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Effective Corporate Governance Framework )

2P RGEE P E GRS enD B 0 S F S ER AR

B RNER FRARFEEMT G F P RO Ehs

The corporate governance framework should promote transparent
and efficient markets, be consistent with the rule of law and
clearly articulate the division of responsibilities among different

supervisory, regulatory and enforcement authorities.

-~ RAEL2 £& 975 ## it (The Rights of Shareholders and

Key Ownership Functions)

cRLEREE S Y SRR S S RN A L R R L
PSR T A e KA o TR H A R

The corporate governance framework should protect and
facilitate the exercise of shareholders’ rights. The exercise of
ownership rights by all shareholders, including institutional

investors, should be facilitated.

AL

2R IBHRARET AP 2K
H 7R 4R AR

WL T A ANE AT 2
oo 2 H g AR 2 R o f e

Institutional investors acting in a fiduciary capacity should
disclose their overall corporate governance and voting policies

with respect to their investments, including the procedures that
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they have in place for deciding on the use of their voting rights.

ﬁﬁ’f#;ﬂlﬁﬁ ARVBHZRAFTES BRI PEAAR TP FRALE
AR o R T E B 2 R -

Institutional investors acting in a fiduciary capacity should
disclose how they manage material conflicts of interest that may
affect the exercise of key ownership rights regarding their

1nvestments.

SRREEE S AR L ég%ﬁa SRR
METITE LR SRR L g e b R DR i
o ALY o

Shareholders, including institutional shareholders, should be
allowed to consult with each other on 1ssues concerning their basic
shareholder rights as defined in the Principles, subject to

exceptions to prevent abuse.
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= %A T RHF (The Equitable of Treatment of Shareholders)
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The corporate governance framework should ensure the equitable
treatment of all shareholders, including minority and foreign
shareholders. All shareholders should have the opportunity to

obtain effective redress for violation of their rights.

Bk A A AR B R R L FR Y
e I A ik e X £ A (beneficial owner of the shares) ) %

2.3 R T LA o

Votes should be cast by custodians or nominees in a manner agreed

upon with the beneficial owner of the shares.

o~ FIZ MR AP AP RFeE & (The Role of Stakeholders

in Corporate Governance)

o Ie R A AP T R TR U M TR A i
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44_
F>
7“+

The corporate governance framework should recognize the rights
of stakeholders established by law or through mutual agreements

and encourage active co-operation between corporations and
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stakeholders in creating wealth, jobs, and the sustainability of

financially sound enterprises.

FIZ WA 2 P A aBay o R FE @l T AL

Where stakeholders participate in the corporate governance
process, they should have access to relevant, sufficient and

reliable information on a timely and regular basis.

I ~FaEmBersP (Disclosure and Transparency)

P TLSRERAE 0TS 2 2 RARBE OB AR Bk R R
SRR EEAF o IR A D LR g o

The corporate governance framework should ensure that timely
and accurate disclosure is made on all material matters regarding
the corporation, including the financial situation, performance,

ownership, and governance of the company.

+ ~ &% ¢ ¥ & (The Responsibilities of the Board)

AP REEREREE 6L R EL T K FRE TR 2
FTOoOMNZRATEEHIPERA R F T

The corporate governance framework should ensure the strategic

guidance of the company, the effective monitoring of management
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by the board, and the board’ s accountability to the company and

the shareholders.
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81 Principle 1: We will incorporate ESG issues into investment analysis and decision-making

processes. Principle 2: We will be active owners and incorporate ESG issues into our ownership
policies and practices. Principle 3: We will seek appropriate disclosure on ESG issues by the entities in
which we invest. Principle 4: We will promote acceptance and implementation of the Principles within
the investment industry. Principle 5: We will work together to enhance our effectiveness in
implementing the Principles. Principle 6: We will each report on our activities and progress towards
implementing the Principles.( Principles for Responsible Investment)
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-1 2i4EF#R (Voting Policy)

EHATRABBE BB RATEEPAT RS AR h 0

Pk b o H L AR c (Voting Policy) » P & A7 @
S ERERE  flE R EACS 2R BN A T L
THE - &F @

B E

EooRmA R
IR A o B E - R At 2R Len
% 4r Franklin Templeton Investments (& f# o thi G F £
% ) Fidelity Investments (% & F &£ % )~ J.P. Morgan asset

management (B4 F A g == # )~ Allianz Global Investors (% & 2

HBEFEAARE) £50]0 A8

HEid Ry 7 ERP & ;31}1
5 o

% = #¢ Franklin Templeton Investments (& §F & ki i3g 3L
)

TR R O F 2P & A 7 R st frse A (General

Voting Policies and Procedures) :

SEBI (Securities and Exchange Board of India @ & &
RE) = 2010837 15p ## 24

HEIE L

CERFTAFEAPRAL RS R

185

Franklin Templeton Asset Management (India) Private Limited General Voting Policies and
Procedures - &} 2K))

FIECE ¢ http:/fwww. franklintempletonindia.com/downloadsServlet?docid=hxI90eqe
(Hi%%% H : 2015/5/19)
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IS K EFG A 22010-2011 & pMAscE R EHFED - FhG oFHTH AT

B oRir ke g e fome s o

=

Fpet o Btk o F A F 2P (Franklin Templeton Asset
Management (India) Private Limited > “FTAMIL” ) 3t % @7 5o tRn (o
AL FZ AAEFRIIKERE 4T

— MR DFRE2 A BAAERERR

PTAMIL jaefl 4% = st ief im o e ix o 4ojutl 54§ = o

SR T @ FTAMILE 454 A cnft % 3 il (B F 2u R
RERARS AP FEAR) B8 SR DR B E R AR FAR
XBATMER EERA SR o § NRPAREE P FTAMILST & i

N AR B RS AR R E S Al E o BRI RL E

FE oo NFISTERME IR SR o FTAMILA 4+ E B TR K

BREF PG I LT REEFER  GFTAMLAA- R T30 7 4 &

18 SEBI Requirement:
SEBI has vide circular dated March 15, 2010, inter alia, required asset management companies to
disclose their general policies and procedures for exercising voting rights in respect of shares held by
them on their website as well as in annual reports distributed to unitholders from financial year
2010-11.
87 ETAMIL understands its fiduciary responsibilities towards its clients. These responsibilities include
the duty of exercising voting rights in the interest of its clients in respect of the shares held by it on
behalf of clients in investee companies.
188 1n keeping with its fiduciary responsibilities, FTAMIL reviews all proposals put up for voting even
though they may be considered to be routine matters and exercises the votes in the best interest of
clients. Each proposal is considered based on the relevant facts and circumstances. FTAMIL may
deviate from the general policies and procedures when it determines that particular facts and
circumstances warrant such deviation to protect the interests of its clients. Such deviations, if any,
would be reported to the Board of Directors. Corporate governance issues are diverse and continually
evolving and FTAMIL devotes significant time and resources to monitor these changes.
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189 One of the primary factors FTAMIL considers when determining the desirability of investing in a
particular company is the quality and depth of that company's management. Accordingly, the
recommendation of management on any issue is a factor that FTAMIL considers in determining how to
vote. However, FTAMIL does not consider recommendations from management to be determinative of
FTAMIL's ultimate decision. As a matter of practice, the votes with respect to most issues are cast in
accordance with the position of the company's management. Each issue, however, is considered on its
own merits, and FTAMIL will not support the position of a company's management in any situation
where it determines that the ratification of management's position would adversely affect the
investment merits of owning that company's shares.
1% ETAMIL may utilise the services of unaffiliated third party professional agencies for getting
In-depth analyses of proposals and vote recommendations. FTAMIL may also delegate the voting
administration activities to a specialized department within Franklin Templeton Group.
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191 FTAMIL understands that its voting decisions may affect the value of shareholdings. Therefore,
FTAMIL will generally attempt to process every proposal it receives for voting. However, there may
be situations in which FTAMIL may be unable to vote, or may chose not to vote, such as but not
limited to: (i) Proposal was not received from the custodian; (ii) a meeting notice was received late; (iii)
FTAMIL held shares on the record date but sold them prior to the meeting date; (iv) proxy voting
service is not offered by the custodian in the market; (v) FTAMIL believes it is not in the best interest
of the clients to vote for any other reason not enumerated herein; or (vi) a security is subject to a
securities lending or similar program that has transferred legal title to the security to another person.
192 ETAMIL is an affiliate of a large, diverse financial services firm with many affiliates and makes its
best efforts to avoid conflicts of interest. However, conflicts of interest can arise in certain situations.
Few examples of such situations are:
* Investee Company is a client of FTAMIL or its affiliates.
 Any director of FTAMIL or its affiliates is a director of Investee Company.
« Investee Company is an entity participating to a material extent in the distribution of products
managed or advised by FTAMIL or its affiliates.
1% ETAMIL does not invest in the securities of group companies of FTAMIL on behalf of its clients.
FTAMIL endeavors to resolve conflicts of interest in the interests of clients. Nonetheless, even though
a potential conflict of interest exists, FTAMIL may vote in opposition to the recommendations of an
investee company’s management.
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19 Corporate governance issues are diverse and continually evolving. Whilst it is difficult to provide
an exhaustive list of such issues, the following guidelines reflect what FTAMIL believes to be good
corporate governance and stance it may generally take with respect to below matters:
% Mergers and acquisitions will be subject to careful review to determine whether they would be
beneficial to shareholders. FTAMIL will analyze various economic andstrategic factors in making the
final decision on a merger or acquisition. Corporate restructuring proposals are also subject to a
thorough examination on a case-by-case basis. FTAMIL generally opposes anti-takeover measures
since they tend to reduce shareholder rights. However, as with all proxy issues, FTAMIL conducts an
independent review of each anti-takeover proposal. FTAMIL may vote with management when it is felt
that proposal is not onerous and would not harm interests as shareholders.
1% ETAMIL realizes that a company's financing decisions have a significant impact on its shareholders,
particularly when they involve the issuance of additional shares or the assumption of additional debt.
FTAMIL will review, on a case-by-case basis, proposals by companies to increase authorized shares
and the purpose for the increase.
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197" A company's equity-based compensation plan should be in alignment with the shareholders'
long-term interests. FTAMIL believes that executive compensation should be directly linked to the
performance of the company. FTAMIL evaluates plans on a case-by-case basis by considering several
factors to determine whether the plan is fair and reasonable. FTAMIL will generally oppose plans that
have the potential to be excessively dilutive.
1% ETAMIL believes in management discretion with regard to social, environmental and ethical issues
although FTAMIL may vote in favor of those issues that are believed to have significant economic
benefits or implications.
99 Independent board is a key to good corporate governance. FTAMIL supports an independent board
of directors, and prefers that key committees such as audit, nomination and compensation committees
be comprised of independent directors.
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20 Internal controls and checks are in place at various key steps in the process of exercise of votes as
considered relevant/ material by FTAMIL. Further, FTAMIL or any specialized department within
Franklin Templeton Group will periodically review the implementation of the policy and the disclosure
requirements.
1 In terms of the SEBI circular dated March 15, 2010, FTAMIL shall disclose on its website
www.franklintempletonindia.com as well as in the annual report distributed to the unitholders from the
financial year 2010-11, the actual exercise of votes in the general meetings of investee companies.
202 Fidelity worldwide investment” Voting pPolicy” o &} 5
https://www.fidelityworldwideinvestment.com/global/about/voting_policy.page - (£z&ZE&EH :
2015/5/19 )
203 F|L maintains a permanent in-house team of governance specialists who work closely with the
investment team and who are responsible for conducting our voting activities. Information is derived
from a variety of sources including proxy voting advisory services but all eventual voting decisions are
always made in accordance with FIL’s policies and voting guidelines after consultation with the
relevant fund managers where appropriate. FIL’s approach and policy with regard to the exercise of
voting rights are in accordance with all applicable laws and regulations as well as being consistent with
the respective investment objectives of the various portfolios. Voting instructions are generally
processed electronically via a proxy voting agent.
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204 FIL will vote all equity securities where there is a regulatory obligation for us to do so or where the
expected benefit of voting outweighs the expected costs. Some markets are still subject to share
blocking where if shares are voted they are blocked from trading for a period of time before a general
meeting but we will still seek to vote at least 50% of our shareholding in these markets provided the
investment exceeds our minimum size criteria. We will also take account of the particular
circumstances of the investee company concerned and of prevailing local market best practices.
*% The corporate finance group is responsible for monitoring possible conflicts of interest with respect
to proxy voting. In instances where a fund holds an investment in more than one party to a transaction
we will always act in the interests of the specific fund in question and in instances where there is a
conflict with FIL’s own interests, we will either vote in accordance with the recommendation of our
principal third party research provider or if no recommendation is available we will either abstain or
not vote.
206 \We encourage boards to consult with investors in advance rather than risk putting forward
resolutions at general meetings which may be voted down. Subject to the size of our investment, where
our views differ from those of the board we will seek to engage with the board at an early stage to try
and resolve differences. Where this is not successful and we decide to abstain or vote against a
company, for all of our larger holdings we will generally ensure that management understands the
reason for our opposition. We tend to abstain only when we have insufficient information or where we
wish to give a cautionary message to a company. Our guiding principle is that voting rights should
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always be exercised in the best interest of investors.
27 1t is not our usual policy to attend general meetings but if circumstances warrant we will on ccasion
vote in person and may additionally make a statement explaining our position
2% FIL operates a very limited stock lending programme through a third party provider. Stock may be
lent up to agreed thresholds but will be recalled for voting purposes when there is a vote of particular
importance or sensitivity.
2% FIL provides quarterly voting reports to its institutional clients as well as a more in-depth annual
governance and engagement report. We disclose our voting records on our website. Our full proxy
voting guidelines are set out in the Appendix of our Principles of Ownership document.
210 3 p. Morgan Asset Management “Proxy Voting Policy” - &R :
https://www.jpmorganfunds.com/cm/Satellite?UserFriendlyURL=proxyvoting&pagename=jpmf\anity
Wrapper# - (fx{£3% H : 2015/5/19 )
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?' Each investment adviser within the J.P. Morgan Asset Management group, (each referred to
individually as a "JPMAM Entity" and collectively as "JPMAM"), may be granted by its clients the
authority to vote the proxies of the securities held in client portfolios. To ensure that the proxies are
voted in the best interests of its clients, JPMAM has adopted detailed proxy voting procedures
("Procedures™) that incorporate detailed proxy guidelines ("Guidelines™) for voting proxies on specific
types of issues. Each of the investment advisers listed on Exhibit A below acts as investment adviser or
subadviser to a fund in the J.P. Morgan Funds. Each J.P. Morgan Fund has granted its adviser the
authority to vote proxies for the Funds in accordance with these Procedures and Guidelines.
22 JPMAM currently has separate guidelines for each of the following regions: (1) North America, (2)
Europe, Middle East, Africa, Central America and South America, (3) Asia (ex-Japan) and (4) Japan.
As a general rule, in voting proxies of a particular security, each JPMAM Entity will apply the
guidelines of the region in which the issuer of such security is organized.
13 pyrsuant to the Procedures, most routine proxy matters will be voted in accordance with the
Guidelines, which have been developed with the objective of encouraging corporate action that
enhances shareholder value. For proxy matters that are not covered by the Guidelines, matters that
require a case-by-case determination or matters where a vote contrary to the Guidelines is considered
appropriate, the Procedures require a certification and review process to be completed before the vote
is cast. That process is designed to identify actual or potential material conflicts of interest and ensure
that the proxy vote is cast in the best interests of clients.
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214 To oversee and monitor the proxy-voting process, each JPJMAM advisory entity has established a
proxy committee and appointed a proxy administrator in each global location where proxies are voted.
Each proxy committee will meet periodically to review general proxy-voting matters, review and
approve the Guidelines annually, and provide advice and recommendations on general proxy-voting
matters as well as on specific voting issues presented by the relevant JFMAM entity. The Procedures
permit an independent proxy voting service to perform certain services otherwise carried out or
coordinated by the proxy administrator.
%> Allianz Funds (The “Trust™) Proxy Voting Policy - &RI5cE
http://us.allianzgi.com/Regulatory/External%20Documents/AllianzFunds_Proxy.pdf - ( £ H
2015/5/19 )
2! It is the policy of the Trust that proxies should be voted in the interest of the shareholders of the
appropriate fund, as determined by those who are in the best position to make this determination. The
Trust believes that the firms and/or persons purchasing and selling securities for the funds and
analyzing the performance of the funds’ securities are in the best position and have the information
necessary to vote proxies in the best interests of the funds and their shareholders, including in situations
where conflicts of interest may arise between the interests of shareholders, on one hand, and the
interests of the investment adviser, a sub-adviser and/or any other affiliated person of the fund, on the
other. Accordingly, the Trust’s policy shall be to delegate proxy voting responsibility to those entities
with portfolio management responsibility for the funds.
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27 The Trust, for each fund advised by Allianz Global Investors Fund Management LLC (“AGIFM”),
delegates the responsibility for voting proxies to AGIFM, which will in turn delegate such
responsibility to the sub-adviser of the particular fund. AGIFM’s Proxy Voting Policy Summary is
attached as Appendix A hereto. Summaries of the detailed proxy voting policies of the Trust’s current
sub-advisers are set forth in Appendix B attached hereto. Such summaries may be revised from time to
time to reflect changes to the sub-advisers' detailed proxy voting policies.

?® The party voting the proxies (e.g., the sub-adviser or portfolio manager) shall vote such proxies in
accordance with such party’s proxy voting policies and, to the extent consistent with such policies, may
rely on information and/or recommendations supplied by others.

" AGIFM and each sub-adviser of a fund of the Trust with proxy voting authority shall deliver a copy
of its respective proxy voting policies and any material amendments thereto to the Board of the Trust
promptly after the adoption or amendment of any such policies.

?2% The party voting the proxy shall: (i) maintain such records and provide such voting information as
is required for the Trust’s regulatory filings including, without limitation,Form N-PX and the required
disclosure of policy called for by Item 17 of Form N-1A,; and (ii) shall provide such additional
information as may be requested, from time to time, by the Board or the Trust's Chief Compliance
Officer.
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£ (technical provision) 2 “;3*“;32401:‘5? w4 F i 4 (solvency
margin)z 7 A" > AZHE S L B F £ 2 F A i}% E RN o S
BE2ZFAZHTRIASF > 7 LIRS FEE2Z LT 1992 £ 2 5 p
* & iR ¥ = 45 4 (third life assurance Directive)™ % 20 ™4 2 >
A HHER £OTARGY BT A OERET > EFERT DT 2
JeF s FHE s AT FHREERP - % 21 EF 2BRT L €
ARE LFARP RreFeEaz R FAFL o o FDORFT
(Investments) ~ (B) f 1 i 7% (Debts -and claims)% (C)# i (Others) -
AADRFTHY ¢ TRET - UFPAEREY s rFER AN

20 T RFER T4 (technical provision) ZHEE | (A {FECES B E 7 fRIg A SINELERE
%92 B R B2 & - UBTTRTARIREE - Bk g BB T B R s Rl B & EAYE
K B Tmﬁ?a%)? RIS HARE -
2T RFIBIESEERE ) 2 AE 0 (Wi IR B (R R - J2A TR
{875 Eﬁﬁ”ﬂ%ﬁiﬁﬁ%%zw?ﬁ% HRE T - B B EWVASORE — RIS AR E 2B REE
At
22 SRIRIEH > (R ESE AN - PSR E S ST B AN BIIECA jt
B2\ B B OB ST FTRE L 3w SL > 2005 » Bz T ORBBCEREE A IR A i, 0 &
FRLAE « http://nceur.lib.nccu.edu.tw/bitstream/140.119/34165/7/58010307.pdf - ( §%1% 81 H : 2015/4/4 )
3 Council Directive 92/96/EEC of 10 November 1992 on the coordination of laws, regulations and
administrative provisions relating to direct life assurance and amending Directives 79/267/EEC and
90/619/EEC (third life assurance Directive) o ZRIZE :
http://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX:31992L.0096 - ( f1&3I% H : 2015/4/4)
24 Article 20.The assets covering the technical provisions shall take account of the type of business
carried on by an undertaking in such a way as to secure the safety, yield and marketability of its
investments, which the undertaking shall ensure are diversified and adequately spread.
5 Article 21. The home Member State may not authorize assurance undertakings to cover their
technical provisions with any but the following categories of assets:
A. Investments
(a) debt securities, bonds and other money- and capital-market instruments;
(b) loans;
(c) shares and other variable-yield participations;
(d) units in undertakings for collective investment in transferable securities and other investment funds;
(e) land, buildings and immovable property rights;
B. Debts and claims
(f) debts owed by reassurers, including reassurers' shares of technical provisions;
(9) deposits with and debts owed by ceding undertakings;
(h) debts owed by policy-holders and intermediaries arising out of direct and reassurance operations;
(i) advances against policies;
(j) tax recoveries;
(k) claims against guarantee funds;
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C. Others.
28 Article 22:
1. As regards the assets covering technical provisions, the home Member State shall require every
assurance undertaking to invest no more than:...
(b) 5 % of its total gross technical provisions in shares and other negotiable securities treated as shares,
bonds, debt securities and other money- and capital-market instruments from the same undertaking, or
in loans granted to the same borrower, taken together, the loans being loans other than those granted to
a State, regional or local authority or to an international organization of which one or more Member
States are members. This limit may be raised to 10 % if an undertaking invests not more than 40 % of
its gross technical provisions in the loans or securities of issuing bodies and borrowers in each of which
it invests more than 5 % of its assets;...(e) 10 % of its total gross technical provisions in shares, other
securities treated as shares and debt securities which are not dealt in on a regulated market.
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