107 0.287
RPE BTy 1.588 el 0.395 27.992  *** 8.419 2.839 * 1.480
R2 0.734 0.699 0.760

Adj. R2 0.618 0.567 0.655

F-statistic 6.314 el 5.309 e 7.240 wxx

Fixed Effect Test 21.219 * 21.791 * 23.092 **

Random Effect Test 11.955 12.029 9.851

C ¥ #cTE -16.870 *x 7.922 -428.609  ** 169.156 -33.206 29.743
ORR R R | -0.019 0.012 -0.365 0.247 -0.052 0.044
SIZE ¥ AE AL -0.168 0.121 -2.441 2.589 0.214 0.455
DLR WL -0.003 0.007 -0.015 0.158 0.025 0.028
NPLR ol F -0.544 Frk 0.155 -12.675 Frk 3.311 -3.497 el 0.582
BISR FAgEF 0.087 0.060 1.818 1.272 -0.008 0.224
PGR B F 0.000 0.000 0.002 0.009 0.001 0.002
LAR [ 0.076 0.079 2.726 1.682 0.180 0.296
RPE BTz 1.397 Fokk 0.382 23.679 Fkk 8.167 2.017 1.436
R2 0.723 0.685 0.749

Adj. R2 0.601 0.547 0.639

F-statistic 5.954 Frk 4,974 Frk 6.812 el

Fixed Effect Test 21.437 * 21.873 * 22.842 il

Random Effect Test 12.062 12.657 11.329

C + BoE -18.744  ** 8.036 -464.889  *** 170.876 -38.336 29.837
OVR RGNS S A -0.001 0.003 -0.021 0.057 0.002 0.010
SIZE ERCENA -0.198 0.123 -3.032 2.613 0.135 0.456
DLR WL ¥ -0.006 0.007 -0.078 0.155 0.017 0.027
NPLR Tt -0.571 ek 0.159 -13.197  xx* 3.379 -3.613 xx 0.590
BISR FAGEF 0.119 il 0.058 2.418 * 1.242 0.068 0.217
PGR IS E 0.000 0.000 0.003 0.010 0.001 0.002
LAR [ 0.122 0.075 3.622 o 1.594 0.327 0.278
RPE BT i 1.092 Fokk 0.344 17.721 kil 7.317 0.942 1.278
R2 0.708 0.672 0.742

Adj. R2 0.581 0.528 0.629

F-statistic 5.551 Frk 4.678 Fxk 6.563 el

Fixed Effect Test 20.008 * 19.972 * 21.266 *

Random Effect Test 13.193 13.255 14.374 *

C ¥ #cTE -19.101 *x 8.229 -474.195  *** 174.866 -29.224 29.874
APR LTs# % -0.003 0.013 -0.069 0.273 0.068 0.047
SIZE FERH -0.203 0.126 -3.171 2.685 0.285 0.459
DLR WL ¥ -0.007 0.009 -0.105 0.193 0.045 0.033
NPLR Wit F -0.573 Hxx 0.161 -13.178  *** 3.431 -3.780 wxx 0.586
BISR RS R 0.121 * 0.062 2.491 * 1.310 -0.034 0.224
PGR Bl £ F 0.000 0.000 0.003 0.010 0.001 0.002
LAR B F 0.127 * 0.074 3.710 *x 1.579 0.313 0.270
RPE BT i 1.093 i 0.412 18.156 kil 8.761 -0.321 1.497
R2 0.708 0.671 0.752

Adj. R2 0.580 0.528 0.644

F-statistic 5.529 Hkx 4.668 Hkx 6.945 wxx

Fixed Effect Test 19.806 * 19.948 * 24.110 **

Random Effect Test 12.043 12.487 16.742 el

(3 ¥ Bem -18.684 *x 8.055 -465.473  *** 171.250 -39.592 29.560
EAR TE P E -0.004 0.019 0.030 0.404 0.071 0.070
SIZE CRCE N -0.193 0.125 -3.052 2.659 0.049 0.459
DLR R -0.006 0.007 -0.076 0.156 0.015 0.027
NPLR @ -0.569 e 0.169 -13.460  *** 3.589 -3.821 ool 0.619
BISR FAgLF 0.120 * 0.061 2.354 * 1.304 0.001 0.225
PGR BN E F 0.000 0.000 0.003 0.010 0.001 0.002
LAR [ 0.124 0.076 3.731 *x 1.618 0.379 0.279
RPE ATy g 1.057 Fkx 0.334 16.632 *x 7.104 0.706 1.226
R2 0.707 0.671 0.747

Adj. R2 0.580 0.527 0.636

F-statistic 5.528 e 4.660 e 6.745 ool

Fixed Effect Test 20.438 * 20.560 * 22.463 *x

Random Effect Test 11.488 11.640 10.805

it 0 SIZEZ RPEB$H#c i ; B %ok H07] R 22 55 % 5 */*%/*** % 10%/5%/1%45 ¥ -
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