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Abstract

This study applies two signals, which are global stock index and futures index, on stock
index trading and tests the profitability with technical trading rule. Our methodology is based
on moving average rules of Brock, Lakonishok and LaBaron(1992), and use three kinds of
long-day moving average rules(50,100,150) and one-day-short-day moving average rule. The
empirical results show that technical trading analysis rules have significantly profitability
ability to obain abnormal return. In most countries, we find futures index return more
significant than stock index return by three moving average rules. Furtherrmore, the profit of
20-country global stock index (1,150) trading rules is better than buy-and-hold strategy. This
proves that the market does not follow the weak-form efficient market hypothesis, and that
technical analysis is effective. The results in subsamples of year 2004 - 2008 and year
2009-2013 are consistent with the results in the full sample. Finally, we adopt Hansen(2005)
Superior Predictive Ability to test the best realistic predictive rule, and we find that most
countries have best predictive trading rules in the (1,150) trading rules. Accordingly, it is

suggested that investors can use the (1,150) trading rules to obtain abnormal return.

Keywords: Technical Trading Rules, Moving Average Rules, Stock Index, Futures Index, Superior

Predictive Ability
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B
(5.41) (5.20) (5.27) (4.90) (4.95) (5.00) (5.11) (5.09) (5.17) (4.47)

o HET s pl(Llong)Y 01 L 1 X # el T e o long 3 * 50,100,150 = H chf # T oM E (TE X B d T IO o JLEE S

2L TR R Y

2Lt

v
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et E P TRUSEE R S S 7

v =
*% T

BE-kE L 10% -




7 2-22004-2013 & # > T 250% P2 St g %

. HI%- % iE 7k P~ 50 R e S te & IR T @7 41 v pE
e 0.000454*** | 0.000337** | 0.000171** | 0.000751*** | 0.000451** | 0.000546*** | 0.000337*** | 0.000265** | 0.000669*** | 0.000371***
R (3.90) (2.21) (2.31) (5.98) (2.49) (6.01) (3.68) (2.31) (5.78) (3.09)
_ | 0000313* | 0.000339* 0.000172 | 0.000517*** |  0.000319 0.000337* 0.000054 | 0.000289** | 0.000399* 0.000197
ol (1.81) (1.83) (1.00) (3.06) (1.46) (1.90) (0.38) (2.31) (1.91) (1.44)
(1,50)
. 0.000398** | 0.000351* 0.000202 | 0.000564*** | 0.000381* | 0.000380** | 0.000075 | 0.000311** | 0.000431** | 0.000176
(2.30) (1.89) (1.16) (3.37) (1.74) (2.13) (0.53) (2.52) (2.05) (1.31)
_ | 0.000298* | 0.000381** | 0.000219 | 0.000476*** |  0.000375 0.000412** | 0.000245* | 0.000301** | 0.000310 | 0.000293**
b (1.64) (2.06) (1.22) (2.81) (1.59) (2.21) 1.77) (2.53) (1.49) (2.12)
(1,100)
- 0.000342* | 0.000369** | 0.000287 | 0.000507*** |  0.000348 0.000435** | 0.000233* | 0.000371*** | 0.000288 | 0.000283**
(1.90) (2.03) (1.61) (2.97) (1.56) (2.35) (1.68) (3.19) (1.37) (2.08)
_ | 0.000904*** | 0.000839*** | 0.000787*** | 0.001075*** | 0.001184*** | 0.001197*** | 0.000663*** | 0.000667*** | 0.00L067*** | 0.000685***
o (4.91) (4.45) (4.46) (6.16) (5.24) (6.09) (4.70) (5.43) (4.91) (4.82)
(1,150)
- 0.000917*** | 0.000844*** | 0.000781*** | 0.001095*** | 0.001093*** | 0.001162*** | 0.000662*** | 0.000636*** | 0.000983*** | 0.000738***
or (5.00) (4.56) (4.44) (6.22) (4.82) (6.04) (4.70) (5.23) (4.54) (5.23)

B E T a2 p(Llong)? o1

208 5 TR 0 JEELP
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x5 3 BRI G 5%

4 =
*% T

BE-kE L 10% -

1= I eiedp T 354 > long $ * 50,100,150 = #f cafs & T 32 (F& X 5T I08 o 25
P HR AL TR FREL 1%




#. 3-12004-2008 = # B> T S 327 P 2 3t

LB

=7

B R . . e )
. Ny ) R R F 319 W L LA B ka I gt
= R
% #? . 0.000080*** 0.000245*** 0.000405*** 0.000395*** 0.000553*** 0.000336*** 0.000409*** 0.000556*** 0.000416*** 0.000364***
B F
) (10.6) (2.89) (2.69) (3.19) (2.77) (18.05) (3.07) (2.80) (2.87) (10.27)
}“ -0.000163 0.000128 0.000373** 0.000177 0.000283* 0.000350** 0.000164 0.000474** 0.000165 0.000253*
LY
(-1.13) (0.84) (2.01) (1.04) (1.68) (2.30) (1.05) (2.57) (0.97) (1.19)
(1,50)
N }“ -0.000196 0.000123 0.000457** 0.000161 0.000362** 0.000378** 0.000113 0.000462** 0.000243 0.000214
i
(-1.34) (0.79) (2.43) (0.94) (2.16) (2.47) (0.71) (2.49) (1.17) (1.00)
}U -0.000066 0.000108 0.000339* 0.000169 0.000372** 0.000265* 0.000206* 0.000376* 0.000330 0.000110
LY
(-0.47) (0.73) (1,79) (1.00) (2.20) (1.73) (1.36) (1.93) (1.44) (0.50)
(1,100)
o %.“ -0.000034 0.000141 0.000383** 0.000132 0.000326* 0.000278* 0.000135 0.000374* 0.000236 0.000136
i
(-0.24) (0.95) (2.01) (0.79) (1.92) (1.83) (0.87) (1.90) (1.06) (0.63)
F 0.000538*** 0.000622*** 0.000822*** 0.000669*** 0.000749*** 0.000602*** 0.000601*** 0.000812*** 0.000502** 0.000661***
Y
(3.63) (4.06) (4.07) (3.85) (4.10) (3.72) (4.16) (3.96) (2.06) (2.92)
(1,150)
o %.“ 0.000529*** 0.000615*** 0.000803*** 0.000670*** 0.000753*** 0.000553*** 0.000609*** 0.000751*** 0.000709*** 0.000671***
i
(3.53) (3.97) (3.96) (3.88) (4.13) (3.38) (4.12) (3.76) (2.96) (2.96)

o pET sz pl(Llong)Y 1 A 1 X #avEd T 5 > long % 50,100,150 = H e e T oM (TR X B H T IO o JEEL S

20 R TR ERY 2B E i

P HP L TR FREL 1% 5
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7 3-22004-2008 # #3 > T 2% P2 St g %

I;Z] ’ﬁ L 3 1 A a- 2z
- ® 4E LR S 50 F s E S b £ 4 ¥y &9 4 W
= R
§ 4 0.000606*** | 0.000470*** | 0.000386*** | 0.001055*** | 0.000546*** | 0.000716*** | 0.000497%** | 0.000547*** | 0.001064*** | 0.000718***
L EF
! (2.69) (15.6) (3.25) 4.78) (5.17) (9.13) (10.19) @73) (6.23) (3.65)
¢ 0.000405 0.000382 0.000119 0.000790%** 0.000319 0.000469** 0.000161 0.000446*** |  0.000540** | 0.000270*
N
(1.62) (1.55) (0.58) (3.20) (0.96) (2.19) (0.91) (3.43) (2.06) (1.74)
(1,50)
- 0.000529** 0.000396 0.000151 0.000694*** 0.000425 0.000580%* 0.000197 0.000455*** | 0.000553** | 0.000326**
R
(2.12) (1.59) (0.74) (2.82) (L.27) (2.23) (1.10) (3.48) (2.05) (2.12)
¢ 0.000527* 0.000400 0.000138 0.000666*** | 0.000637* 0.000705** 0.000212 0.000435*** | 0.000481* | 0.000354**
N
(1.92) (152) (0.68) (2.60) (1.81) (2.54) (1.10) (3.37) (1.75) (2.39)
(1,100)
- 0.000593** 0.000387 0.000184 0.000688*** | 0.000599* 0.000629** 0.000249 0.000431%* 0.000451 | 0.000397***
0§
(2.18) (1.47) (0.90) (2.66) (1.70) (2.27) (1.30) (3.39) (1.61) (2.69)
¢ 0.000953*** | 0.000885*** | 0.000620*** | 0.001229*** | 0.001514*** | 0.001384*** | 0.000763*** | 0.000699*** | 0.001055*** | 0.000628***
N
(3.24) (3.20) (3.13) (4.42) (3.94) (4.43) (3.73) (4.92) (3.53) (4.09)
(1,150)
- 0.001024*** | 0.000852*** | 0.000635*** | 0.001289*** | 0.001396*** | 0.001203*** | 0.000750%** | 0.000659*** | 0.000996*** | 0.000680***
R
(3.50) (3.08) (3.25) (4.60) (359) (4.24) (3.69) (4.58) (3.34) (4.98)
B E TG RI(Llong)? 01 5 1 X #peniEd) T 54 long 4% * 50,100,150 % #p et s T (TR X A H TI0M o FEEL L 2 2 G

TIodppd o dEHLY 2 B tE > H PPN L TR RS 1% A
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# 4-12009-2013 & # & T 3250 % | 2 bt g %

B R . . . ,
. Ny ki R R F L9 W L LA B ka i gt
= R
% e 0.000111*** 0.000093*** 0.000118*** 0.000047*** -0.000001 0.000115*** 0.000061*** 0.000194*** 0.000196*** 0.000205***
) (5.48) (5.80) (5.91) (3.03) (-0.59) (7.31) (4.06) (10.6) (3.28) (8.91)
}“ 0.000433** 0.000147 0.000192 -0.000046 0.000024 0.000207 0.000217 0.000458** 0.000416** 0.000390*
LY
(2.09) (0.71) (0.69) (-0.17) (0.08) (0.90) (1.11) (2.08) (2.38) (1.75)
(1,50)
N }“ 0.000381* 0.000067 0.000229 -0.000159 0.000010 0.000259 0.000154 0.000444** 0.000425** 0.000438*
i
(1.84) (0.32) (0.83) (-0.61) (0.03) (1.13) (0.79) (2.04) (2.47) (1.95)
}-“ 0.000364* 0.000126 0.000309 0.000175 0.000134 0.000146 0.000187 0.000264 0.000388** 0.000103
LY
(1.82) (0.60) (1.12) (0.67) (0.52) (0.61) (0.95) (1.45) (2.35) (0.49)
(1,100)
o %_ 0.000413** 0.000116 0.000287 0.000196 0.000216 0.000115 0.000193 0.00271 0.000357** 0.000164
i
(2.03) (0.55) (1.04) (0.76) (0.83) (0.47) (0.97) (1.48) (2.18) (0.80)
F 0.000809*** 0.000756*** 0.000988*** 0.000807*** 0.000693*** 0.000846*** 0.000582*** 0.000455*** 0.000491*** 0.000529***
Y
(3.99) (3.58) (352) (3.15) (2.78) (3.51) (3.02) (2.67) (2.98) (2.62)
(1,150)
o %_ 0.000822*** 0.000690*** 0.000993*** 0.000803*** 0.000614** 0.000842*** 0.000560*** 0.000430*** 0.000622*** 0.000535***
i
(4.05) (3.28) (3.53) (3.16) (2.43) (352) (2.91) (2.59) (3.84) (2.67)

o pETrasmiE pl(Llong)? » 1 5 1 X ¥ aved T ioa o long % 50,100,150 X H g d T30 g (FE X AR T I0M o FEEL L 2 2 E 4

Tpdp 0 42 B 2 (B L iR 0 H P NYRA AT EORIE L 1% *YA A A OKIE S 5% %A 7 AFEORE L 10% o
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% 4-22009-2013 & # > T 2% P2 St g %

I;Z] ’ﬁ L 3 1 A a- pa
- ® 4E LR S 50 F s E S b £ 4 ¥y &9 4 W
= R
%, . 0.000192*** 0.000153*** 0.000054*** 0.000170*** 0.000189*** 0.000143*** 0.000109*** 0.000017*** 0.000181*** 0.000101***
SECEE
) (3.14) (8.36) (3.06) (7.72) (9.89) (7.87) (8.83) (7.17) (7.24) (6.38)
}-U 0.000292 0.000332 0.000273 0.000334 0.000331 0.000200 0.000091 0.000172 0.000303 0.000201
EE
(.27 (1.19) 0.97) (1.43) (1.22) (1.81) (0.43) (0.81) (0.92) (0.88)
(1,50)
N }7 0.000340 0.000341 0.000299 0.000499** 0.000351 0.000271 0.000093 0.000242 0.000364 0.000102
0§
(1.48) (1.22) (1.05) (2.16) (1.31) (1.10) (0.44) (1.16) (1.12) (0.46)
}7 -0.000010 0.000223 0.000242 0.000271 0.000089 0.000286 0.000227 0.000109 -0.000062 0.000162
EE
(-0.04) (0.90) (0.82) (1.26) (0.34) (1.15) (1.21) (0.54) (-0.20) (0.69)
(1,100)
N F 0.000017 0.000270 0.000314 0.000282 0.000102 0.000341 0.000165 0.000251 -0.000077 0.000101
b
(0.07) (1.10) (1.08) (1.31) (0.40) (1.39) (0.87) (1.92) (-0.24) (0.44)
F 0.000740*** 0.000551*** 0.000902*** 0.000809*** 0.000725*** 0.000921*** 0.000499*** 0.000605*** 0.000889*** 0.000721***
#h
(3.27) (2.65) (3.09) (3.93) (3.05) (3.73) (2.87) (3.03) (2.88) (2.99)
(1,150)
o %_ 0.000696*** 0.000632*** 0.000875*** 0.000786*** 0.000651*** 0.000945*** 0.000508*** 0.000599*** 0.000800*** 0.000782***
0§
(3.07) (2.71) (2.93) (3.78) (2.74) (3.88) (2.92) (3.05) (2.59) (3.26)
R #E TR (Llong) Y 0 1 & 1 X avedp T oM 0 long £ * 50,100,150 X H g b T oMy (TR X B H T IO - FEELE 2 2 B

TR FEHY 2 Bt H PR R R R L 1% A R R E KRG
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2 514 oI f - ARFERI A 4 (SPA)3E & 13 5% % (long/money)

B2 bR B R (t 1)
(1.50) (-27.43) (-28.56) (-27.66) (-24.01)
i ng]*** EW*** %“‘%‘-9 *kk 59 «H***
(1,100)
(-28.35) (-30.78) (-25.43) (-26.16)
(-30.85) (-29.15) (-29.15) (-26.02) (-28.81) (-25.90) (-30.44)
(1,150)
T g KAk 5 Zhkkk by £ & KRk Bk G dex JL ’f'JH?;‘***
(-28.37) (-34.05) (-28.22) (-27.61) (-28.59)

ORI ZELRREHF RS 2B tiE s B B R AR R L 1% YA R R 5% A r A E KL 10% - &
# 7 i&x Metghalchi, Chang ,and Marcucci(2007): = long/money < % vt @ § X 5 2RI ERE »5pF > 2 4 HFEErH ERg IR
P R b Mg B T e RS B o gt 3 & RJ3X long/money % B ieE IR R 2 AR o RAT T B Y AT A 2 Sl £ PRI
£ B=5000 % * j % # =05 -
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# 5-2 dpddp - ARFERIAC 4 (SPA)3s & RI3# % % (long/money)

B2 k2R B R (t &)
(-27.29) (-29.18) (-26.94) (-24.03)
i ng]*** EW*** ;zg E;g]*** é %\*** %“%‘ 5 kkk 59 ’f'J***
(1,100) (-28.35) (-30.67) (-29.05) (-26.36) (-24.60) (-26.11)
(-30.99) (-27.97) (-28.72) (-25.90) (-28.62) (-27.98) (-30.30)
(1,150)
5 Zhkkk by g & KRk b | pErE
(-34.24) (-28.24) (-28.67)

e oI

# 7 i&yx Metghalchi, Chang ,and Marcucci(2007): = long/money < % v

P2 BESRRLH AR Z B tE B O n g RS 1% A R E KRS 5% A g ORE S 10% - &
CERXEERIERE AAEM O S F @ H o R MR

oA ﬁﬂé’kg A BT i BT o gt & 3 B PIEE long/money 2 A A TR R SFEY o AT T R R W2 2 Sl A R
¥ B=5000 * & jf %4 q=0.5 -




